permitted to be omitted under Rule 15c2-12(b)(1)). The information herein is subject to revision, completion or amendment in a final Official Statement. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell
or a solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

This Preliminary Official Statement and certain of the information contained herein is in a form deemed final for purposes of Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (except for the omission of certain information

Insured Investment Rating:
S&P Global Ratings … AA (Stable Outlook)
(AGM Insured)

New Issue

Underlying Investment Rating:
Moody’s Investors Service ... A2

Preliminary Official Statement Dated April 9, 2019
Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois (“Bond Counsel”), under present law,
interest on the Bonds is not includible in gross income of the owners thereof for federal income tax purposes and is not included as an item of tax preference in computing the
federal alternative minimum tax for individuals. See “TAX EXEMPTION” herein for a more complete discussion. Interest on the Bonds is not exempt from present State of
Illinois income taxes. The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “QUALIFIED TAXEXEMPT OBLIGATIONS” herein.

SCHOOL DISTRICT NUMBER 170
Lee and Ogle Counties, Illinois
$4,200,000* General Obligation School Bonds (Alternate Revenue Source), Series 2019A
$2,440,000* General Obligation School Bonds, Series 2019B
Dated Date of Delivery

Bank Qualified

Book-Entry

Due Serially January 30, as Detailed Herein

The $4,200,000* General Obligation School Bonds (Alternate Revenue Source), Series 2019A (the “Series 2019A Bonds”), and the $2,440,000* General
Obligation School Bonds, Series 2019B (the “Series 2019B Bonds” and, together with the Series 2019A Bonds, the “Bonds”), are being issued by School District Number 170,
Lee and Ogle Counties, Illinois (the “District”). Interest on the Bonds is payable semiannually on January 30 and July 30 of each year, commencing January 30, 2020.
Interest is calculated based on a 360-day year of twelve 30-day months. The Bonds will be issued using a book-entry system. The Depository Trust Company (“DTC”), New
York, New York, will act as securities depository for the Bonds. The ownership of one fully registered Bond for each series and maturity will be registered in the name of
Cede & Co., as nominee for DTC and no physical delivery of Bonds will be made to purchasers.
OPTIONAL REDEMPTION*
The Series 2019A Bonds due January 30, 2020-2026, inclusive, are not subject to optional redemption. The Series 2019A Bonds due January 30, 2027-2037,
inclusive, are callable in whole or in part on any date on or after January 30, 2026, at a price of par and accrued interest. If less than all the Series 2019A Bonds are called,
they shall be redeemed in such principal amounts and from such maturities as determined by the District and within any maturity by lot. See “OPTIONAL REDEMPTION –
The Series 2019A Bonds” herein.
The Series 2019B Bonds due January 30, 2021-2026, inclusive, are not subject to optional redemption. The Series 2019B Bonds due January 30, 2027-2029,
inclusive, are callable in whole or in part on any date on or after January 30, 2026, at a price of par and accrued interest. If less than all the Series 2019B Bonds are called,
they shall be redeemed in such principal amounts and from such maturities as determined by the District and within any maturity by lot. See “OPTIONAL REDEMPTION –
The Series 2019B Bonds” herein.
BOND INSURANCE
The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with the delivery
of the Bonds by ASSURED GUARANTY MUNICIPAL CORP (“AGM”). See APPENDIX E herein.

