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$37,580,000*
ADDISON FIRE PROTECTION DISTRICT NO. 1
DuPage County, Illinois
Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021
Dated Date of Delivery

Book-Entry

Due Serially December 30, 2021-2040

The $37,580,000* Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021 (the “Bonds”), are being issued by the Addison Fire
Protection District No. 1, DuPage County, Illinois (the “District”). Interest is payable semiannually on June 30 and December 30 of each year, commencing
June 30, 2021. Interest is calculated based on a 360-day year of twelve 30-day months. The Bonds will be issued using a book-entry system. The
Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds. The ownership of one fully registered Bond for
each maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will be made to purchasers. The Bonds
will mature on December 30, in the following years and amounts.
AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS(1)
Principal
Due
Amount*
Dec. 30
$1,420,000 ........ 2021
1,490,000 ........ 2022
1,515,000 ........ 2023
1,545,000 ........ 2024
1,575,000 ........ 2025
1,610,000 ........ 2026
1,650,000 ........ 2027
1,695,000 ........ 2028
1,740,000 ........ 2029
1,790,000 ........ 2030

Interest
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______%
______%
______%
______%
______%
______%
______%
______%
______%
______%
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Price
______%
______%
______%
______%
______%
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______%
______%

CUSIP(1)
Number
___________
___________
___________
___________
___________
___________
___________
___________
___________
___________

Principal
Due
Amount*
Dec. 30
$1,845,000 ....... 2031
1,905,000 ....... 2032
1,965,000 ....... 2033
2,030,000 ....... 2034
2,100,000 ....... 2035
2,175.000 ....... 2036
2,250,000 ....... 2037
2,335,000 ....... 2038
2,425,000 ....... 2039
2,520,000 ....... 2040

Interest
Rate
______%
______%
______%
______%
______%
______%
______%
______%
______%
______%

Yield or
Price
______%
______%
______%
______%
______%
______%
______%
______%
______%
______%

CUSIP(1)
Number
___________
___________
___________
___________
___________
___________
___________
___________
___________
___________

OPTIONAL REDEMPTION*
Bonds due December 30, 2021-2029, inclusive, are not subject to optional redemption. Bonds due December 30, 2030-2040, inclusive, are callable
in whole or in part on any date on or after December 30, 2029, at a redemption price of par plus accrued interest to the redemption date. If less than all the
Bonds are called, they shall be redeemed in such principal amounts and from such maturities as determined by the District and within any maturity by lot.
See “OPTIONAL REDEMPTION” herein
BOND INSURANCE
The scheduled payment of the principal of and interest on the Bonds when due will be guaranteed under a municipal bond insurance policy to be
issued by Build America Mutual Assurance Company (“BAM”) simultaneously with the delivery of the Bonds. See APPENDIX E – “BOND INSURANCE
AND SPECIMEN MUNICIPAL BOND INSURANCE POLICY” herein. The premium for such insurance policy and the related rating by S&P
Global Ratings, a business unit of Standard & Poor’s Financial Services LLC, New York, New York, will be paid by the District. Additional ratings
are at the cost of the purchaser of the Bonds.

PURPOSE, LEGALITY AND SECURITY
Bond proceeds will be used to fund all or a portion of the District’s unfunded firefighters’ pension fund liability and to pay the costs of issuance of
the Bonds. See “PLAN OF FINANCE” herein.
In the opinion of Bond Counsel, the Bonds are valid and legally binding upon the District and are payable from (a) (i) collections received by the
District from taxes levied by the District for firefighters’ pension fund purposes and (ii) collections received by the District from taxes levied by the District
for corporate purposes, and (b) the levy and collection of ad valorem property taxes by the District without limitation as to rate or amount except that the
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar
laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion. See “THE
BONDS – Security for the Bonds” herein.
The Bonds are offered when, as and if issued and received by the Underwriters, subject to the approving legal opinion of Bond Counsel, and
certain other conditions. Chapman and Cutler LLP, Chicago, Illinois, will also act as Disclosure Counsel to the District. It is expected that the Bonds will
be made available for delivery on or about February 10, 2021.

(1) CUSIP numbers appearing in this Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by S&P Capital IQ, a part of
McGraw Hill Financial Inc. The District is not responsible for the selection of CUSIP numbers and makes no representation as to their correctness on the Bonds or as set forth on the cover of this Official
Statement.

*Subject to change.

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as the same
may be supplemented or corrected by the District from time to time (collectively, the “Official Statement”), may be treated as an
Official Statement with respect to the Bonds described herein that is deemed near final as of the date hereof (or the date of any such
supplement or correction) by the District except for the omission of certain information permitted to be omitted pursuant to such
Rule.
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, principal
amounts and interest rates of the Bonds, together with any other information required by law or deemed appropriate by the District,
shall constitute a “Final Official Statement” of the District with respect to the Bonds, as that term is defined in Rule 15c2-12. Any
such addendum or addenda shall, on and after the date thereof, be fully incorporated herein and made a part hereof by reference.
Alternatively, such final terms of the Bonds and other information may be included in a separate document entitled “Final Official
Statement” rather than through supplementing the Official Statement by an addendum or addenda.
No dealer, broker, salesman or other person has been authorized by the District to give any information or to make any
representations with respect to the Bonds other than as contained in the Official Statement or the Final Official Statement and, if
given or made, such other information or representations must not be relied upon as having been authorized by the District.
Certain information contained in the Official Statement and the Final Official Statement may have been obtained from sources other
than records of the District and, while believed to be reliable, is not guaranteed as to completeness. THE INFORMATION AND
EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT
TO CHANGE, AND NEITHER THE DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL
STATEMENT NOR ANY SALE MADE UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT
THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE DISTRICT SINCE THE RESPECTIVE DATES THEREOF.
This Official Statement should be considered in its entirety and no one factor considered more or less important than any
other by reason of its position in this Official Statement. Where statutes, reports or other documents are referred to herein,
reference should be made to such statutes, reports or other documents for more complete information regarding the rights and
obligations of parties thereto, facts and opinions contained therein and the subject matter thereof.
Any statements made in this Official Statement, including the Appendices, involving matters of opinion or estimates,
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of
such estimates will be realized. This Official Statement contains certain forward-looking statements and information that are based
on the District’s beliefs as well as assumptions made by and information currently available to the District. Such statements are
subject to certain risks, uncertainties and assumptions. Should one or more of these risks or uncertainties materialize, or should
underlying assumptions prove incorrect, actual results may vary materially from those anticipated, estimated or expected.
The Underwriters have provided the following sentence for inclusion in this Official Statement: The Underwriters have
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the
federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information.
IN

CONNECTION WITH THE OFFERING, THE

UNDERWRITERS

MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH

STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SECURITIES OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET.

THESE

SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
SECURITIES AND EXCHANGE COMMISSION OR
EXCHANGE COMMISSION OR ANY STATE SECURITIES
OFFICIAL STATEMENT. ANY REPRESENTATION TO THE

SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE

ANY STATE SECURITIES COMMISSION NOR HAS THE

SECURITIES

AND

COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS
CONTRARY IS A CRIMINAL OFFENSE.

Build America Mutual Assurance Company (“BAM”) makes no representation regarding the Bonds or the
advisability of investing in the Bonds. In addition, BAM has not independently verified, makes no representation regarding,
and does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
BAM, supplied by BAM and presented under the heading “Bond Insurance” and “APPENDIX E - “BOND INSURANCE
AND SPECIMEN MUNICIPAL BOND INSURANCE POLICY”.
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Addison Fire Protection District No. 1, DuPage County, Illinois
Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021

BOND ISSUE SUMMARY
This Bond Issue Summary is expressly qualified by the entire Official Statement, which is provided for the convenience of
potential investors and which should be reviewed in its entirety by potential investors.
Issuer:

Addison Fire Protection District No. 1, DuPage County, Illinois.

Issue:

$37,580,000* Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021.

Dated Date:

Date of delivery (expected to be on or about February 10, 2021).

Interest Due:

Each June 30 and December 30, commencing June 30, 2021.

Principal Due:

Serially each December 30, commencing December 30, 2021 through 2040, as detailed on the
front page of this Official Statement.

Optional Redemption:

Bonds due December 30, 2021-2029, inclusive, are not subject to optional redemption. Bonds due
December 30, 2030-2040, inclusive, are callable in whole or in part on any date on or after
December 30, 2029, at a price of par plus accrued interest to the redemption date.

Authorization:

The Bonds are being issued pursuant to the Fire Protection District Act of the State of Illinois, the
Local Government Debt Reform Act of the State of Illinois and all laws amendatory thereof and
supplementary thereto, and an ordinance to be adopted by the Board of Trustees of the District on
the 6th day of January, 2021, as supplemented by a notification of sale.

Security:

The Bonds are valid and legally binding upon the District and are payable from (a) (i) collections
received by the District from taxes levied by the District for firefighters’ pension fund purposes
and (ii) collections received by the District from taxes levied by the District for corporate purposes,
and (b) the levy and collection of ad valorem property taxes by the District without limitation as to
rate or amount. See “THE BONDS – Security for the Bonds” herein

Rating/Insurance:

Build America Mutual Assurance Company (“BAM”)is expected to assign an insured rating of
“AA” (Stable) to the Bonds with the understanding that upon delivery of the Bonds, a policy
guaranteeing payment when due of the principal of and interest on the Bonds will be issued by
Build America Mutual Assurance Company (“BAM”). See “INSURED INVESTMENT
RATING” herein and APPENDIX E – “BOND INSURANCE AND SPECIMEN MUNICIPAL
BOND INSURANCE POLICY” attached hereto. S&P has assigned the Bonds an underlying
investment rating of “A+” (Stable). See “UNDERLYING INVESTMENT RATING” herein.

Purpose:

Bond proceeds will be used to fund all or a portion of the District’s unfunded firefighters’ pension
fund liability and to pay the costs of issuance of the Bonds. See “PLAN OF FINANCE” herein

Tax Treatment:

Interest on the Bonds is includible in gross income of the owners thereof for federal income tax
purposes. Interest on the Bonds is not exempt from present State of Illinois income taxes. See
“TAX TREATMENT” herein.

Bond Registrar/Paying Agent:

Zions Bancorporation, National Association, Chicago, Illinois.

Book-Entry Form:

The Bonds will be registered in the name of Cede & Co. as nominee for The Depository Trust
Company (“DTC”), New York, New York. DTC will act as securities depository of the Bonds.
See APPENDIX B attached hereto.

Denomination:

$5,000 or integral multiples thereof.

Underwriters:

Robert W. Baird & Co., Inc., Naperville, Illinois, and Bernardi Securities, Inc., Chicago, Illinois.

Municipal Advisor:

Speer Financial, Inc., Chicago, Illinois.

Bond/Disclosure Counsel:

Chapman and Cutler LLP, Chicago, Illinois.

*Subject to change.
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INTRODUCTION
The purpose of this Official Statement is to set forth certain information concerning the Addison Fire Protection
District No. 1, DuPage County, Illinois (the “District”), in connection with the offering and sale of its Taxable General
Obligation Bonds (Alternate Revenue Source), Series 2021 (the “Bonds”).
This Official Statement contains “forward-looking statements” that are based upon the District’s current
expectations and its projections about future events. When used in this Official Statement, the words “project,”
“estimate,” “intend,” “expect,” “scheduled,” “pro-forma” and similar words identify forward-looking statements.
Forward-looking statements are subject to known and unknown risks, uncertainties and factors that are outside of the
control of the District. Actual results could differ materially from those contemplated by the forward-looking
statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only
as of the date hereof. Neither the District nor any other party plans to issue any updates or revisions to these forwardlooking statements based on future events.
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AUTHORITY, PURPOSE AND GENERAL DESCRIPTION
The Bonds are being issued pursuant to the provisions of the Fire Protection District Act of the State of Illinois,
the Local Government Debt Reform Act of the State of Illinois, and all laws amendatory thereof and supplementary
thereto (the “Debt Reform Act”), and an ordinance adopted by the Board of Trustees of the District (the “Board”) on
the 6th day of January, 2021, as supplemented by a notification of sale (the “Bond Ordinance”).
Proceeds of the Bonds will be used to fund all or a portion of the District’s unfunded firefighters’ pension fund
liability and to pay the costs of issuance of the Bonds. See “PLAN OF FINANCE” herein.
The Bonds will be dated the date of issuance thereof, will be in fully registered form, without coupons, and will
be in denominations of $5,000 or any integral multiple thereof under a book-entry only system operated by The
Depository Trust Company, New York, New York (“DTC”). Principal of and interest on the Bonds will be payable by
Zions Bancorporation, National Association, Chicago, Illinois (the “Registrar”).
The Bonds will mature as shown on the cover page hereof. Interest on the Bonds will be payable each June 30
and December 30, beginning June 30, 2021. The Bonds will bear interest from their dated date, or from the most
recent interest payment date to which interest has been paid or provided for, computed on the basis of a 360-day year
consisting of twelve 30-day months. The principal of the Bonds will be payable in lawful money of the United States of
America upon presentation and surrender thereof at the principal corporate trust office of the Registrar. Interest on
each Bond will be paid by check or draft of the Registrar payable upon presentation in lawful money of the United
States of America to the person in whose name such Bond is registered at the close of business on the 15th day of the
month in which an interest payment date occurs on such Bond.
THE BONDS
Security for the Bonds
The Bonds, in the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel (“Bond Counsel”) are
valid and legally binding upon the District and are payable from: (a) (i) collections received by the District from taxes
levied by the District for firefighters’ pension fund purposes and (ii) collections received by the District from taxes
levied by the District for corporate purposes (collectively, the “Pledged Revenues”), and (b) ad valorem taxes levied
against all of the taxable property within the District without limitation as to rate or amount (the “Pledged Taxes” and,
together with the Pledged Revenues, the “Pledged Moneys") except that the rights of the owners of the Bonds and the
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar
laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the
exercise of judicial discretion.
Reference is made to APPENDIX C for the proposed form of opinion of Bond Counsel for the Bonds.
General Covenants Regarding the Bonds
For the purpose of providing funds required to pay the interest on the Bonds promptly when and as the same
falls due, and to pay and discharge the principal thereof at maturity, the District covenants and agrees with the
purchasers and the owners of the Bonds that the District will deposit the Pledged Revenues into the bond fund for the
Bonds (the “Bond Fund”), in the manner set forth in the Bond Ordinance. The Pledged Revenues are pledged to the
payment of the Bonds and the Board covenants and agrees to provide for, budget, collect and apply the Pledged
Revenues to the payment of the Bonds and the provision of not less than an additional .25 times debt service.
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All payments with respect to the Bonds shall be made directly from the Bond Fund. The Bond Ordinance
creates two accounts in the Bond Fund, designated as the Pledged Revenues Account and as the Pledged Taxes
Account. All Pledged Revenues to be applied to the payment of the Bonds shall be deposited to the credit of the
Pledges Revenues Account.
The District covenants and agrees with the purchasers and the owners of the Bonds that so long as any of the
Bonds remain outstanding, the District will take no action or fail to take any action which in any way would adversely
affect the ability of the District to collect the Pledged Revenues or to levy and collect the Pledged Taxes, other than as
described under “-Abatement of Pledged Taxes” below. The District and its officers will comply with all present and
future applicable laws in order to assure that the Pledged Revenues will be available and that the Pledged Taxes will be
levied, extended and collected as provided in the Bond Ordinance and deposited in the Bond Fund, other than as
described under “-Abatement of Pledged Taxes” below.
Filing with County Clerk
The Bond Ordinance provides for the levy of Pledged Taxes in amounts sufficient to pay, as and when due, all
principal of and interest on the Bonds, other than interest due on the Bonds on June 30, 2021, and the principal and
interest due on the Bonds on December 30, 2021, which will be paid from the Pledged Revenues. The Bond Ordinance
will be filed with the County Clerk of DuPage County, Illinois (the “County Clerk”), and will serve as authorization to
the County Clerk to extend and collect the Pledged Taxes.
Abatement of Pledged Taxes
Each year, prior to the time the Pledged Taxes are extended for payment of the Bonds, the District shall direct
the abatement of the Pledged Taxes for such levy year but only upon compliance with the following conditions: (1) that
the District has levied taxes for firefighters’ pension and/or corporate purposes for such levy year (each such levy being
a “Pledged Revenues Levy”) and filed the same with the County Clerk; (2) that the District has received notice from
the County Clerk that the tax rate for the Pledged Revenues Levy for such levy year does not exceed the District’s
“limiting rate” for such levy year calculated by the County Clerk in accordance with the provisions of the Limitation
Law (as hereinafter defined), as applicable; and (3) that the Pledged Revenues Levy for such levy year is not less than
the amount of principal of and interest on the Bonds otherwise payable from such Pledged Taxes. Following any
abatement of Pledged Taxes in accordance with such provisions, proper notification of such abatement shall be filed
with the County Clerk in a timely manner to effect such abatement. There are no Pledged Taxes for the levy year
2020.
Additional Bonds
The District is authorized to issue from time to time additional bonds payable from the Pledged Revenues as
permitted by law and such additional bonds may share ratably and equally in the Pledged Revenues with the Bonds;
provided, however, that no such additional bonds shall be issued except in accordance with the provisions of the Debt
Reform Act.
Treatment of Bonds as Debt
The Bonds will be payable from the Pledged Moneys and will not constitute an indebtedness of the District
within the meaning of any constitutional or statutory limitation, unless the Pledged Taxes will have been extended
pursuant to the general obligation, full faith and credit promise supporting the Bonds, in which case the amount of the
outstanding Bonds will be included in the computation of indebtedness of the District for purposes of all statutory
provisions or limitations until such time as an audit of the District shows that the Bonds have been paid from the
Pledged Revenues for a complete fiscal year, in accordance with the Debt Reform Act.
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Highlights of Alternate Bonds
Section 15 of the Debt Reform Act provides that whenever there exists for a governmental unit (such as the
District) a revenue source, the District may issue its general obligation bonds payable from any revenue source, and
such general obligation bonds may be referred to as "alternate bonds." Such bonds are general obligation debt payable
from the pledged revenues with the general obligation of the District as back-up security. The Debt Reform Act
prescribes several conditions that must be met before alternate bonds payable from a revenue source may be issued.
First, alternate bonds must be issued for a lawful corporate purpose. If issued payable from a revenue source,
which revenue source is limited in its purposes or applications, then the alternate bonds can only be issued for such
limited purposes or applications.
Second, the question of issuance must be submitted to referendum if, within the time provided by law following
publication of an authorizing resolution and notice of intent to issue alternate bonds, a petition signed by the requisite
number of registered voters in the governmental unit is filed.
Third, an issuer must demonstrate that the pledged revenues are sufficient in each year to provide an amount
not less than 1.25 times debt service on the alternate bonds payable from such revenue source previously issued and
outstanding and the alternate bonds proposed to be issued. The sufficiency of the revenue source must be supported by
the most recent audit of the governmental unit. The audit must be for a fiscal year ending not earlier than 18 months
prior to the issuance of the alternate bonds. If the audit does not adequately show such revenue source or if such source
of revenue is shown to be insufficient, then the determination of sufficiency must be supported by the report of an
independent accountant or feasibility analyst, the latter having a national reputation for expertise in such matters. Such
report must demonstrate the sufficiency of the revenue and explain how the revenues will be greater than those shown
in the audit. Whenever such sufficiency is demonstrated by reference to a schedule of higher rates or charges for
enterprise revenues or a higher tax imposition for a revenue source, such higher rates, charges or taxes must be
imposed by an ordinance adopted prior to the delivery of the alternate bonds.
Fourth, the revenue source must be pledged to the payment of the alternate bonds.
Last, the governmental unit must covenant to provide for, collect and apply the revenue source to the payment
of the alternate bonds and to provide for an amount equal to not less than an additional 0.25 times debt service.
The District will comply with all of the aforementioned conditions prior to the issuance of the Bonds, including
demonstrating that the Pledged Revenues are sufficient in each year to make debt service payments on the Bonds by
reference to the District’s audit for the fiscal year ended May 31, 2020 (the “2020 Audit”).
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Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021
Debt Service Coverage Table
Pledged Revenues
Firefighter Pension
Corporate
Debt Service
Fund Tax
Fund Tax
The
Year
Revenues(1)
Revenues (1)
Total
Bonds(2)
2021 .......................
$2,065,351
$4,377,953
$6,443,304
$ 2,449,030
2022 .......................
2,065,351
4,377,953
6,443,304
2,621,333
2023 .......................
2,065,351
4,377,953
6,443,304
2,620,258
2024 .......................
2,065,351
4,377,953
6,443,304
2,622,230
2025 .......................
2,065,351
4,377,953
6,443,304
2,619,013
2026 .......................
2,065,351
4,377,953
6,443,304
2,618,575
2027 .......................
2,065,351
4,377,953
6,443,304
2,619,130
2028 .......................
2,065,351
4,377,953
6,443,304
2,621,230
2029 .......................
2,065,351
4,377,953
6,443,304
2,618,770
2030 .......................
2,065,351
4,377,953
6,443,304
2,618,310
2031 .......................
2,065,351
4,377,953
6,443,304
2,619,610
2032 .......................
2,065,351
4,377,953
6,443,304
2,622,415
2033 .......................
2,065,351
4,377,953
6,443,304
2,621,455
2034 .......................
2,065,351
4,377,953
6,443,304
2,621,610
2035 .......................
2,065,351
4,377,953
6,443,304
2,622,590
2036 .......................
2,065,351
4,377,953
6,443,304
2,623,040
2037 .......................
2,065,351
4,377,953
6,443,304
2,619,740
2038 .......................
2,065,351
4,377,953
6,443,304
2,620,365
2039 .......................
2,065,351
4,377,953
6,443,304
2,621,635
2040 .......................
2,065,351
4,377,953
6,443,304
2,622,060
Total ................................................................................................................................... $52,242,398
Notes:

(1)
(2)

Coverage(2)
2.63X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X
2.46X

Source: The 2020 Audit.
Subject to change.

OPTIONAL REDEMPTION*
Bonds due December 30, 2021-2029, inclusive, are not subject to optional redemption. Bonds due December 30,
2030-2040, inclusive, are callable in whole or in part on any date on or after December 30, 2029, at a price of par and
accrued interest. If less than all the Bonds are called, they shall be redeemed in such principal amounts and from such
maturities as determined by the District and within any maturity by lot.
The District will, at least 45 days prior to any optional redemption date (unless a shorter time period shall be
satisfactory to the Registrar), notify the Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds of a
single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected by lot by the Registrar from
the Bonds of such maturity by such method of lottery as the Registrar shall deem fair and appropriate (except when the
Bonds are held in a book-entry system, in which case the selection of Bonds to be redeemed will be made in accordance
with procedures established by DTC or any other book-entry depository); provided that such lottery shall provide for
the selection for redemption of Bonds or portions thereof in principal amounts of $5,000 and integral multiples thereof.

*Preliminary, subject to change.
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The Registrar will give notice of redemption, identifying the Bonds (or portions thereof) to be redeemed, by
mailing a copy of the redemption notice by first class mail not less than thirty (30) days nor more than sixty (60) days
prior to the date fixed for redemption to the registered owner of each Bond (or portion thereof) to be redeemed at the
address shown on the registration books maintained by the Registrar. Unless moneys sufficient to pay the redemption
price of the Bonds to be redeemed are received by the Registrar prior to the giving of such notice of redemption, such
notice may, at the option of the District, state that said redemption will be conditional upon the receipt of such moneys
by the Registrar on or prior to the date fixed for redemption. If such moneys are not received, such notice will be of
no force and effect, the District will not redeem such Bonds, and the Registrar will give notice, in the same manner in
which the notice of redemption has been given, that such moneys were not so received and that such Bonds will not be
redeemed. Otherwise, prior to any redemption date, the District will deposit with the Registrar an amount of money
sufficient to pay the redemption price of all the Bonds or portions of Bonds which are to be redeemed on the date.
Subject to the provisions for a conditional redemption described above, notice of redemption having been given
as described above and in the Bond Ordinance, and notwithstanding failure to receive such notice, the Bonds or
portions of Bonds so to be redeemed will, on the redemption date, become due and payable at the redemption price
therein specified, and from and after such date (unless the District shall default in the payment of the redemption price)
such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such Bonds for redemption in
accordance with said notice, such Bonds will be paid by the Registrar at the redemption price.
PLAN OF FINANCE
Proceeds of the Bonds will be used to fund all or a portion of the District’s unfunded liability with respect to the
Fire Pension Plan (as hereinafter defined) and to pay the costs of issuance of the Bonds. The proceeds of the Bonds
will be transferred directly to, and be invested by, the Fire Pension Plan on behalf of the members of the Fire Pension
Plan.
Through the issuance of the Bonds, the District expects to help stabilize its annual contribution levels to the Fire
Pension Plan by reducing the unfunded liability in the Fire Pension Plan and to achieve savings. As further described
under “BACKGROUND REGARDING FIRE PENSION PLAN”, the District’s annual contribution to the Fire
Pension Plan consists of two components: (i) the normal cost, representing the payment to the Fire Pension Plan to
provide for the future payment of benefits earned during the current period, and (ii) an amortization of the unfunded
liability of the Fire Pension Plan. The District expects that the issuance of the Bonds and the deposit of the proceeds
thereof into the Fire Pension Plan would stabilize the District’s annual Fire Pension Plan contribution by reducing the
portion of the annual contribution representing the amortization of the unfunded liability. The savings achieved by the
issuance of the Bonds would be measured by the rate of interest earned by the Fire Pension Plan on the money
deposited from the proceeds of the Bonds compared to the interest paid by the District on the Bonds.
The District remains responsible for paying the normal cost of the Fire Pension Plan, as well as any future
unfunded liability that may accrue, from its operating funds. A future unfunded liability may accrue if investment
returns on the Fire Pension Plan’s assets, including the Bond proceeds, are less than the investment rate of return
assumed by the Fire Pension Plan (currently 7%). The District anticipates reducing its rate to 6.75% in February 2021.
If a future unfunded liability were to accrue, the District’s future contributions to the Fire Pension Plan would, taken
independently of other factors, increase to allow the District to amortize that unfunded liability. Despite such potential
future increases in pension fund contributions, the District would still be required to pay debt service on the Bonds.
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SOURCES AND USES
The sources and uses of funds resulting from the Bonds are shown below:
SOURCES:
Principal Amount ....................................................................... $_________
[Net] Original Issue Premium [Discount] ................................... _________
Total Sources ......................................................................... $_________
USES:
Deposit to the Fire Pension Plan ............................................... $_________
Costs of Issuance(1) ................................................................. _________
Total Uses .............................................................................. $_________
Note: (1) Includes underwriters’ discount and other issuance costs.

RISK FACTORS
The purchase of the Bonds involves certain investment risks. Accordingly, each prospective purchaser of the
Bonds should make an independent evaluation of the entirety of the information presented in this Official Statement and
its appendices in order to make an informed investment decision. Certain of the investment risks are described below.
The following statements, however, should not be considered a complete description of all risks to be considered in the
decision to purchase the Bonds, nor should the order of the presentation of such risks be construed to reflect the relative
importance of the various risks. There can be no assurance that other risk factors are not material or will not become
material in the future.
Certain Risk Factors
The ability of the District to pay the Bonds from the Pledged Revenues may be limited by circumstances
beyond the control of the District. There is no guarantee that the Pledged Revenues will continue to be available at
current levels. Nevertheless, if the Pledged Revenues are insufficient to pay debt service on the Bonds, the District is
obligated to extend and collect the Pledged Taxes.
To the extent that Pledged Revenues are insufficient to pay the Bonds, the Bonds are to be paid from the
Pledged Taxes. If the Pledged Taxes are ever extended for the payment of the Bonds, the amount of the Bonds then
outstanding will be included in the computation of indebtedness of the District for purposes of all statutory provisions or
limitations until such time as an audit of the District shows that the Bonds have been paid from the Pledged Revenues
for a complete fiscal year. See “THE BONDS—Treatment of Bonds As Debt” above.
Potential Impact of the Novel Coronavirus 2019
The Novel Coronavirus 2019 (“COVID-19”) pandemic, along with various governmental measures taken to
protect public health in light of the pandemic, has had an adverse impact on global financial markets and economies,
including financial markets and economic conditions in the United States. The impact of the COVID-19 pandemic on
the U.S. economy is expected to be broad based and to negatively impact national, state and local economies.
In response to such expectations, President Trump has declared a “national emergency” and Illinois as a
disaster area, which, among other effects, allows the executive branch to disburse disaster relief funds to address the
COVID-19 pandemic and related economic dislocation. President Trump signed the Coronavirus Aid, Relief, and
Economic Security Act (the “CARES Act”), on March 27, 2020, and the Coronavirus Response and Relief
Supplemental Appropriations Act of 2021 on December 27, 2020, each of which is directed at mitigating the economic
downturn and health care crisis caused by COVID-19. The estimated $2 trillion CARES Act, among other items,
creates a $150 billion Coronavirus Relief Fund (the “Coronavirus Relief Fund”) for state, local and tribal governments
to use for expenditures incurred due to the public health emergency with respect to COVID-19.
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Governor Pritzker has signed various executive orders (each with 30-day periods of effectiveness which have
been extended several times) to prevent the further spread of COVID-19 that, as originally issued, (i) required all
Illinoisans (with certain exceptions) to stay in their homes; (ii) closed all bars and restaurants to dine-in customers; (iii)
ceased operations for all non-essential businesses in the State of Illinois (the “State”) and (iv) prohibited all public and
private gatherings of 10 people or more. The Governor has implemented a five-phase approach to reopening the State’s
businesses, with each successive phase easing certain of the restrictions previously imposed by such executive orders.
The State is currently in the fourth phase of this reopening plan, and the current executive orders extend through
February 6, 2021.
The Governor and the Illinois Department of Public Health imposed additional COVID-19 resurgence
mitigations in every region across the State, effective as of November 20, 2020, in an attempt to slow the spread of the
virus. Tier 3 mitigations build on the State’s Resurgence Mitigation Plan released in July to suppress the spread of the
virus and prevent hospitals from becoming overrun. This latest round of mitigations aims to limit gatherings and
encourages residents to stay home as much as possible and follow proper safety measures when out in public. While
this latest round of mitigations does not include a stay at home order, if the mitigations are not adhered to and cases
continue to rise in the weeks ahead, the Governor stated that another order may be required.
The State is not yet able to assess the severity of the economic impact of the COVID-19 pandemic. The
COVID-19 pandemic, however, is expected to continue to have a significant negative impact on the State’s
economy, revenues and cash flow. Such challenges are expected to continue to exist despite (i) the receipt by the
State of federal CARES Act moneys, (ii) the State’s $4.2 billion in total borrowing from the Federal Reserve’s
Municipal Liquidity Facility, and (iii) cuts to various appropriations contained in the State’s fiscal year 2021
budget.
The District cannot predict the effect the spread of COVID-19 or the various governmental or private actions in
reaction thereto will have on its finances or operations, including receipt of real estate tax collections. If there is a
negative impact on the extension and collection of real estate taxes, the District may have difficulty paying debt service
on the Bonds.
Cybersecurity
Computer networks and data transmission and collection are vital to the efficient operation of the District.
Despite the implementation of network security measures by the District, its information technology and infrastructure
may be vulnerable to deliberate attacks by hackers, malware, ransomware or computer virus, or may otherwise be
breached due to employee error, malfeasance or other disruptions. Any such breach could compromise networks and
the information stored thereon could be disrupted, accessed, publicly disclosed, lost or stolen. Although the District
does not believe that its information technology systems are at a materially greater risk of cybersecurity attacks than
other similarly situated governmental entities, any such disruption, access, disclosure or other loss of information could
have an adverse effect on the District’s operations and financial health. Further, as cybersecurity threats continue to
evolve, the District may be required to expend significant additional resources to continue to modify and strengthen
security measures, investigate and remediate any vulnerabilities, or invest in new technology designed to mitigate
security risks.
Local Economy
The financial health of the District is in part dependent on the strength of the local economy. Many factors
affect the local economy, including rates of employment and economic growth and the level of residential and
commercial development. It is not possible to predict to what extent any changes in economic conditions, demographic
characteristics, population or commercial and industrial activity will occur and what impact such changes would have
on the finances of the District.
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Loss or Change of Bond Ratings
The Bonds have received an underlying credit rating from S&P Global Ratings, a business unit of Standard &
Poor’s Financial Services LLC (“S&P”) and are expected to receive an insured credit rating from S&P. The ratings
can be changed or withdrawn at any time for reasons both under and outside the District’s control. Any change,
withdrawal or combination thereof could adversely affect the ability of investors to sell the Bonds or may affect the
price at which they can be sold.
Secondary Market for the Bonds
No assurance can be given that a secondary market will develop for the purchase and sale of the Bonds or, if a
secondary market exists, that such Bonds can be sold for any particular price. The hereinafter defined Underwriters are
not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request of the owners
thereof.
Prices of the Bonds as traded in the secondary market are subject to adjustment upward and downward in
response to changes in the credit markets and other prevailing circumstances. No guarantee exists as to the future
market value of the Bonds. Such market value could be substantially different from the original purchase price.
Continuing Disclosure
A failure by the District to comply with the Undertaking for continuing disclosure (see “CONTINUING
DISCLOSURE” and “THE UNDERTAKING” herein) will not constitute an event of default on the Bonds. Any
such failure must be reported in accordance with Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange
Commission (the “Commission”) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and
may adversely affect the transferability and liquidity of the Bonds and their market price.
Suitability of Investment
The interest rate borne by the Bonds is intended to compensate the investor for assuming the risk of investing
in the Bonds. Each prospective investor should carefully examine this Official Statement and its own financial
condition to make a judgment as to its ability to bear the economic risk of such an investment, and whether or not the
Bonds are an appropriate investment for such investor.
Future Changes in Laws
Various state and federal laws, regulations and constitutional provisions apply to the District and to the Bonds.
The District can give no assurance that there will not be a change in, interpretation of, or addition to such applicable
laws, provisions and regulations which would have a material effect, either directly or indirectly, on the District, or the
taxing authority of the District. For example, many elements of local government finance, including the issuance of
debt and the levy of property taxes, are controlled by State government. Future actions of the State may affect the
overall financial conditions of the District, the taxable value of property within the District, and the ability of the
District to levy property taxes or collect revenues for its ongoing operations.
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Bankruptcy
The rights and remedies of the Bondholders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments. The
various opinions of counsel to be delivered with respect to the Bonds will be similarly qualified.
THE DISTRICT
The District was incorporated in 1946 and is located in DuPage County, Illinois (the “County”). The District
is located approximately 20 miles from the City of Chicago. District firefighters protect an area of approximately 10
square miles and serve approximately 37,000 residents. The District serves the Village of Addison (the “Village”) and
surrounding unincorporated areas of Wood Dale, Bensenville, Lombard and Bloomingdale. The District responds to
approximately 5,200 EMS and fire/rescue calls per year.
The District is a multi-function fire protection and a life-safety organization providing fire, emergency,
medical, and other life safety services to those who reside, work, and travel through the area. The District maintains
three manned fire stations and employs 62 full-time employees and approximately two part-time/paid-on-call (POC)
employees. The equipment presently operating out of these stations is comprised of four ambulances, three fire
engines, and multiple support vehicles.
The Board, which consists of three trustees, is responsible for overseeing the operations of the District. The
Board appoints the administration. The staff is chosen by the administration with the approval of the Board.
Day-to-day operations of the District are handled by a full-time Chief, a deputy fire chief and three battalion chiefs.
Employee Union Membership and Relations
Of the total number of District employees, approximately 45 are represented by a union. Employee-union
relations are considered to be good. District personnel are organized as follows:
Employee Group
Firefighters

Contract
Expires
5/31/2021

Union
Affiliation
AFFI/IAFF

Number of
Members
45

SOCIOECONOMIC INFORMATION
Demographic information is not available for the District. The following statistics principally pertain to the
Village (which is the largest municipality in the District), the County and the State.
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Employment
Substantial employment is available in surrounding communities and throughout the Chicago metropolitan area.
Numerous employers are located within the District and in surrounding communities.
The following employment data shows a consistently diverse and strong growth trend for employment in the
County. This data is NOT comparable to similar U.S. Census statistics, which would include government employment,
and establishments not covered by the Illinois Unemployment Insurance Program, and could classify employment
categories differently.
Following are lists of large employers located in the Village.
Major Village Employers(1)
Name
Product/Service
United Parcel Service ...................................................... Parcel Delivery Service ................................................
Pampered Chef, Ltd. ........................................................ Kitchen Tools Distributor ..............................................
Parts Town LLC ............................................................... Kitchen Equipment .......................................................
Option Care ..................................................................... Healthcare ...................................................................
Walmart ........................................................................... Retail............................................................................
Tailored Brands ............................................................... Retail............................................................................
Veritiv Operating Company .............................................. B to B Distributor ..........................................................
Insight .............................................................................. IT Solutions ..................................................................
Overton Chicago Gear Corp ............................................ Speed Changers, Drives and Gears ............................
Note:

(1)

Approximate
Employment
1,700
788
579
278
272
258
250
222
183

Source: The Village’s 2020 Audit. Figures may not reflect effects of the COVID-19 pandemic.