PURPOSE, LEGALITY AND SECURITY
The Series 2019A Bond proceeds will be used to alter, repair and equip school buildings and facilities, improve school sites, and pay the costs of issuing the Series
2019A Bonds. The Series 2019B Bond proceeds will be used to (i) finance life safety improvements to the existing school buildings of the District, (ii) pay interest on the
Series 2019B Bonds payable on January 30, 2020, and (iii) pay the costs of issuing the Series 2019B Bonds. See “THE PROJECTS” herein.
In the opinion of Chapman and Cutler LLP, Chicago, Illinois, (“Bond Counsel”), the Series 2019A Bonds are valid and legally binding upon the District and are
payable (a) together with the District’s General Obligation School Bonds (Alternate Revenue Source), Series 2018A, from collections distributed to the District from those taxes
imposed in The County of Lee, Illinois, pursuant to the County School Facility Occupation Tax Law of the State of Illinois, as amended, and (b) from ad valorem taxes levied
against all taxable property within the District without limitation as to rate or amount, except that the rights of the owners of the Series 2019A Bonds and the enforceability of
the Series 2019A Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles,
whether considered at law or in equity, including the exercise of judicial discretion. See “AUTHORIZATION, PURPOSE AND SECURITY” and “DESCRIPTION OF
THE SERIES 2019A BONDS” herein.
In the opinion of Bond Counsel, the Series 2019B Bonds are valid and legally binding upon the District and are payable from any funds of the District legally
available for such purpose, and all taxable property in the District is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the rights of
the owners of the Series 2019B Bonds and the enforceability of the Series 2019B Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other
similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion. See
“AUTHORIZATION, PURPOSE AND SECURITY” herein.
The Bonds are offered when, as and if issued and received by the Underwriter, subject to prior sale, to withdrawal or modification of the offer without notice, and
to the approval of legality by Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, and certain other conditions. Chapman and Cutler LLP will also act as Disclosure
Counsel to the District. It is expected that the Bonds will be made available for delivery on or about April 29, 2019.

*Subject to change.

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as
the same may be supplemented or corrected by the District from time to time (collectively, the “Official Statement”),
may be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the
date hereof (or the date of any such supplement or correction) by the District, except for the omission of certain
information permitted to be omitted pursuant to such Rule.
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts and interest rates of the Bonds, together with any other information required by law or deemed
appropriate by the District, shall constitute a “Final Official Statement” of the District with respect to the Bonds, as that
term is defined in Rule 15c2-12. Any such addendum or addenda shall, on and after the date thereof, be fully
incorporated herein and made a part hereof by reference. Alternatively, such final terms of the Bonds and other
information may be included in a separate document entitled “Final Official Statement” rather than through
supplementing the Official Statement by an addendum or addenda.
No dealer, broker, salesman or other person has been authorized by the District to give any information or to
make any representations with respect to the Bonds other than as contained in the Official Statement or the Final
Official Statement and, if given or made, such other information or representations must not be relied upon as having
been authorized by the District. Certain information contained in the Official Statement and the Final Official
Statement may have been obtained from sources other than records of the District and, while believed to be reliable, is
not guaranteed as to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL
STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE
DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE
MADE UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN
NO CHANGE IN THE AFFAIRS OF THE DISTRICT SINCE THE RESPECTIVE DATES THEREOF.
References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement, they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would
be unlawful.
The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter
has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability
of investing in the Bonds. In addition, AGM has not independently verified, makes no representation regarding, and
does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
AGM supplied by AGM and presented under the heading APPENDIX E “BOND INSURANCE AND SPECIMEN
POLICY”.
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School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

BOND ISSUE SUMMARY
This Bond Issue Summary is expressly qualified by the entire Official Statement, which is provided for the
convenience of potential investors and which should be reviewed in its entirety by potential investors. The following
descriptions apply equally to the Series 2019A Bonds and the Series 2019B Bonds. Other terms specific to each series
are provided separately herein.
Issuer:

School District Number 170, Lee and Ogle Counties, Illinois (the “District”).

Dated Date:

Date of delivery, expected to be on or about April 29, 2019.

Interest Due:

Each January 30 and July 30, commencing January 30, 2020.

Authorization:

The Bonds are being issued pursuant to the School Code of the State of Illinois, as
amended, the Local Government Debt Reform Act of the State of Illinois, as
amended, and by separate bond resolutions adopted by the Board of Education of
the District on the 17th day of April, 2019, authorizing the sale of the Bonds.

Ratings/Bond Insurance:

S&P Global Ratings is expected to assign their municipal bond rating of “AA”
(Stable Outlook), to this issue of Bonds with the understanding that upon delivery
of the Bonds, a policy guaranteeing payment when due of the principal of and
interest on the Bonds will be issued by Assured Guaranty Municipal Corp.
(“AGM”). See APPENDIX E herein. The District’s outstanding general
obligation rating is “A2” from Moody’s Investors Service.

Tax Exemption:

Chapman and Cutler LLP, Chicago, Illinois, will provide an opinion as to the
federal tax exemption of the interest on the Bonds as discussed under “TAX
EXEMPTION” in this Official Statement. Interest on the Bonds is not exempt
from present State of Illinois income taxes.

Bank Qualification:

The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended.

Bond Registrar/Paying Agent:

The Bank of New York Mellon Trust Company, National Association, Chicago,
Illinois.

Delivery:

The Bonds are expected to be delivered on or about April 29, 2019.

Book-Entry Form:

The Bonds will be registered in the name of Cede & Co., as nominee for The
Depository Trust Company (“DTC”), New York, New York. DTC will act as
securities depository of the Bonds. See APPENDIX B herein.

Denomination:

$5,000 or integral multiples thereof.

Underwriter:

Stifel, Nicolaus & Company, Incorporated, St. Louis, Missouri.

Municipal Advisor:

Speer Financial, Inc., Chicago, Illinois.
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School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

THE SERIES 2019A BONDS
Issue:

$4,200,000* General Obligation School Bonds (Alternate Revenue Source), Series
2019A.

Principal Due*:

Serially each January 30, commencing January 30, 2020 through 2037, as detailed
below.

Optional Redemption*:

The Series 2019A Bonds maturing on or after January 30, 2027, are callable at the
option of the District on any date on or after January 30, 2026, at a price of par
plus accrued interest. See “OPTIONAL REDEMPTION – The Series 2019A
Bonds” herein.

Security:

The Series 2019A Bonds are payable both as to principal and interest (a) together
with the District’s General Obligation School Bonds (Alternate Revenue Source),
Series 2018A, from collections distributed to the District from those taxes imposed
in The County of Lee, Illinois, pursuant to the County School Facility Occupation
Tax Law of the State of Illinois, as amended, and (b) from ad valorem taxes levied
against all taxable property within the District without limitation as to rate or
amount. See “DESCRIPTION OF THE SERIES 2019A BONDS” herein.

Purpose:

The Series 2019A Bond proceeds will be used to alter, repair and equip school
buildings and facilities, improve school sites, and pay the costs of issuing the Series
2019A Bonds. See “THE PROJECTS” herein.

AMOUNTS*, MATURITIES, INTEREST RATES, YIELDS OR PRICES AND CUSIP NUMBERS
Principal
Amount*
$180,000
145,000
155,000
165,000
180,000
190,000
210,000
220,000
235,000

Due
Jan. 30
....... 2020
....... 2021
....... 2022
....... 2023
....... 2024
....... 2025
....... 2026
....... 2027
....... 2028

Interest
Rate
______%
______%
______%
______%
______%
______%
______%
______%
______%

Price or
Yield
______%
______%
______%
______%
______%
______%
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________
___________
___________
___________
___________
___________
___________

Principal
Due
Amount*
Jan. 30
$250,000 ........ 2029
265,000 ........ 2030
280,000 ........ 2031
300,000 ........ 2032
320,000 ........ 2033
335,000 ........ 2034
355,000 ........ 2035
375,000 ........ 2036
40,000 ....... 2037

Interest
Rate
______%
______%
______%
______%
______%
______%
______%
______%
______%

Price or
Yield
______%
______%
______%
______%
______%
______%
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________
___________
___________
___________
___________
___________
___________

*Subject to change.
(1)CUSIP numbers appearing in this Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by S&P Global
Ratings. The District is not responsible for the selection of CUSIP numbers and makes no representation as to their correctness on the Series 2019A Bonds or as set forth above.

The remainder of this page was left blank intentionally.
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School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

THE SERIES 2019B BONDS
Issue:

$2,440,000* General Obligation School Bonds, Series 2019B.

Principal Due:

Serially each January 30, commencing January 30, 2021 through 2029, as detailed
below.

Optional Redemption*:

The Series 2019B Bonds maturing on or after January 30, 2027, are callable at the
option of the District on any date on or after January 30, 2026, at a price of par
plus accrued interest. See “OPTIONAL REDEMPTION – The Series 2019B
Bonds” herein.

Security:

The Series 2019B Bonds are valid and legally binding obligations of the District
payable both as to principal and interest from ad valorem taxes levied against all
taxable property therein without limitation as to rate or amount.

Purpose:

The Series 2019B Bond proceeds will be used to (i) finance life safety
improvements to the existing school buildings of the District, (ii) pay interest on the
Series 2019B Bonds, and (iii) pay the costs of issuing the Series 2019B Bonds. See
“THE PROJECTS” herein.