The following tables show employment by industry and by occupation for the Village, the County and the State
as reported by the U.S. Census Bureau 2014-2018 American Community Survey 5-year estimated values.
Employment By Industry(1)
Classification
Agriculture, Forestry, Fishing and Hunting, and Mining .....................
Construction ......................................................................................
Manufacturing ....................................................................................
Wholesale Trade ...............................................................................
Retail Trade .......................................................................................
Transportation and Warehousing, and Utilities ..................................
Information.........................................................................................
Finance and Insurance, and Real Estate and Rental
and Leasing ......................................................................................
Professional, Scientific, and Management, and
Administrative and Waste Management Services ............................
Educational Services and Health Care and Social Assistance ..........
Arts, Entertainment and Recreation and Accommodation
and Food Services............................................................................
Other Services, Except Public Administration....................................
Public Administration .........................................................................
Total ................................................................................................
Note:

(1)

The Village
Number
Percent
56
0.3%
1,243
6.3%
3,200
16.3%
841
4.3%
2,021
10.3%
1,633
8.3%
199
1.0%

The County
Number
Percent
1,101
0.2%
23,280
4.8%
59,261
12.1%
19,490
4.0%
48,599
9.9%
29,738
6.1%
12,524
2.6%

The State
Number
Percent
66,259
1.1%
328,620
5.3%
753,276
12.1%
188,536
3.0%
669,968
10.8%
394,511
6.3%
120,002
1.9%

1,203

6.1%

44,343

9.1%

453,391

7.3%

2,242
3,364

11.5%
17.2%

72,542
103,602

14.8%
21.1%

735,339
1,426,656

11.8%
22.9%

2,202
885
490
19,579

11.2%
4.5%
2.5%
100.0%

41,052
22,616
11,710
489,858

8.4%
4.6%
2.4%
100.0%

568,457
294,078
226,871
6,225,964

9.1%
4.7%
3.6%
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.
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Employment By Occupation(1)
The Village
Number
Percent
5,267
26.9%
3,738
19.1%
4,656
23.8%
1,782
9.1%
4,136
21.1%
19,579
100.0%

Employment by Occupation
Management, Business, Science and Arts .................................
Service ........................................................................................
Sales and Office ..........................................................................
Natural Resources, Construction, and Maintenance...................
Production, Transportation, and Material Moving .......................
Total ..........................................................................................
Note: (1)

The County
Number
Percent
225,819
46.1%
62,242
12.7%
119,294
24.4%
27,113
5.5%
55,390
11.3%
489,858
100.0%

The State
Number
Percent
2,370,095
38.1%
1,072,423
17.2%
1,393,893
22.4%
448,917
7.2%
940,636
15.1%
6,225,964
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.

Unemployment Rates
The table below shows unemployment trends for the Village, the County and the State.
Annual Average Unemployment Rates(1)
Calendar
Year
2011 ...................
2012 ...................
2013 ...................
2014 ...................
2015 ...................
2016 ...................
2017 ...................
2018 ...................
2019 ...................
2020(2) ...............
Notes:

(1)
(2)

The
Village
10.2%
9.0%
8.7%
6.8%
5.4%
5.4%
4.7%
3.7%
3.5%
9.4%

The
County
8.0%
7.3%
7.4%
5.6%
4.7%
4.8%
4.1%
3.1%
2.9%
8.2%

The
State
9.8%
8.9%
7.4%
6.2%
5.9%
5.9%
4.4%
4.3%
4.0%
9.8%

Source: Illinois Department of Employment Security.
As of September 2020. The District attributes the
increase in unemployment rates to the COVID-19
pandemic.
See “RISK FACTORS – Potential
Impact of the Novel Coronavirus 2019” herein.

Housing
The U.S. Census Bureau 5-year estimated values reported that the median value of the Village’s owneroccupied homes was $243,500. This compares to $299,900 for the County and $187,200 for the State. The following
table represents the five year average market value of specified owner-occupied units for the Village, the County and
the State at the time of the 2014-2018 American Community Survey.
Home Values(1)
Value
Under $50,000 ............................................................................
$50,000 to $99,999 .....................................................................
$100,000 to $149,999 .................................................................
$150,000 to $199,999 .................................................................
$200,000 to $299,999 .................................................................
$300,000 to $499,999 .................................................................
$500,000 to $999,999 .................................................................
$1,000,000 or more .....................................................................
Total ..........................................................................................
Note:

(1)

The Village
Number
Percent
238
2.8%
549
6.6%
615
7.4%
1,226
14.7%
3,539
42.3%
1,823
21.8%
276
3.3%
92
1.1%
8,358
100.0%

The County
Number
Percent
4,616
1.8%
7,885
3.2%
16,880
6.7%
28,374
11.3%
68,011
27.2%
81,542
32.6%
35,003
14.0%
7,824
3.1%
250,135
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.
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The State
Number
Percent
214,345
6.7%
476,898
15.0%
499,362
15.7%
513,220
16.1%
668,842
21.0%
537,360
16.9%
223,197
7.0%
55,811
1.8%
3,189,035
100.0%
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Mortgage Status(1)
Mortgage Status
Housing Units with a Mortgage ...................................................
Housing Units without a Mortgage ..............................................
Total ..........................................................................................
Note:

(1)

The Village
Number
Percent
5,611
67.1%
2,747
32.9%
8,358
100.0%

The County
Number
Percent
170,362
68.1%
79,773
31.9%
250,135
100.0%

The State
Number
Percent
2,034,106
63.8%
1,154,929
36.2%
3,189,035
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.

Income
Per Capita Personal Income
for the Highest Income Counties in the State(1)
Rank
2014-2018
1 ....................................... Lake County................................ $44,287
2 ....................................... DuPage County .........................
43,982
3 ....................................... Monroe County ...........................
39,988
4 ....................................... McHenry County .........................
38,047
5 ....................................... Cook County ...............................
35,575
6 ....................................... Will County..................................
35,259
7 ....................................... Woodford County ........................
35,104
8 ....................................... Kane County ...............................
34,924
9 ....................................... Sangamon County ......................
34,548
10 ..................................... Menard County ...........................
34,495
11 ..................................... Kendall County ...........................
34,423
12 ..................................... Putnam County ...........................
34,144
Note:

(1)

Source:
U.S. Bureau of the Census, American
Community Survey 5-year estimates 2014 to 2018.

The following shows a ranking of median family income for the Chicago metropolitan area from the 2014-2018
American Community Survey.
Ranking of Median Family Income(1)
Family
Income
$108,865
105,329
99,365
97,998
97,965
97,733
90,558
76,327

County
DuPage County......................
Lake County
.......................
Kendall County .......................
McHenry County......................
Monroe County .......................
Will County
.......................
Kane County .......................
Cook County .......................
Note:

(1)

Rank
1
2
3
4
5
6
7
21

Source: U.S. Bureau of the Census, American
Community Survey 5-year estimates 2014 to 2018.
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The U.S. Census Bureau 5-year estimated values reported that the Village had a median family income of
$76,664. This compares to $108,865 for the County and $79,747 for the State. The following table represents the
distribution of family incomes for the Village, the County and the State at the time of the 2014-2018 American
Community Survey.
Family Income(1)
Family Income
Under $10,000 ...................................................................................
$10,000 to $14,999............................................................................
$15,000 to $24,999............................................................................
$25,000 to $34,999............................................................................
$35,000 to $49,999............................................................................
$50,000 to $74,999............................................................................
$75,000 to $99,999............................................................................
$100,000 to $149,999........................................................................
$150,000 to $199,999........................................................................
$200,000 or more ..............................................................................
Total ................................................................................................
Note:

(1)

The Village
Number
Percent
243
2.7%
255
2.9%
692
7.7%
749
8.4%
1,090
12.2%
1,349
15.1%
1,457
16.3%
1,814
20.3%
777
8.7%
515
5.8%
8,941
100.0%

The County
Number
Percent
4,968
2.1%
2,292
1.0%
7,097
3.0%
10,008
4.2%
18,436
7.7%
32,317
13.5%
32,494
13.6%
55,755
23.3%
32,748
13.7%
42,951
18.0%
239,066
100.0%

The State
Number
Percent
118,179
3.8%
70,168
2.3%
186,491
6.0%
216,864
7.0%
340,169
10.9%
538,213
17.3%
444,134
14.2%
598,534
19.2%
286,266
9.2%
318,315
10.2%
3,117,333
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.

The U.S. Census Bureau 5-year estimated values reported that the Village had a median household income of
$67,504. This compares to $83,504 for the County and $63,575 for the State. The following table represents the
distribution of household incomes for the Village, the County and the State at the time of the 2014-2018 American
Community Survey.
Household Income(1)
Household Income
Under $10,000 ...................................................................................
$10,000 to $14,999............................................................................
$15,000 to $24,999............................................................................
$25,000 to $34,999............................................................................
$35,000 to $49,999............................................................................
$50,000 to $74,999............................................................................
$75,000 to $99,999............................................................................
$100,000 to $149,999........................................................................
$150,000 to $199,999........................................................................
$200,000 or more ..............................................................................
Total ................................................................................................
Note:

(1)

The Village
Number
Percent
623
4.9%
487
3.9%
1,429
11.3%
1,140
9.0%
1,508
12.0%
1,949
15.5%
1,932
15.3%
2,130
16.9%
849
6.7%
561
4.4%
12,608
100.0%

The County
Number
Percent
12,909
3.8%
6,829
2.0%
18,773
5.5%
20,583
6.0%
33,404
9.8%
51,908
15.2%
45,972
13.4%
68,068
19.9%
36,813
10.8%
46,564
13.6%
341,823
100.0%

The State
Number
Percent
314,802
6.5%
194,284
4.0%
431,405
8.9%
415,960
8.6%
577,213
12.0%
828,597
17.2%
613,917
12.7%
751,099
15.6%
335,066
6.9%
367,695
7.6%
4,830,038
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2014 to 2018.

DEFAULT RECORD
The District has no record of default and has met its debt repayment obligations promptly.
SHORT-TERM BORROWING
The District has not issued tax anticipation warrants or revenue anticipation notes during the last five years to
meet its short-term current year cash flow requirements.
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DEBT INFORMATION
After issuance of the Bonds, the District will have outstanding $37,580,000 (subject to change) principal
amount of general obligation debt. The District does not intend to issue additional debt in the next 12 months.
General Obligation Bonded Debt
(Principal Only)
Calendar
Year
2021 .....................
2022 .....................
2023 .....................
2024 .....................
2025 .....................
2026 .....................
2027 .....................
2028 .....................
2029 .....................
2030 .....................
2031 .....................
2032 .....................
2033 .....................
2034 .....................
2035 .....................
2036 .....................
2037 .....................
2038 .....................
2039 .....................
2040 .....................
Total .....................
Notes:

(1)

The
Bonds(1)
$ 1,420,000
1,490,000
1,515,000
1,545,000
1,575,000
1,610,000
1,650,000
1,695,000
1,740,000
1,790,000
1,845,000
1,905,000
1,965,000
2,030,000
2,100,000
2,175,000
2,250,000
2,335,000
2,425,000
2,520,000
$37,580,000

Total
Debt(1)
$ 1,420,000
1,490,000
1,515,000
1,545,000
1,575,000
1,610,000
1,650,000
1,695,000
1,740,000
1,790,000
1,845,000
1,905,000
1,965,000
2,030,000
2,100,000
2,175,000
2,250,000
2,335,000
2,425,000
2,520,000
$37,580,000

Cumulative
Principal Retired(1)
Amount
Percent
$ 1,420,000
3.78%
2,910,000
7.74%
4,425,000
11.77%
5,970,000
15.89%
7,545,000
20.08%
9,155,000
24.36%
10,805,000
28.75%
12,500,000
33.26%
14,240,000
37.89%
16,030,000
42.66%
17,875,000
47.57%
19,780,000
52.63%
21,745,000
57.86%
23,775,000
63.27%
25,875,000
68.85%
28,050,000
74.64%
30,300,000
80.63%
32,635,000
86.84%
35,060,000
93.29%
37,580,000
100.00%

Subject to change.

Detailed Overlapping Bonded Debt(1)
(As of August 19, 2020)
Outstanding
Debt

Applicable to District
Percent
Amount

Schools:

School District Number 2 .............................................................. $ 34,966,000
3.05%
School District Number 4 ..............................................................
2,670,000
87.58%
School District Number 13 ............................................................
2,050,000
2.21%
School District Number 15 ............................................................
36,710,000
25.02%
High School District Number 87 ....................................................
55,530,000
2.64%
High School District Number 88 ....................................................
73,320,000
35.53%
High School District Number 100 ..................................................
9,470,000
1.69%
High School District Number 108 ..................................................
14,825,000
0.59%
Unit School District Number 205 ...................................................
67,042,000
0.32%
Community College District No. 502 ............................................. 165,320,000
2.89%
Total Schools .....................................................................................................................................

$ 1,064,727
2,338,470
45,390
9,184,281
1,466,741
26,052,531
159,933
86,738
213,620
4,779,339
$45,391,770

Others:
The County ................................................................................... $129,075,000
3.24%
DuPage County Forest Preserve District ......................................
95,140,000
3.24%
City of Wooddale ...........................................................................
15,995,000
0.32%
The Village ....................................................................................
25,785,000
99.73%
Addison Park District .....................................................................
15,559,722
98.38%
Bensenville Park District ...............................................................
6,345,120
2.72%
Bloomingdale Park District ............................................................
12,702,635
1.29%
Elmhurst Park District ...................................................................
11,355,000
0.42%
Itasca Park District ........................................................................
3,330,000
0.63%
Lombard Park District ...................................................................
12,360,122
0.0005%
Bloomingdale Fire Protection District ............................................
2,065,000
0.0007%
Total Others .......................................................................................................................................
Total Schools and Others Overlapping Bonded Debt ........................................................................

$ 4,181,716
3,082,305
51,944
25,716,020
15,308,414
172,901
163,542
48,097
20,866
61
15
$48,745,880
$94,137,650

Note:

(1)

Source: County Clerk’s Office.
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Statement of Bonded Indebtedness(1)

District EAV of Taxable Property, 2019 ..................................
Estimated Actual Value, 2019 ................................................
Direct Bonded Debt(2) ............................................................
Less: Self Supporting .............................................................
Net Direct Bonded Debt..........................................................
Overlapping Bonded Debt(3):
Schools..................................................................................
All Others...............................................................................
Total Overlapping Bonded Debt ...........................................
Total Net Direct & Overlapping Bonded Debt(2)...................
Notes: (1)
(2)
(3)

Amount
Applicable
$1,343,754,871
4,031,264,613
$
$
$
$
$

Ratio To
Equalized
Estimated
Assessed
Actual
100.00%
33.33%
300.00%
100.00%

Per Capita
(Estimated
Pop. 36,942)
$ 36,374.72
109,124.16

37,580,000
(37,580,000)
0

2.80%
(2.80%)
0.00%

0.93%
(0.93%)
0.00%

$

1,017.27
(1,017.27)
$
0.00

45,391,770
48,745,880
94,137,650
94,137,650

3.38%
3.63%
7.01%
7.01%

1.13%
1.21%
2.34%
2.34%

$
$
$

1,228.73
1,319.52
2,548.26
2,548.26

Source: The District and the County Clerk’s Office.
Includes the Bonds. Subject to change.
As of August 19, 2020 for overlapping bonded debt.

Legal Debt Margin(1)
2019 Equalized Assessed Valuation (EAV).....................................................
Statutory Debt Limitation (5.75% of EAV) .......................................................

$1,343,754,871
$ 77,265,905

General Obligation Bonded Debt:
The Bonds(2)(3) ..............................................................................................
Less: Self Supporting(2)(3) ..............................................................................
Total General Obligation Bonded Debt..........................................................

$
$
$

37,580,000
(37,580,000)
0

Total Applicable Debt ......................................................................................
Legal Debt Margin ...........................................................................................

$
$

0
77,265,905

Note: (1)
(2)
(3)

Source: the District.
Subject to change.
As general obligation "alternate bonds" under Illinois Statutes, the Bonds do not
count against the District's 5.75% of EAV statutory debt limit, so long as the
Pledged Taxes are abated annually and not extended.

PROPERTY ASSESSMENT AND TAX INFORMATION
For the 2019 levy year, the District’s EAV was comprised of 61.83% residential, 9.08% commercial, 29.01%
industrial, and less than 1% farm and railroad valuations.
EAV(1)
Property Class
Residential ....................................
Farm..............................................
Commercial ...................................
Industrial .......................................
Railroad.........................................
Total ............................................
Percent Change +(-) .....................
Notes:

(1)
(2)

2015
$ 636,585,760
484,828
97,319,100
311,317,040
639,988
$1,046,346,716
2.76%(2)

Levy Years
2016
2017
2018
$ 689,872,511 $ 752,864,832 $ 790,585,080
533,314
531,612
584,772
104,521,070
108,904,360
113,491,330
331,556,060
354,534,140
367,163,690
783,546
635,822
576,146
$1,127,266,501 $1,217,470,766 $1,272,401,018
7.73%
8.00%
4.51%

Source: The County Clerk’s office.
Percentage change based on 2014 EAV of $1,018,203,330.
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2019
$ 830,814,617
643,260
121,960,302
389,787,520
549,172
$1,343,754,871
5.61%
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Representative Tax Rates(1)
(Per $100 EAV)
2015

2016

Levy Years
2017

District Rates:
Corporate ....................................................................
Ambulance ..................................................................
Tort Liability .................................................................
Social Security ............................................................
IMRF ...........................................................................
Audit ............................................................................
Rescue ........................................................................
Firefighter's Pension ...................................................
Total District Rate .....................................................

$0.3683
0.3683
0.1370
0.0103
0.0046
0.0019
0.0462
0.1874
$1.1240

$0.3773
0.3773
0.0604
0.0108
0.0045
0.0017
0.0490
0.1701
$1.0511

The County .................................................................
DuPage County Forest Preserve ................................
DuPage Airport Authority ............................................
Addison Township and Road District(2) ......................
The Village ..................................................................
Addison Park District ...................................................
Addison Public Library ................................................
School District Number 4 ............................................
High School District Number 88 ..................................
Community College District No. 502 ...........................
Total Rate (3) ............................................................

$0.1971
0.1622
0.0188
0.1792
0.8393
0.4720
0.5051
3.0240
2.5477
0.2786
$9.3480

$0.1848
0.1514
0.0176
0.1689
0.8053
0.4435
0.4882
2.8282
2.3995
0.2626
$8.8011

Notes:

(1)
(2)
(3)
(4)

2018

2019

$0.3582
0.3582
0.0420
0.0105
0.0049
0.0019
0.0506
0.1830
$1.0093

$0.3453
0.3453
0.0321
0.0096
0.0030
0.0018
0.0461
0.2015
$0.9847

$0.3258
0.3258
0.0300
0.0094
0.0021
0.0019
0.0449
0.2131
$0.9530

$0.1749
0.1306
0.0166
0.1613
0.7612
0.4199
0.4566
2.6807
2.2462
0.2431
$8.3004

$0.1673
0.1278
0.0146
0.1588
0.7769
0.4110
0.4410
2.6225
2.1815
0.2317
$8.1178

$0.1655
0.1242
0.0141
0.1555
0.7349
0.3875
0.4328
2.5176
2.0906
0.2112
$7.7869

Source: County Clerk’s office.
Includes Road and Bridge.
Representative tax rates for other government units are from Addison Township tax code 3033 which
represents the largest portion of the District's 2019 EAV.
See “REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES—Property Tax
Extension Limitation Law” herein for information on the operation of such maximum rates under the Limitation
Law (as hereinafter defined).

Tax Extensions and Collections(1)
Levy
Coll.
Taxes
Year
Year
Extended
2015 ........................ 2016 ......................... $11,760,937
2016 ........................ 2017 ......................... 11,848,697
2017 ........................ 2018 ......................... 12,287,932
2018 ........................ 2019 ......................... 12,529,344
2019 ........................ 2020 ......................... 12,805,982
Note: (1)

Total Collections
Amount
Percent
$11,727,320
99.71%
11,826,095
99.81%
12,170,959
99.05%
12,479,281
99.60%
12,741,007
99.49%

Sources: County Clerk’s office and the District.

Principal Taxpayers(1)
Taxpayer Name
Business/Service
2019 EAV(2)
Brookind Corporation ........................................................ Parcel Delivery.................................................................. $ 9,827,240
Exeter ................................................................................ Real Property ....................................................................
9,697,670
Columbia IL ....................................................................... Real Property ....................................................................
9,067,800
Pampered Chef ................................................................. Manufacturer/Distributor ...................................................
8,644,260
Prologis ............................................................................. Real Property ....................................................................
8,541,860
Cabot IV IL1MO9 LLC....................................................... Real Property ....................................................................
7,220,230
MCP 350 Rohlwing LLC.................................................... Real Property ....................................................................
5,632,180
Wal Mart Property Tax Department .................................. Retail.................................................................................
5,099,290
IPT Anderson DC LLC ...................................................... Real Property ....................................................................
4,689,550
Cary Company .................................................................. Packaging and Containers................................................
4,240,930
Total ........................................................................................................................................................................... $72,661,010
Ten Largest Taxpayers as a Percent of the District's 2019 EAV (1,343,754,871).....................................................
5.41%
Notes:

(1)
(2)

Source: County Clerk’s office.
Every effort has been made to seek out and report the largest taxpayers. However, many of the taxpayers listed
contain multiple parcels and it is possible that some parcels and their valuations have been overlooked.
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Maximum
Rate(4)
$0.4000
0.4000
No Limit
No Limit
No Limit
0.0050
0.1000
No Limit
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REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES
Summary of Property Assessment, Tax Levy and Collection Procedures
A separate tax to pay principal of and interest on the Bonds will be levied on all taxable real property within the
District. The information under this caption describes the current procedures for real property assessments, tax levies
and collections in the County. There can be no assurance that the procedures described herein will not change.
Tax Levy and Collection Procedures
Local assessment officers determine the assessed valuation of taxable real property and railroad property not
held or used for railroad operations. The Illinois Department of Revenue (the “Department”) assesses certain other
types of taxable property, including railroad property held or used for railroad operations. Local assessment officers’
valuation determinations are subject to review at the county level and then, in general, to equalization by the
Department. Such equalization is achieved by applying to each county’s assessments a multiplier determined by the
Department. The purpose of equalization is to provide a common basis of assessments among counties by adjusting
assessments toward the statutory standard of 33 1/3% of fair cash value. Farmland is assessed according to a statutory
formula which takes into account factors such as productivity and crop mix. Taxes are extended against the assessed
values after equalization.
Property tax levies of each taxing body are filed in the office of the county clerk of each county in which
territory of that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable
property subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each
respective parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the
county the information needed to bill the taxes attributable to the various parcels therein. After the taxes have been
collected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.
Taxes levied in one calendar year are due and payable in two installments during the next calendar year. Taxes that are
not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of
1 1/2 per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien against
the property subject to the tax.
Exemptions
The Illinois Property Tax Code, as amended (the “Property Tax Code”), exempts certain property from
taxation. Certain property is exempt from taxation on the basis of ownership and/or use, including, but not limited to,
public parks, not-for-profit schools, public schools, churches, not-for-profit hospitals and public hospitals. In addition,
the Property Tax Code provides a variety of homestead exemptions, which are discussed below.
An annual General Homestead Exemption provides that the EAV of certain property owned and used for
residential purposes (“Residential Property”) may be reduced by the amount of any increase over the 1977 EAV, up to
a maximum reduction of $6,000.
The Homestead Improvement Exemption applies to Residential Property that has been improved or rebuilt in
the two years following a catastrophic event, as defined in the Property Tax Code. The exemption is limited to an
annual maximum amount of $75,000 for up to four years, to the extent the assessed value is attributable solely to such
improvements or rebuilding.
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The Senior Citizens Homestead Exemption annually reduces the EAV on residences owned and occupied by
senior citizens. Beginning with tax year 2013, the maximum exemption is $5,000.
The Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older, reside in their property as their principal place of residence and receive a household
income not in excess of the maximum income limitation. The maximum income limitation is $55,000 for assessment
year 2008 through assessment year 2017. Beginning in assessment year 2018, the maximum income limitation is
$65,000. This exemption grants to qualifying senior citizens an exemption equal to the difference between (a) the
current EAV of the residence and (b) the EAV of a senior citizen’s residence for the year prior to the year in which he
or she first qualifies and applies for the exemption, plus the EAV of improvements since such year.
Beginning January 1, 2015 purchasers of certain single family homes and residences of one to six units located
in certain targeted areas (as defined in the Property Tax Code) can apply for the Community Stabilization Assessment
Freeze Pilot Program. To be eligible the purchaser must meet certain requirements for rehabilitating the property,
including expenditures of at least $5 per square foot, adjusted by the Consumer Price Index (“CPI”). Upon meeting the
requirements, the assessed value of the improvements is reduced by (a) 90% in the first seven years, (b) 65% in the
eighth year and (c) 35% in the ninth year. The benefit ceases in the tenth year. The program will be phased out by
June 30, 2029.
The Natural Disaster Homestead Exemption (the “Natural Disaster Exemption”) applies to homestead
properties containing a residential structure that has been rebuilt following a natural disaster occurring in taxable year
2012 or any taxable year thereafter. A natural disaster is an occurrence of widespread or severe damage or loss of
property resulting from any catastrophic cause including but not limited to fire, flood, earthquake, wind, or storm. The
Natural Disaster Exemption is equal to the EAV of the residence in the first taxable year for which the taxpayer applies
for the exemption minus the base amount. To be eligible for the Natural Disaster Exemption, the residential structure
must be rebuilt within two years after the date of the natural disaster, and the square footage of the rebuilt residential
structure may not be more than 110% of the square footage of the original residential structure as it existed immediately
prior to the natural disaster. The Natural Disaster Exemption remains at a constant amount until the taxable year in
which the property is sold or transferred.
Three exemptions are available to veterans of the United States armed forces. The Veterans with Disabilities
Exemption for Specially-Adapted Housing exempts up to $100,000 of the Assessed Valuation of property owned and
used exclusively by veterans with a disability, their spouses or unmarried surviving spouses. Qualification for this
exemption requires the veteran’s disability to be of such a nature that the federal government has authorized payment
for purchase of specially adapted housing under the U.S. Code as certified to annually by the Illinois Department of
Veterans Affairs or for housing or adaptations donated by a charitable organization to such disabled veteran.
The Standard Homestead Exemption for Veterans with Disabilities provides an annual homestead exemption to
veterans with a service-connected disability based on the percentage of such disability. If the veteran has a (a) serviceconnected disability of 30% or more but less than 50%, the annual exemption is $2,500, (b) service-connected
disability of 50% or more but less than 70%, the annual exemption is $5,000, and (c) service-connected disability of
70% or more, the property is exempt from taxation.
The Returning Veterans’ Homestead Exemption is available for property owned and occupied as the principal
residence of a veteran in the assessment year, and the year following the assessment year, in which the veteran returns
from an armed conflict while on active duty in the United States armed forces. This provision grants a one time, twoyear homestead exemption of $5,000.
Finally, the Homestead Exemption for Persons with Disabilities provides an annual homestead exemption in the
amount of $2,000 for property that is owned and occupied by certain disabled persons who meet State mandated
guidelines.
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Property Tax Extension Limitation Law
The Property Tax Extension Limitation Law, as amended (the “Limitation Law”), limits the annual growth in
the amount of property taxes to be extended for certain Illinois non-home rule units, including the District. In general,
the annual growth permitted under the Limitation Law is the lesser of 5% or the percentage increase in the CPI during
the calendar year preceding the levy year. Taxes can also be increased due to new construction, referendum approval
of tax rate increases, mergers and consolidations.
The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.
In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to rate
and amount cannot be issued by the affected taxing bodies unless they are approved by referendum, are alternate bonds
(such as the Bonds), or are for certain refunding purposes.
The District has the authority to levy taxes for many different purposes. See the table entitled “Representative
Tax Rates” under “PROPERTY ASSESSMENT AND TAX INFORMATION” herein. The ceiling at any particular
time on the rate at which these taxes may be extended for the District is either (i) unlimited (as provided by statute), (ii)
initially set by statute but permitted to be increased by referendum, (iii) capped by statute, or (iv) limited to the rate
approved by referendum. The only ceiling on a particular tax rate is the ceiling set by statute, at which the rate is not
permitted to be further increased by referendum or otherwise. Therefore, taxing districts (such as the District) have
flexibility to levy taxes for the purposes for which they most need the money. The total aggregate tax rate for the
various purposes subject to the Limitation Law, however, will not be allowed to exceed the District’s limiting rate
computed in accordance with the provisions of the Limitation Law.
Local governments, including the District, can issue limited tax bonds in lieu of general obligation bonds that
have otherwise been authorized by applicable law.
Illinois legislators have introduced several proposals to modify the Limitation Law, including freezing property
taxes and extending tax caps to all taxing bodies in the State. The District cannot predict whether, or in what form, any
change to the Limitation Law may be enacted into law, nor can the District predict the effect of any such change on the
District’s finances.
Truth in Taxation Law
Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the
Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the specified
levels. The provisions of the Truth in Taxation Law do not apply to levies made to pay principal of and interest on the
Bonds. The District covenanted in the Bond Ordinance that it will not take any action or fail to take any action which
would adversely affect the ability of the District to levy and collect the taxes levied by the District for payment of
principal of and interest on the Bonds, other than as described in “THE BONDS – Abatement of Pledged Taxes”.
The District also covenanted that it and its officers will comply with all present and future applicable laws to assure that
such taxes will be levied, extended, collected and deposited as provided in the Bond Ordinance, other than as described
in “THE BONDS – Abatement of Pledged Taxes”.
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FINANCIAL INFORMATION
No Consent or Updated Information Requested of the Auditor
The tables contained in this “FINANCIAL INFORMATION” section (the “Excerpted Financial Information”)
are from the audited financial statements of the District, including the 2020 Audit, which was approved by formal
action of the Board and is attached to this Official Statement as APPENDIX A. The District has not requested the
auditor to update information contained in the Excerpted Financial Information or the 2020 Audit; nor has the District
requested that the Auditor consent to the use of the Excerpted Financial Information or the 2020 Audit in this Official
Statement. Other than as expressly set forth in this Official Statement, the financial information contained in the
Excerpted Financial Information and 2020 Audit has not been updated since the date of the 2020 Audit. The inclusion
of the Excerpted Financial Information and 2020 Audit in this Official Statement in and of itself is not intended to
demonstrate the fiscal condition of the District since the date of the 2020 Audit. Questions or inquiries relating to
financial information of the District since the date of the 2020 Audit should be directed to the District.
Financial Reports
The District’s financial statements are audited annually by certified public accountants. The District’s financial
statements are completed on a modified cash basis of accounting. See APPENDIX A for details.
Summary Financial Information
The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. See APPENDIX A for the District’s 2020 Audit.

This remainder of this page was left intentionally blank.
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Statement of Net Position
2016

Audited as of May 31
2018
2019

2017

2020

ASSETS:

Cash and Investments ..................................................................
Receivables (Net)
Property Taxes ............................................................................
Interest ........................................................................................
Other ...........................................................................................
Due from Other Governments .......................................................
Prepaid Items ................................................................................
Capital Assets Not Being Depreciated ..........................................
Capital Assets (Net of Accumulated Depreciation ........................
Total Assets ..................................................................................
Deferred Outflows of Resources
Pension Contributions-IMRF .........................................................
Pension Contributions- Fire Pension .............................................
OPEB Items ..................................................................................
Total Deferred Outflows of Resources ..........................................
LIABILITIES:
Account Payable ...........................................................................
Accrued Payroll .............................................................................
Non-Current Liabilities:
Due in Less than One Year .........................................................
Due in More than One Year ........................................................
Total Liabilities ..............................................................................

$ 8,175,940

$ 9,010,019

$ 9,166,563

$ 9,687,774

$ 10,112,838

11,643,328
33,851
11,669
0
96,887
750,000
9,949,464
$ 30,661,139

11,789,456
31,830
13,000
0
37,215
750,000
9,663,388
$ 31,294,908

12,046,887
34,558
0
0
28,907
750,000
9,455,562
$ 31,482,477

12,244,935
43,938
0
0
119,148
750,000
8,890,416
$ 31,736,211

12,655,988
41,322
0
279,572
57,316
750,000
8,134,716
$ 32,031,752

$

$

$

$

$

140,181
5,012,344
0
$ 5,152,525

99,299
5,703,713
0
$ 5,803,012

34,221
3,469,016
0
$ 3,503,237

200,719
6,203,429
0
$ 6,597,122

84,050
7,033,510
192,974
$ 7,117,560

$

$

$

$

$

35,741
74,444

50,631
104,429

129,196
115,944

125,803
123,926

147,328
168,516

201,977
35,103,982
$ 35,416,144

229,056
36,240,019
$ 36,624,135

257,927
35,699,418
$ 36,202,485

735,027
45,240,701
$ 46,225,457

728,715
49,209,298
$ 50,253,857
$

Deferred Inflows of Resources
Pension Revenue-IMRF ................................................................
Pension Revenue- Fire Pension ...................................................
Unavailable Revenue- Property Taxes .........................................
Total Deferred Inflow of Resources .............................................

$

0
0
11,643,328
$ 11,643,328

$

40,492
1,018,163
11,789,456
$ 12,848,111

$

121,698
105,459
12,226,492
$ 12,453,649

$

7,607
83,487
12,466,687
$ 12,557,781

102,832
61,515
12,741,955
$ 12,906,302

Net Position
Net Investment in Capital Assets ..................................................
Restricted ......................................................................................
Unrestricted ...................................................................................
Total Net Position ........................................................................

$ 10,699,464
150,711
(22,095,983)
$(11,245,808)

$ 10,413,388
104,268
(22,891,982)
$(12,374,326)

$10,205,562
222,928
(24,098,910)
$(13,670,420)

$ 9,640,416
273,655
(30,363,976)
$(20,449,905)

$ 8,884,716
390,954
(33,286,517)
$(24,010,847)

Statement of Activities
Governmental Activities
Net (Expense) Revenue and Changes in Net Position
Audited as of May 31
2018
2019

2016

2017

GOVERNMENTAL ACTIVITIES:
Public Safety .................................................................
Total Net Expenses .....................................................

$(12,619,301)
$(12,619,301)

$(13,338,827)
$(13,338,827)

$(13,528,163)
$(13,528,163)

$(14,487,394)
$(14,487,394)

$(17,099,731)
$(17,099,731)

General Revenues:
Property Taxes .............................................................
State Replacement Taxes ............................................
Foreign Fire Insurance Taxes ......................................
Investment Income .......................................................
Other Income ...............................................................
Total General Revenues .............................................

$ 11,337,122
273,890
73,585
166,184
55,328
$ 11,906,109

$ 11,727,320
304,786
80,262
52,063
45,878
$ 12,210,309

$ 11,826,095
256,821
73,093
33,061
42,999
$ 12,232,069

$ 12,186,894
275,406
77,570
406,217
37,739
$ 12,983,826

$ 12,487,858
301,568
85,515
625,564
38,284
$ 13,538,789

Change in Net Position .................................................

$

$ (1,128,518)

$ (1,296,094)

$ (1,503,568)

$ (3,560,942)

Net Position - Beginning of Year ..................................
Net Position - End of Year ............................................

$(10,532,616)(1) $(11,245,808)
$(11,245,808)
$(12,374,326)

$(12,374,326)
$(13,670,420)

$(18,946,337)(1)
$(20,449,905)

$(20,449,905)
$(24,010,847)

(713,192)

Note: (1) As restated.
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General Fund
Balance Sheet(1)
2016

2017

ASSETS:
Cash and Investments ........................................................ $ 4,026,464
Property Taxes Receivable ................................................. 10,049,103
Interest Receivable .............................................................
33,851
Other Receivables ...............................................................
11,669
Due from Other Funds ........................................................
249
Due from Other Governments .............................................
0
Total Assets ...................................................................... $14,121,336
Liabilities
Accounts Payable ............................................................... $
Accrued Payroll ...................................................................
Total Liabilities .................................................................. $

26,360
65,274
91,634

Audited as of May 31
2018
2019

2020

$ 4,074,790
10,921,314
31,830
13,000
0
0
$15,040,934

$ 4,218,374
11,344,306
34,558
0
0
0
$15,597,238

$ 5,099,796
11,669,392
43,939
0
0
0
$16,813,127

$ 5,296,363
12,079,678
41,322
0
0
279,572
$17,696,935

$

$

$

$

$

41,230
90,633
131,863

$

129,196
105,566
234,762

$

115,609
123,926
239,535

$

146,570
168,322
314,892

Deferred Inflows of Resources
Unavailable Revenue- Property Taxes ............................... $10,049,103
Unavailable Revenue- Intergovernmental ...........................
0
Total Deferred Inflows of Resources ................................. $10,049,103

$10,921,314
0
$10,921,314

$11,508,142
0
$11,508,142

$11,877,978
0
$11,877,978

$12,161,681
279,572
$12,441,253

Fund Balances
Assigned ............................................................................. $ 3,608,369
Unassigned .........................................................................
372,230
Total Fund Balances ......................................................... $ 3,980,599
Total Liabilities, Deferred Inflows and Fund Balances ...... $14,121,336

$ 3,608,369
379,388
$ 3,987,757
$15,040,934

$ 3,608,369
245,965
$ 3,854,334
$15,597,238

$ 3,608,369
1,087,244
$ 4,695,613
$16,813,126

$ 3,495,503
1,445,287
$ 4,940,790
$17,696,935

Note: (1) General Fund consists of the Corporate Fund and Ambulance Fund.

General Fund
Statement of Revenues, Expenditures and Changes in Fund Balances(1)
2016

2017

Audited as of May 31
2018
2019

2020

REVENUES:
Property Taxes .................................................................... $ 9,780,086
Personal Property Replacement Taxes ..............................
273,890
Charges for Services ...........................................................
1,389,564
Intergovernmental ...............................................................
82,064
Investment Income ..............................................................
166,184
Miscellaneous .....................................................................
55,328
Total Receipts ..................................................................... $11,747,116

$10,123,789
304,786
1,389,875
259,204
52,063
45,878
$12,175,595

$10,955,797
256,821
1,426,146
238,844
33,061
42,999
$12,953,668

$11,468,003
275,406
1,489,208
35,378
406,217
37,739
$13,711,951

$11,898,218
301,568
1,547,014
33,713
625,564
38,284
$14,444,361

Expenditures:
Public Safety ....................................................................... $10,065,683
Capital Outlay ......................................................................
0
Total Expenditures .............................................................. $10,065,683

$10,916,082
0
$10,916,082

$12,338,591
0
$12,338,591

$12,780,672
0
$12,780,672

$13,706,321
6,229
$13,712,550

Excess of Receipts Over
(Under) Expenditures ........................................................ $ 1,681,433

$ 1,259,513

$

615,077

$

931,279

$

731,811

Other Financing Sources (Uses)(2) .................................... $ (1,677,005)

$ (1,252,355)

$

(748,500)

$

(90,000)

$

(486,634)

Excess of Receipts Over Expenditures Before
Other Financing Sources (Uses) ........................................ $

$

$

(133,423)

$

841,279

$

245,177

4,428

Fund Balances - Beginning of Year .................................... $ 3,976,171
Fund Balances - End of Year .............................................. $ 3,980,599
Notes: (1)
(2)

7,158

$ 3,980,599
$ 3,987,757

General Fund consists of the Corporate Fund and Ambulance Fund.
Includes transfers to the Capital Improvement Fund for capital improvements.
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$ 3,987,757
$ 3,854,334

$ 3,854,334
$ 4,695,613

$ 4,695,613
$ 4,940,790

Addison Fire Protection District No. 1, DuPage County, Illinois
Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021

General Fund
Budget Financial Information
Budget
Twelve Months
Ending
5/31/2021
REVENUES:
Property Taxes ..............................................................
Illinois Replacement Taxes............................................
Charges for Services .....................................................
Intergovernmental..........................................................
Other Local Sources ......................................................
Total Receipts ................................................................

Estimated
Six Months
Ending
11/30/2020

$ 9,359,252
225,000
1,442,000
155,000
186,360
$11,367,612

$ 9,102,251
114,405
781,337
328,175
112,898
$10,439,066

$

$

EXPENDITURES:
Public Safety:
Wages and Benefits ...................................................
Operations ..................................................................
Ambulance ..................................................................
Capital Outlay ................................................................
Total Expenditures.........................................................

934,768
8,653,559
1,115,939
663,346
$11,367,612

257,344
3,651,679
260,407
322,717
$ 4,492,147

Excess of Receipts Over/
(Under) Expenditures ..................................................

$

$ 5,946,919

0

RETIREMENT PLANS
The District participates in two defined benefit pension plans: (i) the Firefighters’ Pension Fund (the “Fire
Pension Plan”), which provides retirement benefits to the District’s full-time sworn firefighters and non-full-time sworn
firefighting personnel, and (ii) the Illinois Municipal Retirement Fund (the “IMRF” and, together with Fire Pension
Plan, the “Pension Plans”), which provides retirement benefits to the District’s non firefighting employees. The
District makes certain contributions to the Pension Plans on behalf of its employees, as further described in this section.
The operations of the Pension Plans, including the contributions to be made to the Pension Plans, the benefits provided
by the Pension Plans, and the actuarial assumptions and methods employed in generating the liabilities and contributions
of the Pension Plans, are governed by the Illinois Pension Code, as amended (the “Pension Code”).
The following summarizes certain provisions of the Pension Plans and the funded status of the Pension Plans,
as more completely described in Note 8 to the 2020 Audit, attached hereto as APPENDIX A.
Background Regarding Pension Plans
The Actuarial Valuation
The disclosures in the 2020 Audit related to the Pension Plans are based in part on the actuarial valuations of
the Pension Plans. In the actuarial valuations, the actuary for each of the Pension Plans measures the financial position
of the Pension Plan, determines the amount to be contributed to a Pension Plan pursuant to statutory requirements, and
produces information mandated by the financial reporting standards (the “GASB Standards”) issued by the
Governmental Accounting Standards Board (“GASB”), as described below.
In producing an actuarial valuation, the actuary for the Pension Plan uses demographic data (including
employee age, salary and service credits), economic assumptions (including estimated future salary and interest rates),
and decrement assumptions (including employee turnover, mortality and retirement rates) and employs various actuarial
methods to generate the information required to be included in such valuation.
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GASB Standards
The GASB Standards provide standards for financial reporting and accounting related to pension plans.
The GASB Standards require calculation and disclosure of a “Net Pension Liability” or “Net Pension Asset,”
which is the difference between the actuarial present value of projected benefit payments that is attributed to past
periods of employee service calculated pursuant to the methods and assumptions set forth in the GASB Standards
(referred to in such statements as the “Total Pension Liability”) and the fair market value of the pension plan’s assets
(referred to as the “Fiduciary Net Position”).
Furthermore, the GASB Standards employ a rate, referred to in such statements as the “Discount Rate,” which
is used to discount projected benefit payments to their actuarial present values. The Discount Rate is a blended rate
comprised of (1) a long term expected rate of return on a pension plan’s investments (to the extent that such assets are
projected to be sufficient to pay benefits), and (2) a tax exempt municipal bond rate meeting certain specifications set
forth in the GASB Standards.
Finally, the GASB Standards require that the Net Pension Liability be disclosed in the notes to the financial
statements of the pension system and that a proportionate share of the Net Pension Liability be recognized on the
balance sheet of the employer, and that an expense be recognized on the income statement of the employer.
Pension Plans Remain Governed by the Pension Code
As described above, the GASB Standards establish requirements for financial reporting purposes. However,
the Pension Plans are ultimately governed by the provisions of the Pension Code in all respects, including, but not
limited to, the amounts to be contributed by the District to the Pension Plans in each year.
The Fire Pension Plan
The District provides retirement, death and disability benefits to its sworn fire personnel and retirees and their
beneficiaries through the Fire Pension Plan. The Fire Pension Plan is a single employer defined benefit contribution
plan. The benefits provided by the Fire Pension Plan and the amount of employer and employee contributions to the
Fire Pension Plan are governed by the Pension Code and may only be amended by the Illinois General Assembly. As
of May 31, 2020, the Fire Pension Plan had a membership of 114.
Contributions
As stated above, both the District and its participating employees make contributions to the Fire Pension Plan.
At present, employees contribute 9.455% of their salary to the Fire Pension Plan. The District is required to make all
additional contributions necessary to fund the benefits provided by Fire Pension Plan to its members.
The Pension Code requires that the District contribute annually the Funding Requirement, the same being the
amount necessary to fund the normal cost of the Fire Pension Plan for such year plus an amount sufficient to bring the
total assets of the Fire Pension Plan up to 90% of the total actuarial liabilities of the Fire Pension Plan by the end of
fiscal year 2040, as determined by an actuary. The Pension Code provides a levy of a separate tax annually by the
District to generate the funds necessary to make this contribution.
As the Funding Requirement represents an amortization of the unfunded portion of the actuarial liabilities of the
Fire Pension Plan over a closed period of time, the District’s required contributions to the Fire Pension Plan are
expected to increase, possibly by a significant margin, during the period of fiscal years leading up to 2040.
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Downstate Police and Fire Pension Consolidation Bill
Public Act 101-0610 (“PA 101-610”) authorizes the consolidation of more than 650 police and firefighter
pension funds that provide benefits to police and firefighters located outside the boundaries of the City of Chicago,
Illinois, into two statewide funds: The Police Officers’ Pension Investment Fund (the “Consolidated Police Pension
Fund”) and The Firefighters’ Pension Investment Fund (the “Consolidated Firefighters’ Pension Fund,” and together
with the Consolidated Police Pension Fund, the “Consolidated Pension Funds”). Upon consolidation, the Consolidated
Police Pension Fund and the Consolidated Firefighters’ Pension Fund will have in excess of $8 billion and $6 billion in
assets, respectively. The purpose of consolidating local pension funds into the Consolidated Pension Funds is to invest
assets more efficiently and to reduce administrative costs in order to generate higher investment returns.
The Consolidated Pension Funds are to be governed by their respective 9-member board of trustees and
managed by their respective executive directors. The Consolidated Pension Funds are established with the authority to
manage the reserves, funds, assets, securities, properties and moneys of the participating police and fire pension funds
which will make up the Consolidated Pension Funds.
Under PA 101-610, each underlying police and fire pension fund will maintain an individual and separate
account within the newly established Consolidated Pension Funds. Therefore, no assets or liabilities of any individual
police or fire pension fund can be shifted from one pension fund to another. Further, investment returns earned by the
Consolidated Pension Funds will be allocated and distributed pro rata among each underlying pension fund account in
accordance with the value of the pension fund assets attributable to each fund.
The District cannot determine at this time the financial impact PA 101-610 will have on the Fire Pension Plan.
It may take several years to determine whether the Consolidated Pension Funds will improve the performance of
participating police and fire pension funds by generating additional investment returns and reducing administration
costs.
Illinois Municipal Retirement Fund

The District also participates in the IMRF, which is a defined-benefit, agent multiple employer pension
plan that acts as a common investment and administrative agent for units of local government and school
districts in Illinois. The IMRF is established and administered under statutes adopted by the Illinois General
Assembly. The Pension Code sets the benefit provisions of the IMRF, which can only be amended by the
Illinois General Assembly.
Each employer participating in the IMRF, including the District, has an employer reserve account with
the IMRF separate and distinct from all other participating employers (the “IMRF Account”) along with a
unique employer contribution rate determined by the IMRF Board of Trustees (the “IMRF Board”), as
described below. The employees of a participating employer receive benefits solely from such employer’s
IMRF Account. Participating employers are not responsible for funding the deficits of other participating
employers.
The IMRF issues a publicly available financial report that includes financial statements and required
supplementary information which may be viewed at the IMRF’s website.
See Note 8 to the 2020 Audit for additional information on the IMRF’s actuarial methods and
assumptions, including information regarding the Discount Rate and the sensitivity of the Net Pension Liability
to changes in the Discount Rate.
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Contributions
Both employers and employees contribute to the IMRF. At present, employees contribute 4.50% of
their salary to the IMRF, as established by statute. Employers are required to make all additional contributions
necessary to fund the benefits provided by the IMRF to its employees. The annual rate at which an employer
must contribute to the IMRF is established by the IMRF Board. The District’s contribution rate for calendar
year 2019 was 13.38% of covered payroll.
For the calendar years ended December 31, 2017, through December 31, 2019, the District contributed
the following amounts to IMRF:
CALENDAR YEAR
ENDED DECEMBER 31

______________________________

IMRF CONTRIBUTIONS

2017
2018
2019

$ 99,925
114,656
86,270

_________________________________
Source: The 2020 Audit.

Measures of Financial Position
The following table presents the measures of the IMRF Account’s financial position as of December 31,
2017, December 31, 2018, and December 31, 2019, which are presented pursuant to the GASB Standards.
CALENDAR YEAR
ENDED
DECEMBER 31

TOTAL
PENSION
LIABILITY

2017
$1,681,455
2018
1,801,317
2019
1,843,592
______________________________

FIDUCIARY
NET POSITION

NET PENSION
LIABILITY

$1,492,997
1,470,094
1,763,038

FIDUCIARY NET
POSITION AS A % OF
TOTAL PENSION
LIABILITY

$188,458
331,223
80,554

88.79%
81.61%
95.63%

DISCOUNT
RATE
7.50%
7.25%
7.25%

__________________________________________
Source: The audited financial statements of the District for the years ending May 31, 2018, through May 31, 2020.

See Note 8 to the 2020 Audit, and the related required supplementary information disclosures, for a
description of the IMRF, the IMRF Account, the District’s funding policy, information on the assumptions and
methods used by the Actuary, and the financial reporting information required by the GASB Standards.
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REGISTRATION, TRANSFER AND EXCHANGE
See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds
will be initially issued as book-entry bonds.
The District shall cause books for the registration and for the transfer of the Bonds to be kept at the principal
corporate trust office of the Registrar in Chicago, Illinois. The District will authorize to be prepared, and the Registrar
shall keep custody of, multiple bond blanks executed by the District for use in the transfer and exchange of Bonds.
Any Bond may be transferred or exchanged, but only in the manner, subject to the limitations, and upon
payment of the charges as set forth in the Bond Ordinance. Upon surrender for transfer or exchange of any Bond at the
principal corporate office of the Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Registrar and duly executed by the registered owner or such owner’s attorney duly
authorized in writing, the District shall execute and the Registrar shall authenticate, date and deliver in the name of the
registered owner, transferee or transferees (as the case may be) a new fully registered Bond or Bonds of the same
maturity of authorized denominations, for a like aggregate principal amount.
The execution by the District of any fully registered Bond shall constitute full and due authorization of such
Bond, and the Registrar shall thereby be authorized to authenticate, date and deliver such Bond, provided, however, the
principal amount of outstanding Bonds of each maturity authenticated by the Registrar shall not exceed the authorized
principal amount of Bonds for such maturity less Bonds previously paid.
The Registrar shall not be required to transfer or exchange any Bond beginning at the close of business on the
15th day of the month of any interest payment date on such Bond (known as the record date) and ending at the opening
of business on such interest payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a notice of redemption
of any Bonds.
The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner
thereof for all purposes, and payment of the principal of or interest on any Bonds shall be made only to or upon the
order of the registered owner thereof or such owner’s legal representative. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.
No service charge shall be made for any transfer or exchange of Bonds, but the District or the Registrar may
require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection
with any transfer or exchange of Bonds except in the case of the issuance of a Bond or Bonds for the unredeemed
portion of a Bond surrendered for redemption.
TAX TREATMENT
Interest on the Bonds is includible in gross income of the owners thereof for federal income tax purposes.
Ownership of the Bonds may result in other federal income tax consequences to certain taxpayers. Holders of the
Bonds should consult their tax advisors with respect to the inclusion of interest on the Bonds in gross income for federal
income tax purposes and any collateral tax consequences.
Interest on the Bonds is not exempt from present State income taxes. Ownership of the Bonds may result in
other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such
collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their tax
advisors regarding the applicability of any such state and local taxes.
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CONTINUING DISCLOSURE
The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to the
Municipal Securities Rulemaking Board (the “MSRB”) pursuant to the requirements of the Rule. No person, other than
the District, has undertaken, or is otherwise expected, to provide continuing disclosure with respect to the Bonds. The
information to be provided on an annual basis, the events which will be noticed on an occurrence basis and a summary
of other terms of the Undertaking, including termination, amendment and remedies, are set forth in the form of
Undertaking, attached hereto as APPENDIX D.
The Board adopted disclosure policies and procedures at its January 6, 2021 meeting, which will include
procedures to be followed by the District in relation to the two new reportable events required to be filed on the
MSRB’s Electronic Municipal Market Access system.
The District has not been previously been required to deliver an undertaking pursuant to the Rule. A failure by
the District to comply with the Undertaking will not constitute a default under the Bond Ordinance and beneficial
owners of the Bonds are limited to the remedies described in the Undertaking. The District must report any failure to
comply with the Undertaking in accordance with the Rule. Any broker, dealer or municipal securities dealer must
consider such report before recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

LITIGATION
There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings
of the District taken with respect to the issuance or sale thereof.
CERTAIN LEGAL MATTERS
Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois (“Chapman and Cutler”), Bond Counsel, who has been
retained by, and acts as, Bond Counsel to the District. Chapman and Cutler has also been retained by the District to
serve as Disclosure Counsel to the District with respect to the Bonds. Although as Disclosure Counsel to the District,
Chapman and Cutler has assisted the District with certain disclosure matters, Chapman and Cutler has not undertaken to
independently verify the accuracy, completeness or fairness of any of the statements contained in this Official Statement
or other offering material related to the Bonds and does not guarantee the accuracy, completeness or fairness of such
information. Chapman and Cutler’s engagement as Disclosure Counsel was undertaken solely at the request and for the
benefit of the District, to assist it in discharging its responsibility with respect to this Official Statement, and not for the
benefit of any other person (including any person purchasing Bonds from the Underwriters), and did not include any
obligation to establish or confirm factual matters, forecasts, projections, estimates or any other financial or economic
information in connection therewith. Further, Chapman and Cutler makes no representation as to the suitability of the
Bonds for investment by any investor.
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Addison Fire Protection District No. 1, DuPage County, Illinois
Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021

OFFICIAL STATEMENT AUTHORIZATION
This Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the District, and all expressions of opinion, whether or not so stated, are intended only as such.
INSURED INVESTMENT RATING
S&P is expected to assign the Bonds an insured rating of “AA” (Stable). This rating is conditioned upon the
delivery by Build America Mutual Assurance Company (“BAM”) of its standard form of Municipal Bond Insurance
Policy. No application was made to any other rating agency for the purpose of obtaining an additional rating on the
Bonds. Generally, rating agencies base their ratings on such information and materials and investigations, studies and
assumptions by the respective rating agency. There is no assurance that such rating will continue for any given period
of time or that it will not be revised downward or withdrawn entirely by such rating agency if, in its judgment,
circumstances so warrant. Any such downward revision or withdrawal of such rating may have an adverse effect on
the market price of the Bonds. The District and the Underwriters have undertaken no responsibility either to bring to
the attention of the registered owners of the Bonds any proposed change in or withdrawal of such rating or to oppose
any such revision or withdrawal (other than to comply with any applicable continuing disclosure requirements). An
explanation of the significance of investment ratings may be obtained from the rating agency: S&P Global Ratings, a
business unit of Standard & Poor’s Financial Services LLC, 55 Water Street, New York, New York 10041.
UNDERLYING INVESTMENT RATING
S&P has assigned the Bonds an underlying investment rating of “A+” (Stable). The District has supplied
certain information and material concerning the Bonds and the District to S&P, including certain information and
materials which may not have been included in this Official Statement, as part of its application for an investment rating
on the Bonds. A rating reflects only the views of the rating agency assigning such rating and an explanation of the
significance of such rating may be obtained from S&P. Generally, such rating service bases its rating on such
information and material, and also on such investigations, studies and assumptions that it may undertake independently.
There is no assurance that such rating will continue for any given period of time or that it may not be lowered or
withdrawn entirely by S&P if, in its judgment, circumstances so warrant. Any such downward change in or withdrawal
of such rating may have an adverse effect on the secondary market price of the Bonds. An explanation of the
significance of the investment rating may be obtained from the rating agency: S&P Global Ratings, a business unit of
Standard & Poor’s Financial Services LLC, 55 Water Street, New York, New York 10041, telephone 212-438-2000.
The District will provide appropriate periodic credit information to the rating service to maintain a rating on the Bonds.
UNDERWRITING
Robert W. Baird & Co., Inc., Naperville, Illinois and Bernardi Securities, Chicago, Illinois (the
“Underwriters”) have agreed to purchase all but not less than all of the Bonds at a price of $________ (reflecting the
par amount of $_______, plus a reoffering premium of $________, and less an Underwriters’ Discount of $________).
It is anticipated that delivery of the Bonds will occur on the date shown on the cover page hereof. The Bonds may be
offered and sold to certain dealers (including the Underwriters or other dealers depositing Bonds into investment trusts)
at prices or yields other than such public offering prices or yields shown in the Final Official Statement, and such
public offering prices or yields may be changed, from time to time, by the Underwriters.
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Addison Fire Protection District No. 1, DuPage County, Illinois
Taxable General Obligation Bonds (Alternate Revenue Source), Series 2021

MUNICIPAL ADVISOR
The District has engaged Speer Financial, Inc. as municipal advisor (the “Municipal Advisor”) in connection
with the issuance and sale of the Bonds. The Municipal Advisor is a Registered Municipal Advisor in accordance with
the rules of the MSRB. The Municipal Advisor will not participate in the underwriting of the Bonds. The financial
information included in this Official Statement has been compiled by the Municipal Advisor. Such information does not
purport to be a review, audit or certified forecast of future events and may not conform with accounting principles
applicable to compilations of financial information. The Municipal Advisor is not obligated to undertake any
independent verification of or to assume any responsibility for the accuracy, completeness or fairness of the information
contained in this Official Statement, nor is the Municipal Advisor obligated by the District’s continuing disclosure
undertaking.
CERTIFICATION
I have examined this Official Statement dated January 13, 2021, for the $37,580,000* Taxable General
Obligation Bonds (Alternate Revenue Source), Series 2021, believe it to be true and correct and will provide to the
purchaser of the Bonds at the time of delivery a certificate confirming to the purchaser that to the best of my knowledge
and belief information in the Official Statement was at the time of acceptance of the bid for the Bonds and, including
any addenda thereto, was at the time of delivery of the Bonds true and correct in all material respects and does not
include any untrue statement of a material fact, nor does it omit the statement of any material fact required to be stated
therein, or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading.

/s/ _____________________________
Fire Chief
ADDISON FIRE PROTECTION DISTRICT NO. 1
DuPage County, Illinois
*Subject to change.
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APPENDIX A
ADDISON FIRE PROTECTION DISTRICT NO. 1, DUPAGE COUNTY, ILLINOIS
FISCAL YEAR 2020 ANNUAL FINANCIAL REPORT

FISCAL YEAR ENDED MAY 31, 20ϮϬ

COMPREHENSIVE ANNUAL FINANCIAL REPORT

ADDISON, ILLINOIS
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Erik E. Kramer – Deputy Fire Chief

Scott W. Walker – Fire Chief

MANAGEMENT STAFF

Maria Reyes – Treasurer

Dr. Daniel LeHoux – Secretary

Joseph Saverino – President

BOARD OF COMMISSIONERS

Bernadette LaRocca – Treasurer

Charles Baxa, Jr. – Secretary

Michael J. Super – President

BOARD OF TRUSTEES

MAY 31, 2020
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$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUH WKDW WKH
PDQDJHPHQW¶VGLVFXVVLRQDQGDQDO\VLVDQGWKHUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQOLVWHGLQWKHWDEOH
RI FRQWHQWV EH SUHVHQWHG WR VXSSOHPHQW WKH EDVLF ILQDQFLDO VWDWHPHQWV 6XFK LQIRUPDWLRQ DOWKRXJK
QRWDSDUWRIWKHEDVLFILQDQFLDOVWDWHPHQWVLVUHTXLUHGE\WKH*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV
%RDUGZKRFRQVLGHUVLWWREHDQHVVHQWLDOSDUWRIILQDQFLDOUHSRUWLQJIRUSODFLQJWKHEDVLFILQDQFLDO
VWDWHPHQWV LQ DQ DSSURSULDWH RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO FRQWH[W :H KDYH DSSOLHG FHUWDLQ
OLPLWHGSURFHGXUHVWRWKHUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGV
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD ZKLFK FRQVLVWHG RI LQTXLULHV RI PDQDJHPHQW
DERXWWKHPHWKRGVRISUHSDULQJWKHLQIRUPDWLRQDQGFRPSDULQJWKHLQIRUPDWLRQIRUFRQVLVWHQF\ZLWK
PDQDJHPHQW¶V UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG RWKHU NQRZOHGJH ZH
REWDLQHGGXULQJRXUDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV:HGRQRWH[SUHVVDQRSLQLRQRUSURYLGH
DQ\DVVXUDQFHRQWKHLQIRUPDWLRQEHFDXVHWKHOLPLWHGSURFHGXUHVGRQRWSURYLGHXVZLWKVXIILFLHQW
HYLGHQFHWRH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFH

Other Information
2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLRQV RQ WKH ILQDQFLDO VWDWHPHQWV WKDW
FROOHFWLYHO\ FRPSULVH WKH 'LVWULFW¶V EDVLF ILQDQFLDO VWDWHPHQWV DV D ZKROH 7KH FRPELQLQJ DQG
LQGLYLGXDOIXQGILQDQFLDOVWDWHPHQWVDQGVFKHGXOHV VXSSOHPHQWDOLQIRUPDWLRQ LQWURGXFWRU\VHFWLRQ
DQGVWDWLVWLFDOVHFWLRQDUHSUHVHQWHGIRUSXUSRVHVRIDGGLWLRQDODQDO\VLVDQGDUHQRWDUHTXLUHGSDUWRI
WKH EDVLF ILQDQFLDO VWDWHPHQWV 7KH FRPELQLQJ DQG LQGLYLGXDO IXQG ILQDQFLDO VWDWHPHQWV DQG
VFKHGXOHV DQG VXSSOHPHQWDO LQIRUPDWLRQ DUH WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG ZHUH GHULYHG
IURP DQG UHODWH GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSDUH WKH EDVLF
ILQDQFLDOVWDWHPHQWV7KHLQIRUPDWLRQKDVEHHQVXEMHFWHGWRWKHDXGLWLQJ SURFHGXUHVDSSOLHGLQWKH
DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG FHUWDLQ DGGLWLRQDOSURFHGXUHV LQFOXGLQJ FRPSDULQJ DQG
UHFRQFLOLQJVXFKLQIRUPDWLRQGLUHFWO\WRWKHXQGHUO\LQJDFFRXQWLQJDQGRWKHUUHFRUGVXVHGWRSUHSDUH
WKH EDVLF ILQDQFLDO VWDWHPHQWV RU WR WKH EDVLF ILQDQFLDO VWDWHPHQWV WKHPVHOYHV DQG RWKHU DGGLWLRQDO
SURFHGXUHV LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI
$PHULFD ,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ UHODWLRQ WR WKH
EDVLFILQDQFLDOVWDWHPHQWVDVDZKROH
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7KH+RQRUDEOH3UHVLGHQW
0HPEHUVRIWKH%RDUGRI7UXVWHHV
$GGLVRQ)LUH3URWHFWLRQ'LVWULFW
$GGLVRQ,OOLQRLV

:HKDYHDXGLWHGWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVRIWKHJRYHUQPHQWDODFWLYLWLHVHDFKPDMRU
IXQG DQG WKH DJJUHJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ RI WKH $GGLVRQ )LUH 3URWHFWLRQ 'LVWULFW
$GGLVRQ,OOLQRLV WKH'LVWULFW DVRIDQGIRUWKH\HDUHQGHG0D\DQGWKHUHODWHGQRWHVWR
ILQDQFLDOVWDWHPHQWVZKLFKFROOHFWLYHO\FRPSULVHWKH'LVWULFW¶VEDVLFILQDQFLDOVWDWHPHQWVDVOLVWHGLQ
WKHWDEOHRIFRQWHQWV

0DQDJHPHQW¶V5HVSRQVLELOLW\IRUWKH)LQDQFLDO6WDWHPHQWV

0DQDJHPHQWLVUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHVHILQDQFLDOVWDWHPHQWVLQ
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD WKLV
LQFOXGHVWKHGHVLJQLPSOHPHQWDWLRQDQGPDLQWHQDQFHRILQWHUQDOFRQWUROUHOHYDQWWRWKHSUHSDUDWLRQ
DQGIDLUSUHVHQWDWLRQRIILQDQFLDOVWDWHPHQWVWKDWDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWR
IUDXGRUHUURU

$XGLWRU¶V5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV RSLQLRQV RQ WKHVH ILQDQFLDO VWDWHPHQWV EDVHG RQ RXU DXGLW :H
FRQGXFWHGRXUDXGLWLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI
$PHULFD7KRVHVWDQGDUGVUHTXLUHWKDWZHSODQDQGSHUIRUPWKHDXGLWWRREWDLQUHDVRQDEOHDVVXUDQFH
DERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVDUHIUHHRIPDWHULDOPLVVWDWHPHQW

$QDXGLWLQYROYHVSHUIRUPLQJSURFHGXUHVWRREWDLQDXGLWHYLGHQFHDERXWWKHDPRXQWVDQGGLVFORVXUHV
LQWKHILQDQFLDOVWDWHPHQWV7KHSURFHGXUHVVHOHFWHGGHSHQGRQWKHDXGLWRU¶VMXGJPHQWLQFOXGLQJWKH
DVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRU
HUURU ,Q PDNLQJ WKRVH ULVN DVVHVVPHQWV WKH DXGLWRU FRQVLGHUV LQWHUQDO FRQWURO UHOHYDQW WR WKH
'LVWULFW¶V SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LQ RUGHU WR GHVLJQ DXGLW
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ
RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH 'LVWULFW¶V LQWHUQDO FRQWURO $FFRUGLQJO\ ZH H[SUHVV QR VXFK
RSLQLRQ$QDXGLWDOVRLQFOXGHVHYDOXDWLQJWKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKH
UHDVRQDEOHQHVVRIVLJQLILFDQWDFFRXQWLQJHVWLPDWHVPDGHE\PDQDJHPHQWDV ZHOODVHYDOXDWLQJWKH
RYHUDOOSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWV

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLV
IRURXUDXGLWRSLQLRQV



630.566.8400

1415 West Diehl Road, Suite 400
Naperville, IL 60563


2SLQLRQV

,QRXURSLQLRQWKHEDVLFILQDQFLDOVWDWHPHQWVUHIHUUHGWRDERYHSUHVHQWIDLUO\LQDOOPDWHULDOUHVSHFWV
WKHUHVSHFWLYHILQDQFLDOSRVLWLRQRIWKHJRYHUQPHQWDODFWLYLWLHVHDFKPDMRUIXQGDQGWKHDJJUHJDWH
UHPDLQLQJ IXQG LQIRUPDWLRQ RI WKH $GGLVRQ )LUH 3URWHFWLRQ 'LVWULFW  $GGLVRQ ,OOLQRLV DV RI
0D\DQGWKHUHVSHFWLYHFKDQJHVLQILQDQFLDOSRVLWLRQIRUWKH\HDUWKHQHQGHGLQFRQIRUPLW\
ZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD

&KDQJHLQ$FFRXQWLQJ3ULQFLSOH

7KH 'LVWULFW DGRSWHG *$6% 6WDWHPHQW 1R  Fiduciary Activities, IRU WKH ILVFDO \HDU HQGHG
0D\2XURSLQLRQLVQRWPRGLILHGZLWKUHVSHFWWRWKLVPDWWHU

2WKHU0DWWHUV

Required Supplementary Information





7KHLQWURGXFWRU\DQGVWDWLVWLFDOVHFWLRQVKDYHQRWEHHQVXEMHFWHGWRWKHDXGLWLQJSURFHGXUHVDSSOLHG
LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG DFFRUGLQJO\ ZH GR QRW H[SUHVV DQ RSLQLRQ RU
SURYLGHDQ\DVVXUDQFHRQWKHP