AMOUNTS*, MATURITIES, INTEREST RATES, YIELDS OR PRICES AND CUSIP NUMBERS
Principal
Amount*
$230,000
240,000
250,000
260,000
270,000

Due
Jan. 30
....... 2021
....... 2022
....... 2023
....... 2024
....... 2025

Interest
Rate
______%
______%
______%
______%
______%

Price or
Yield
______%
______%
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________
___________
___________

Principal
Due
Amount*
Jan. 30
$280,000 ....... 2026
290,000 ....... 2027
305,000 ....... 2028
315000 ........ 2029

Interest
Rate
______%
______%
______%
______%

Price or
Yield
______%
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________
___________

*Subject to change.
(1)CUSIP numbers appearing in this Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by S&P Global
Ratings. The District is not responsible for the selection of CUSIP numbers and makes no representation as to their correctness on the Series 2019B Bonds or as set forth above.

The remainder of this page was left blank intentionally.
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General Obligation School Bonds (Alternate Revenue Source), Series 2019A
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SCHOOL DISTRICT NUMBER 170
Lee and Ogle Counties, Illinois
Board of Education
Jill Stoker
President
Linda Wegner
Secretary

Scott Johnson
Vice President

Dr. Kelly Flanagan
J. R. Humphrey

Brandon Rogers
Brad Sibley
____________________________

Margo Empen
Superintendent

Daniel Rick
Assistant Superintendent

David Blackburn
Business Manager

INTRODUCTION
The purpose of this Official Statement is to set forth certain information concerning School District Number 170,
Lee and Ogle Counties, Illinois (the “District”), in connection with the offering and sale of its General Obligation
School Bonds (Alternate Revenue Source), Series 2019A (the “Series 2019A Bonds”), and General Obligation School
Bonds, Series 2019B (the “Series 2019B Bonds” and, together with the Series 2019A Bonds, the “Bonds”).
This Official Statement contains “forward-looking statements” that are based upon the District’s current
expectations and its projections about future events. When used in this Official Statement, the words “project,”
“estimate,” “intend,” “expect,” “scheduled,” “pro-forma” and similar words identify forward-looking statements.
Forward-looking statements are subject to known and unknown risks, uncertainties and factors that are outside of the
control of the District. Actual results could differ materially from those contemplated by the forward-looking
statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only
as of the date hereof. Neither the District nor any other party plans to issue any updates or revisions to these forwardlooking statements based on future events.