1DSHUYLOOH,OOLQRLV
2FWREHU

*(1(5$/385326((;7(51$/),1$1&,$/67$7(0(176





0' $

x $WWKHFXUUHQWILVFDO\HDUHQGWRWDOIXQGEDODQFHLQWKH&DSLWDO,PSURYHPHQW)XQGZDV
DOORIZKLFKLVDVVLJQHGIRUIXWXUHFDSLWDODFTXLVLWLRQV

x $WWKHFXUUHQWILVFDO\HDUHQGIXQGEDODQFHIRUWKH*HQHUDO)XQGZDVRURI
WRWDO*HQHUDO)XQGH[SHQGLWXUHV,QRUGHUIRUWKH'LVWULFWWREHILQDQFLDOO\SUHSDUHGWRPHHWLWV
ILGXFLDU\UHVSRQVLELOLWLHVLQWKHIXWXUHZKLOHFRQWLQXLQJWRSURYLGHWKHKLJKHVWOHYHORIVHUYLFH
SRVVLEOHWKH*HQHUDOIXQGWUDQVIHUUHGWRWKH&DSLWDO,PSURYHPHQW)XQGIRUIXWXUHIOHHW
DQGIDFLOLW\UHSODFHPHQW

x 7KH'LVWULFWKDVQRORQJWHUPGHEWH[FHSWIRUQRQFXUUHQWFRPSHQVDWHGDEVHQFHVDQGRWKHU
SRVWHPSOR\PHQWEHQHILWREOLJDWLRQV

x 7KH'LVWULFW¶VOLDELOLWLHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVH[FHHGHGLWVDVVHWVDQGGHIHUUHG
RXWIORZVRIUHVRXUFHVDWWKHFORVHRIWKHPRVWUHFHQWILVFDO\HDUE\7KHPDMRU
UHDVRQWKH'LVWULFW¶VQHWSRVLWLRQLVWKHLPSOHPHQWDWLRQRI*$6%DQG*$6%ZKLFK
UHTXLUHVWKHQHWSHQVLRQOLDELOLW\RIWKH'LVWULFW)LUH,05)3HQVLRQDQG2WKHU3RVWHPSOR\PHQW
%HQHILWSODQVWREHUHSRUWHGDVOLDELOLWLHVRIWKH'LVWULFWRQWKHJRYHUQPHQWZLGHILQDQFLDO
VWDWHPHQWV

x 7KH'LVWULFW¶VWRWDOQHWSRVLWLRQGHFUHDVHGE\SULPDULO\GXHWRDQLQFUHDVHLQORQJ
WHUPOLDELOLWLHVGXHLQPRUHWKDQRQH\HDU6HHSDJHRIWKLV&$)5WRGHWDLOVRIWKHFKDQJHVLQ
1HW3RVLWLRQ

x $VRIWKHFXUUHQWILVFDO\HDUFORVHWKH'LVWULFW¶VJRYHUQPHQWDOIXQGVUHSRUWHGFRPELQHGHQGLQJ
IXQGEDODQFHVRIDQLQFUHDVHRILQFRPSDULVRQZLWKWKHSULRU\HDU2IWKLV
DPRXQW  LVDYDLODEOHIRUVSHQGLQJDWWKHJRYHUQPHQW VGLVFUHWLRQ
XQUHVWULFWHGIXQGEDODQFH 7KH'LVWULFW¶VRYHUDOOIXQGEDODQFHLVUHSRUWHGVKRZLQJ
QRQVSHQGDEOHDVVLJQHGDQGXQDVVLJQHGIXQGVDVZHOODVUHVWULFWHGIXQGVLQFRQIRUPDQFHZLWK
*$6%UHTXLUHPHQWV

)LQDQFLDO+LJKOLJKWV





$VWKH$GGLVRQ)LUH3URWHFWLRQ'LVWULFW WKH'LVWULFW PDQDJHPHQW, ZHRIIHU'LVWULFWILQDQFLDOVWDWHPHQW
UHDGHUVWKLV ILQDQFLDODFWLYLWLHVQDUUDWLYHRYHUYLHZDQGDQDO\VLVIRUWKHILVFDO\HDUHQGHG0D\
0DQDJHPHQW VGLVFXVVLRQDQGDQDO\VLV 0' $ LVGHVLJQHGWRIRFXVRQWKHFXUUHQW\HDU VDFWLYLWLHV
UHVXOWLQJFKDQJHVDQGFXUUHQWO\NQRZQIDFWV&HUWDLQFRPSDUDWLYHLQIRUPDWLRQEHWZHHQWKHFXUUHQW
\HDUDQGWKHSULRU\HDULVUHTXLUHGWREHSUHVHQWHGLQWKH0' $

7KH'LVWULFW¶V0' $LVDOVRGHVLJQDWHGWRDVVLVWWKHUHDGHULQIRFXVLQJRQVLJQLILFDQWILQDQFLDOLVVXHV
SURYLGHDQRYHUYLHZRIILQDQFLDODFWLYLWLHVLGHQWLI\FXUUHQWFKDQJHVDGGUHVVVXEVHTXHQW\HDUV
FKDOOHQJHVLGHQWLI\PDWHULDOGHYLDWLRQVIURPWKHILQDQFLDOSODQ DSSURYHGEXGJHWV DQGLGHQWLI\LVVXHV
ZLWKLQGLYLGXDOIXQGV


0' $

$IXQGLVDJURXSLQJRIUHODWHGDFFRXQWVWKDWLVXVHGWRPDLQWDLQFRQWURORYHUUHVRXUFHVWKDWKDYHEHHQ
VHJUHJDWHGIRUVSHFLILFDFWLYLWLHVRUREMHFWLYHV7KH'LVWULFWOLNHRWKHUXQLWVRIJRYHUQPHQWXVHVIXQG
DFFRXQWLQJWRHQVXUHFRPSOLDQFHZLWKILQDQFHUHODWHGOHJDOUHTXLUHPHQWV$OORIWKHVHIXQGVFDQEH
GLYLGHGLQWRWZRW\SHVJRYHUQPHQWDOIXQGVDQGILGXFLDU\IXQGV

*RYHUQPHQWDOIXQGVDUHXVHGWRDFFRXQWIRUHVVHQWLDOO\WKHVDPHIXQFWLRQVUHSRUWHGDVJRYHUQPHQWDO
DFWLYLWLHVLQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDQGDUHUHSRUWHGXVLQJWKHPRGLILHGDFFUXDOEDVLV
RIDFFRXQWLQJDQGFXUUHQWILQDQFLDOUHVRXUFHVPHDVXUHPHQWIRFXV7KHJRYHUQPHQWDOIXQGVWDWHPHQWV
SURYLGHDGHWDLOHGVKRUWWHUPYLHZRIWKH'LVWULFW¶VJHQHUDOJRYHUQPHQWRSHUDWLRQVDQGWKHEDVLF
VHUYLFHVLWSURYLGHV$OORIWKH'LVWULFW¶VVHUYLFHVDUHUHSRUWHGLQJRYHUQPHQWDOIXQGVZKLFKIRFXVRQ
KRZPRQH\IORZVLQWRDQGRXWRIWKHVHIXQGVDQGWKHEDODQFHVOHIWDW\HDUHQGWKDWDUHDYDLODEOHIRU
XVH%RWKWKHJRYHUQPHQWDOIXQGEDODQFHVKHHWDQGWKHJRYHUQPHQWDOVWDWHPHQWRIUHYHQXHV
H[SHQGLWXUHVDQGFKDQJHVLQIXQGEDODQFHVSURYLGHDUHFRQFLOLDWLRQWRIDFLOLWDWHFRPSDULVRQEHWZHHQ
JRYHUQPHQWIXQGVDQGJRYHUQPHQWDFWLYLWLHV

)XQG)LQDQFLDO6WDWHPHQWV

7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDUHGHVLJQHGWRSURYLGHUHDGHUVZLWKDEURDGRYHUYLHZRI
'LVWULFWILQDQFHVLQDPDQQHUVLPLODUWRDSULYDWHVHFWRUEXVLQHVVDQGDUHUHSRUWHGXVLQJWKHDFFUXDO
EDVLVRIDFFRXQWLQJDQGHFRQRPLFUHVRXUFHVPHDVXUHPHQWIRFXV

7KHVWDWHPHQWRIQHWSRVLWLRQSUHVHQWVLQIRUPDWLRQRQDOO'LVWULFWDVVHWVGHIHUUHGRXWIORZVRIUHVRXUFHV
OLDELOLWLHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVZLWKWKHGLIIHUHQFHUHSRUWHGDVQHWSRVLWLRQ2YHUWLPHWKH
LQFUHDVHVRUGHFUHDVHVLQQHWSRVLWLRQPD\VHUYHDVDXVHIXOLQGLFDWRURIZKHWKHURUQRWWKH'LVWULFW¶V
ILQDQFLDOSRVLWLRQLVLPSURYLQJRUGHWHULRUDWLQJ

7KHVWDWHPHQWRIDFWLYLWLHVSUHVHQWVLQIRUPDWLRQVKRZLQJKRZWKH'LVWULFW¶VQHWSRVLWLRQFKDQJHGGXULQJ
WKHPRVWUHFHQWILVFDO\HDU$OOFKDQJHVLQQHWSRVLWLRQDUHUHSRUWHGDVVRRQDVWKHXQGHUO\LQJHYHQW
JLYLQJULVHWRWKHFKDQJHRFFXUVUHJDUGOHVVRIWKHWLPLQJRIUHODWHGFDVKIORZV7KXVUHYHQXHVDQG
H[SHQVHVDUHUHSRUWHGLQWKLVVWDWHPHQWIRUVRPHLWHPVWKDWZLOORQO\UHVXOWLQFDVKIORZVLQIXWXUHILVFDO
SHULRGV HJXQFROOHFWHGWD[HVDQGXQSDLGREOLJDWLRQV 

7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWGLVWLQJXLVKHV'LVWULFWIXQFWLRQVWKDWDUHSULQFLSDOO\VXSSRUWHG
E\WD[HVDQGLQWHUJRYHUQPHQWDOUHYHQXHV JRYHUQPHQWDODFWLYLWLHV 7KHJRYHUQPHQWDODFWLYLWLHVUHIOHFW
WKH'LVWULFW¶VEDVLFVHUYLFHVLQFOXGLQJILUHDPEXODQFHDQGRWKHUDGPLQLVWUDWLYHIXQFWLRQV


*RYHUQPHQWZLGH)LQDQFLDO6WDWHPHQWV

7KLVGLVFXVVLRQLVLQWHQGHGWRVHUYHDVDQLQWURGXFWLRQWRWKH'LVWULFW¶VEDVLFILQDQFLDOVWDWHPHQWV7KH
'LVWULFW¶VEDVLFILQDQFLDOVWDWHPHQWVDUHFRPSULVHGRIWKUHHFRPSRQHQWV JRYHUQPHQWZLGHILQDQFLDO
VWDWHPHQWV IXQGILQDQFLDOVWDWHPHQWVDQG QRWHVWRWKHILQDQFLDOVWDWHPHQWV7KLVUHSRUWDOVR
FRQWDLQVRWKHUVXSSOHPHQWDU\LQIRUPDWLRQLQDGGLWLRQWRWKHEDVLFILQDQFLDOVWDWHPHQWVWKHPVHOYHV


2YHUYLHZRIWKH)LQDQFLDO6WDWHPHQWV
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,QDGGLWLRQWRWKHVHEDVLFILQDQFLDO
VWDWHPHQWVDQGDFFRPSDQ\LQJ
QRWHVWKLVUHSRUWDOVRSUHVHQWV
FHUWDLQUHTXLUHGVXSSOHPHQWDU\
LQIRUPDWLRQFRQFHUQLQJWKH
'LVWULFW VSURJUHVVLQIXQGLQJLWV
REOLJDWLRQWRSURYLGHSHQVLRQ
EHQHILWVWRLWVHPSOR\HHV

7KHFRPELQLQJVWDWHPHQWV
UHIHUUHGWRHDUOLHULQFRQQHFWLRQ
ZLWKQRQPDMRUJRYHUQPHQWDO
IXQGVDUHSUHVHQWHGLPPHGLDWHO\
IROORZLQJWKHUHTXLUHG
VXSSOHPHQWDU\LQIRUPDWLRQRQ
SHQVLRQV


2WKHU,QIRUPDWLRQ

7KHQRWHVSURYLGHDGGLWLRQDO
LQIRUPDWLRQWKDWLVHVVHQWLDOWRD
IXOOXQGHUVWDQGLQJRIWKHGDWD
SURYLGHGLQWKHJRYHUQPHQWZLGH
DQGIXQGILQDQFLDOVWDWHPHQWV


1RWHVWRWKH)LQDQFLDO
6WDWHPHQWV

0' $
































'XHIURPRWKHUJRYHUQPHQWV


0LVFHOODQHRXV


&DSLWDODVVHWV QHWRIDFFXPXODWHG


GHSUHFLDWLRQ 
7RWDO$VVHWV


'HIHUUHGRXWIORZVRIUHVRXUFHV


7RWDODVVHWVDQGGHIHUUHGRXWIORZV 




/LDELOLWLHVDQG'HIHUUHG,QIORZV


2WKHU/LDELOLWLHV


$FFRXQWVSD\DEOH


$FFUXHGVDODULHV


2WKHUOLDELOLWLHVGXHLQRQH\HDU


/RQJWHUPREOLJDWLRQV 3HQVLRQ 


7RWDO/LDELOLWLHV


'HIHUUHGLQIORZVRIUHVRXUFHV


7RWDOOLDELOLWLHVDQGGHIHUUHGLQIORZV 




1HW3RVLWLRQ


1HWLQYHVWPHQWLQFDSLWDODVVHWV


5HVWULFWHG


8QUHVWULFWHG
   



7RWDOQHWSRVLWLRQ
   





















 



















  

  

 
 






















 
 

 




































































































$VQRWHGHDUOLHUQHWSRVLWLRQPD\
VHUYHRYHUWLPHDVDXVHIXOLQGLFDWRU
RIWKH'LVWULFW¶VILQDQFLDOSRVLWLRQ,Q
WKH'LVWULFW¶VFDVHOLDELOLWLHVDQG
GHIHUUHGRXWIORZVRIUHVRXUFHV
H[FHHGHGDVVHWVDQGGHIHUUHG
LQIORZVRIUHVRXUFHVE\
DWWKHPRVWUHFHQWILVFDO\HDUFORVH
,Q)<*$6%UHTXLUHGWKH
LQFOXVLRQRIWKH3HQVLRQ)XQG
OLDELOLWLHVRQWKH'LVWULFW¶VVWDWHPHQW
RIQHWSRVLWLRQ

$SRUWLRQRIWKH'LVWULFW¶VQHWSRVLWLRQ
UHIOHFWVLWVLQYHVWPHQWVLQ
FDSLWDODVVHWV HJODQGEXLOGLQJV
PDFKLQHU\DQGHTXLSPHQWDQG
YHKLFOHV 7KH'LVWULFWXVHVWKHVH
FDSLWDODVVHWVWRSURYLGHVHUYLFHVWR
LWVFLWL]HQVFRQVHTXHQWO\WKHVH
DVVHWVDUHQRWDYDLODEOHIRUIXWXUH
VSHQGLQJ$OWKRXJKWKH'LVWULFW V
LQYHVWPHQWLQLWVFDSLWDODVVHWVLV
UHSRUWHGQHWRIUHODWHGGHEWLWVKRXOG
EHQRWHGWKDWWKHUHVRXUFHVQHHGHG
WRUHSD\WKLVGHEWPXVWEHSURYLGHG
IURPRWKHUVRXUFHVVLQFHWKHFDSLWDO
DVVHWVWKHPVHOYHVFDQQRWEHXVHG
WROLTXLGDWHWKHVHOLDELOLWLHV

*RYHUQPHQWZLGH)LQDQFLDO
$QDO\VLV



0' $


,QWKHFDVHRIWKH'LVWULFWWRWDOQHWSRVLWLRQLVUHFRUGHGDV  7KH'LVWULFW¶VWRWDODVVHWVDQG
GHIHUUHGRXWIORZVRIUHVRXUFHVHTXDO7KH'LVWULFW¶VWRWDOOLDELOLWLHVDQGGHIHUUHGLQIORZVRI
UHVRXUFHVHTXDOVZLWKUHSUHVHQWLQJWKHQHWSHQVLRQOLDELOLW\IRUWKHILUH
SHQVLRQDQG,05)SHQVLRQSODQVDQGUHSUHVHQWLQJWKHOLDELOLW\IRUWKHRWKHU
SRVWHPSOR\PHQWEHQHILWSODQ

&KDQJHLQQHWSRVLWLRQ
1HWSRVLWLRQEHJLQQLQJRI\HDU
&KDQJHLQDFFRXQWLQJSULQFLSOH
1HWSRVLWLRQHQGRI\HDU



5HYHQXHV
)RUHLJQILUHLQVXUDQFH
5HDOHVWDWHWD[HV
5HSODFHPHQW7D[
,QWHUHVW
&KDUJHVIRU6HUYLFH *UDQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV

([SHQVHV

2SHUDWLRQDO([SHQVHV
,QWHUHVW
7RWDOH[SHQVHV

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 




7KH'LVWULFWPDLQWDLQVVHYHQLQGLYLGXDOJRYHUQPHQWIXQGV,QIRUPDWLRQLVSUHVHQWHGVHSDUDWHO\LQWKH
JRYHUQPHQWDOIXQGEDODQFHVKHHWDQGWKHJRYHUQPHQWDOIXQGVWDWHPHQWRIUHYHQXHVH[SHQGLWXUHVDQG
FKDQJHVLQIXQGEDODQFHVIRUWKH*HQHUDO)XQG ZKLFKLQFOXGHVDFWLYLWLHVRIWKH$PEXODQFH)XQG
5HVFXH)XQGDQG2SHUDWLQJ5HVHUYH)XQG DQG&DSLWDO,PSURYHPHQW)XQGZKLFKDUHFRQVLGHUHGWR
EHPDMRUIXQGV'DWDIURPWKHRWKHUIXQGVDUHFRPELQHGLQWRDVLQJOHDJJUHJDWHGSUHVHQWDWLRQ
,QGLYLGXDOIXQGGDWDIRUHDFKRIWKHVHQRQPDMRUJRYHUQPHQWDOIXQGVLVSURYLGHGLQWKHIRUPRI
FRPELQLQJVWDWHPHQWVDQGLQGLYLGXDOVFKHGXOHVHOVHZKHUHLQWKHUHSRUW

)LGXFLDU\IXQGV)LGXFLDU\IXQGV
DUHXVHGWRDFFRXQWIRUUHVRXUFHV 6WDWHPHQWRI1HW3RVLWLRQ
¶VRPLWWHG 
KHOGIRUWKHEHQHILWRISDUWLHV


RXWVLGHJRYHUQPHQW)LGXFLDU\






)XQGVDUHQRWUHIOHFWHGLQWKH






JRYHUQPHQWZLGHILQDQFLDO
$VVHWVDQG'HIHUUHG2XWIORZV

 
 
VWDWHPHQWEHFDXVHWKHVHIXQG¶V
2WKHU$VVHWV

 
 
UHVRXUFHVDUHQRWDYDLODEOHWR
&DVKDQGLQYHVWPHQWV
  
 
VXSSRUWWKH'LVWULFW VRZQ
3UHSDLGLWHPVDQGRWKHU

 
 
SURJUDPV7KH)LUHPHQ¶V
5HFHLYDEOHV QHWRIDOORZDQFHIRU
3HQVLRQIXQGLVD)LGXFLDU\

 
 
XQFROOHFWLEOHV 
&RPSRQHQW8QLWRIWKH'LVWULFW
,QWHUHVW

 
 

3URSHUW\WD[HV

 
 
&RQGHQVHG6WDWHPHQWRI*RYHUQPHQWDO$FWLYLWLHV
)RUWKH<HDU(QGHG0D\
¶VRPLWWHG 
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$VQRWHGHDUOLHUWKH'LVWULFWXVHVIXQGDFFRXQWLQJWRHQVXUHDQGGHPRQVWUDWHFRPSOLDQFHZLWKILQDQFH
UHODWHGOHJDOUHTXLUHPHQWV

*RYHUQPHQWDOIXQGV7KH'LVWULFWJRYHUQPHQWDOIXQGVIRFXVLVWRSURYLGHLQIRUPDWLRQRQQHDUWHUP
LQIORZVRXWIORZVDQGVSHQGDEOHUHVRXUFHVEDODQFHV6XFKLQIRUPDWLRQLVXVHIXOLQDVVHVVLQJWKH
'LVWULFW VILQDQFLQJUHTXLUHPHQWV,QSDUWLFXODUXQDVVLJQHGIXQGEDODQFHPD\VHUYHDVDXVHIXO
PHDVXUHRIWKH'LVWULFW¶VQHWUHVRXUFHVDYDLODEOHIRUVSHQGLQJDWWKHHQGRIWKHILVFDO\HDU

$VRIWKHFXUUHQWILVFDO\HDUHQGWKH'LVWULFW¶VJRYHUQPHQWDOIXQGVUHSRUWHGFRPELQHGHQGLQJIXQG
EDODQFHVRIDQLQFUHDVHRILQFRPSDULVRQZLWKWKHSUHYLRXV\HDU
 RIWKLVWRWDODPRXQWFRQVWLWXWHVXQUHVWULFWHGIXQGEDODQFH XQDVVLJQHGRUDVVLJQHG ZKLFK
LVDYDLODEOHIRUVSHQGLQJDWWKH'LVWULFW¶VGLVFUHWLRQ7KHUHPDLQGHURIWKHIXQGEDODQFHLVUHVWULFWHGRU
QRQVSHQGDEOHWRLQGLFDWHWKDWLVQRWDYDLODEOHIRUQHZVSHQGLQJEHFDXVHLWKDVDOUHDG\EHHQ
FRPPLWWHGIRUQRQVSHQGDEOHSUHSDLGLWHPVRIDQGRWKHUUHVWULFWLRQVRIDVLGHQWLILHG
RQSDJHRIWKHDXGLWUHSRUW

7KH*HQHUDO)XQGLVWKH'LVWULFW¶VFKLHIRSHUDWLQJIXQG$WWKHHQGRIWKHFXUUHQWILVFDO\HDUWKH
*HQHUDO)XQG¶VXQDVVLJQHGIXQGEDODQFHZDV,QDGGLWLRQWKH'LVWULFWKDVDVVLJQHGIXQG
EDODQFHLQWKH*HQHUDO)XQGIRUFDVKUHVHUYHVRI$VDPHDVXUHRIWKH*HQHUDO)XQG V
OLTXLGLW\LWPD\EHXVHIXOWRFRPSDUHERWKXQDVVLJQHGIXQGEDODQFHDQGWRWDOIXQGEDODQFHWRWRWDOIXQG
H[SHQGLWXUHV8QDVVLJQHGIXQGEDODQFHVUHSUHVHQWRIWRWDO*HQHUDO)XQGH[SHQGLWXUHV7RWDO
IXQGEDODQFHVRIWKH*HQHUDO)XQGUHSUHVHQWRIWRWDO*HQHUDO)XQGH[SHQGLWXUHV

)XQG%DODQFHV
$WWKHHQGRIWKLVILVFDO)<WKH*HQHUDO)XQGZKLFKLQFOXGHVERWKWKH*HQHUDO)XQGDQG$PEXODQFH
)XQGIXQGEDODQFHLQFUHDVHGIURPPLOOLRQLQ)<WRPLOOLRQLQ)<7KLVLQFUHDVHLQ
)XQG%DODQFHZDVGXHWRLQFUHDVHVLQ3URSHUW\7D[HV&KDUJHVIRU6HUYLFHV5HSODFHPHQW7D[HVDQG
,QYHVWPHQW,QFRPH7KH'LVWULFW¶V&DSLWDO)XQGLQFUHDVHGIURPPLOOLRQLQ)<WR
PLOOLRQLQ)<7KHUHDVRQIRUWKLVLQFUHDVHZDVDSODQQHGLQFUHDVHRIUHVHUYHVEDVHGRQWKH
'LVWULFW¶VIOHHWDQGIDFLOLW\UHSODFHPHQWSODQ7KH'LVWULFWQRQPDMRUIXQGVKDGVPDOOYDULDQFHVIURP)<
WR)<ZLWKQRPDMRUXQH[SHFWHGRFFXUUHQFHVGXULQJWKHILVFDO\HDU



)LQDQFLDO$QDO\VLVRIWKH'LVWULFW¶VIXQGV


*HQHUDO)XQG%XGJHWDU\+LJKOLJKWV


*RYHUQPHQWDODFWLYLWLHV7KH'LVWULFW VQHWSRVLWLRQGHFUHDVHGGXULQJWKHFXUUHQWILVFDO\HDUE\
GHFUHDVHGE\SULPDULO\GXHWRDQLQFUHDVHLQORQJWHUPOLDELOLWLHVGXHLQPRUHWKDQRQH\HDU
2YHUDOOWKH'LVWULFWUHDOL]HGDLQFUHDVHLQUHYHQXHVFRXSOHGZLWKDLQFUHDVHLQRSHUDWLQJ
H[SHQVHV

x 3URSHUW\WD[UHYHQXHVLQFUHDVHGIURPPLOOLRQLQ)<WRPLOOLRQLQ)<RQD
&3,LQFUHDVH
x &KDUJHVIRUVHUYLFHVDQGJUDQWVLQFUHDVHGIURPPLOOLRQLQ)<WRPLOOLRQLQ)<
GXHWRPRUHJUDQWUHYHQXHEHLQJUHFHLYHGDQGLQFUHDVHGDPEXODQFHIHHUHYHQXH
x ([SHQVHVLQFUHDVHGIURPPLOOLRQLQ)<WRPLOOLRQLQ)<
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7KLVILQDQFLDOUHSRUWLVGHVLJQHGWRSURYLGHDJHQHUDORYHUYLHZRIWKH$GGLVRQ)LUH3URWHFWLRQ'LVWULFW V
ILQDQFHVIRUDOOWKRVHZLWKDQLQWHUHVWLQWKH'LVWULFW VILQDQFHV4XHVWLRQVFRQFHUQLQJDQ\RIWKH
LQIRUPDWLRQSURYLGHGLQWKLVUHSRUWRUUHTXHVWIRUDGGLWLRQDOILQDQFLDOLQIRUPDWLRQVKRXOGEHDGGUHVVHGWR
WKH$GGLVRQ)LUH3URWHFWLRQ'LVWULFW6$GGLVRQ5RDG$GGLVRQ,OOLQRLV

5HTXHVWVIRU,QIRUPDWLRQ

x 7KHVWDWHLPSRVHGWD[FDSFRQWLQXHVWRUHVWULFWWKHUHYHQXHVQHHGHGWRIXOO\IXQGWKHGLVWULFW
RSHUDWLRQVDQGGLVFXVVLRQVFRQWLQXHRQDVWDWHZLGHSURSHUW\WD[IUHH]H1H[W\HDUWKH'LVWULFW
WD[FDSZLOOEHFRQVXPHUSULFHLQGH[ &3, RIZKLFKLVDQLQFUHDVHIURPWKHSULRU\HDU
3HQVLRQIXQGWD[HVLQFUHDVHGWKLVILVFDO\HDUQRQHRIZKLFKLVDYDLODEOHIRURSHUDWLRQVEXWLV
LQWHQGHGWRPHHW'LVWULFWREOLJDWLRQVIRUXQIXQGHGOLDELOLWLHV'XHWRWKH'LVWULFW¶VFRPPLWPHQWWR
WKHSHQVLRQIXQGLWKDVVXUSDVVHGLWVDFWXDULDOGHWHUPLQHGFRQWULEXWLRQIRUWKHODVWWKUHH\HDUV
7KHYHKLFOHDQGHTXLSPHQWUHSODFHPHQWVFKHGXOHZDVIXQGHGDVQHHGHGIRUIXWXUHSXUFKDVHV

x 7KH'LVWULFWFRQWLQXHVWRFKDUJHERWKUHVLGHQWVDQGQRQUHVLGHQWVIRUDPEXODQFHVHUYLFHFDOOV
7KHIHHVFKHGXOHVDUHUHYLHZHGSHULRGLFDOO\WRUHIOHFWFXUUHQWDSSOLFDEOHFKDUJHVUHIOHFWLYHRI
DFFHSWDEOHUDWHVSURYLGHGE\0HGLFDUH

x %HJLQQLQJDURXQG0DUFKWKH&RYLGYLUXVKDVEHHQGHFODUHGDJOREDOSDQGHPLFDVLW
FRQWLQXHGWRVSUHDGUDSLGO\7KHHFRQRPLFLPSDFWRIWKH6WDWHRI,OOLQRLV¶([HFXWLYH2UGHU
LPSRVLQJ³VWD\DWKRPH´UHVWULFWLRQVZLOOEHZLGHVSUHDGDQGODVWIRUVHYHUDO\HDUV7KH'LVWULFWLV
FDUHIXOO\PRQLWRULQJWKHVLWXDWLRQDQGHYDOXDWLQJLWVRSWLRQVIRUWKHFXUUHQW\HDUDQGIROORZLQJ
\HDU¶VEXGJHWDU\SRVLWLRQDVWKHVLWXDWLRQFRQWLQXHVWRXQIROG


(FRQRPLF)DFWRUVLQ1H[W<HDU V%XGJHWVDQG5DWHV

&DSLWDODVVHWV$WWKHHQGRIILVFDO\HDUWKH'LVWULFWKDGWRWDOFDSLWDODVVHWV QHWRIDFFXPXODWHG
GHSUHFLDWLRQ RIPLOOLRQLQYHVWHGLQDEURDGUDQJHRIFDSLWDODVVHWVLQFOXGLQJDPEXODQFHDQGILUH
HTXLSPHQWEXLOGLQJVODQGDQGHTXLSPHQW7KH'LVWULFWPDLQWDLQVDGHWDLOHGOLVWRIFDSLWDODVVHWV7RWDO
GHSUHFLDWLRQH[SHQVHIRUWKH\HDUZDV$GGLWLRQDOLQIRUPDWLRQRQWKH'LVWULFW¶VFDSLWDODVVHWV
FDQEHIRXQGLQ1RWHWRWKHILQDQFLDOVWDWHPHQWV


/RQJWHUPGHEW$WWKHHQGRIWKHFXUUHQWILVFDO\HDUWKH'LVWULFWKDGQRRXWVWDQGLQJFXUUHQWRUORQJ
WHUPGHEW



&DSLWDO$VVHWVDQG'HEW$GPLQLVWUDWLRQ

2YHUWKHFRXUVHRIWKH\HDUWKH'LVWULFWGLGQRWUHYLVHWKHDQQXDORSHUDWLQJEXGJHW$FWXDOUHYHQXHVIRU
WKH*HQHUDO)XQG LQFOXGHVWKH&RUSRUDWH$PEXODQFHDQG5HVFXH)XQGV FDPHLQRYHUEXGJHW
H[SHFWDWLRQVE\ LQFOXGLQJWKH3HQVLRQ)XQG 7KHDFWXDOH[SHQGLWXUHVZHUHXQGHUEXGJHW
QRWLQFOXGLQJWKHSHQVLRQIXQG 0DMRUH[SHQGLWXUHFDWHJRULHVRISRVLWLYHEXGJHWYDULDQFHFDPHIURP
LQVXUDQFHYHKLFOHPDLQWHQDQFHDQGGLVSDWFK
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'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFHVDVVXPSWLRQ
FKDQJHVDQGQHWGLIIHUHQFHVEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV
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,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQGDUHUHFRJQL]HGDVGHIHUUHG
RXWIORZVDQGLQIORZVRIUHVRXUFHVRQWKHVWDWHPHQWRIQHWSRVLWLRQ
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FUHDWHG ³WR SURYLGH WKH FLWL]HQU\ RI WKH $GGLVRQ )LUH 3URWHFWLRQ 'LVWULFW ZLWK
SURIHVVLRQDOILUHSUHYHQWLRQILUHVXSSUHVVLRQDQGHPHUJHQF\PHGLFDOVHUYLFHV´















7KH 'LVWULFW XVHV IXQGV WR UHSRUW RQ LWV ILQDQFLDO SRVLWLRQ DQG WKH FKDQJHV LQ LWV
ILQDQFLDOSRVLWLRQ)XQGDFFRXQWLQJLVGHVLJQHGWRGHPRQVWUDWHOHJDOFRPSOLDQFHDQG
WRDLGILQDQFLDOPDQDJHPHQWE\VHJUHJDWLQJWUDQVDFWLRQVUHODWHGWRFHUWDLQJRYHUQPHQW
IXQFWLRQVRUDFWLYLWLHV$IXQGLVDVHSDUDWHDFFRXQWLQJHQWLW\ZLWKDVHOIEDODQFLQJVHW
RI DFFRXQWV )XQGV DUH FODVVLILHG LQWR WKH IROORZLQJ FDWHJRULHV JRYHUQPHQWDO DQG
ILGXFLDU\






*RYHUQPHQWDO IXQGV DUH XVHG WR DFFRXQW IRU DOO RU PRVW RI WKH 'LVWULFW¶V JHQHUDO
DFWLYLWLHVLQFOXGLQJWKHFROOHFWLRQDQGGLVEXUVHPHQWRIUHVWULFWHGRUFRPPLWWHGPRQLHV
VSHFLDOUHYHQXHIXQGV WKHIXQGVFRPPLWWHGUHVWULFWHGRUDVVLJQHGIRUWKHDFTXLVLWLRQ
RU FRQVWUXFWLRQ RI JHQHUDO FDSLWDO DVVHWV FDSLWDO SURMHFWV IXQGV  DQG WKH IXQGV
FRPPLWWHG UHVWULFWHG RU DVVLJQHG IRU WKH VHUYLFLQJ RI JHQHUDO ORQJWHUP GHEW GHEW
VHUYLFHIXQGV 7KH*HQHUDO &RUSRUDWH )XQGLVXVHGWRDFFRXQWIRUDOODFWLYLWLHVRI
WKHJRYHUQPHQWQRWDFFRXQWHGIRULQVRPHRWKHUIXQG

)XQG$FFRXQWLQJ

E






$VUHTXLUHGE\WKHDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI
$PHULFD *$$3 WKHVHILQDQFLDOVWDWHPHQWVSUHVHQWWKH'LVWULFWDQGDQ\FRPSRQHQW
XQLWV HQWLWLHV IRU ZKLFK WKH 'LVWULFW LV FRQVLGHUHG WR EH ILQDQFLDOO\ DFFRXQWDEOH
0DQDJHPHQWKDVGHWHUPLQHGWKDWWKHUHLVRQHILGXFLDU\FRPSRQHQWXQLWWKDWLVUHTXLUHG
WREHLQFOXGHGLQWKHILQDQFLDOVWDWHPHQWVRIWKH'LVWULFWDVDSHQVLRQWUXVWIXQG

5HSRUWLQJ(QWLW\

D

7KHILQDQFLDOVWDWHPHQWVRIWKH$GGLVRQ)LUH3URWHFWLRQ'LVWULFW$GGLVRQ,OOLQRLV WKH
'LVWULFW KDYHEHHQSUHSDUHGLQFRQIRUPLW\ZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQ
WKH 8QLWHG 6WDWHV RI $PHULFD DV DSSOLFDEOH WR JRYHUQPHQWV KHUHLQDIWHU UHIHUUHG WR DV
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3  7KH *RYHUQPHQWDO $FFRXQWLQJ
6WDQGDUGV %RDUG *$6%  LV WKH DFFHSWHG VWDQGDUGVHWWLQJ ERG\ IRU HVWDEOLVKLQJ
JRYHUQPHQWDO DFFRXQWLQJ DQG UHSRUWLQJ SULQFLSOHV 7KH IROORZLQJ LV D VXPPDU\ RI WKH
VLJQLILFDQWDFFRXQWLQJSROLFLHVRIWKH'LVWULFW
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E )XQG$FFRXQWLQJ &RQWLQXHG 



)LGXFLDU\ IXQGV DUH XVHG WR DFFRXQW IRU DVVHWV KHOG RQ EHKDOI RI RXWVLGH SDUWLHV
LQFOXGLQJRWKHUJRYHUQPHQWV:KHQWKHVHDVVHWVDUHKHOGXQGHUWKHWHUPVRIDIRUPDO
WUXVWDJUHHPHQWDSHQVLRQWUXVWIXQGLVXVHG


F *RYHUQPHQW:LGHDQG)XQG)LQDQFLDO6WDWHPHQWV



7KH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV LH WKH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH
VWDWHPHQW RI DFWLYLWLHV  UHSRUW LQIRUPDWLRQ RQ DOO RI WKH QRQILGXFLDU\ DFWLYLWLHV RI WKH
'LVWULFW 7KH HIIHFW RI PDWHULDO LQWHUIXQG DFWLYLW\ KDV EHHQ HOLPLQDWHG IURP WKHVH
VWDWHPHQWV *RYHUQPHQWDO DFWLYLWLHV ZKLFK QRUPDOO\ DUH VXSSRUWHG E\ WD[HV DQG
LQWHUJRYHUQPHQWDOUHYHQXHVDUHUHSRUWHGVHSDUDWHO\IURPEXVLQHVVW\SHDFWLYLWLHVLIDQ\
ZKLFKUHO\WRDVLJQLILFDQWH[WHQWRQIHHVDQGFKDUJHVIRUVXSSRUW



7KHVWDWHPHQWRIDFWLYLWLHVGHPRQVWUDWHVWKHGHJUHHWRZKLFKWKHGLUHFWH[SHQVHVRID
JLYHQIXQFWLRQVHJPHQWRUSURJUDPDUHRIIVHWE\SURJUDPUHYHQXHV'LUHFWH[SHQVHVDUH
WKRVHWKDWDUHFOHDUO\LGHQWLILDEOHZLWKDVSHFLILFIXQFWLRQRUVHJPHQW3URJUDPUHYHQXHV
LQFOXGH  FKDUJHVWRFXVWRPHUVRUDSSOLFDQWVZKRSXUFKDVHXVHRUGLUHFWO\EHQHILWIURP
JRRGVVHUYLFHVRUSULYLOHJHVSURYLGHGE\DJLYHQIXQFWLRQRUVHJPHQWDQG  JUDQWVDQG
VKDUHGUHYHQXHVWKDWDUHUHVWULFWHGWRPHHWLQJWKHRSHUDWLRQDORUFDSLWDOUHTXLUHPHQWVRID
SDUWLFXODU IXQFWLRQ RU VHJPHQW 7D[HV DQG RWKHU LWHPV QRW SURSHUO\ LQFOXGHG DPRQJ
SURJUDPUHYHQXHVDUHUHSRUWHGLQVWHDGDVJHQHUDOUHYHQXHV



6HSDUDWH ILQDQFLDO VWDWHPHQWV DUH SURYLGHG IRU WKH JRYHUQPHQWDO IXQGV DQG ILGXFLDU\
IXQGV HYHQ WKRXJK WKH ODWWHU DUH H[FOXGHG IURP WKH JRYHUQPHQWZLGH ILQDQFLDO
VWDWHPHQWV0DMRULQGLYLGXDOJRYHUQPHQWDOIXQGVDUHUHSRUWHGDVVHSDUDWHFROXPQVLQWKH
IXQGILQDQFLDOVWDWHPHQWV



7KH'LVWULFWUHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV

 
 7KH*HQHUDO)XQGLVWKH'LVWULFW¶VSULPDU\RSHUDWLQJIXQG,WLVFRPSULVHGRIIRXU
VXEIXQGVWKH*HQHUDO)XQGWKH$PEXODQFH)XQGWKH5HVFXH)XQGDQGWKH2SHUDWLQJ
5HVHUYH)XQG7KH*HQHUDO)XQGDFFRXQWVIRUWKHILQDQFLDOUHVRXUFHVRIWKHJHQHUDO
JRYHUQPHQW H[FHSW WKRVH DFFRXQWHG IRU LQ DQRWKHU IXQG 7KH $PEXODQFH )XQG
DFFRXQWVIRUDVSHFLILFWD[OHY\DQGFKDUJHVIRUVHUYLFHVWREHXVHGIRUSD\LQJWKHFRVWV
RISDUDPHGLFDPEXODQFHVHUYLFHV)LQDQFLQJLVSURYLGHGE\DQDQQXDOSURSHUW\WD[
OHY\DQGFKDUJHVWRRXWRIGLVWULFWDQGVLPLODUXVHUV7KH5HVFXH)XQGDFFRXQWVIRUD
VSHFLILFWD[OHY\WREHXVHGIRUSD\LQJZDJHVDQGRWKHUFRVWVIRUDGGLWLRQDOHPHUJHQF\
SHUVRQQHO 7KH 2SHUDWLQJ 5HVHUYH )XQG DFFRXQWV IRU WKH DFFXPXODWHG UHVHUYH
EDODQFHVRIWKH'LVWULFW

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6 &RQWLQXHG 


H ,QYHVWPHQWV



,QYHVWPHQWVRIWKH'LVWULFW¶VRSHUDWLQJIXQGVRWKHUWKDQQRQQHJRWLDEOHFHUWLILFDWHVRI
GHSRVLWDUHVWDWHGDWIDLUYDOXHEDVHGRQTXRWHGPDUNHWSULFHV$OORWKHULQYHVWPHQWV
ZKLFK GR QRW FRQVLGHU PDUNHW UDWHV DUH VWDWHG DW FRVW ,QYHVWPHQW LQFRPH KDV EHHQ
DOORFDWHGWRHDFKIXQGEDVHGRQLQYHVWPHQWVKHOGE\WKHIXQG$OOLQYHVWPHQWVRIWKH
ILGXFLDU\IXQGDUHUHSRUWHGDWIDLUYDOXH


I
,QWHUIXQG5HFHLYDEOHV3D\DEOHV

$FWLYLW\ EHWZHHQ IXQGV WKDW LV UHSUHVHQWDWLYH RI OHQGLQJERUURZLQJ DUUDQJHPHQWV
RXWVWDQGLQJDWWKHHQGRIWKHILVFDO\HDUDUHUHIHUUHGWRDVHLWKHU³GXHWRIURPRWKHU
IXQGV´ LH WKH FXUUHQW SRUWLRQ RI WKH LQWHUIXQG ORDQV  RU ³DGYDQFHV WRIURP RWKHU
IXQGV´ LHWKHQRQFXUUHQWSRUWLRQRILQWHUIXQGORDQV $OORWKHURXWVWDQGLQJEDODQFHV
EHWZHHQIXQGVDUHUHSRUWHGDV³GXHWRIURPRWKHUIXQGV´


J 3UHSDLG,WHPV

&HUWDLQSD\PHQWVWRYHQGRUVUHIOHFWFRVWVDSSOLFDEOHWRIXWXUHDFFRXQWLQJSHULRGVDQG
DUHUHFRUGHGDVSUHSDLGLWHPVXVLQJWKHFRQVXPSWLRQPHWKRG6XFKDPRXQWVDUHRIIVHW
E\QRQVSHQGDEOHIXQGEDODQFHIRUSUHSDLGLWHPVLQWKHIXQGILQDQFLDOVWDWHPHQWV


K &DSLWDO$VVHWV



&DSLWDO DVVHWV DUH UHFRUGHG DV H[SHQGLWXUHV DW WKH WLPH RI SXUFKDVH &DSLWDO DVVHWV
ZKLFKLQFOXGHODQGEXLOGLQJVYHKLFOHVDQGHTXLSPHQWDUHUHSRUWHGLQWKHJRYHUQPHQWDO
DFWLYLWLHVFROXPQLQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV&DSLWDODVVHWVDUHGHILQHG
E\ WKH 'LVWULFW DV DVVHWV ZLWK DQ LQLWLDO LQGLYLGXDO FRVW LQ H[FHVV RI  DQG DQ
HVWLPDWHGXVHIXOOLIHLQH[FHVVRIRQH\HDU6XFKDVVHWVDUHUHFRUGHGDWKLVWRULFDOFRVWRU
HVWLPDWHGKLVWRULFDOFRVWLISXUFKDVHGRUFRQVWUXFWHG'RQDWHGFDSLWDODVVHWVDUHUHFRUGHG
DWDFTXLVLWLRQYDOXHDWWKHGDWHRIGRQDWLRQ



7KH FRVWV RI QRUPDO PDLQWHQDQFH DQG UHSDLUV WKDW GR QRW DGG WR WKH YDOXH RU VHUYLFH
FDSDFLW\RIWKHDVVHWRUPDWHULDOO\H[WHQGDVVHWOLYHVDUHQRWFDSLWDOL]HG
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F *RYHUQPHQW:LGHDQG)XQG)LQDQFLDO6WDWHPHQWV &RQWLQXHG 



 7KH &DSLWDO ,PSURYHPHQW )XQG DFFRXQWV IRU IXQGV DVVLJQHG IRU PDMRU FDSLWDO
FRQVWUXFWLRQRUDFTXLVLWLRQV



$GGLWLRQDOO\WKH'LVWULFWUHSRUWVWKH)LUHILJKWHUV¶3HQVLRQ)XQGDVDILGXFLDU\FRPSRQHQW
XQLWWRDFFRXQWIRUWKHDFWLYLWLHVRIWKH)LUHILJKWHUV¶3HQVLRQ)XQG


G 0HDVXUHPHQW)RFXV%DVLVRI$FFRXQWLQJDQG)LQDQFLDO6WDWHPHQW3UHVHQWDWLRQ



7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDQG WKHILGXFLDU\IXQGILQDQFLDOVWDWHPHQWV
DUHUHSRUWHGXVLQJWKHHFRQRPLFUHVRXUFHVPHDVXUHPHQWIRFXVDQGWKHDFFUXDOEDVLVRI
DFFRXQWLQJ 5HYHQXHV DQG DGGLWLRQV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHV DQG
GHGXFWLRQVDUHUHFRUGHGZKHQDOLDELOLW\LVLQFXUUHG 3URSHUW\WD[HVDUHUHFRJQL]HGDV
UHYHQXHV LQ WKH \HDU IRU ZKLFK WKH\ DUH OHYLHG LH LQWHQGHG WR ILQDQFH  *UDQWV DQG
VLPLODULWHPVDUHUHFRJQL]HGDVUHYHQXHDVVRRQDVDOOHOLJLELOLW\UHTXLUHPHQWVLPSRVHG
E\WKHSURYLGHUKDYHEHHQPHW



*RYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVDUHUHSRUWHGXVLQJWKHFXUUHQWILQDQFLDOUHVRXUFHV
PHDVXUHPHQWIRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ8QGHUWKHPRGLILHG
DFFUXDOEDVLVRIDFFRXQWLQJUHYHQXHVDUHUHFRJQL]HGZKHQ VXVFHSWLEOHWRDFFUXDO LH
ZKHQWKH\EHFRPHERWKPHDVXUDEOHDQGDYDLODEOH ³0HDVXUDEOH´PHDQVWKHDPRXQWRI
WKHWUDQVDFWLRQFDQEHGHWHUPLQHGDQG³DYDLODEOH´PHDQVFROOHFWLEOHZLWKLQWKHFXUUHQW
SHULRG RU VRRQ HQRXJK WKHUHDIWHU WR EH XVHG WR SD\ OLDELOLWLHV RI WKH FXUUHQW SHULRG
JHQHUDOO\  GD\V  7KH 'LVWULFW UHFRJQL]HV SURSHUW\ WD[HV ZKHQ WKH\ EHFRPH ERWK
PHDVXUDEOHDQGDYDLODEOH FROOHFWHG LQWKH\HDULQWHQGHGWRILQDQFH([SHQGLWXUHVDUH
UHFRUGHGZKHQWKHUHODWHGOLDELOLW\LVLQFXUUHG3ULQFLSDODQGLQWHUHVWRQJHQHUDOORQJWHUP
GHEWDUHUHFRUGHGDVH[SHQGLWXUHVEHFRPHGXH



7KRVHUHYHQXHVVXVFHSWLEOHWRDFFUXDODUHFKDUJHVIRUVHUYLFHVUHSODFHPHQWWD[HVDQG
LQWHUHVWRQLQYHVWPHQWV



7KH'LVWULFWUHSRUWVXQHDUQHGGHIHUUHGXQDYDLODEOHUHYHQXHRQLWVILQDQFLDOVWDWHPHQWV
8QHDUQHGGHIHUUHGXQDYDLODEOHUHYHQXHVDULVHZKHQSRWHQWLDOUHYHQXHGRHVQRWPHHW
ERWK WKH PHDVXUDEOH DQG DYDLODEOH FULWHULD IRU UHFRJQLWLRQ LQ WKH FXUUHQW SHULRG IRU
JRYHUQPHQWDO IXQGV RU HDUQHG DW WKH JRYHUQPHQWZLGH OHYHO
8QHDUQHGGHIHUUHGXQDYDLODEOHUHYHQXHVDOVRDULVHZKHQUHVRXUFHVDUHUHFHLYHGE\WKH
'LVWULFWEHIRUHLWKDVOHJDOFODLPWRWKHPDVZKHQJUDQWPRQLHVDUHUHFHLYHGSULRUWR
WKH LQFXUUHQFH RI TXDOLI\LQJ H[SHQGLWXUHV ,Q VXEVHTXHQW SHULRGV ZKHQ UHYHQXH
UHFRJQLWLRQFULWHULDDUHPHWRUZKHQWKH'LVWULFWKDVDOHJDOFODLPWRWKHUHVRXUFHVE\
PHHWLQJDOOHOLJLELOLW\UHTXLUHPHQWVWKHOLDELOLW\RUGHIHUUHGLQIORZRIUHVRXUFHVIRU
XQHDUQHGGHIHUUHGXQDYDLODEOHUHYHQXHLVUHPRYHGIURPWKHILQDQFLDOVWDWHPHQWVDQG
UHYHQXHLVUHFRJQL]HG
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N )XQG%DODQFH1HW3RVLWLRQ



,QWKHIXQGILQDQFLDOVWDWHPHQWVJRYHUQPHQWDOIXQGVUHSRUWQRQVSHQGDEOHIXQGEDODQFH
IRUDPRXQWVWKDWDUHHLWKHUQRWLQVSHQGDEOHIRUPRUDUHOHJDOO\RUFRQWUDFWXDOO\UHTXLUHG
WREHPDLQWDLQHGLQWDFW5HVWULFWLRQVRIIXQGEDODQFHDUHUHSRUWHGIRUDPRXQWVFRQVWUDLQHG
E\OHJDOUHVWULFWLRQVIURPRXWVLGHSDUWLHVIRUDVSHFLILFSXUSRVHRUH[WHUQDOO\LPSRVHGE\
RXWVLGHHQWLWLHV1RQHRIWKHUHVWULFWHGIXQGEDODQFHUHVXOWHGIURPHQDEOLQJOHJLVODWLRQ
DGRSWHGE\WKH'LVWULFW&RPPLWWHGIXQGEDODQFHLVFRQVWUDLQHGE\IRUPDODFWLRQVRIWKH
'LVWULFW¶V %RDUG RI 7UXVWHHV ZKLFK LV FRQVLGHUHG WKH 'LVWULFW¶V KLJKHVW OHYHO RI
GHFLVLRQPDNLQJDXWKRULW\)RUPDODFWLRQVLQFOXGHRUGLQDQFHVDSSURYHGE\WKH%RDUGRI
7UXVWHHV WRERWK FRPPLWIXQGEDODQFH DQG WR UHVFLQG D FRPPLWPHQWRI IXQG EDODQFH
$VVLJQHGIXQGEDODQFHUHSUHVHQWVDPRXQWVFRQVWUDLQHGE\WKH'LVWULFW¶VLQWHQWWRXVHWKHP
IRUDVSHFLILFSXUSRVH7KHDXWKRULW\WRDVVLJQIXQGEDODQFHKDVEHHQGHOHJDWHGWRWKH
'LVWULFW¶V )LUH &KLHI $Q\ UHVLGXDO IXQG EDODQFH RI WKH *HQHUDO )XQG LV UHSRUWHG DV
XQDVVLJQHG$Q\GHILFLWIXQGEDODQFHVLQRWKHUJRYHUQPHQWDOIXQGVLVDOVRUHSRUWHGDV
XQDVVLJQHG



7KH'LVWULFWGRHVQRWKDYHDIRUPDOIXQGEDODQFHSROLF\7KHUHIRUHLQDFFRUGDQFHZLWK
*$6%6WDWHPHQW1RWKHIORZRIIXQGVXVHVWKHGHIDXOWDVVXPSWLRQWKDWSUHVFULEHV
WKDW WKH IXQGV ZLWK WKH KLJKHVW OHYHO RI FRQVWUDLQW DUH H[SHQGHG ILUVW ,I UHVWULFWHG RU
XQUHVWULFWHG IXQGV DUH DYDLODEOH IRU VSHQGLQJ WKH UHVWULFWHG IXQGV DUH VSHQW ILUVW
$GGLWLRQDOO\ LI GLIIHUHQW OHYHOV RI XQUHVWULFWHG IXQGV DUH DYDLODEOH IRU VSHQGLQJ WKH
'LVWULFWFRQVLGHUVFRPPLWWHGIXQGVWREHH[SHQGHGILUVWIROORZHGE\DVVLJQHGDQGWKHQ
XQDVVLJQHGIXQGV



,QWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVUHVWULFWHGQHWSRVLWLRQLVOHJDOO\UHVWULFWHG
E\RXWVLGHSDUWLHVIRUDVSHFLILFSXUSRVH1HWLQYHVWPHQWLQFDSLWDODVVHWVLVWKHERRNYDOXH
RIFDSLWDODVVHWVOHVVDQ\RXWVWDQGLQJGHEWWKDWZDVLVVXHGWRFRQVWUXFWWKHFDSLWDODVVHWV


O
'HIHUUHG2XWIORZV,QIORZVRI5HVRXUFHV

,Q DGGLWLRQ WR DVVHWV WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLOO VRPHWLPHV UHSRUW D
VHSDUDWHVHFWLRQIRUGHIHUUHGRXWIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQW
HOHPHQWGHIHUUHGRXWIORZVRIUHVRXUFHVUHSUHVHQWVDFRQVXPSWLRQRIQHWDVVHWVWKDW
DSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOQRW EHUHFRJQL]HGDVDQRXWIORZRIUHVRXUFHV
H[SHQVHH[SHQGLWXUH XQWLOWKHQ,QDGGLWLRQWROLDELOLWLHVWKHVWDWHPHQWRIILQDQFLDO
SRVLWLRQZLOOVRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHG LQIORZVRI UHVRXUFHV
7KLVVHSDUDWHILQDQFLDOVWDWHPHQWHOHPHQWGHIHUUHGLQIORZVRIUHVRXUFHV UHSUHVHQWVDQ
DFTXLVLWLRQRIQHWDVVHWVWKDWDSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOQRWEHUHFRJQL]HG
DV DQ LQIORZ RI UHVRXUFHV UHYHQXH  XQWLO WKDW WLPH 7KH 'LVWULFW UHSRUWV
GHIHUUHGXQDYDLODEOHSURSHUW\WD[HVLQWKLVFDWHJRU\
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K &DSLWDO$VVHWV &RQWLQXHG 



0DMRU RXWOD\V IRU FDSLWDO DVVHWV DQG LPSURYHPHQWV DUH FDSLWDOL]HG DV SURMHFWV DUH
FRQVWUXFWHG &DSLWDO DVVHWV DUH GHSUHFLDWHG XVLQJ WKH VWUDLJKWOLQH PHWKRG RYHU WKH
IROORZLQJHVWLPDWHGXVHIXOOLYHV

$VVHWV

<HDUV



%XLOGLQJVDQGWUDLQLQJWRZHU


$QWHQQDV


(TXLSPHQW


9HKLFOHV




L
&RPSHQVDWHG$EVHQFHV

,W LV WKH 'LVWULFW¶V SROLF\ WR SHUPLW HPSOR\HHV WR DFFXPXODWH HDUQHG EXW XQXVHG
YDFDWLRQDQGVLFNSD\EHQHILWV,QWKHIXQGILQDQFLDOVWDWHPHQWVFRPSHQVDWHGDEVHQFHV
DUHUHSRUWHGDVDIXQGOLDELOLW\IRUDPRXQWVRZHGWRWHUPLQDWHGRUUHWLUHGHPSOR\HHV
$FFXPXODWHG XQXVHG YDFDWLRQ DQG VLFN GD\V DUH UHFRUGHG LQ WKH JRYHUQPHQWZLGH
ILQDQFLDOVWDWHPHQWVDVDQH[SHQVHDQGOLDELOLW\RIWKRVHIXQGVDVWKHEHQHILWVDFFUXHWR
HPSOR\HHV(PSOR\HHVDUHSDLGIRURIXQXVHGRUDFFXPXODWHGVLFNGD\VXQWLOWKH\
KDYH\HDUVRIVHUYLFHZKHQWKHLUHPSOR\PHQWLVVHYHUHGZLWKWKH'LVWULFW$IWHU
\HDUVRIVHUYLFHHPSOR\HHVDUHSDLGIRURIWKHLUXQXVHGRUDFFXPXODWHGVLFN
GD\V 7KH *HQHUDO )XQG KDV EHHQ XVHG LQ SULRU \HDUV WR OLTXLGDWH WKH OLDELOLW\ IRU
FRPSHQVDWHGDEVHQFHV


M
/RQJ7HUP2EOLJDWLRQV



,Q WKH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV ORQJWHUP GHEW DQG RWKHU ORQJWHUP
REOLJDWLRQV DUH UHSRUWHG DV OLDELOLWLHV LQ WKH VWDWHPHQW RI QHW SRVLWLRQ %RQG DQG QRWH
SUHPLXPVDQGGLVFRXQWVDUHGHIHUUHGDQGDPRUWL]HGRYHUWKHOLIHRIWKHUHODWHGGHEWXVLQJ
WKHHIIHFWLYHLQWHUHVWPHWKRG%RQGVDQGQRWHVSD\DEOHDUHUHSRUWHGQHWRIWKHDSSOLFDEOH
ERQGSUHPLXPRUGLVFRXQW%RQGLVVXDQFHFRVWVDUHH[SHQVHGDVLQFXUUHG



,QWKHJRYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVJRYHUQPHQWDOIXQGVUHFRJQL]HERQGDQG
QRWHSUHPLXPVDQGGLVFRXQWVDVZHOODVLVVXDQFHFRVWVGXULQJWKHFXUUHQWSHULRG7KH
IDFHDPRXQWRIGHEWLVVXHGLVUHSRUWHGDV DQRWKHUILQDQFLQJ VRXUFHDQG SUHPLXPV DUH
UHSRUWHGDVDQRWKHUILQDQFLQJVRXUFHDQGGLVFRXQWVDUHUHSRUWHGDVDQRWKHUILQDQFLQJXVH
,VVXDQFH FRVWV ZKHWKHU RU QRW ZLWKKHOG IURP WKH DFWXDO GHEW SURFHHGV UHFHLYHG DUH
UHSRUWHGDVGHEWVHUYLFHH[SHQGLWXUHV
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P 8VHRI(VWLPDWHV



7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWKJHQHUDOO\DFFHSWHGDFFRXQWLQJ
SULQFLSOHV UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH
UHSRUWHG DPRXQWV RI DVVHWV GHIHUUHG RXWIORZV OLDELOLWLHV DQG GHIHUUHG LQIORZV DQG
GLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQG
WKHUHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQGLWXUHVH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG
$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV

 5(&(,9$%/(7$;(6


3URSHUW\WD[HVIRUDWWDFKDVDQHQIRUFHDEOHOLHQRQ-DQXDU\RQSURSHUW\YDOXHV
DVVHVVHGDVRIWKHVDPHGDWH7D[HVDUHOHYLHGE\'HFHPEHURIWKHVXEVHTXHQWILVFDO\HDU E\
SDVVDJHRIDWD[OHY\RUGLQDQFH 7D[ELOOVDUHSUHSDUHGE\WKH&RXQW\DQGLVVXHGRQRUDERXW
0D\DQGDUHSD\DEOHLQWZRLQVWDOOPHQWVRQRUDERXW-XQHDQG6HSWHPEHU
7KH&RXQW\FROOHFWVVXFKWD[HVDQGUHPLWVWKHPSHULRGLFDOO\%HFDXVHWKHOHY\
LV LQWHQGHG WR ILQDQFH WKH ILVFDO \HDU HQGLQJ 0D\   LW KDV EHHQ RIIVHW E\
XQDYDLODEOHGHIHUUHG UHYHQXH DW 0D\   7KH  WD[ OHY\ ZKLFK DWWDFKHG DV DQ
HQIRUFHDEOHOLHQRQSURSHUW\DVRI-DQXDU\KDVQRWEHHQUHFRUGHGDVDUHFHLYDEOHDV
RI0D\DVWKHWD[KDVQRW\HWEHHQOHYLHGE\WKH'LVWULFWDQGZLOOQRWEHOHYLHG
XQWLO'HFHPEHUDQGWKHUHIRUHWKHOHY\LVQRWPHDVXUDEOHDW0D\

 '(326,76$1',19(670(176

D 'LVWULFW,QYHVWPHQWV



7KH 'LVWULFW¶V LQYHVWPHQW SROLF\ DXWKRUL]HV WKH 'LVWULFW WR LQYHVW LQ DOO LQYHVWPHQWV
DOORZHGE\,OOLQRLV&RPSLOHG6WDWXWHV ,/&6 7KHVHLQFOXGHGHSRVLWVLQYHVWPHQWVLQ
LQVXUHG FRPPHUFLDO EDQNV VDYLQJV DQG ORDQ LQVWLWXWLRQV REOLJDWLRQV RI WKH 86
7UHDVXU\DQGDJHQFLHV86VWDWHDQGORFDOJRYHUQPHQWERQGVLQVXUHGFUHGLWXQLRQ
VKDUHVPRQH\PDUNHWPXWXDOIXQGVZLWKSRUWIROLRVRIVHFXULWLHVLVVXHGRUJXDUDQWHHG
E\WKH8QLWHG6WDWHV*RYHUQPHQWRUDJUHHPHQWVWRUHSXUFKDVHWKHVHVDPHREOLJDWLRQV
UHSXUFKDVH DJUHHPHQWV VKRUWWHUP FRPPHUFLDO SDSHU UDWHG ZLWKLQ WKH WKUHH KLJKHVW
FODVVLILFDWLRQVE\DWOHDVWWZRVWDQGDUGUDWLQJVHUYLFHVDQG7KH,OOLQRLV)XQGV FUHDWHG
E\ WKH ,OOLQRLV 6WDWH /HJLVODWXUH XQGHU WKH FRQWURO RI WKH 6WDWH &RPSWUROOHU WKDW
PDLQWDLQVDSHUVKDUHYDOXHZKLFKLVHTXDOWRWKHSDUWLFLSDQWVIDLUYDOXH 



,WLVWKHSROLF\RIWKH'LVWULFWWRLQYHVWLWVIXQGVLQD PDQQHUZKLFKZLOOSURYLGHWKH
KLJKHVWLQYHVWPHQWUHWXUQZLWKWKHPD[LPXPVHFXULW\ZKLOHPHHWLQJWKHGDLO\FDVK
IORZGHPDQGVRIWKH'LVWULFWDQGFRQIRUPLQJWRDOOVWDWHDQGORFDOVWDWXWHVJRYHUQLQJ
WKHLQYHVWPHQWRISXEOLFIXQGVXVLQJWKH³SUXGHQWSHUVRQ´VWDQGDUGIRUPDQDJLQJWKH
RYHUDOOSRUWIROLR7KHSULPDU\REMHFWLYHVRIWKHSROLF\DUHLQRUGHURISULRULW\VDIHW\
RISULQFLSDOOLTXLGLW\DQGUDWHRIUHWXUQ




















)DLU9DOXH

/HVV7KDQ




7KH'LVWULFWOLPLWVLWVH[SRVXUHWRFUHGLWULVNWKHULVNWKDWWKHLVVXHURIDGHEWVHFXULW\
ZLOOQRWSD\LWVSDUYDOXHXSRQPDWXULW\E\SULPDULO\LQYHVWLQJLQVHFXULWLHVLVVXHGE\
WKH 8QLWHG 6WDWHV *RYHUQPHQW LQFOXGLQJ 86 DJHQFLHV 7KH 'LVWULFW¶V LQYHVWPHQW
SROLF\LVVLOHQWRQFUHGLWULVN7KH86DJHQF\VHFXULWLHVDUHUDWHG$$7KHFRUSRUDWH
ERQGVDQGQHJRWLDEOHFHUWLILFDWHVRIGHSRVLWDUHQRWUDWHG


7KH'LVWULFWKDVWKHIROORZLQJUHFXUULQJIDLUYDOXHPHDVXUHPHQWVDVRI0D\
7KH86WUHDVXU\DQGDJHQF\REOLJDWLRQVFRUSRUDWHERQGVDQGQHJRWLDEOHFHUWLILFDWHV
RIGHSRVLWDUHYDOXHGXVLQJTXRWHGPDWUL[SULFLQJPRGHOV /HYHOLQSXWV 

,QWHUHVWUDWHULVNLVWKHULVNWKDWFKDQJHLQLQWHUHVWUDWHVZLOODGYHUVHO\DIIHFWWKHIDLU
YDOXHRIDQLQYHVWPHQW,QDFFRUGDQFHZLWKLWVLQYHVWPHQWSROLF\WKH'LVWULFWOLPLWVLWV
H[SRVXUHWRLQWHUHVWUDWHULVNE\VWUXFWXULQJWKHSRUWIROLRWRSURYLGHOLTXLGLW\IRUVKRUW
DQGORQJWHUPFDVKIORZQHHGVZKLOHSURYLGLQJDUHDVRQDEOHUDWHRIUHWXUQEDVHGRQ
WKHFXUUHQWPDUNHW

,QYHVWPHQW7\SH

,QYHVWPHQW0DWXULWLHV LQ<HDUV 


*UHDWHUWKDQ






86DJHQF\VHFXULWLHV   
   
 

867UHDVXU\VHFXULWLHV 
 
 
 
 

&RUSRUDWHERQGV

 
 
 
 

1HJRWLDEOH&'V
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 '(326,76$1',19(670(176 &RQWLQXHG 

D 'LVWULFW,QYHVWPHQWV &RQWLQXHG 



7KH'LVWULFWPDLQWDLQVDFDVKDQGLQYHVWPHQWSRROWKDWLVDYDLODEOHIRUXVHE\DOOIXQGV
H[FHSWWKHSHQVLRQWUXVWIXQG,QDGGLWLRQLQYHVWPHQWVDUHVHSDUDWHO\KHOGE\VHYHUDO
RIWKH'LVWULFW¶VIXQGV7KHGHSRVLWV DQGLQYHVWPHQWV RIWKHSHQVLRQWUXVW IXQGVDUH
KHOGVHSDUDWHO\IURPWKRVHRIRWKHUIXQGV



'HSRVLWVZLWK)LQDQFLDO,QVWLWXWLRQV



&XVWRGLDOFUHGLWULVNIRUGHSRVLWVZLWKILQDQFLDOLQVWLWXWLRQVLVWKHULVNWKDWLQWKHHYHQW
RI EDQN IDLOXUH WKH 'LVWULFW¶V GHSRVLWV PD\ QRW EH UHWXUQHG WR LW 7KH 'LVWULFW¶V
LQYHVWPHQW SROLF\ UHTXLUHV SOHGJLQJ RI FROODWHUDO KHOG E\ WKH FXVWRGLDO EDQN LQ WKH
'LVWULFW¶VQDPHIRUDOOEDQNEDODQFHVLQH[FHVVRIIHGHUDOGHSRVLWRU\LQVXUDQFH



,QYHVWPHQWV



7KH IROORZLQJ WDEOH SUHVHQWV WKH LQYHVWPHQWV DQG PDWXULWLHV RI WKH 'LVWULFW¶V GHEW
VHFXULWLHVDVRI0D\





$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 '(326,76$1',19(670(176 &RQWLQXHG 


D 'LVWULFW,QYHVWPHQWV &RQWLQXHG 

,QYHVWPHQWV &RQWLQXHG 



&XVWRGLDOFUHGLWULVNIRULQYHVWPHQWVLVWKHULVNWKDWLQWKHHYHQWRIWKHIDLOXUHRIWKH
FRXQWHUSDUW\WRWKHLQYHVWPHQWWKH'LVWULFWZLOOQRWEHDEOHWRUHFRYHUWKHYDOXHRILWV
LQYHVWPHQWV WKDW DUH LQ SRVVHVVLRQ RI DQ RXWVLGH SDUW\ 7R OLPLW LWV H[SRVXUH WKH
'LVWULFW¶VLQYHVWPHQWSROLF\UHTXLUHVDOOLQYHVWPHQWVEHKHOGE\DQDJHQWRIWKH'LVWULFW
LQWKH'LVWULFW¶VQDPH

&RQFHQWUDWLRQRIFUHGLWULVNLVWKHULVNWKDWWKH'LVWULFWKDVDKLJKSHUFHQWDJHRIWKHLU
LQYHVWPHQWV LQYHVWHG LQ RQH W\SH RI LQYHVWPHQW 7KH 'LVWULFW¶V LQYHVWPHQW SROLF\
UHTXLUHVWKDWQRPRUHWKDQRIDVVHWVVKDOOEHFRQFHQWUDWHGLQDVLQJOHLQVWUXPHQW
RUFODVVRILQVWUXPHQWVRWKHUWKDQ867UHDVXU\DQGDJHQF\VHFXULWLHV

 ,17(5)81'$&7,9,7<


D 7UDQVIHUV



7UDQVIHUVEHWZHHQRWKHUIXQGVIRUWKH\HDUHQGHG0D\FRQVLVWRIWKHIROORZLQJ


7UDQVIHU,Q 7UDQVIHU2XW



*HQHUDO)XQG

  
&DSLWDO,PSURYHPHQW)XQG

 




727$/

  



7KHSXUSRVHVRIWKHVLJQLILFDQWWUDQVIHUVDUHDVIROORZV




  7KH *HQHUDO )XQG WUDQVIHUUHG IXQGV WR WKH &DSLWDO ,PSURYHPHQW
)XQGIRUFDSLWDOLPSURYHPHQWV7KHWUDQVIHUZLOOQRWEHUHSDLG










 

  

  







 

 

 




 


$GGLWLRQV



%DODQFHV
-XQH




&XUUHQW
3RUWLRQ




     




     




    

   
  







     


%DODQFHV
5HGXFWLRQV
0D\








 

 

 




 




/RQJ7HUP
3RUWLRQ




$OORIWKHDERYHOLDELOLWLHVKDYHEHHQW\SLFDOO\OLTXLGDWHGLQSULRU\HDUVE\WKH*HQHUDO)XQG


*29(510(17$/
$&7,9,7,(6
 &RPSHQVDWHGDEVHQFHV
 SD\DEOH
 2WKHUSRVWHPSOR\PHQW
 EHQHILWOLDELOLW\
 1HWSHQVLRQOLDELOLW\
 )LUHILJKWHUV¶3HQVLRQ)XQG
 1HWSHQVLRQOLDELOLW\,05)

727$/*29(510(17$/
$&7,9,7,(6



7KHIROORZLQJLVDVXPPDU\RIFKDQJHVLQORQJWHUPGHEWIRUWKH\HDUHQGHG0D\


























&KDQJHVLQ/RQJ7HUP'HEW





































%DODQFHV
0D\






 
 


 
 
 


 
 
 

  


  


'HFUHDVHV

/21*7(50'(%7






































,QFUHDVHV
























%DODQFHV
-XQH

'HSUHFLDWLRQH[SHQVHRIZDVFKDUJHGWRWKHSXEOLFVDIHW\IXQFWLRQ


*29(510(17$/$&7,9,7,(6
 &DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
  /DQG
   7RWDOFDSLWDODVVHWVQRWEHLQJGHSUHFLDWHG