The remainder of this page was left blank intentionally.
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AUTHORIZATION, PURPOSE AND SECURITY
The Bonds are being issued pursuant to the School Code of the State of Illinois, as supplemented and amended
(the “School Code”), the Local Government Debt Reform Act of the State of Illinois, as supplemented and amended
(the “Debt Reform Act”), and by separate bond resolutions adopted by the Board of Education of the District (the
“Board”) on April 17, 2019, authorizing the sale of the Bonds (each a “Bond Resolution” and together, the “Bond
Resolutions”).
The Series 2019A Bond proceeds will be used to alter, repair and equip school buildings and facilities, improve
school sites (the “2019A Project”), and pay the costs of issuing the Series 2019A Bonds. In the opinion of Chapman
and Cutler LLP, Chicago, Illinois, Bond Counsel (“Bond Counsel”) the Series 2019A Bonds are valid and legally
binding upon the District and are payable (a) together with the District’s General Obligation School Bonds (Alternate
Revenue Source), Series 2018A (the “Series 2018A Bonds” or the “Prior Alternate Bonds”), from collections distributed
to the District from those taxes imposed in The County of Lee, Illinois (the “County”), pursuant to the County School
Facility Occupation Tax Law of the State of Illinois, as amended (the “Pledged Revenues” or the “Sales Tax
Revenues”), and (b) from ad valorem taxes levied against all taxable property within the District without limitation as
to rate or amount (the “Pledged Taxes”), except that the rights of the owners of the Series 2019A Bonds and the
enforceability of the Series 2019A Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and
other similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion. For more information, see “DESCRIPTION OF THE SERIES 2019A
BONDS” herein.
The Series 2019B Bonds proceeds will be used to (i) finance life safety improvements to the existing school
buildings of the District (the “2019B Project” and, together with the 2019A Project, the “Projects”), (ii) pay interest on
the Series 2019B Bonds up to and including January 30, 2020, and (iii) pay the costs of issuing the Series 2019B
Bonds. In the opinion of Bond Counsel, the Series 2019B Bonds are valid and legally binding upon the District and are
payable from any funds of the District legally available for such purpose, and all taxable property of the District is
subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the rights of the owners
of the Series 2019B Bonds and the enforceability of the Series 2019B Bonds may be limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether
considered at law or in equity, including the exercise of judicial discretion.
The Bond Resolution for the Series 2019B Bonds (the “Series 2019B Bond Resolution”) provides for the levy
of ad valorem taxes, unlimited as to rate or amount, upon all taxable property within the District in amounts sufficient
to pay, as and when due, all principal of and interest on the Series 2019B Bonds, other than the interest on the Series
2019B Bonds due on January 30, 2020. The Series 2019B Bond Resolution will be filed with the County Clerks of Lee
and Ogle Counties, Illinois (the “County Clerks”), and will serve as authorization to the County Clerks to extend and
collect the property taxes as set forth in the Series 2019B Bond Resolution to pay the Series 2019B Bonds.
For more information, please see “COUNTY SCHOOL FACILITY OCCUPATION TAX LAW” and
“THE PROJECTS” herein.
Reference is made to APPENDIX C for the proposed forms of opinions of Bond Counsel.
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DESCRIPTION OF THE SERIES 2019A BONDS
Security: Alternate Revenue Sources and Tax Levy
The Series 2019A Bonds are valid and legally binding upon the District and are payable as to principal and
interest from the Pledged Revenues and Pledged Taxes. For the purpose of providing funds required to pay the interest
on the Series 2019A Bonds promptly when and as the same falls due, and to pay and discharge the principal thereof at
maturity, the District covenants and agrees with the purchasers and the owners of the Series 2019A Bonds that the
District will deposit the Pledged Revenues into the Series 2019A Bond Fund, as defined in the Series 2019A Bond
Resolution for the Series 2019A Bonds (the “Series 2019A Bond Resolution”). The Pledged Revenues are pledged to
the payment of the Series 2019A Bonds and the Board covenants and agrees to provide for, budget, collect and apply
the Pledged Revenues to the payment of the Series 2019A Bonds and the Prior Alternate Bonds and the provision of not
less than an additional 0.25 times debt service.
In the Series 2019A Bond Resolution, the District covenants and agrees with the purchasers and the owners of
the Series 2019A Bonds that so long as any of the Series 2019A Bonds remain outstanding, the District will take no
action or fail to take any action which in any way would adversely affect the ability of the District to collect the Pledged
Revenues or, except for abatement of the Pledged Taxes as permitted in the Series 2019A Bond Resolution and
described below, to levy and collect the Pledged Taxes. The District and its officers will comply with all present and
future applicable laws in order to assure that the Pledged Revenues will be available and that the Pledged Taxes will be
levied, extended and collected as provided in the Series 2019A Bond Resolution and deposited in the Series 2019A
Bond Fund, except for abatement of the Pledged Taxes as permitted in the Series 2019A Bond Resolution and described
below.
The Series 2019A Bond Resolution provides for the levy of the Pledged Taxes, unlimited as to rate or amount,
upon all taxable property within the District in amounts sufficient to pay, as and when due, all principal of and interest
on the Series 2019A Bonds, other than the principal and interest on the Series 2019A Bonds due on January 30, 2020.