 &DSLWDODVVHWVEHLQJGHSUHFLDWHG
  %XLOGLQJVDQGLPSURYHPHQWV
  9HKLFOHVDQGHTXLSPHQW
   7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHG

 /HVVDFFXPXODWHGGHSUHFLDWLRQIRU
  %XLOGLQJV
  9HKLFOHVDQGHTXLSPHQW
   7RWDODFFXPXODWHGGHSUHFLDWLRQ

   7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHGQHW

*29(510(17$/$&7,9,7,(6
&$3,7$/$66(761(7



&DSLWDODVVHWDFWLYLW\IRUWKH'LVWULFWIRUWKH\HDUHQGHG0D\ZDVDVIROORZV
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 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


7KHWDEOHEHORZLVDVXPPDU\IRUDOOSHQVLRQ SODQVDVRIDQGIRUWKH\HDUHQGHG0D\




)LUHILJKWHUV¶

,05)
3HQVLRQ
7RWDO




1HWSHQVLRQOLDELOLW\

    
'HIHUUHGRXWIORZVRIUHVRXUFHV

 
 

'HIHUUHGLQIORZVRIUHVRXUFHV

 
 

3HQVLRQH[SHQVH

 
 



D 3ODQ'HVFULSWLRQV



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG



Plan Administration



$OOHPSOR\HHV RWKHUWKDQWKRVHFRYHUHGE\WKH)LUHILJKWHUV¶3HQVLRQ3ODQ KLUHGLQ
SRVLWLRQVWKDWPHHWRUH[FHHGWKHSUHVFULEHGDQQXDOKRXUO\VWDQGDUGPXVWEHHQUROOHG
LQ,05)DVSDUWLFLSDWLQJPHPEHUV

7KH SODQ LV DFFRXQWHG IRU RQ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH
DFFUXDO EDVLV RI DFFRXQWLQJ (PSOR\HU DQG HPSOR\HH FRQWULEXWLRQV DUH UHFRJQL]HG
ZKHQHDUQHGLQWKH\HDUWKDWWKHFRQWULEXWLRQVDUHUHTXLUHGEHQHILWVDQGUHIXQGVDUH
UHFRJQL]HGDVDQH[SHQVHDQGOLDELOLW\ZKHQGXHDQGSD\DEOH

Plan Membership



$W'HFHPEHU SODQPHDVXUHPHQWGDWH ,05)PHPEHUVKLSFRQVLVWHGRI

,QDFWLYHSODQPHPEHUVRUWKHLUEHQHILFLDULHV

FXUUHQWO\UHFHLYLQJEHQHILWV


,QDFWLYHSODQPHPEHUVHQWLWOHGWREXWQRW\HWUHFHLYLQJEHQHILWV


$FWLYHSODQPHPEHUV
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$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
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 5,6.0$1$*(0(17


7KH 'LVWULFW LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG WR WRUWV WKHIW RI GDPDJH WR DQG
GHVWUXFWLRQ RI DVVHWV HUURUV DQG RPLVVLRQV LQMXULHV WR HPSOR\HHV HPSOR\HH KHDOWK
LQVXUDQFHDQGQDWXUDOGLVDVWHUV7KHVHULVNV H[FHSWZRUNHUV¶FRPSHQVDWLRQDQGHPSOR\HH
KHDOWK  DUH FRYHUHG E\ FRPPHUFLDO LQVXUDQFH SXUFKDVHG IURP LQGHSHQGHQW WKLUG SDUWLHV
6HWWOHG FODLPV IURP WKHVH ULVNV KDYH QRW H[FHHGHG FRPPHUFLDO LQVXUDQFH FRYHUDJH LQ WKH
FXUUHQWILVFDO\HDURUWKHWZRSULRUILVFDO\HDUV


7KH 'LVWULFW SXUFKDVHV HPSOR\HH KHDOWK LQVXUDQFH IURP DQ LQGHSHQGHQW WKLUG SDUW\ )RU
ZRUNHUV¶FRPSHQVDWLRQLQVXUDQFHWKH'LVWULFWSDUWLFLSDWHVLQWKH,OOLQRLV3XEOLF5LVN)XQG
WKH)XQG 7KH)XQGLVDVHOIIXQGHGZRUNHUV¶FRPSHQVDWLRQSRROIRUSXEOLFHQWLWLHV7KH
SXUSRVHRIWKH)XQGLVWRSURYLGHIRUWKHGHIHQVHDQGSD\PHQWZKHQGXHRIDOOFRPSHQVDWLRQ
DQG RWKHU EHQHILWV XQGHU WKH ,OOLQRLV :RUNHUV¶ &RPSHQVDWLRQ DQG 2FFXSDWLRQDO 'LVHDVHV
/DZVRQEHKDOIRIILUHSURWHFWLRQGLVWULFWVSXEOLFHQWLWLHVDQGDJHQFLHVDQGRWKHUXQLWVRI
VWDWH DQG ORFDO JRYHUQPHQW ZLWKLQ WKH 6WDWH RI ,OOLQRLV 7KHUH DUH DSSUR[LPDWHO\ 
PHPEHUV $ %RDUG RI 7UXVWHHV RYHUVHHV WKH RSHUDWLRQ RI WKH )XQG DQG JRYHUQV LW LQ
DFFRUGDQFHZLWK6WDWHRI,OOLQRLV5HJXODWLRQV


0HPEHUV¶FRVWLVSURSRUWLRQDOEDVHGRQFRQWULEXWLRQVGHYHORSHGE\SD\UROODXGLWV5DWHV
DQG DQ\ GLVFRXQWV DSSURYHG E\ WKH %RDUG RI 7UXVWHHV DUH XVHG WR GHWHUPLQH VWDQGDUG
SUHPLXPVIRUHDFKPHPEHU(DFKPHPEHU¶VH[SHULHQFHPRGLILFDWLRQVDUHXVHG0HPEHUV
DOVR SDUWLFLSDWH LQ SROLF\KROGHU GLYLGHQGV EDVHG RQ WKH )XQG¶V DQG LQGLYLGXDO PHPEHU¶V
H[SHULHQFH0HPEHUVFDQDOVREHDVVHVVHGLIWKHDVVHWVRIWKH)XQGDUHOHVVWKDQWKHUHVHUYHV
UHTXLUHGWREHPDLQWDLQHG7KH'LVWULFWLVQRWDZDUHRIDQ\DGGLWLRQDODPRXQWVGXHWRWKH
)XQGDW0D\

 (03/2<((5(7,5(0(176<67(06

7KH 'LVWULFW FRQWULEXWHV WR WZR GHILQHG EHQHILW SHQVLRQ SODQV WKH ,OOLQRLV 0XQLFLSDO
5HWLUHPHQW)XQG ,05) DQDJHQWPXOWLSOHHPSOR\HUSXEOLFHPSOR\HHUHWLUHPHQWV\VWHP
DQG WKH )LUHILJKWHUV¶ 3HQVLRQ 3ODQ FROOHFWLYHO\ FDOOHG WKH SHQVLRQ SODQV  ZKLFK LV D
VLQJOHHPSOR\HU SHQVLRQ SODQ 7KH EHQHILWV EHQHILW OHYHOV HPSOR\HH FRQWULEXWLRQV DQG
HPSOR\HUFRQWULEXWLRQVIRUDOOSODQVDUHJRYHUQHGE\,/&6DQGFDQRQO\EHDPHQGHGE\WKH
,OOLQRLV*HQHUDO$VVHPEO\7KH)LUHILJKWHUV¶3HQVLRQ3ODQGRHVQRWLVVXHDVHSDUDWHUHSRUW
+RZHYHU,05)GRHVLVVXHDSXEOLFO\DYDLODEOHUHSRUWWKDWLQFOXGHVILQDQFLDOVWDWHPHQWVDQG
VXSSOHPHQWDU\LQIRUPDWLRQIRUWKHSODQDVDZKROHEXWQRWIRULQGLYLGXDOHPSOR\HUV7KDW
UHSRUWFDQEHREWDLQHGIURP,05)<RUN5RDG6XLWH2DN%URRN,OOLQRLV
RUDWZZZLPUIRUJ

















7KH'LVWULFW¶VQHWSHQVLRQOLDELOLW\ZDV PHDVXUHGDVRI'HFHPEHUDQGWKH
WRWDOSHQVLRQOLDELOLW\XVHGWRFDOFXODWHWKHQHWSHQVLRQOLDELOLW\ZDVGHWHUPLQHGE\DQ
DFWXDULDO YDOXDWLRQ SHUIRUPHG DV RI WKH VDPH GDWH XVLQJ WKH IROORZLQJ DFWXDULDO
PHWKRGVDQGDVVXPSWLRQV





Actuarial Assumptions



3DUWLFLSDWLQJPHPEHUVDUHUHTXLUHGWRFRQWULEXWHRIWKHLUDQQXDOVDODU\WR,05)
7KH'LVWULFWLVUHTXLUHGWRFRQWULEXWHWKHUHPDLQLQJDPRXQWVQHFHVVDU\WRIXQG,05)
DVVSHFLILHGE\VWDWXWH7KHHPSOR\HUFRQWULEXWLRQIRUWKH\HDUHQGHG 0D\
ZDV
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 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG &RQWLQXHG 



Benefits Provided

$OOHPSOR\HHV RWKHUWKDQWKRVHFRYHUHGE\WKH)LUHILJKWHUV¶3HQVLRQ3ODQV KLUHGLQ
SRVLWLRQVWKDWPHHWRUH[FHHGWKHSUHVFULEHGDQQXDOKRXUO\VWDQGDUGPXVWEHHQUROOHG
LQ ,05) DV SDUWLFLSDWLQJ PHPEHUV ,05) SURYLGHV WZR WLHUV RI SHQVLRQ EHQHILWV
(PSOR\HHVKLUHGSULRUWR-DQXDU\DUHHOLJLEOHIRU7LHUEHQHILWV)RU7LHU
HPSOR\HHVSHQVLRQEHQHILWVYHVWDIWHUHLJKW\HDUVRIVHUYLFH3DUWLFLSDWLQJPHPEHUV
ZKRUHWLUHDWDJH UHGXFHGEHQHILWV RUDIWHUDJH IXOOEHQHILWV ZLWKHLJKW\HDUV
RIFUHGLWHGVHUYLFHDUHHQWLWOHGWRDQDQQXDOUHWLUHPHQWEHQHILWSD\DEOHPRQWKO\IRU
OLIH LQ DQ DPRXQW HTXDO WR   RI WKHLU ILQDO UDWH RI HDUQLQJV IRU HDFK \HDU RI
FUHGLWHGVHUYLFHXSWR\HDUVDQGIRUHDFK\HDUWKHUHDIWHU

(PSOR\HHVKLUHGRQRUDIWHU-DQXDU\DUHHOLJLEOHIRU7LHUEHQHILWV)RU7LHU
HPSOR\HHVSHQVLRQEHQHILWVYHVWDIWHUWHQ\HDUVRIVHUYLFH

3DUWLFLSDWLQJ PHPEHUV ZKR UHWLUH DW DJH  UHGXFHG EHQHILWV  RU DIWHU DJH  IXOO
EHQHILWV ZLWKWHQ\HDUVRIFUHGLWHGVHUYLFHDUHHQWLWOHGWRDQDQQXDOUHWLUHPHQWEHQHILW
SD\DEOHPRQWKO\IRUOLIHLQDQDPRXQWHTXDOWRRIWKHLUILQDOUDWHRIHDUQLQJV
IRUHDFK\HDURIFUHGLWHGVHUYLFHXSWR\HDUVDQGIRUHDFK\HDUWKHUHDIWHU



,05) DOVR SURYLGHV GHDWK DQG GLVDELOLW\ EHQHILWV 7KHVH EHQHILW SURYLVLRQV DQG DOO
RWKHUUHTXLUHPHQWVDUHHVWDEOLVKHGE\VWDWHVWDWXWH

Contributions
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG &RQWLQXHG 



Actuarial Assumptions &RQWLQXHG 

$FWXDULDOYDOXDWLRQGDWH
'HFHPEHU


$FWXDULDOFRVWPHWKRG
(QWU\DJHQRUPDO


$VVXPSWLRQV

 ,QIODWLRQ



 6DODU\LQFUHDVHV
WR


 ,QWHUHVWUDWH



 &RVWRIOLYLQJDGMXVWPHQWV



$VVHWYDOXDWLRQPHWKRG
)DLUYDOXH

)RU QRQGLVDEOHG UHWLUHHV DQ ,05) VSHFLILF PRUWDOLW\ WDEOH ZDV XVHG ZLWK IXOO\
JHQHUDWLRQDO SURMHFWLRQ VFDOH 03 EDVH \HDU   ,05) VSHFLILF UDWHV ZHUH
GHYHORSHG IURP WKH 53 %OXH &ROODU +HDOWK $QQXLWDQW 0RUWDOLW\ 7DEOH ZLWK
DGMXVWPHQWV WR PDWFK FXUUHQW ,05) H[SHULHQFH )RU GLVDEOHG UHWLUHHV DQ ,05)
VSHFLILF PRUWDOLW\ WDEOH ZDV XVHG ZLWK IXOO\ JHQHUDWLRQDO SURMHFWLRQ VFDOH 03
EDVH \HDU   ,05) VSHFLILF UDWHV ZHUH GHYHORSHG IURP WKH 53 'LVDEOHG
5HWLUHHV 0RUWDOLW\ 7DEOH DSSO\LQJ WKH VDPH DGMXVWPHQW WKDW ZHUH DSSOLHG IRU
QRQGLVDEOHG OLYHV )RU DFWLYH PHPEHUV DQ ,05) VSHFLILF PRUWDOLW\ WDEOH ZDV XVHG
ZLWK IXOO\ JHQHUDWLRQDO SURMHFWLRQ VFDOH 03 EDVH \HDU   ,05) VSHFLILF
UDWHVZHUHGHYHORSHGIURPWKH53(PSOR\HH0RUWDOLW\7DEOHZLWKDGMXVWPHQWV
WRPDWFKFXUUHQW,05)H[SHULHQFH



Discount Rate


7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\DW'HFHPEHUZDV
7KHSURMHFWLRQRIFDVKIORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDW
PHPEHUFRQWULEXWLRQVZLOOEHPDGHDWWKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDWWKH'LVWULFW
FRQWULEXWLRQV ZLOO EH PDGH DW UDWHV HTXDO WR WKH GLIIHUHQFH EHWZHHQ DFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQUDWHVDQGWKHPHPEHUUDWH%DVHGRQWKRVHDVVXPSWLRQVWKH
,05)¶V ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG
IXWXUHEHQHILWSD\PHQWVRIFXUUHQWSODQPHPEHUV





E
3ODQ
)LGXFLDU\
1HW3RVLWLRQ


 















 

 



 


 

D
7RWDO
3HQVLRQ
/LDELOLW\


 




 


 









 







 



 




 


 



 

 
  



 

  


 


D  E 
1HW3HQVLRQ
/LDELOLW\






)RUWKH\HDUHQGHG0D\WKH'LVWULFWUHFRJQL]HGSHQVLRQH[SHQVHRI


Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources



%$/$1&(6$7
-$18$5<

&KDQJHVIRUWKHSHULRG
 6HUYLFHFRVW
 ,QWHUHVW
 'LIIHUHQFHEHWZHHQH[SHFWHG
 DQGDFWXDOH[SHULHQFH
 &KDQJHVLQDVVXPSWLRQV
 (PSOR\HUFRQWULEXWLRQV
 (PSOR\HHFRQWULEXWLRQV
 1HWLQYHVWPHQWLQFRPH
 %HQHILWSD\PHQWVDQGUHIXQGV
 2WKHU QHWWUDQVIHU 

  1HWFKDQJHV

%$/$1&(6$7
'(&(0%(5
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG &RQWLQXHG 

Changes in the Net Pension Liability
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 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG &RQWLQXHG 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources &RQWLQXHG 

$W0D\WKH'LVWULFWUHSRUWHGGHIHUUHGRXWIORZVRIUHVRXUFHV DQGGHIHUUHG
LQIORZVRIUHVRXUFHVUHODWHGWR,05)IURPWKHIROORZLQJVRXUFHV


'HIHUUHG
'HIHUUHG
2XWIORZVRI
,QIORZVRI

5HVRXUFHV
5HVRXUFHV



'LIIHUHQFHEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH 
 

&KDQJHVLQDVVXPSWLRQ

 

1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDO


HDUQLQJVRQSHQVLRQSODQLQYHVWPHQWV

 

&RQWULEXWLRQVPDGHVXEVHTXHQWWRWKH


PHDVXUHPHQWGDWH
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VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]HG DV D UHGXFWLRQ RI WKH QHW
SHQVLRQOLDELOLW\LQWKH\HDUHQGLQJ0D\2WKHUDPRXQWVUHSRUWHGDVGHIHUUHG
RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR ,05) ZLOO EH
UHFRJQL]HGLQSHQVLRQH[SHQVHDVIROORZV

)LVFDO<HDU
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 



Benefits Provided



7KH )LUHILJKWHUV¶ 3HQVLRQ 3ODQ SURYLGHV UHWLUHPHQW EHQHILWV WKURXJK WZR WLHUV RI
EHQHILWVDVZHOODVGHDWKDQGGLVDELOLW\EHQHILWV7LHUHPSOR\HHV WKRVHKLUHGSULRUWR
-DQXDU\ DWWDLQLQJWKHDJHRIRUROGHUZLWKRUPRUH\HDUVRIFUHGLWDEOH
VHUYLFH DUH HQWLWOHG WR UHFHLYH DQ DQQXDO UHWLUHPHQW EHQHILW HTXDO WR RQHKDOI RI WKH
VDODU\DWWDFKHGWRWKHUDQNKHOGDWWKHGDWHRIUHWLUHPHQW7KHDQQXDOEHQHILWVKDOOEH
LQFUHDVHGE\RIVXFKVDODU\IRUHDFKDGGLWLRQDO\HDURIVHUYLFHRYHU\HDUVXS
WR\HDUVWRDPD[LPXPRIRIVXFKVDODU\(PSOR\HHVZLWKDWOHDVWWHQ\HDUV
EXWOHVVWKDQ\HDUVRIFUHGLWHGVHUYLFHPD\UHWLUHDWRUDIWHUDJHDQGUHFHLYHD
UHGXFHGEHQHILW7KHPRQWKO\EHQHILWRIDFRYHUHGHPSOR\HHZKRUHWLUHGZLWKRU
PRUH\HDUVRIVHUYLFHDIWHU-DQXDU\VKDOOEHLQFUHDVHGDQQXDOO\IROORZLQJWKH
ILUVWDQQLYHUVDU\GDWHRIUHWLUHPHQWDQGEHSDLGXSRQUHDFKLQJWKHDJHRIDWOHDVW
\HDUVE\RIWKHRULJLQDOSHQVLRQDQGFRPSRXQGHGDQQXDOO\WKHUHDIWHU

7LHUHPSOR\HHV WKRVHKLUHGRQRUDIWHU-DQXDU\ DWWDLQLQJWKHDJHRIRU
ROGHU ZLWK WHQ RU PRUH \HDUV RI FUHGLWDEOH VHUYLFH DUH HQWLWOHG WR UHFHLYH DQ DQQXDO
UHWLUHPHQW EHQHILW HTXDO WR WKH JUHDWHU RI WKH DYHUDJH PRQWKO\ VDODU\ REWDLQLQJ E\
GLYLGLQJWKHWRWDOVDODU\GXULQJWKHFRQVHFXWLYHPRQWKVRIVHUYLFHZLWKLQWKHODVWRI
PRQWKVLQZKLFKWKHWRWDOVDODU\ZDVWKHKLJKHVWE\WKHQXPEHURIPRQWKVLQWKDW
SHULRG RU WKH DYHUDJH PRQWKO\ VDODU\ REWDLQHG E\ GLYLGLQJ WKH WRWDO VDODU\ RI WKH
ILUHILJKWHUGXULQJWKHFRQVHFXWLYHPRQWKVRIVHUYLFHZLWKLQWKHODVWPRQWKVRI
VHUYLFHLQZKLFKWKHWRWDOVDODU\ZDVWKHKLJKHVWE\WKHQXPEHURIPRQWKVRIVHUYLFH
LQWKDWSHULRG)LUHILJKWHUV¶VDODU\IRUSHQVLRQSXUSRVHVLVFDSSHGDWSOXVWKH
OHVVHURIòRIWKHDQQXDOFKDQJHLQWKH&RQVXPHU3ULFH,QGH[RUFRPSRXQGHG7KH
DQQXDOEHQHILWVKDOOEHLQFUHDVHGE\RIVXFKVDODU\IRUHDFKDGGLWLRQDO\HDURI
VHUYLFHRYHU\HDUVXSWR\HDUVWRDPD[LPXPRIRIVXFKVDODU\(PSOR\HHV
ZLWKDWOHDVWWHQ\HDUVPD\UHWLUHDWRUDIWHUDJHDQGUHFHLYHDUHGXFHGEHQHILW LH
òIRUHDFKPRQWKXQGHU 7KHPRQWKO\EHQHILWRID7LHUILUHILJKWHUVKDOOEH
LQFUHDVHGDQQXDOO\DWDJHRQWKH-DQXDU\VWDIWHUWKHILUHILJKWHUUHWLUHVRUWKHILUVW
DQQLYHUVDU\ RI WKH SHQVLRQ VWDUWLQJ GDWH ZKLFKHYHU LV ODWHU 1RQFRPSRXQGLQJ
LQFUHDVHVRFFXUDQQXDOO\HDFK-DQXDU\WKHUHDIWHU7KHLQFUHDVHLVWKHOHVVHURIRU
òRIWKHFKDQJHLQWKH&RQVXPHU3ULFH,QGH[IRUWKHSURFHHGLQJFDOHQGDU\HDU
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG &RQWLQXHG 

Discount Rate Sensitivity



7KHIROORZLQJLVDVHQVLWLYHDQDO\VLVRIWKHQHWSHQVLRQOLDELOLW\ DVVHW WRFKDQJHVLQ
WKH GLVFRXQW UDWH 7KH WDEOH EHORZ SUHVHQWV WKH QHW SHQVLRQ OLDELOLW\ DVVHW  RI WKH
'LVWULFWFDOFXODWHGXVLQJWKHGLVFRXQWUDWHRIDVZHOODVZKDWWKH'LVWULFW¶VQHW
SHQVLRQOLDELOLW\ DVVHW ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLV
SHUFHQWDJHSRLQWORZHU  RUSHUFHQWDJHSRLQWKLJKHU  WKDQWKHFXUUHQW
UDWH



&XUUHQW

'HFUHDVH
'LVFRXQW5DWH
,QFUHDVH

 
 
 




1HWSHQVLRQOLDELOLW\ DVVHW 

 
 
 



)LUHILJKWHUV¶3HQVLRQ3ODQ



Plan Administration



)LUHVZRUQSHUVRQQHODUHFRYHUHGE\WKH)LUHILJKWHUV¶3HQVLRQ3ODQ$OWKRXJKWKLVLVD
VLQJOHHPSOR\HU SHQVLRQ SODQ WKH GHILQHG EHQHILWV DQG HPSOR\HH DQG HPSOR\HU
FRQWULEXWLRQOHYHOVDUHJRYHUQHGE\,OOLQRLV&RPSLOHG6WDWXWHV ,/&6 DQG
PD\EHDPHQGHGRQO\E\WKH,OOLQRLV/HJLVODWXUH7KH'LVWULFWDFFRXQWVIRUWKHSODQDV
DSHQVLRQWUXVWIXQG



7KHSODQLVJRYHUQHGE\DILYHPHPEHU%RDUGRI7UXVWHHV7ZRPHPEHUVRIWKH%RDUG
RI7UXVWHHVDUHDSSRLQWHGE\WKH%RDUG3UHVLGHQWRQHPHPEHULVHOHFWHGE\SHQVLRQ
EHQHILFLDULHVDQGWZRPHPEHUVDUHHOHFWHGE\DFWLYHILUHILJKWHUV



7KH SODQ LV DFFRXQWHG IRU RQ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH
DFFUXDO EDVLV RI DFFRXQWLQJ (PSOR\HU DQG HPSOR\HH FRQWULEXWLRQV DUH UHFRJQL]HG
ZKHQHDUQHGLQWKH\HDUWKDWWKHFRQWULEXWLRQVDUHUHTXLUHGEHQHILWVDQGUHIXQGVDUH
UHFRJQL]HGDVDQH[SHQVHDQGOLDELOLW\ZKHQGXHDQGSD\DEOH

$W0D\PHPEHUVKLSFRQVLVWHGRI

,QDFWLYHSODQPHPEHUVFXUUHQWO\UHFHLYLQJEHQHILWV


,QDFWLYHSODQPHPEHUVHQWLWOHGWREXWQRW\HWUHFHLYLQJEHQHILWV


$FWLYHSODQPHPEHUV
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 



Investment Policy &RQWLQXHG 



7KH )XQG¶V LQYHVWPHQW SROLF\ LQ DFFRUGDQFH ZLWK ,/&6 HVWDEOLVKHV WKH IROORZLQJ
WDUJHWDOORFDWLRQDFURVVDVVHWFODVVHV



/RQJ7HUP
([SHFWHG5HDO

7DUJHW
$VVHW&ODVV
RI&DWHJRU\  5DWHRI5HWXUQ



)L[HG,QFRPH


 867UHDVXULHV


 86$JHQFLHV


 7D[DEOH0XQLFLSDO6HFXULWLHV


 &RUSRUDWH%RQGV


(TXLW\


 86/DUJH&DS6WRFNV


 866PDOO&DS6WRFNV


 )RUHLJQ6HFXULWLHV





7KHORQJWHUPH[SHFWHGUHDOUDWHVRIUHWXUQDUHQHWRIDIDFWRUIRULQIODWLRQDQG
LQYHVWPHQWH[SHQVH,/&6OLPLWVWKH)XQG¶VLQYHVWPHQWVLQHTXLWLHVPXWXDOIXQGVDQG
YDULDEOHDQQXLWLHVWR6HFXULWLHVLQDQ\RQHFRPSDQ\VKRXOGQRWH[FHHGRIWKH
WRWDOIXQG



7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQWKH)XQG¶VLQYHVWPHQWVZDVGHWHUPLQHGXVLQJ
WKH$VVHW0DQDJHPHQWDQG7UXVW'LYLVLRQRIWKHLQYHVWPHQWPDQDJHPHQWFRQVXOWDQW¶V
SURSULHWDU\ UHVHDUFK DQG DQDO\WLFDO WRROV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG
IXWXUH UHDO UDWHV RI UHWXUQ QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ RI
 ZHUHGHYHORSHGIRUHDFKPDMRUDVVHWFODVV%HVWHVWLPDWHVRUDULWKPHWLFUHDO
UDWHVRIUHWXUQH[FOXGLQJLQIODWLRQIRUHDFKPDMRUDVVHWFODVVLQFOXGHGLQWKH)XQG¶V
WDUJHWDVVHWDOORFDWLRQDVRI0D\DUHOLVWHGLQWKHWDEOHDERYH

Concentrations



7KHUHDUHQRVLJQLILFDQWLQYHVWPHQWV RWKHUWKDQ8QLWHG6WDWHV*RYHUQPHQWJXDUDQWHHG
REOLJDWLRQV  LQ DQ\ RQH RUJDQL]DWLRQ WKDW UHSUHVHQW  RU PRUH RI WKH )XQG¶V
LQYHVWPHQWV




$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 

Contributions



&RYHUHG HPSOR\HHV DUH UHTXLUHG WR FRQWULEXWH  RI WKHLU EDVH VDODU\ WR WKH
)LUHILJKWHUV¶3HQVLRQ3ODQ,IDQHPSOR\HHOHDYHVFRYHUHGHPSOR\PHQWZLWKOHVVWKDQ
 \HDUV RI VHUYLFH DFFXPXODWHG HPSOR\HH FRQWULEXWLRQV PD\ EH UHIXQGHG ZLWKRXW
DFFXPXODWHGLQWHUHVW7KH'LVWULFWLVUHTXLUHGWRILQDQFHWKHSODQDQGWKHDGPLQLVWUDWLYH
FRVWVDVDFWXDULDOO\GHWHUPLQHGE\DQHQUROOHGDFWXDU\(IIHFWLYH-DQXDU\WKH
'LVWULFW KDV XQWLO WKH \HDU  WR IXQG  RI WKH SDVW VHUYLFHV FRVWV IRU WKH
)LUHILJKWHUV¶ 3HQVLRQ 3ODQ +RZHYHU WKH 'LVWULFW LV IXQGLQJ EDVHG RQ 
DPRUWL]DWLRQ)RUWKH\HDUHQGHG0D\WKH'LVWULFW¶VFRQWULEXWLRQZDV
RIFRYHUHGSD\UROO



Investment Policy



7KH)LUHILJKWHUV¶3HQVLRQ)XQG¶V WKH)XQG LQYHVWPHQWSROLF\DXWKRUL]HVWKH)XQGWR
LQYHVW LQ DOO LQYHVWPHQWV DOORZHG E\ ,/&6 7KHVH LQFOXGH GHSRVLWVLQYHVWPHQWV LQ
LQVXUHG FRPPHUFLDO EDQNV VDYLQJV DQG ORDQ LQVWLWXWLRQV REOLJDWLRQV RI WKH 86
7UHDVXU\DQG86DJHQFLHVLQVXUHGFUHGLWXQLRQVKDUHVPRQH\PDUNHWPXWXDOIXQGV
ZLWKSRUWIROLRVRIVHFXULWLHVLVVXHGRUJXDUDQWHHGE\WKH8QLWHG6WDWHV*RYHUQPHQWRU
DJUHHPHQWVWRUHSXUFKDVHWKHVHVDPHREOLJDWLRQVUHSXUFKDVHDJUHHPHQWVVKRUWWHUP
FRPPHUFLDOSDSHUUDWHGZLWKLQWKHWKUHHKLJKHVWFODVVLILFDWLRQVE\DWOHDVWWZRVWDQGDUG
UDWLQJVHUYLFHVDQG7KH,OOLQRLV)XQGV7KH)XQGPD\DOVRLQYHVWLQFHUWDLQQRQ86
REOLJDWLRQV,OOLQRLVPXQLFLSDOFRUSRUDWLRQVWD[DQWLFLSDWLRQZDUUDQWVYHWHUDQV¶ORDQV
REOLJDWLRQ RI WKH 6WDWH RI ,OOLQRLV DQG LWV SROLWLFDO VXEGLYLVLRQ GRPHVWLF HTXLW\
VHFXULWLHV DQG UHJLVWHUHG PXWXDO IXQGV DQG ,OOLQRLV LQVXUDQFH FRPSDQ\ JHQHUDO DQG
VHSDUDWHDFFRXQWV

,W LV WKH SROLF\ RI WKH )XQG WR LQYHVW LWV IXQGV LQ D PDQQHU ZKLFK ZLOO SURYLGH WKH
KLJKHVWLQYHVWPHQWUHWXUQZLWKWKHPD[LPXPVHFXULW\ZKLOHPHHWLQJWKHGDLO\FDVK
IORZGHPDQGVRIWKH)XQGDQGFRQIRUPLQJWRDOOVWDWHDQGORFDOVWDWXWHVJRYHUQLQJWKH
LQYHVWPHQW RI SXEOLF IXQGV XVLQJ WKH ³SUXGHQW SHUVRQ´ VWDQGDUG IRU PDQDJLQJ WKH
RYHUDOOSRUWIROLR7KHSULPDU\REMHFWLYHVRIWKHSROLF\DUHLQRUGHURISULRULW\VDIHW\
RISULQFLSDOOLTXLGLW\DQGUDWHRIUHWXUQ









,QYHVWPHQW7\SH




7KH)XQGKDVWKHIROORZLQJUHFXUULQJIDLUYDOXHPHDVXUHPHQWVDVRI 0D\
7KHPXWXDOIXQGVDQGH[FKDQJHWUDGHGIXQGVDUHYDOXHGXVLQJTXRWHGSULFHV /HYHO
LQSXWV 7KH867UHDVXU\DQGDJHQF\REOLJDWLRQVPXQLFLSDOERQGVFRUSRUDWHERQGV
DQGQHJRWLDEOHFHUWLILFDWHVRIGHSRVLWDUHYDOXHGXVLQJTXRWHGPDWUL[SULFLQJPRGHOV
/HYHOLQSXWV 


,QYHVWPHQW0DWXULWLHV LQ<HDUV 


*UHDWHU7KDQ



  
 

    

  
 

  
 


 
 




    












/HVV7KDQ








 







)DLU9DOXH

Interest Rate Risk















867UHDVXU\VHFXULWLHV
86DJHQF\VHFXULWLHV
0XQLFLSDOERQGV
&RUSRUDWHERQGV
1HJRWLDEOH&'V

727$/



$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 

Rate of Return



)RUWKH\HDUHQGHG0D\WKHDQQXDOPRQH\ZHLJKWHGUDWHRIUHWXUQRQSHQVLRQ
SODQ LQYHVWPHQWV QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH ZDV  7KH
PRQH\ZHLJKWHGUDWHRIUHWXUQH[SUHVVHVLQYHVWPHQWSHUIRUPDQFHQHWRILQYHVWPHQW
H[SHQVHDGMXVWHGIRUWKHFKDQJLQJDPRXQWVDFWXDOO\LQYHVWHG



Deposits with Financial Institutions



&XVWRGLDOFUHGLWULVNIRUGHSRVLWVZLWKILQDQFLDOLQVWLWXWLRQVLVWKHULVNWKDWLQWKHHYHQW
RIEDQNIDLOXUHWKH)XQG¶VGHSRVLWVPD\QRWEHUHWXUQHGWRLW7KH)XQG¶VLQYHVWPHQW
SROLF\UHTXLUHVSOHGJLQJRIFROODWHUDOKHOGE\WKHFXVWRGLDOEDQNLQWKH)XQG¶VQDPH
IRUDOOEDQNEDODQFHVLQH[FHVVRIIHGHUDOGHSRVLWRU\LQVXUDQFH



Investments



7KH IROORZLQJ WDEOH SUHVHQWV WKH LQYHVWPHQWV DQG PDWXULWLHV RI WKH )XQG¶V GHEW
VHFXULWLHVDVRI0D\
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D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 



Interest Rate Risk &RQWLQXHG 



,QWHUHVWUDWHULVNLVWKHULVNWKDWFKDQJHVLQLQWHUHVWUDWHVZLOODGYHUVHO\DIIHFWWKHIDLU
YDOXHRIDQLQYHVWPHQW,QDFFRUGDQFHZLWKLWVLQYHVWPHQWSROLF\WKH )XQGOLPLWVLWV
H[SRVXUHWRLQWHUHVWUDWHULVNE\VWUXFWXULQJWKHSRUWIROLRWRSURYLGHOLTXLGLW\IRUVKRUW
DQGORQJWHUPFDVKIORZQHHGVZKLOHSURYLGLQJDUHDVRQDEOHUDWHRIUHWXUQEDVHGRQ
WKHFXUUHQWPDUNHW

Credit Risk



7KH)XQGOLPLWVLWVH[SRVXUHWRFUHGLWULVNWKHULVNWKDWWKHLVVXHURIDGHEWVHFXULW\
ZLOO QRW SD\ LWV SDU YDOXH XSRQ PDWXULW\ E\ SULPDULO\ LQYHVWLQJ LQ 8QLWHG 6WDWHV
*RYHUQPHQWDQGVHFXULWLHVLVVXHGE\FHUWDLQDJHQFLHVRIWKH86*RYHUQPHQWWKDWDUH
H[SOLFLWO\ RU LPSOLFLWO\ JXDUDQWHHG E\ WKH 86 *RYHUQPHQW DORQJ ZLWK PXQLFLSDO
ERQGVDQGLQYHVWPHQWJUDGHFRUSRUDWHERQGV7KHDJHQF\VHFXULWLHVDUHUDWHG$$
7KHPXQLFLSDOERQGVDUHUDWHG$$WR$$$7KHFRUSRUDWHERQGVDUHUDWHG%%%WR
$$$7KHQHJRWLDEOH&'VDUHQRWUDWHG7KH)XQGLQYHVWPHQWSROLF\GRHVQRWDGGUHVV
FUHGLWULVN



Custodial Credit Risk



&XVWRGLDOFUHGLWULVNIRULQYHVWPHQWVLVWKHULVNWKDWLQWKHHYHQWRIWKHIDLOXUHRIWKH
FRXQWHUSDUW\WRWKHLQYHVWPHQWWKH)XQGZLOOQRWEHDEOHWRUHFRYHUWKHYDOXHRILWV
LQYHVWPHQWV WKDWDUHLQSRVVHVVLRQRIDQRXWVLGHSDUW\7KH)XQGLQYHVWPHQWSROLF\
OLPLWVLWVH[SRVXUHWRFXVWRGLDOULVNE\XWLOL]LQJDQLQGHSHQGHQWWKLUGSDUW\LQVWLWXWLRQ
WRDFWDVFXVWRGLDQIRULWVVHFXULWLHV
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)LGXFLDU\
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&KDQJHVLQDVVXPSWLRQVUHODWHGWRWKHSURMHFWHGLQGLYLGXDOSD\LQFUHDVHVSURMHFWHG
WRWDOSD\UROOLQFUHDVHVLQIODWLRQUDWH &3,8 PRUWDOLW\UDWHVPRUWDOLW\LPSURYHPHQW
UDWHV UHWLUHPHQW UDWHV WHUPLQDWLRQ UDWHV DQG GLVDELOLW\ UDWHV ZHUH PDGH VLQFH WKH
SUHYLRXVPHDVXUHPHQWGDWH,QDGGLWLRQWKHUHZHUHFKDQJHVLQEHQHILWWHUPVUHODWHGWR
7LHU,,EHQHILWVWKDWZHUHHIIHFWLYH-DQXDU\
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&KDQJHVIRUWKHSHULRG
 6HUYLFHFRVW
 ,QWHUHVW
 'LIIHUHQFHEHWZHHQH[SHFWHG
 DQGDFWXDOH[SHULHQFH
 &KDQJHVLQDVVXPSWLRQV
 &KDQJHVLQEHQHILWWHUPV
 (PSOR\HUFRQWULEXWLRQV
 (PSOR\HHFRQWULEXWLRQV
 2WKHUFRQWULEXWLRQV
 1HWLQYHVWPHQWLQFRPH
 %HQHILWSD\PHQWVDQGUHIXQGV
 $GPLQLVWUDWLYHH[SHQVH

  1HWFKDQJHV
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)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 













0D\

(QWU\DJHQRUPDO




WR



 7LHU 
 7LHU 

)DLU9DOXH




7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\ZDV7KHSURMHFWLRQ
RIFDVKIORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWPHPEHUFRQWULEXWLRQV
ZLOOEHPDGHDWWKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDWWKH'LVWULFWFRQWULEXWLRQVZLOOEH
PDGHDWUDWHVHTXDOWRWKHGLIIHUHQFHEHWZHHQDFWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHV
DQGWKHPHPEHUUDWH%DVHGRQWKRVHDVVXPSWLRQVWKH)XQG¶VILGXFLDU\QHWSRVLWLRQ
ZDVSURMHFWHGWREHDYDLODEOHWRPDNHDOOSURMHFWHGIXWXUHEHQHILWSD\PHQWVRIFXUUHQW
SODQPHPEHUV

Discount Rate

0RUWDOLW\UDWHVZHUHEDVHGRQDH[SHULHQFHVWXG\SHUIRUPHGE\WKHDFWXDU\


$VVHWYDOXDWLRQPHWKRG

$FWXDULDOYDOXDWLRQGDWH

$FWXDULDOFRVWPHWKRG

$VVXPSWLRQV
 ,QIODWLRQ

 6DODU\LQFUHDVHV

 ,QWHUHVWUDWH

 &RVWRIOLYLQJDGMXVWPHQWV
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 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 

Actuarial Assumptions



7KHWRWDOSHQVLRQOLDELOLW\DERYHZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQSHUIRUPHG
DVRI0D\XVLQJWKHIROORZLQJDFWXDULDOPHWKRGVDQGDVVXPSWLRQV







&KDQJHVLQWKHQHW SHQVLRQOLDELOLW\UHODWHGWRWKHGLIIHUHQFHLQDFWXDODQGH[SHFWHG
H[SHULHQFH RU FKDQJHV LQ DVVXPSWLRQV UHJDUGLQJ IXWXUH HYHQWV DUH UHFRJQL]HG LQ
SHQVLRQH[SHQVHRYHUWKHH[SHFWHGUHPDLQLQJVHUYLFHOLIHRIDOOHPSOR\HHV DFWLYHDQG
UHWLUHG LQWKHSODQ'LIIHUHQFHVLQSURMHFWHGDQGDFWXDOHDUQLQJVRYHUWKHPHDVXUHPHQW
SHULRGDUHUHFRJQL]HGRYHUDILYH\HDUSHULRG


Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources

)RU WKH \HDU HQGHG 0D\   WKH 'LVWULFW UHFRJQL]HG SHQVLRQ H[SHQVH RI


$W0D\WKH'LVWULFWUHSRUWHGGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHG
LQIORZV RI UHVRXUFHV UHODWHG WR WKH )LUHILJKWHUV¶ 3HQVLRQ 3ODQ IURP WKH IROORZLQJ
VRXUFHV


'HIHUUHG
'HIHUUHG
2XWIORZVRI
,QIORZVRI

5HVRXUFHV
5HVRXUFHV



'LIIHUHQFHEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH
  

&KDQJHVLQDVVXPSWLRQ
  

1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV 

RQSHQVLRQSODQLQYHVWPHQWV
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$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources &RQWLQXHG

$PRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHV
UHODWHGWRWKHILUHILJKWHUV¶SHQVLRQZLOOEHUHFRJQL]HGLQSHQVLRQH[SHQVHDVIROORZV

)LVFDO<HDU


(QGLQJ
0D\







 


 


 








7KHUHDIWHU
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 27+(53267(03/2<0(17%(1(),76


D 3ODQ'HVFULSWLRQ



,Q DGGLWLRQ WR SURYLGLQJ WKH SHQVLRQ EHQHILWV GHVFULEHG WKH 'LVWULFW SURYLGHV
SRVWHPSOR\PHQW KHDOWK FDUH EHQHILWV 23(%  IRU UHWLUHG HPSOR\HHV WKURXJK D
VLQJOHHPSOR\HU GHILQHG EHQHILW SODQ 7KH EHQHILWV EHQHILW OHYHOV HPSOR\HH
FRQWULEXWLRQV DQG HPSOR\HU FRQWULEXWLRQV DUH JRYHUQHG E\ WKH 'LVWULFW DQG FDQ EH
DPHQGHGE\WKH'LVWULFWWKURXJKLWVSHUVRQQHOPDQXDODQGXQLRQFRQWUDFWH[FHSWIRU
WKHLPSOLFLWVXEVLG\ZKLFKLVJRYHUQHGE\WKH6WDWH/HJLVODWXUHDQG,/&67KHSODQLV
QRWDFFRXQWHGIRUDVDWUXVWIXQGDVDQLUUHYRFDEOHWUXVWKDVQRWEHHQHVWDEOLVKHGWR
DFFRXQWIRUWKHSODQ7KHSODQGRHVQRWLVVXHDVHSDUDWHUHSRUW7KHDFWLYLW\RIWKHSODQ
LVUHSRUWHGLQWKH'LVWULFW¶VJRYHUQPHQWDODFWLYLWLHV




$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 (03/2<((5(7,5(0(176<67(06 &RQWLQXHG 


D 3ODQ'HVFULSWLRQV &RQWLQXHG 



)LUHILJKWHUV¶3HQVLRQ3ODQ &RQWLQXHG 

Discount Rate Sensitivity



7KH IROORZLQJ LV D VHQVLWLYH DQDO\VLV RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDQJHV LQ WKH
GLVFRXQWUDWH7KHWDEOHEHORZSUHVHQWVWKH QHWSHQVLRQOLDELOLW\RIWKH)LUHILJKWHUV¶
3HQVLRQ3ODQFDOFXODWHGXVLQJWKHGLVFRXQWUDWHRIDVZHOODVZKDWWKH'LVWULFW¶VQHW
SHQVLRQOLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVSHUFHQWDJH
SRLQWORZHU  RUSHUFHQWDJHSRLQWKLJKHU  WKDQWKHFXUUHQWUDWH



&XUUHQW

'HFUHDVH
'LVFRXQW5DWH
,QFUHDVH

 
 
 




1HWSHQVLRQOLDELOLW\
     




$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 27+(53267(03/2<0(17%(1(),76 &RQWLQXHG 


E %HQHILWV3URYLGHG



7KH 'LVWULFW SURYLGHV SRVWHPSOR\PHQW KHDOWK FDUH WR LWV UHWLUHHV 7R EH HOLJLEOH IRU
EHQHILWVDQHPSOR\HHPXVWTXDOLI\IRUUHWLUHPHQWXQGHURQHRIWKH'LVWULFW¶VUHWLUHPHQW
SODQVZLWK\HDUVRIFUHGLWDEOHVHUYLFH7KH'LVWULFWSURYLGHVDQH[SOLFLWSUHPLXP
VXEVLG\WRFHUWDLQUHWLUHHVDQGKHDOWKFDUHDFFHVVWRRWKHUUHWLUHGPHPEHUVSURYLGHGWKH
PHPEHU SD\V  RI WKH EOHQGHG SUHPLXP $OO KHDOWKFDUH EHQHILWV DUH SURYLGHG
WKURXJK WKH 'LVWULFW¶V LQVXUHG KHDOWK SODQ 7KH EHQHILWV OHYHOV DUH VLPLODU WR WKRVH
DIIRUGHG WR DFWLYH HPSOR\HHV 8SRQ D SDUWLFLSDQW UHDFKLQJ WKH DJH RI  0HGLFDUH
EHFRPHVWKHSULPDU\LQVXUHUDQGWKH'LVWULFW¶VSODQEHFRPHVVHFRQGDU\)RUFHUWDLQ
GLVDEOHGHPSOR\HHVZKRTXDOLI\IRUKHDOWKLQVXUDQFHEHQHILWVXQGHUWKH3XEOLF6DIHW\
(PSOR\HH%HQHILWV$FW 36(%$ WKH'LVWULFWLVUHTXLUHGWRSD\RIWKHFRVWRI
EDVLFKHDOWKLQVXUDQFH IRUWKHHPSOR\HHDQGWKHLUGHSHQGHQWV XQWLO WKHHPSOR\HHLV
0HGLFDUHHOLJLEOH


F 0HPEHUVKLS



$W-XQH WKHODWHVWDFWXDULDOYDOXDWLRQGDWH PHPEHUVKLSFRQVLVWHGRI

5HWLUHHVDQGEHQHILFLDULHVFXUUHQWO\UHFHLYLQJEHQHILWV


7HUPLQDWHGHPSOR\HHVHQWLWOHGWREHQHILWVEXWQRW

\HWUHFHLYLQJWKHP


$FWLYHHPSOR\HHV
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3DUWLFLSDWLQJHPSOR\HUV




G 7RWDO23(%/LDELOLW\



7KH'LVWULFW¶VWRWDO23(%OLDELOLW\RIZDVPHDVXUHGDVRI0D\
DQGZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI-XQH


H $FWXDULDO$VVXPSWLRQVDQG2WKHU,QSXWV



7KHWRWDO23(%OLDELOLW\DW0D\DVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDV
RI-XQHZDVGHWHUPLQHGXVLQJWKHIROORZLQJDFWXDULDODVVXPSWLRQVDQGRWKHU
LQSXWVDSSOLHGWRDOOSHULRGVLQFOXGHGLQWKHPHDVXUHPHQWXQOHVVRWKHUZLVHVSHFLILHG
7KHWRWDO23(%OLDELOLW\ZDVUROOHGIRUZDUGE\WKHDFWXDU\XVLQJXSGDWLQJSURFHGXUHV
WR0D\LQFOXGLQJXSGDWLQJWKHGLVFRXQWUDWHDW0D\DVQRWHGEHORZ










 





I

(QWU\DJH

1RWDSSOLFDEOH





WR,QLWLDO
8OWLPDWH

7RWDO23(%
/LDELOLW\

 






 
  

 








&KDQJHV LQ DVVXPSWLRQV UHODWHG WR WKH GLVFRXQW UDWH ZHUH PDGH VLQFH WKH SUHYLRXV
PHDVXUHPHQWSHULRG




%$/$1&(6$7-81(

&KDQJHVIRUWKHSHULRG
 6HUYLFHFRVW
 ,QWHUHVW
 &KDQJHVLQDVVXPSWLRQV
 %HQHILWSD\PHQWV

  1HWFKDQJHV

%$/$1&(6$70$<

&KDQJHVLQWKH7RWDO23(%/LDELOLW\

7KHPXQLFLSDOERQGUDWHDVVXPSWLRQLVEDVHGRQ7KH%RQG%X\HU%RQG*2,QGH[
7KHUDWHVKRZQHDUOLHULQWKHDVVXPSWLRQVHFWLRQLVWKH0D\7KH%RQG
*2 ,QGH[ LV EDVHG RQ DQ DYHUDJH RI FHUWDLQ JHQHUDO REOLJDWLRQ PXQLFLSDO ERQGV
PDWXULQJ LQ\HDUVDQGKDYLQJDQ DYHUDJHUDWLQJHTXLYDOHQWRI0RRG\ V$DDQG
6WDQGDUG 3RRU V$$

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6
127(672),1$1&,$/67$7(0(176 &RQWLQXHG 



 27+(53267(03/2<0(17%(1(),76 &RQWLQXHG 


H $FWXDULDO$VVXPSWLRQVDQG2WKHU,QSXWV &RQWLQXHG 

$FWXDULDOFRVWPHWKRG

$FWXDULDOYDOXHRIDVVHWV

6DODU\,QFUHDVHV

'LVFRXQWUDWH

+HDOWKFDUHFRVWWUHQGUDWHV
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 27+(53267(03/2<0(17%(1(),76 &RQWLQXHG 

J.
5DWH6HQVLWLYLW\

 
7KHIROORZLQJLV DVHQVLWLYLW\DQDO\VLVRIWKHWRWDO23(%OLDELOLW\WRFKDQJHVLQWKH
GLVFRXQW UDWH DQG WKH KHDOWKFDUH FRVW WUHQG UDWH 7KH WDEOH EHORZ SUHVHQWV WKH WRWDO
23(%OLDELOLW\RIWKH'LVWULFWFDOFXODWHGXVLQJWKHGLVFRXQWUDWHRIDVZHOODV
ZKDWWKH'LVWULFWWRWDO23(%OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQW
UDWHWKDWLVSHUFHQWDJHSRLQWORZHU  RUSHUFHQWDJHSRLQWKLJKHU  WKDQ
WKHFXUUHQWUDWH


&XUUHQW


'HFUHDVH 'LVFRXQW5DWH ,QFUHDVH

 
 
 




7RWDO23(%OLDELOLW\
     

 
7KHWDEOHEHORZSUHVHQWVWKHWRWDO23(%OLDELOLW\RIWKH'LVWULFWFDOFXODWHGXVLQJWKH
KHDOWKFDUHUDWHRIWRDVZHOODVZKDWWKH'LVWULFW¶VWRWDO23(%OLDELOLW\
ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDKHDOWKFDUHUDWHWKDWLVSHUFHQWDJHSRLQWORZHU
WR RUSHUFHQWDJHSRLQWKLJKHU WR WKDQWKHFXUUHQWUDWH



&XUUHQW



+HDOWKFDUH
'HFUHDVH
,QFUHDVH
5DWH

WR
WR
WR
 
 
 




7RWDO23(%OLDELOLW\
     


K
23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIHUUHG ,QIORZV RI
5HVRXUFHV5HODWHGWR23(%

 
)RU WKH \HDU HQGHG 0D\   WKH 'LVWULFW UHFRJQL]HG 23(% H[SHQVH RI
 8QGHU *$6% 6WDWHPHQW 1R  SODQV WKDW TXDOLI\ IRU WKH $OWHUQDWLYH
0HDVXUHPHQW0HWKRGFKDQJHVWRWKH23(%OLDELOLW\DUHQRWSHUPLWWHGWREHLQFOXGHG
LQGHIHUUHGRXWIORZVRIUHVRXUFHVRUGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWR23(%
7KHVHFKDQJHVZLOOEHLPPHGLDWHO\UHFRJQL]HGWKURXJK23(%H[SHQVH




5(48,5('6833/(0(17$5<,1)250$7,21

7RWDOUHYHQXHV

















6HHLQGHSHQGHQWDXGLWRU VUHSRUW
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27+(5),1$1&,1*6285&(6 86(6
7UDQVIHUVLQ
7UDQVIHUV RXW

7RWDORWKHUILQDQFLQJVRXUFHV XVHV

  

 










 








$FWXDO

(;&(66 '(),&,(1&< 2)5(9(18(6
29(5(;3(1',785(6

7RWDOH[SHQGLWXUHV

(;3(1',785(6
&XUUHQW
3XEOLFVDIHW\
 $GPLQLVWUDWLYH
:DJHV
3HQVLRQFRQWULEXWLRQV
2SHUDWLRQDOPLVFHOODQHRXV
3DUDPHGLFVHUYLFHV
%XLOGLQJVDQGJURXQGV
,QVXUDQFH
&DSLWDORXWOD\



5(9(18(6
3URSHUW\WD[HV
3HUVRQDOSURSHUW\UHSODFHPHQWWD[HV
&KDUJHVIRUVHUYLFHV
,QWHUJRYHUQPHQWDO
,QYHVWPHQWLQFRPH
0LVFHOODQHRXV

2ULJLQDODQG
)LQDO%XGJHW

)RUWKH<HDU(QGHG0D\

6&+('8/(2)5(9(18(6(;3(1',785(6$1'&+$1*(6,1
)81'%$/$1&(%8'*(7$1'$&78$/
*(1(5$/)81'

$'',621),5(3527(&7,21',675,&7
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9DULDQFH
2YHU 8QGHU

H












$SSURSULDWHGDPRXQWVDUHDVRULJLQDOO\DGRSWHG

)RUPDODSSURSULDWLRQLQWHJUDWLRQLVHPSOR\HGDVDPDQDJHPHQWFRQWUROGHYLFHGXULQJ
WKH\HDU7KHDSSURSULDWLRQVDUHDGRSWHGRQDEDVLVFRQVLVWHQWZLWK*$$3

7KH)LUH&KLHILVDXWKRUL]HGWRWUDQVIHUDSSURSULDWHGDPRXQWVEHWZHHQGHSDUWPHQWV
ZLWKLQ IXQGV ZLWK SURSHU %RDUG RI 7UXVWHHV DSSURYDO 7KH OHJDO OHYHO RI FRQWURO LV
FRQVLGHUHGWREHWKHIXQGOHYHO

7KH DSSURSULDWLRQ LV VXEVHTXHQWO\ OHJDOO\ HQDFWHG WKURXJK WKH SDVVDJHV RI WKH
RUGLQDQFH

3XEOLFKHDULQJVDUHFRQGXFWHGE\WKH'LVWULFWWRREWDLQWD[SD\HUFRPPHQWV

7KH)LUH&KLHIVXEPLWVWRWKH'LVWULFW%RDUGRI7UXVWHHVDSURSRVHGRSHUDWLQJEXGJHW
IRU WKH ILVFDO \HDU 7KH RSHUDWLQJ EXGJHW LQFOXGHV SURSRVHG H[SHQGLWXUHV DQG WKH
PHDQV RI ILQDQFLQJ WKHP IRU WKH *HQHUDO )XQG 6SHFLDO 5HYHQXH )XQG &DSLWDO
,PSURYHPHQW)XQGDQGWKH3HQVLRQ7UXVW)XQG



7KHUHZHUHQRIXQGV WKDW KDGDQH[FHVV RIDFWXDO H[SHQGLWXUHVRYHUEXGJHWIRUWKHILVFDO
\HDU



(;&(662)$&78$/(;3(1',785(629(5%8'*(7,1,1',9,'8$/
)81'6

I

G




E

D

7KH 'LVWULFW IROORZV WKHVH SURFHGXUHV LQ HVWDEOLVKLQJ WKH EXGJHWDU\ GDWD UHIOHFWHG LQ WKH
ILQDQFLDOVWDWHPHQWV

%8'*(7$5<352&('85(6

7KHDPRXQWVSUHVHQWHGLQWKHEXGJHWFROXPQLQWKHUHSRUWDUHWKHRSHUDWLQJEXGJHWZKLFK
DJUHHVWRWKHDSSURSULDWLRQIRUWKH\HDUHQGHG0D\

F
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$GGLWLRQDOYROXQWDU\FRQWULEXWLRQ

&RYHUHGSD\UROO

























































6HHLQGHSHQGHQWDXGLWRU VUHSRUW


8OWLPDWHO\ WKLV VFKHGXOH VKRXOG SUHVHQW LQIRUPDWLRQ IRU WKH ODVW WHQ \HDUV +RZHYHU XQWLO WHQ \HDUV RI LQIRUPDWLRQ FDQ EH FRPSLOHG
LQIRUPDWLRQZLOOEHSUHVHQWHGIRUDVPDQ\\HDUVDVLVDYDLODEOH

7KH LQIRUPDWLRQ SUHVHQWHG ZDV GHWHUPLQHG DV SDUW RI WKH DFWXDULDO YDOXDWLRQV DV RI -DQXDU\  RI WKH SULRU FDOHQGDU \HDU $GGLWLRQDO
LQIRUPDWLRQ DV RI WKH ODWHVW DFWXDULDO YDOXDWLRQ SUHVHQWHG LV DV IROORZV WKH DFWXDULDO FRVW PHWKRG ZDV HQWU\DJH QRUPDO WKH DPRUWL]DWLRQ
PHWKRG ZDV OHYHO SHUFHQW RI SD\ FORVHG DQG WKH DPRUWL]DWLRQ SHULRG ZDV  \HDUV WKH DVVHW YDOXDWLRQ PHWKRG ZDV ILYH\HDU VPRRWKHG
PDUNHW DQG WKH VLJQLILFDQW DFWXDULDO DVVXPSWLRQV ZHUH DQ LQYHVWPHQW UDWH RI UHWXUQ DW  DQQXDOO\ SURMHFWHG VDODU\ LQFUHDVHV
DVVXPSWLRQRIWRFRPSRXQGHGDQQXDOO\DQGSRVWUHWLUHPHQWEHQHILWLQFUHDVHVRIFRPSRXQGHGDQQXDOO\

1RWHVWR5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQ





&2175,%87,21'(),&,(1&< ([FHVV

&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGSD\UROO





&RQWULEXWLRQLQUHODWLRQWRWKHDFWXDULDOO\
GHWHUPLQHGFRQWULEXWLRQ





&RYHUHGSD\UROO


























 
 











 
 




















 











 

 



6HHLQGHSHQGHQWDXGLWRU VUHSRUW


8OWLPDWHO\ WKLV VFKHGXOH VKRXOG SUHVHQW LQIRUPDWLRQ IRU WKH ODVW WHQ \HDUV +RZHYHU XQWLO WHQ \HDUV RI LQIRUPDWLRQ FDQ EH FRPSLOHG LQIRUPDWLRQ ZLOO EH
SUHVHQWHGIRUDVPDQ\\HDUVDVLVDYDLODEOH

&KDQJHVLQDVVXPSWLRQVUHODWHGWRUHWLUHPHQWDJHDQGPRUWDOLW\ZHUHPDGHVLQFHWKHSULRUPHDVXUHPHQWGDWH

&KDQJHVLQDVVXPSWLRQVUHODWHGWRUHWLUHPHQWDJHPRUWDOLW\DQGWKHGLVFRXQWUDWHZHUHPDGHVLQFHWKHSULRUPHDVXUHPHQWGDWH













 



 
 













 



&KDQJHVLQDVVXPSWLRQVUHODWHGWRLQIODWLRQUDWHVVDODU\UDWHVDQGPRUWDOLW\ZHUHPDGHVLQFHWKHSULRUPHDVXUHPHQWGDWH

&KDQJHVLQDVVXPSWLRQVUHODWHGWRWKHGLVFRXQWUDWHZHUHPDGHVLQFHWKHSULRUPHDVXUHPHQWGDWH

(PSOR\HU VQHWSHQVLRQOLDELOLW\
DVDSHUFHQWDJHRIFRYHUHGSD\UROO
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3/$1),'8&,$5<1(7326,7,21(1',1*

3ODQILGXFLDU\QHWSRVLWLRQ
DVDSHUFHQWDJHRIWKHWRWDOSHQVLRQOLDELOLW\



 

3ODQILGXFLDU\QHWSRVLWLRQEHJLQQLQJ

1HWFKDQJHLQSODQILGXFLDU\QHWSRVLWLRQ
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&RQWULEXWLRQVHPSOR\HU
&RQWULEXWLRQVPHPEHU
1HWLQYHVWPHQWLQFRPH
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHUFRQWULEXWLRQV
2WKHU










 



7RWDOSHQVLRQOLDELOLW\EHJLQQLQJ

1HWFKDQJHLQWRWDOSHQVLRQOLDELOLW\

727$/3(16,21/,$%,/,7<
6HUYLFHFRVW
,QWHUHVW
&KDQJHVRIEHQHILWWHUPV
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH
&KDQJHVRIDVVXPSWLRQV
%HQHILWSD\PHQWVLQFOXGLQJUHIXQGVRIPHPEHUFRQWULEXWLRQV

0($685(0(17'$7('(&(0%(5

/DVW)LYH&DOHQGDU<HDUV

/DVW)LYH)LVFDO<HDUV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ

6&+('8/(2)&+$1*(6,17+((03/2<(5 6
1(73(16,21/,$%,/,7<$1'5(/$7('5$7,26
,//,12,6081,&,3$/5(7,5(0(17)81'

6&+('8/(2)(03/2<(5&2175,%87,216
,//,12,6081,&,3$/5(7,5(0(17)81'

),6&$/<($5(1'('0$<

$'',621),5(3527(&7,21',675,&7
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6HHLQGHSHQGHQWDXGLWRU VUHSRUW


8OWLPDWHO\ WKLV VFKHGXOH VKRXOG SUHVHQW LQIRUPDWLRQ IRU WKH ODVW WHQ \HDUV +RZHYHU XQWLO WHQ \HDUV RI LQIRUPDWLRQ FDQ EH FRPSLOHG LQIRUPDWLRQ
ZLOOEHSUHVHQWHGIRUDVPDQ\\HDUVDVLVDYDLODEOH

7KH LQIRUPDWLRQ SUHVHQWHG ZDV GHWHUPLQHG DV SDUW RI WKH DFWXDULDO YDOXDWLRQV DV RI -XQH  RI WKH SULRU ILVFDO \HDU $GGLWLRQDO LQIRUPDWLRQ DV RI
WKH ODWHVW DFWXDULDO YDOXDWLRQ SUHVHQWHG LV DV IROORZV WKH DFWXDULDO FRVW PHWKRG ZDV HQWU\DJH QRUPDO WKH DPRUWL]DWLRQ PHWKRG ZDV OHYHO SHUFHQW
RI SD\ FORVHG DQG WKH DPRUWL]DWLRQ SHULRG ZDV  \HDUV WKH DVVHW YDOXDWLRQ PHWKRG ZDV DW ILYH\HDU VPRRWKHG PDUNHW YDOXH DQG WKH VLJQLILFDQW
DFWXDULDO DVVXPSWLRQV ZHUH DQ LQYHVWPHQW UDWH RI UHWXUQ RI  DQQXDOO\ SURMHFWHG VDODU\ LQFUHDVH DVVXPSWLRQ RI  WR  SOXV
IRULQIODWLRQFRPSRXQGHGDQQXDOO\DQGSRVWUHWLUHPHQWEHQHILWLQFUHDVHVRIFRPSRXQGHGDQQXDOO\

1RWHVWR5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQ





&RYHUHGSD\UROO

&RQWULEXWLRQVDVDSHUFHQWDJHRI
FRYHUHGSD\UROO





&2175,%87,21'(),&,(1&< ([FHVV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQ

&RQWULEXWLRQLQUHODWLRQWRWKHDFWXDULDOO\
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6HHLQGHSHQGHQWDXGLWRU VUHSRUW


8OWLPDWHO\ WKLV VFKHGXOH VKRXOG SUHVHQW LQIRUPDWLRQ IRU WKH ODVW WHQ \HDUV +RZHYHU XQWLO WHQ \HDUV RI LQIRUPDWLRQ FDQ EH FRPSLOHG LQIRUPDWLRQ ZLOO EH SUHVHQWHG
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$'',621,//,12,6

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

7RWDOUHYHQXHV

6HHLQGHSHQGHQWDXGLWRU VUHSRUW




)81'%$/$1&(0$<

























)81'%$/$1&(-81(

1(7&+$1*(,1)81'%$/$1&(

7RWDOH[SHQGLWXUHV

(;3(1',785(6
&XUUHQW
3XEOLFVDIHW\
6RFLDO6HFXULW\
0HGLFDUH



5(9(18(6
3URSHUW\WD[HV

$FWXDO



 

 


 

 

9DULDQFH
2YHU 8QGHU

7RWDOUHYHQXHV

)81'%$/$1&(0$<

)81'%$/$1&(-81(











$FWXDO















6HHLQGHSHQGHQWDXGLWRU VUHSRUW


1(7&+$1*(,1)81'%$/$1&(

7RWDOH[SHQGLWXUHV

(;3(1',785(6
&XUUHQW
3XEOLFVDIHW\
 ,05)



5(9(18(6
3URSHUW\WD[HV

2ULJLQDODQG
)LQDO%XGJHW



 

 

 

 

9DULDQFH
2YHU 8QGHU



)RUWKH<HDU(QGHG0D\

)RUWKH<HDU(QGHG0D\



6&+('8/(2)5(9(18(6(;3(1',785(6$1'&+$1*(6,1
)81'%$/$1&(%8'*(7$1'$&78$/
,//,12,6081,&,3$/5(7,5(0(17)81'

6&+('8/(2)5(9(18(6(;3(1',785(6$1'&+$1*(6,1
)81'%$/$1&(%8'*(7$1'$&78$/
62&,$/6(&85,7<)81'

2ULJLQDODQG
)LQDO%XGJHW

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

6HHLQGHSHQGHQWDXGLWRU VUHSRUW




)81'%$/$1&(0$<

 


 

1(7&+$1*(,1)81'%$/$1&(









$FWXDO

)81'%$/$1&(-81(





(;3(1',785(6
&XUUHQW
3XEOLFVDIHW\
2SHUDWLRQDOPLVFHOODQHRXV

7RWDOH[SHQGLWXUHV





7RWDOUHYHQXHV



5(9(18(6
)RUHLJQILUHLQVXUDQFHWD[

2ULJLQDODQG
)LQDO%XGJHW

)RUWKH<HDU(QGHG0D\



 

 





9DULDQFH
2YHU 8QGHU



6&+('8/(2)5(9(18(6(;3(1',785(6$1'&+$1*(6,1
)81'%$/$1&(%8'*(7$1'$&78$/
)25(,*1),5(,1685$1&()81'

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

6833/(0(17$/,1)250$7,21

&6)$
1XPEHU







2WKHUJUDQWSURJUDPVDQGDFWLYLWLHV

$OORWKHUFRVWVQRWDOORFDWHG

727$/6







)HGHUDO

6HHLQGHSHQGHQWDXGLWRU VUHSRUW


6WDWH

3URJUDP
1DPH

)RUWKH<HDU(QGHG$SULO







2WKHU

,//,12,6*5$17$&&2817$%,/,7<$1'75$163$5(1&<$&7
&2162/,'$7('<($5(1'),1$1&,$/5(3257

$'',621),5(3527(&7,21',675,&7







7RWDO

67$7,67,&$/6(&7,21



7KLV SDUW RI WKH $GGLVRQ )LUH 3URWHFWLRQ 'LVWULFW ¶V FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUW
SUHVHQWVGHWDLOHGLQIRUPDWLRQDVDFRQWH[WIRUXQGHUVWDQGLQJZKDWWKHLQIRUPDWLRQLQWKHILQDQFLDO
VWDWHPHQWV QRWH GLVFORVXUHV DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ VD\V DERXW WKH 'LVWULFW¶V
RYHUDOOILQDQFLDOKHDOWK

&RQWHQWV
3DJH V 


)LQDQFLDO7UHQGV

7KHVHVFKHGXOHVFRQWDLQWUHQGLQIRUPDWLRQWRKHOSWKHUHDGHUXQGHUVWDQGKRZ

WKH'LVWULFW¶VILQDQFLDOSHUIRUPDQFHDQGZHOOEHLQJKDYHFKDQJHGRYHUWLPH



5HYHQXH&DSDFLW\

7KHVHVFKHGXOHVFRQWDLQLQIRUPDWLRQWRKHOSWKHUHDGHUDVVHVVWKH'LVWULFW¶V

PRVWVLJQLILFDQWORFDOUHYHQXHVRXUFHWKHVDOHVWD[



'HEW&DSDFLW\

7KHVHVFKHGXOHVSUHVHQWLQIRUPDWLRQWRKHOSWKHUHDGHUDVVHVVWKHDIIRUGDELOLW\

RIWKH'LVWULFW¶VFXUUHQWOHYHOVRIRXWVWDQGLQJGHEWDQGWKH'LVWULFW¶VDELOLW\WR
LVVXHDGGLWLRQDOGHEWLQWKHIXWXUH


'HPRJUDSKLFDQG(FRQRPLF,QIRUPDWLRQ

7KHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV WR KHOS WKH

UHDGHU XQGHUVWDQG WKH HQYLURQPHQW ZLWKLQ ZKLFK WKH 'LVWULFW¶V ILQDQFLDO
DFWLYLWLHVWDNHSODFH


2SHUDWLQJ,QIRUPDWLRQ

7KHVH VFKHGXOHV FRQWDLQ VHUYLFH DQG LQIUDVWUXFWXUH GDWD WR KHOS WKH UHDGHU

XQGHUVWDQGKRZWKHLQIRUPDWLRQLQWKH'LVWULFW¶VILQDQFLDOUHSRUWUHODWHVWRWKH


VHUYLFHVWKH'LVWULFWSURYLGHVDQGWKHDFWLYLWLHVLWSHUIRUPV

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant year.