The District will pay such principal and interest from Pledged Revenues or other lawfully available funds. The Series
2019A Bond Resolution will be filed with the County Clerks, and will serve as authorization to the County Clerks to
extend and collect the Pledged Taxes.
Highlights of Alternate Bonds
Section 15 of the Debt Reform Act provides that whenever there exists for a governmental unit (such as the
District) a revenue source, the District may issue its general obligation bonds payable from any revenue source, and
such general obligation bonds may be referred to as "alternate bonds." Such bonds are general obligation debt payable
from the pledged revenues with the general obligation of the District as back-up security. The Debt Reform Act
prescribes several conditions that must be met before alternate bonds payable from a revenue source may be issued.
First, alternate bonds must be issued for a lawful corporate purpose. If issued payable from a revenue source,
which revenue source is limited in its purposes or applications, then the alternate bonds can only be issued for such
limited purposes or applications.
Second, the question of issuance must be submitted to referendum if, within the time provided by law following
publication of an authorizing resolution and notice of intent to issue alternate bonds, a petition signed by the requisite
number of registered voters in the governmental unit is filed.
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Third, an issuer must demonstrate that the pledged revenues are sufficient in each year to provide an amount
not less than 1.25 times debt service on the alternate bonds payable from such revenue source previously issued and
outstanding and the alternate bonds proposed to be issued. The sufficiency of the revenue source must be supported by
the most recent audit of the governmental unit. The audit must be for a fiscal year ending not earlier than 18 months
prior to the issuance of the alternate bonds. If the audit does not adequately show such revenue source or if such source
of revenue is shown to be insufficient, then the determination of sufficiency must be supported by the report of an
independent accountant or feasibility analyst, the latter having a national reputation for expertise in such matters. Such
report must demonstrate the sufficiency of the revenue and explain how the revenues will be greater than those shown
in the audit. Whenever such sufficiency is demonstrated by reference to a schedule of higher rates or charges for
enterprise revenues or a higher tax imposition for a revenue source, such higher rates, charges or taxes must be
imposed by a Series 2019A Bond Resolution or resolution adopted prior to the delivery of the alternate bonds.
Fourth, the revenue source must be pledged to the payment of the alternate bonds.
Last, the governmental unit must covenant to provide for, collect and apply the revenue source to the payment
of the alternate bonds and to provide for an amount equal to not less than an additional 0.25 times debt service.
The District will comply with all of the aforementioned conditions prior to the issuance of the Series 2019A
Bonds.
Abatement of Pledged Taxes
Whenever the Pledged Revenues or other lawfully available funds are available to pay any principal of or
interest on the Series 2019A Bonds when due, so as to enable the abatement of the Pledged Taxes levied for the same,
the Board or the officers of the District acting with proper authority shall direct the deposit of such Pledged Revenues
and such funds into the Pledged Revenues Account of the Series 2019A Bond Fund. The Board shall direct the
abatement of the Pledged Taxes by the amount of such deposit, and proper notification of such abatement shall be filed
with the County Clerks in a timely manner to effect the abatement of such deposit. There are no Pledged Taxes for
levy year 2018.
Series 2019A Bond Fund
The District will deposit the appropriate Pledged Revenues and the Pledged Taxes into the Series 2019A Bond
Fund (the “Pledged Moneys”), which is a trust fund established for the purpose of carrying out the covenants, terms
and conditions imposed upon the District by the Series 2019A Bond Resolution. The Series 2019A Bonds are secured
by a pledge of all of the monies on deposit in the Series 2019A Bond Fund, and such pledge is irrevocable until the
Series 2019A Bonds have been paid in full or until the obligations of the District are discharged under the Series 2019A
Bond Resolution.
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Additional Bonds
The Series 2019A Bonds are being issued on a parity with the Prior Alternate Bonds, and the District is
authorized to issue from time to time additional bonds payable from the Pledged Revenues as permitted by law and such
additional bonds may share ratable and equally in the Pledged Revenues with the Series 2018A Bonds and the Series
2019A Bonds; provided, however, that no such additional bonds shall be issued except in accordance with the
provisions of the Debt Reform Act.
Treatment of Series 2019A Bonds as Debt
The Series 2019A Bonds will be payable from the Pledged Moneys and will not constitute an indebtedness of
the District within the meaning of any constitutional or statutory limitation, unless the Pledged Taxes will have been
extended pursuant to the general obligation, full faith and credit promise supporting the Series 2019A Bonds, in which
case the amount of the outstanding Series 2019A Bonds will be included in the computation of indebtedness of the
District for purposes of all statutory provisions or limitations until such time as an audit of the District shows that the
Series 2019A Bonds have been paid from the Pledged Revenues for a complete fiscal year, in accordance with the Debt
Reform Act.
Historical and Projected Pledged Revenues
Projected
Year
Pledged Revenues(1)
2018 ......................
$1,355,931
Notes:

(1)
(2)

Historical
Pledged Revenues(2)
$1,329,700

Historical Over/(Under)
Projected Pledged Revenues
($26,231)

From the Sales Tax Revenue Study, dated April 5, 2018, as supplemented on April 18, 2018,
prepared by PGAV Planners. Amounts shown are Pledged Revenues expected to be received by
the District in such calendar year.
From the 2018 Audit (as hereinafter defined).

The remainder of this page was left blank intentionally.
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Debt Service Coverage
The District retained the services of PGAV Planners, St. Louis, Missouri, to prepare a revenue study of the
Sales Tax Revenues (the “Revenue Study”). The Revenue Study, dated April 8, 2019, and supplemented on
_________, is set forth in APPENDIX D.
The following chart sets forth, for each year, the Pledged Revenues available to pay, on a pro-forma basis, the
principal of and interest on the Series 2018A Bonds and the Series 2019A Bonds.
Debt Service
on the
Calendar
Pledged
Series 2018A
Year
Revenues(1)
Bonds
2018 ........... $ 1,379,863
$ 795,825
2019 ...........
1,376,458
794,625
2020 ...........
1,383,340
792,825
2021 ...........
1,390,257
795,425
2022 ...........
1,397,208
792,225
2023 ...........
1,404,194
794,888
2024 ...........
1,411,215
791,550
2025 ...........
1,418,271
791,700
2026 ...........
1,425,362
791,400
2027 ...........
1,432,489
794,994
2028 ...........
1,439,652
792,963
2029 ...........
1,446,850
793,363
2030 ...........
1,454,084
793,063
2031 ...........
1,461,354
792,063
2032 ...........
1,468,661
791,063
2033 ...........
1,476,005
793,563
2034 ...........
1,483,385
792,875
2035 ...........
1,490,801
791,250
2036 ...........
1,498,255
793,688
Total ........................................ $15,069,344
Notes:

(1)
(2)
(3)
(4)

Debt
Service on
Series 2019A
Bonds(2)
$ 306,467
305,800
310,000
313,800
322,200
325,000
337,400
339,000
345,200
350,800
355,800
360,200
369,000
377,000
379,200
385,800
391,600
41,600
0
$5,915,867

Total
Outstanding
Debt
Service(2)(3)
$ 1,102,292
1,100,425
1,102,825
1,109,225
1,114,425
1,119,888
1,128,950
1,130,700
1,136,600
1,145,794
1,148,763
1,153,563
1,162,063
1,169,063
1,170,263
1,179,363
1,184,475
832,850
793,688
$20,985,210

Debt Service
Coverage(2)(4)
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.25
1.79
1.89

Mandatory
Coverage(4)
$1,377,865
1,375,531
1,378,531
1,386,531
1,393,031
1,399,859
1,411,188
1,413,375
1,420,750
1,432,242
1,435,953
1,441,953
1,452,578
1,461,328
1,462,828
1,474,203
1,480,594
1,041,063
992,109

Remainder
Available(2)
$277,571
276,033
280,515
281,032
282,783
284,307
282,265
287,571
288,762
286,695
290,890
293,288
292,022
292,292
298,399
296,643
298,910
657,951
704,568

Source: the Revenue Study. Amounts shown are Pledged Revenues expected to be received by the District in such calendar
year.
Subject to change.
Reflects debt service payments due on the Series 2018A Bonds and the Bonds on July 30 of the succeeding calendar year and
on January 30 of the second succeeding calendar year.
Coverage pledge is 1.25 times debt service.