67$7,67,&$/6(&7,21





























$XGLWHG)LQDQFLDO6WDWHPHQWV

'DWD6RXUFH



1RWH7KH'LVWULFWLPSOHPHQWHG*$6%6WDWHPHQW1RLQDQG*$6%6WDWHPHQW1RLQ



727$/*29(510(17$/$&7,9,7,(6












*29(510(17$/$&7,9,7,(6
1HWLQYHVWPHQWLQFDSLWDODVVHWV
5HVWULFWHG
7RUWOLDELOLW\
$XGLW
6RFLDO6HFXULW\
,05)
3XEOLFVDIHW\
1HWSHQVLRQDVVHW
8QUHVWULFWHG

)LVFDO<HDU

/DVW7HQ)LVFDO<HDUV

1(7326,7,21%<&20321(17

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6























 

 






















 







 







 







 





 







 





 







 









$XGLWHG)LQDQFLDO6WDWHPHQWV

'DWD6RXUFH



1RWH)XQFWLRQDOH[SHQVHUHSRUWLQJFKDQJHLQWKHILVFDO\HDUHQGHG0D\

 

727$/35,0$5<*29(510(17
&+$1*(,11(7326,7,21






727$/35,0$5<*29(510(17

7RWDOJRYHUQPHQWDODFWLYLWLHV
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*(1(5$/5(9(18(6$1'27+(5
&+$1*(6,11(7326,7,21
*RYHUQPHQWDODFWLYLWLHV
7D[HV
3URSHUW\
5HSODFHPHQW
,QWHUJRYHUQPHQWDOIRUHLJQILUHLQVXUDQFH
,QYHVWPHQWLQFRPH
+HDOWKLQVXUDQFHUHLPEXUVHPHQW
:RUNHUVLQVXUDQFHEHQHILWVFROOHFWHG
0LVFHOODQHRXV





352*5$05(9(18(6
*RYHUQPHQWDODFWLYLWLHV
&KDUJHVIRUVHUYLFHV
2SHUDWLQJJUDQWVDQGFRQWULEXWLRQV
&DSLWDOJUDQWVDQGFRQWULEXWLRQV



 



727$/35,0$5<*29(510(17
(;3(16(6








727$/35,0$5<*29(510(17
1(75(9(18( (;3(16(6 








(;3(16(6
*RYHUQPHQWDODFWLYLWLHV
3XEOLFVDIHW\
*HQHUDOJRYHUQPHQW
+HDOWKDQGZHOIDUH
,QWHUHVW

)LVFDO<HDU

/DVW7HQ)LVFDO<HDUV

&+$1*(,11(7326,7,21

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6















 
















 













 































 













 
















 















 













 


















 













 
















 













 
















 













 


































































$XGLWHG)LQDQFLDO6WDWHPHQWV

'DWD6RXUFH



1RWH 7KH RSHUDWLQJ UHVHUYH EHJDQ WR EH UHSRUWHG DV D VXEIXQG RI WKH *HQHUDO )XQG DV RI 0D\   ZLWK WKH
LPSOHPHQWDWLRQRI*$6%6WDWHPHQW1R































727$/$//*29(510(17$/)81'6







727$/$//27+(5
*29(510(17$/)81'6

$//27+(5*29(510(17$/)81'6
1RQVSHQGDEOH
5HVWULFWHG
7RUWOLDELOLW\
$XGLW
6RFLDO6HFXULW\
,05)
)RUHLJQILUHLQVXUDQFHIXQG
$VVLJQHG
2SHUDWLQJUHVHUYH
&DSLWDOSURMHFWV
8QDVVLJQHG
6SHFLDOUHYHQXH



727$/*(1(5$/)81'






























*(1(5$/)81'
5HVWULFWHG
$VVLJQHG
2SHUDWLQJUHVHUYH
8QDVVLJQHG
*HQHUDOVXEIXQG
$PEXODQFHVXEIXQG
5HVFXHVXEIXQG

)LVFDO<HDU

/DVW7HQ)LVFDO<HDUV

)81'%$/$1&(62)*29(510(17$/)81'6

$'',621),5(3527(&7,21',675,&7
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$XGLWHG)LQDQFLDO6WDWHPHQWV

'DWD6RXUFH



1RWH 7KH H[SHQGLWXUH UHSRUWLQJ ZDV FRQVROLGDWHG EHJLQQLQJ LQ ILVFDO \HDU  $OVR LQWHUJRYHUQPHQWDO JUDQWV EHJDQ WR
EHUHSRUWHGVHSDUDWHO\LQWKLVVDPH\HDU

1(7&+$1*(,1)81'%$/$1&(6

7RWDORWKHUILQDQFLQJVRXUFHV XVHV

27+(5),1$1&,1*6285&(6 86(6
7UDQVIHUVLQ
7UDQVIHUV RXW
6DOHRIFDSLWDODVVHWV

(;&(66 '(),&,(1&< 2)5(9(18(6
29(5(;3(1',785(6

7RWDOH[SHQGLWXUHV

(;3(1',785(6
&XUUHQW
3XEOLFVDIHW\
3HUVRQQHO
$GPLQLVWUDWLRQ
+HDOWKDQGZHOIDUH
&DSLWDORXWOD\

7RWDOUHYHQXHV

5(9(18(6
3URSHUW\WD[HV
3HUVRQDOSURSHUW\UHSODFHPHQWWD[HV
)RUHLJQILUHLQVXUDQFH
&KDUJHVIRUVHUYLFHV
,QWHUJRYHUQPHQWDO
,QYHVWPHQWLQFRPH
0LVFHOODQHRXV

)LVFDO<HDU

/DVW7HQ)LVFDO<HDUV

&+$1*(6,1)81'%$/$1&(62)*29(510(17$/)81'6

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6



















 


 




 



















 


 




 














 


























 




 


 


























 





























 




















































&RPPHUFLDO
3URSHUW\





















,QGXVWULDO
3URSHUW\





















)DUP
3URSHUW\





















7RWDO7D[DEOH
$VVHVVHG
9DOXH





















7RWDO
'LUHFW
7D[
5DWH





















(VWLPDWHG
$FWXDO
7D[DEOH
9DOXH

2IILFHRIWKH'X3DJH&RXQW\&OHUN

'DWD6RXUFH



1RWH3URSHUW\LQWKH'LVWULFWLVUHDVVHVVHGHDFKWKUHH\HDUV3URSHUW\LVDVVHVVHGDWRIDFWXDOYDOXH3URSHUW\WD[UDWHVDUHSHURIDVVHVVHGYDOXDWLRQ
































5HVLGHQWLDO
3URSHUW\



/HY\
<HDU

/DVW7HQ/HY\<HDUV

$66(66('9$/8($1'$&78$/9$/8(2)7$;$%/(3523(57<

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6





















(VWLPDWHG
$FWXDO
7D[DEOH
9DOXH



727$/',5(&7$1'
29(5/$33,1*5$7(6
















































































2IILFHRIWKH'X3DJH&RXQW\&OHUN7D[%LOO

'DWD6RXUFH



1RWH'XHWRRYHUODSSLQJMXULVGLFWLRQVQRWDOOGLVWULFWUHVLGHQWVDUHDVVHVVHGWD[HVIURPDOORIWKHDERYHJRYHUQPHQWV

















7RWDORYHUODSSLQJUDWHV



























',675,&7',5(&75$7(6
&RUSRUDWH
$PEXODQFH
7RUWOLDELOLW\
)LUHILJKWHUV SHQVLRQ
)LUHILJKWHUV SHQVLRQH[HPSW
$XGLW
(PHUJHQF\UHVFXH
,05)
6RFLDO6HFXULW\

7RWDOGLVWULFWGLUHFWUDWHV

29(5/$33,1*5$7(6
)RUHVW3UHVHUYH'LVWULFWRI'X3DJH&RXQW\
$LUSRUW$XWKRULW\
7RZQVKLSV
9LOODJHRI$GGLVRQ
/LEUDU\
3DUNGLVWULFW



7D[/HY\<HDU

/DVW7HQ/HY\<HDUV


























3523(57<7$;5$7(6',5(&7$1'29(5/$33,1**29(510(176

$'',621),5(3527(&7,21',675,&7
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7D[SD\HU







0&35RKOZLQJ//&
3URORJLV
,37$GGLVRQ
&DU\&RPSDQ\
+DPLOWRQ3DUWQHUV,QF





9LOODJHRI$GGLVRQ&RPSUHKHQVLYH$QQXDO)LQDQFLDO5HSRUW

'DWD6RXUFH

&HQWHUSRLQW3URSHUWLHV7U

1RUWK6WDU7UXVW&R

'HYU\

0XOWL(PSOR\HU3URSHUW\,QF

&ROXPELD,/

69)6ZLIW&HQWHU//&






















5LJJV &RPSDQ\























7D[DEOH
$VVHVVHG
9DOXH

























5DQN

3HUFHQWDJH
RI7RWDO
'LVWULFW
7D[DEOH
$VVHVVHG
9DOXDWLRQ

65RKOZLQJ5G//&





97+//&





:DOPDUW3URSHUW\7D['HS
&DERW





%URRNLQG&RUSRUDWLRQ

3DPSHUHG&KHI

7D[DEOH
$VVHVVHG
9DOXH



&XUUHQW/HY\<HDUDQG1LQH<HDUV$JR

35,1&,3$/3523(57<7$;3$<(56

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

























5DQN

























3HUFHQWDJH
RI7RWDO
'LVWULFW
7D[DEOH
$VVHVVHG
9DOXDWLRQ































































 

 

 

 

 

 

 

 

 

 

&ROOHFWHGZLWKLQWKH
)LVFDO<HDURIWKH/HY\
&ROOHFWLRQV

3HUFHQWDJH LQ6XEVHTXHQW
$PRXQW
RI/HY\
<HDUV

2IILFHRIWKH'X3DJH&RXQW\7UHDVXUHU

'DWD6RXUFH



7D[([WHQGHG



/HY\
<HDU









































7RWDO&ROOHFWLRQVWR'DWH

3HUFHQWDJH
$PRXQW
RI/HY\















727$/7$;5$7(
7$;/(9<$6(;7(1'('
&RUSRUDWH
$PEXODQFH
7RUWOLDELOLW\
6RFLDO6HFXULW\
,05)
$XGLW
5HVFXH
)LUHILJKWHUV SHQVLRQ
)LUHILJKWHUV SHQVLRQH[HPSW
727$/(;7(16,216
7$;(6&2//(&7('72'$7(















7$;5$7(6%<68%)81'
&RUSRUDWH
$PEXODQFH
7RUWOLDELOLW\
6RFLDO6HFXULW\
,05)
$XGLW
5HVFXH
)LUHILJKWHUV SHQVLRQ
)LUHILJKWHUV SHQVLRQH[HPSW

3(5&(172)&2//(&7,21
72(;7(16,21





(48$/,=('$66(66('9$/8$7,21
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/DVW7HQ/HY\<HDUV

































6&+('8/(2)3523(57<7$;9$/8$7,2165$7(6
(;7(16,216$1'&2//(&7,216

3523(57<7$;/(9,(6$1'&2//(&7,216

/DVW7HQ/HY\<HDUV

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

$'',621),5(3527(&7,21',675,&7
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*RYHUQPHQWDO$FWLYLWLHV
,QVWDOOPHQW
&DSLWDO
3ULPDU\
1RWHV
/HDVHV
*RYHUQPHQW












3HUFHQWDJHRI
($9












3HUFHQWDJHRI
7RWDO,QFRPH












3HU
&DSLWD

'LVWULFW5HFRUGV

'DWD6RXUFH



1RWH'HWDLOVRIWKH'LVWULFW VRXWVWDQGLQJGHEWFDQEHIRXQGLQWKHQRWHVWRILQDQFLDOVWDWHPHQWV

6HHWKH6FKHGXOHRI'HPRJUDSKLFDQG(FRQRPLF,QIRUPDWLRQRQSDJHIRUSHUVRQDOLQFRPHDQGSRSXODWLRQGDWD












)LVFDO
<HDU
(QGHG

/DVW7HQ)LVFDO<HDUV

5$7,262)28767$1',1*'(%7%<7<3(

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6






































9LOODJHRI$GGLVRQ
'X3DJH&RXQW\
$GGLVRQ3DUN'LVWULFW
%HQVHQYLOOH3DUN'LVWULFW
%ORRPLQJGDOH3DUN'LVWULFW
(OPKXUVW3DUN'LVWULFW
%ORRPLQJGDOH)LUH'LVWULFW
6FKRRO'LVWULFW1R
6FKRRO'LVWULFW1R
6FKRRO'LVWULFW1R
6FKRRO'LVWULFW1R
6FKRRO'LVWULFW1R
+LJK6FKRRO'LVWULFW1R
+LJK6FKRRO'LVWULFW1R
+LJK6FKRRO'LVWULFW1R
+LJK6FKRRO'LVWULFW1R

7RWDORYHUODSSLQJGHEW

727$/',5(&7$1'
29(5/$33,1*'(%7























'LVWULFW
6KDUH
RI'HEW



9LOODJHRI$GGLVRQ&RPSUHKHQVLYH$QQXDO)LQDQFLDO5HSRUWPRVWUHFHQWDYDLODEOH

'DWD6RXUFH

 'HWHUPLQHG E\ DSSO\LQJ WKH UDWLR RI DVVHVVHG YDOXH RI WKH VSHFLILF GLVWULFW WR WKDW SRUWLRQ ZKLFK LV LQ
WKH'LVWULFW





3HUFHQWDJH
'HEW$SSOLFDEOH
WRWKH
'LVWULFW 

$GGLVRQ)LUH3URWHFWLRQ'LVWULFW

*RYHUQPHQWDO8QLW

*URVV
'HEW

0D\

',5(&7$1'29(5/$33,1**29(510(17$/$&7,9,7,(6'(%7

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6





/(*$/'(%70$5*,1
727$/'(%7$33/,&$%/(727+(/,0,7
$6$3(5&(17$*(2)'(%7/,0,7



7RWDOGHEWDSSOLFDEOHWROLPLW




/HJDOGHEWPDUJLQ

)LVFDO<HDU

































/DVW7HQ)LVFDO<HDUV











/(*$/'(%70$5*,1,1)250$7,21

$'',621),5(3527(&7,21',675,&7
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$VVHVVHGYDOXH








'HEWDSSOLFDEOHWROLPLW
1RQH
/(*$/'(%70$5*,1























'HEWOLPLW

/HJDOGHEWPDUJLQ









/HJDOGHEWPDUJLQFDOFXODWLRQIRUILVFDO




































1$
1$
1$
1$
1$



7RWDO
3HUVRQDO
,QFRPH





1$
1$
1$
1$
1$

9LOODJHRI$GGLVRQ&RPSUHKHQVLYH$QQXDO)LQDQFLDO5HSRUW

'DWD6RXUFH

1RWH1$LQIRUPDWLRQQRWDYDLODEOH

3RSXODWLRQ

)LVFDO
<HDU

3HU
&DSLWD
3HUVRQDO
,QFRPH

/DVW7HQ)LVFDO<HDUV

'(02*5$3+,&$1'(&2120,&,1)250$7,21

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6










1$

8QHPSOR\PHQW
5DWH












8QLWHG3DUFHO6HUYLFH
3DPSHUHG&KHI
3DUWV7RZQ//&
$,),QF
2SWLRQ&DUH
7DLORUHG%UDQGV
9HULWLY2SHUDWLQJ&RPSDQ\
,QVLJKW
:DOPDUW
6:',QF














1XPEHURI
(PSOR\HHV

9LOODJHRI$GGLVRQ&RPSUHKHQVLYH$QQXDO)LQDQFLDO5HSRUW

'DWD6RXUFH

727$/

5DQN

(PSOR\HU












RI
7RWDO'LVWULFW
3RSXODWLRQ





8QLWHG3DUFHO6HUYLFH
3DPSHUHG&KHI
%DQWHF
8QLVRXUFH
-HZHO)RRG6WRUHV
)DPLO\+RPH+HDOWK6HUY
$OELQ&DUOVRQ &R
.UDIW)RRGV
'HYU\8QLYHUVLW\
:DOPDUW

(PSOR\HU

&XUUHQW)LVFDO<HDUDQG1LQH<HDUV$JR

35,1&,3$/(03/2<(56

$'',621),5(3527(&7,21',675,&7
$'',621,//,12,6

5DQN
























1XPEHURI
(PSOR\HHV












RI
7RWDO'LVWULFW
3RSXODWLRQ





'LVWULFWLQWHUQDOUHFRUGV

'DWD6RXUFH

727$/









&KLHIV
)LUHILJKWHUVSDUDPHGLFV
$GPLQLVWUDWLYHVWDII
)LUHSUHYHQWLRQEXUHDX
&RQWUDFWSHUVRQQHO

)LVFDO<HDU
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'LVWULFWLQWHUQDOUHFRUGV

'DWD6RXUFH

















1$7KH'LVWULFWWUDFNVFDOOVEDVHGRQWKHFDOHQGDU\HDUVRLVQRWDYDLODEOHDVRIWKLVZULWLQJ













&$//6
6WUXFWXUHILUHV
2WKHUILUHV
3UHVVXUHUXSWXUH
5HVFXHDQG(06FDOOV
+D]DUGRXVFRQGLWLRQ
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APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
1.
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC.
2.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s
rating: AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com.
3.
Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.
4.
To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.
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5.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be
provided directly to them.
6.
Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.
7.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).
8.
Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the District, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC)
is the responsibility of the District or the Paying Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.
9.
A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.
10.
DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.
11.
The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or
a successor securities depository). In that event, Security certificates will be printed and delivered to DTC.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from
12.
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.
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APPENDIX C
PROPOSED FORM OF OPINION OF BOND COUNSEL
[LETTERHEAD OF CHAPMAN AND CUTLER LLP]
[TO BE DATED CLOSING DATE]
Addison Fire Protection District No. 1,
DuPage County, Illinois

We hereby certify that we have examined certified copy of the proceedings (the “Proceedings”) of the
Board of Trustees of the Addison Fire Protection District No. 1, DuPage County, Illinois (the “District”),
passed preliminary to the issue by the District of its fully registered Taxable General Obligation Bonds
(Alternate Revenue Source), Series 2021 (the “Bonds”), to the amount of $__________________, dated
_________, 2021, due serially on December 30 of the years and in the amounts and bearing interest as follows:
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040

$

%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%

the Bonds due on or after December 30, 20___, being subject to redemption prior to maturity at the option of
the District as a whole or in part in any order of their maturity as determined by the District (less than all of the
Bonds of a single maturity to be selected by the Bond Registrar), on December 30, 20___, or on any date
thereafter, at the redemption price of par plus accrued interest to the redemption date, as provided in the
Proceedings, and we are of the opinion that the Proceedings show lawful authority for said issue under the laws
of the State of Illinois now in force.

C-1

We further certify that we have examined the form of bond prescribed for said issue and find the same in
due form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the
District, and is payable from (a)(i) collections received by the District from taxes levied by the District for
firefighters’ pension fund purposes and (ii) collections received by the District from taxes levied by the District
for corporate purposes, and (b) ad valorem property taxes as levied against all of the taxable property in the
District without limitation as to rate or amount, except that the rights of the owners of the Bonds and the
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other
similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.
It is our opinion that under present law, interest on the Bonds is includible in gross income of the owners
thereof for federal income tax purposes. Ownership of the Bonds may result in other federal income tax
consequences to certain taxpayers. Bondholders should consult their own tax advisors concerning tax
consequences of ownership of the Bonds.
We express no opinion herein as to the accuracy, adequacy or completeness of any information
furnished to any person in connection with any offer or sale of the Bonds.
In rendering this opinion, we have relied upon certifications of the District with respect to certain
material facts within the District’s knowledge. Our opinion represents our legal judgment based upon our
review of the law and the facts that we deem relevant to render such opinion and is not a guarantee of a result.
This opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion to
reflect any facts or circumstances that may hereafter come to our attention or any changes in law that may
hereafter occur.
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APPENDIX D
FORM OF
CONTINUING DISCLOSURE UNDERTAKING

CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15c2-12
This Continuing Disclosure Undertaking (this “Agreement”) is executed and delivered by
the Addison Fire Protection District No. 1, DuPage County, Illinois (the “District”), in connection
with the issuance of $_______________ Taxable General Obligation Bonds (Alternate Revenue
Source), Series 2021 (the “Bonds”). The Bonds are being issued pursuant to an ordinance adopted
by the Board of Trustees of the District on the 6th day of January, 2021 (as supplemented by a
notification of sale, the “Ordinance”).
In consideration of the issuance of the Bonds by the District and the purchase of such Bonds
by the beneficial owners thereof, the District covenants and agrees as follows:
1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to the
Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.
2. DEFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.
Annual Financial Information means information of the type contained under the following
headings and subheadings of the Official Statement:
THE BONDS
Debt Service Coverage Table
DEBT INFORMATION (direct debt only)
General Obligation Bonded Debt
Statement of Bonded Indebtedness
Legal Debt Margin
PROPERTY ASSESSMENT AND TAX INFORMATION
EAV
Representative Tax Rates (District rates only)
Tax Extensions and Collections
Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.
Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the principles and as described in Exhibit I.
Continuing Disclosure Undertaking (CDU) 4814-9070-3318 v2
2287191

Commission means the Securities and Exchange Commission.
Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.
EMMA means the MSRB through its Electronic Municipal Market Access system for
municipal securities disclosure or through any other electronic format or system prescribed by the
MSRB for purposes of the Rule.
Exchange Act means the Securities Exchange Act of 1934, as amended.
Financial Obligation of the District means a (a) debt obligation; (b) derivative instrument
entered into in connection with, or pledged as security or a source of payment for, an existing or
planned debt obligation; or (c) guarantee of a debt obligation or any such derivative instrument;
provided that “financial obligation” shall not include municipal securities as to which a final
official statement (as defined in the Rule) has been provided to the MSRB consistent with the Rule.
MSRB means the Municipal Securities Rulemaking Board.
Official Statement means the Final Official Statement, dated _______________, 2021, and
relating to the Bonds.
Participating Underwriter means each broker, dealer or municipal securities dealer acting
as an underwriter in the primary offering of the Bonds.
Reportable Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit II.
Reportable Events Disclosure means dissemination of a notice of a Reportable Event as set
forth in Section 5.
Rule means Rule 15c2-12 adopted by the Commission under the Exchange Act, as the same
may be amended from time to time.
State means the State of Illinois.
Undertaking means the obligations of the District pursuant to Sections 4 and 5.
3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III. All
filings required under this Agreement will be filed on EMMA under these CUSIP Numbers. If the
Bonds are refunded after the date hereof, the District will also make all filings required under this
Agreement under any new CUSIP Numbers assigned to the Bonds as a result of such refunding,
to the extent the District remains legally liable for the payment of such Bonds; provided, however,
that the District will not be required to make such filings under new CUSIP Numbers unless the
District has been notified in writing by the Participating Underwriter or the District’s financial
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advisor that new CUSIP Numbers have been assigned to the Bonds. The District will not make
any filings pursuant to this Agreement under new CUSIP Numbers assigned to any of the Bonds
after the date hereof for any reason other than a refunding, as described in the previous sentence,
including, but not limited to, new CUSIP Numbers assigned to the Bonds as a result of a holder of
the Bonds obtaining a bond insurance policy or other credit enhancement with respect to some or
all of the outstanding Bonds in the secondary market.
4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 8 of this
Agreement, the District hereby covenants that it will disseminate its Annual Financial Information
and its Audited Financial Statements (in the form and by the dates set forth in Exhibit I) to EMMA
in such manner and format and accompanied by identifying information as is prescribed by the
MSRB or the Commission at the time of delivery of such information and by such time so that
such entities receive the information by the dates specified. MSRB Rule G-32 requires all EMMA
filings to be in word-searchable PDF format. This requirement extends to all documents to be
filed with EMMA, including financial statements and other externally prepared reports.
If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.
If any amendment or waiver is made to this Agreement, the Annual Financial Information
for the year in which such amendment or waiver is made (or in any notice or supplement provided
to EMMA) shall contain a narrative description of the reasons for such amendment or waiver and
its impact on the type of information being provided.
5. REPORTABLE EVENTS DISCLOSURE. Subject to Section 8 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner (not in excess of ten business
days after the occurrence of the Reportable Event) Reportable Events Disclosure to EMMA in
such manner and format and accompanied by identifying information as is prescribed by the
MSRB or the Commission at the time of delivery of such information. References to “material”
in Exhibit II refer to materiality as it is interpreted under the Exchange Act. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all
documents to be filed with EMMA, including financial statements and other externally prepared
reports. Notwithstanding the foregoing, notice of optional or unscheduled redemption of any
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the
notice (if any) of such redemption or defeasance is given to the Bondholders pursuant to the
Ordinance.
6. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The
District shall give notice in a timely manner to EMMA of any failure to provide Annual Financial
Information Disclosure when the same is due hereunder.
In the event of a failure of the District to comply with any provision of this Agreement, the
beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
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Agreement shall not be deemed a default under the Ordinance, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.
7. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement, the
District by ordinance or resolution authorizing such amendment or waiver, may amend this
Agreement, and any provision of this Agreement may be waived, if:
(a) (i) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, including without limitation,
pursuant to a “no-action” letter issued by the Commission, a change in law, or a change in
the identity, nature, or status of the District, or type of business conducted; or
(ii)
This Agreement, as amended, or the provision, as waived, would
have complied with the requirements of the Rule at the time of the primary offering,
after taking into account any amendments or interpretations of the Rule, as well as
any change in circumstances; and
(b) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District (such
as Bond Counsel).
In the event that the Commission or the MSRB or other regulatory authority shall approve
or require Annual Financial Information Disclosure or Reportable Events Disclosure to be made
to a central post office, governmental agency or similar entity other than EMMA or in lieu of
EMMA, the District shall, if required, make such dissemination to such central post office,
governmental agency or similar entity without the necessity of amending this Agreement.
8. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be terminated
hereunder if the District shall no longer have any legal liability for any obligation on or relating to
repayment of the Bonds under the Ordinance.
9. FUTURE CHANGES TO THE RULE. As set forth in Section 1 of this Agreement, the
District has executed and delivered this Agreement solely and only to assist the Participating
Underwriters in complying with the requirements of the Rule. Therefore, notwithstanding
anything in this Agreement to the contrary, in the event the Commission, the MSRB or other
regulatory authority shall approve or require changes to the requirements of the Rule, the District
shall be permitted, but shall not be required, to unilaterally modify the covenants in this
Agreement, without complying with the requirements of Section 7 of this Agreement, in order to
comply with, or conform to, such changes. In the event of any such modification of this
Agreement, the District shall file a copy of this Agreement, as revised, on EMMA in a timely
manner.
10. DISSEMINATION AGENT. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Agreement, and may
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discharge any such Dissemination Agent, with or without appointing a successor Dissemination
Agent.
11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Reportable Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Reportable Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of occurrence
of a Reportable Event.
12. BENEFICIARIES. This Agreement has been executed in order to assist the Participating
Underwriters in complying with the Rule; however, this Agreement shall inure solely to the benefit
of the District, the Dissemination Agent, if any, and the beneficial owners of the Bonds, and shall
create no rights in any other person or entity.
13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Reportable Events Disclosure, including the content of such
disclosure, the names of the entities with whom such disclosure was filed and the date of filing
such disclosure.
14. ASSIGNMENT. The District shall not transfer its obligations under the Ordinance
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.
15.

GOVERNING LAW. This Agreement shall be governed by the laws of the State.
ADDISON FIRE PROTECTION DISTRICT NO. 1,
DUPAGE COUNTY, ILLINOIS
By ____________________________________
President, Board of Trustees

Date: _______________, 2021
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EXHIBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS
All or a portion of the Annual Financial Information and the Audited Financial Statements
as set forth below may be included by reference to other documents which have been submitted to
EMMA or filed with the Commission. If the information included by reference is contained in a
Final Official Statement, the Final Official Statement must be available on EMMA; the Final
Official Statement need not be available from the Commission. The District shall clearly identify
each such item of information included by reference.
Annual Financial Information exclusive of Audited Financial Statements will be submitted
to EMMA by 210 days after the last day of the District’s fiscal year (currently May 31), beginning
with the fiscal year ending May 31, 2021. Audited Financial Statements as described below should
be filed at the same time as the Annual Financial Information. If Audited Financial Statements
are not available when the Annual Financial Information is filed, Audited Financial Statements
will be submitted to EMMA within 30 days after availability to the District.
Audited Financial Statements will be prepared in accordance with accounting principles
generally accepted in the United States of America.
If any change is made to the Annual Financial Information as permitted by Section 4 of the
Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHIBIT I

EXHIBIT II
EVENTS WITH RESPECT TO THE BONDS
FOR WHICH REPORTABLE EVENTS DISCLOSURE IS REQUIRED
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

14.
15.
16.



Principal and interest payment delinquencies
Non-payment related defaults, if material
Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security
Modifications to the rights of security holders, if material
Bond calls, if material, and tender offers
Defeasances
Release, substitution or sale of property securing repayment of the securities, if material
Rating changes
Bankruptcy, insolvency, receivership or similar event of the District
The consummation of a merger, consolidation, or acquisition involving the District or the
sale of all or substantially all of the assets of the District, other than in the ordinary course
of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to
its terms, if material
Appointment of a successor or additional trustee or the change of name of a trustee, if
material
Incurrence of a Financial Obligation, if material, or agreement to covenants, events of
default, remedies, priority rights, or other similar terms of a Financial Obligation of the
District, any of which affect security holders, if material
Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation, any of which reflect financial difficulties

This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal
agent or similar officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the District.

EXHIBIT II

EXHIBIT III
CUSIP NUMBERS
YEAR OF
MATURITY

CUSIP
NUMBER
(__________)

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040

EXHIBIT III

APPENDIX E
BOND INSURANCE AND SPECIMEN MUNICIPAL BOND INSURANCE POLICY
BOND INSURANCE POLICY
Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”) will issue its
Municipal Bond Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal
of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this Official
Statement.
The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.
BUILD AMERICA MUTUAL ASSURANCE COMPANY
BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial guaranty insurance
business in all fifty states of the United States and the District of Columbia. BAM provides credit enhancement products
solely to issuers in the U.S. public finance markets. BAM will only insure obligations of states, political subdivisions,
integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section 115
of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations of BAM.
The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 10281, its
telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.
BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the State of
New York and in particular Articles 41 and 69 of the New York Insurance Law.
BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's Financial
Services LLC (“S&P”). An explanation of the significance of the rating and current reports may be obtained from S&P at
www.standardandpoors.com. The rating of BAM should be evaluated independently. The rating reflects the S&P’s
current assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. The above
rating is not a recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or withdrawal at any
time by S&P, including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or
withdrawal of the above rating may have an adverse effect on the market price of the Bonds. BAM only guarantees
scheduled principal and scheduled interest payments payable by the issuer of the Bonds on the date(s) when such amounts
were initially scheduled to become due and payable (subject to and in accordance with the terms of the Policy), and BAM
does not guarantee the market price or liquidity of the Bonds, nor does it guarantee that the rating on the Bonds will not be
revised or withdrawn.
Capitalization of BAM
BAM’s total admitted assets, total liabilities, and total capital and surplus, as of September 30, 2020 and as prepared in
accordance with statutory accounting practices prescribed or permitted by the New York State Department of Financial
Services were $552.8 million, $130.8 million and $422.1 million, respectively.
BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the par
amount outstanding for each policy issued by BAM, subject to certain limitations and restrictions.
BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance Department and
posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be obtained, without
charge, upon request to BAM at its address provided above (Attention: Finance Department). Future financial statements
will similarly be made available when published.

E-1

BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM has
not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of the information regarding BAM, supplied by BAM and presented under the heading
“APPENDIX E- BOND INSURANCE AND SPECIMEN MUNICIPAL BOND INSURANCE POLICY.”
Additional Information Available from BAM
Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video that
provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee considered when
approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's website at
buildamerica.com/creditinsights/. (The preceding website address is provided for convenience of reference only.
Information available at such address is not incorporated herein by reference.)
Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-sale Credit
Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. general
obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic and economic data
relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds insured by BAM, any presale Credit Profile will be updated and superseded by a final Credit Profile to include information about the gross par
insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website
at buildamerica.com/obligor/. BAM will produce a Credit Profile for all bonds insured by BAM, whether or not a pre-sale
Credit Profile has been prepared for such bonds. (The preceding website address is provided for convenience of reference
only. Information available at such address is not incorporated herein by reference.)
Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are not
recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the date
expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles and Credit
Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the underwriter for the
Bonds, and the issuer and underwriter assume no responsibility for their content.
BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the Bonds.
Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the Bonds, whether at the initial
offering or otherwise.
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER: [NAME OF ISSUER]

Policy No: _____

MEMBER: [NAME OF MEMBER]
BONDS: $__________ in aggregate principal
amount of [NAME OF TRANSACTION]
[and maturing on]

Effective Date: _________

Risk Premium: $__________
Member Surplus Contribution: $ _________
Total Insurance Payment: $_________

BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), for consideration received, hereby UNCONDITIONALLY
AND IRREVOCABLY agrees to pay to the trustee (the “Trustee”) or paying agent (the “Paying Agent”) for the Bonds named above (as set
forth in the documentation providing for the issuance and securing of the Bonds), for the benefit of the Owners or, at the election of BAM,
directly to each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.
On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following the
Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication in the case of duplicate
claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face amount of principal of and interest on the Bonds
that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably
satisfactory to it, of (a) evidence of the Owner’s right to receive payment of such principal or interest then Due for Payment and (b) evidence,
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to payment of such principal or interest that is
Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given Business Day if it is received
prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any Notice of
Nonpayment received by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of the preceding sentence,
and BAM shall promptly so advise the Trustee, Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of
Nonpayment. Upon disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond and shall be fully
subrogated to the rights of the Owner, including the Owner’s right to receive payments under such Bond. Payment by BAM either to the
Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on account of any Nonpayment shall discharge the
obligation of BAM under this Policy with respect to said Nonpayment.
Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified for all
purposes of this Policy. “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the
State of New York or the Insurer’s Fiscal Agent (as defined herein) are authorized or required by law or executive order to remain closed.
“Due for Payment” means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date on which the
same shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on which payment is due by
reason of call for redemption (other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM
shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date of
acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest. “Nonpayment” means, in respect
of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment
in full of all principal and interest that is Due for Payment on such Bond. “Nonpayment” shall also include, in respect of a Bond, any payment
made to an Owner by or on behalf of the Issuer of principal or interest that is Due for Payment, which payment has been recovered from such
Owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent jurisdiction.
“Notice” means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as set forth on the attached Schedule or
other acceptable electronic delivery, in a form satisfactory to BAM, from and signed by an Owner, the Trustee or the Paying Agent, which notice
shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such
claimed amount becomes or became Due for Payment. “Owner” means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is
entitled under the terms of such Bond to payment thereof, except that “Owner” shall not include the Issuer, the Member or any other person or entity
whose direct or indirect obligation constitutes the underlying security for the Bonds.
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BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent”) for purposes of this Policy by giving written notice to the Trustee, the
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer’s Fiscal Agent. From and after the date of receipt of
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this
Policy shall be simultaneously delivered to the Insurer’s Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer’s Fiscal Agent on behalf of BAM. The
Insurer’s Fiscal Agent is the agent of BAM only, and the Insurer’s Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner
for any act of the Insurer’s Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this
Policy.
To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of each Owner, all
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of fraud), whether acquired by
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid payment of its obligations under
this Policy in accordance with the express provisions of this Policy. This Policy may not be canceled or revoked.
This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other agreement or instrument,
including any modification or amendment thereto. Except to the extent expressly modified by an endorsement hereto, any premium paid in respect of
this Policy is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the Bonds prior to maturity.
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE
NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR ASSESSMENT.
In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be executed on its behalf by its
Authorized Officer.

BUILD AMERICA MUTUAL ASSURANCE COMPANY
By:

_______________________________________
Authorized Officer
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Notices (Unless Otherwise Specified by BAM)
Email:
claims@buildamerica.com
Address:
1 World Financial Center, 27th floor
200 Liberty Street
New York, New York 10281
Telecopy:
212-962-1524 (attention: Claims)
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