COUNTY SCHOOL FACILITY OCCUPATION TAX LAW
On October 17, 2007, the General Assembly of the State of Illinois (the “General Assembly”) enacted the
County School Facility Occupation Tax Law of the State of Illinois, as amended (the “Law”) which authorizes a
countywide sales tax to be used exclusively for school facility purposes (the “Sales Tax”) to be imposed in any county,
other than Cook County, following a successful referendum therefor. “School facility purposes” is defined in the Law
and includes (a) the acquisition, development, construction, reconstruction, rehabilitation, improvement, financing,
architectural planning, and installation of capital facilities consisting of buildings, structures and durable equipment, the
acquisition and improvement of real property required, or expected to be required, in connection with capital facilities
and fire prevention, safety, energy conservation, disabled accessibility, school security and specified repair purposes set
forth under Section 17-2.11 of the School Code and (b) payment of bonds or other obligations issued for school facility
purposes or issued to refund such bonds or other obligations, provided that the taxes levied to pay such bonds are
abated by the Sales Tax proceeds used to pay such bonds. The Sales Tax may be imposed only in 0.25% increments
and may not exceed 1%.
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The question of imposing a 1% Sales Tax was approved by a majority of the voters of the County at the general
election held on November 8, 2016. The Illinois Department of Revenue (the “Department”) began to administer and
enforce the Sales Tax on July 1, 2017. School districts in the County began receiving the Sales Tax beginning in
October of 2017.
The Sales Tax is collected by the Department and held by the State Treasurer in the School Facility Occupation
Tax Fund. By the 25th day of each month, the Department must certify to the State Comptroller the amount to be
disbursed to the regional superintendents of schools for the counties in which the taxes have been imposed and collected
during the second preceding calendar month. Within 10 days after its receipt of such certification from the
Department, the Comptroller is required to cause orders to be drawn for the amounts contained in the certification.
Within 30 days after receiving any Sales Tax, each regional superintendent must disburse the Sales Tax to each
school district that is located in the county in which the tax was collected. The Sales Tax is disbursed on an enrollment
basis and allocated based upon the number of each school district’s pupils that reside within the county collecting the
tax divided by the total number of students for all school districts within the county. Enrollment is based on the head
count of the students residing in the county on the last school day of September of each year as reported on the Public
School Fall Enrollment/Housing Report produced by the Illinois State Board of Education (“ISBE”). All Sales Tax
received by a school district must be maintained in a special fund known as the School Facility Occupation Tax Fund
and may only be used for school facility purposes.

THE PROJECTS
The Series 2019A Bond proceeds will be used to finance the 2019A Project, as more fully described below, and
pay the costs of issuing the Series 2019A Bonds.
The Series 2019B Bond proceeds will be used to (i) finance the 2019B Project, (ii) pay interest on the Series
2019B Bonds payable on January 30, 2020, and (iii) pay the costs of issuing the Series 2019B Bonds.
In 2016, the District formulated a multi-year plan (the “Facilities Plan”) which was adopted by the Board in
January, 2017. The Facilities Plan includes various projects at the District’s buildings to be funded by the hereinafter
defined Life Safety Bonds and the Sales Tax.
As part of the first phase of the Facilities Plan, the District issued its $21,390,000 General Obligation School
Bonds, Series 2017, on February 28, 2017, to finance life safety improvements at Dixon High School (the “Life Safety
Bonds”). The District is required to follow State restrictions on how the proceeds of the Life Safety Bonds were to be
used, which only covered a part of the construction projects. The District is covering other portions of the Facilities
Plan with Sales Tax funds. The District, however, is not receiving Sales Tax fast enough to meet its aggressive
construction timeline to finish major work by 2019. To ensure sufficient funds to pay for upcoming work, the District
previously authorized the Prior Alternate Bonds and has authorized the Bonds to fund the Projects. Construction
projects started in the summer of 2017 and will continue through the next two years. The District expects to complete
the Projects by the summer of 2019.
The proceeds of the Prior Alternate Bonds and the Series 2019A Bonds will finance (a) geothermal heating and
cooling at Dixon High School and Washington and Jefferson Elementary Schools; (b) a secure vestibule at Dixon High
School; (c) elevators at Washington and Jefferson Elementary Schools; and (d) a gym/multi-purpose room addition at
Jefferson Elementary School. The proceeds of the Series 2019B Bonds will be used to cover unexpected increased
construction costs at Dixon High School including exterior masonry and interior plaster work, heating ventilation and
air conditioning and plumbing.
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SOURCES AND USES
The sources and uses of funds resulting from the sale and issuance of the Bonds are shown below:
Series 2019A Bonds

Series 2019B Bonds

Sources:
Principal Amount .................................................................
Net Original Issue Premium ................................................
Total Sources ...................................................................
Uses:
Underwriter’s Discount ........................................................
Costs of Issuance ...............................................................
Gross Bond Insurance Premium.........................................
Capitalized Interest .............................................................
Deposit to the Project Fund ................................................
Total Uses ........................................................................
Note:

(1)

Includes Underwriter’s discount, bond insurance premium and other issuance costs.

RISK FACTORS
The purchase of the Bonds involves certain investment risks. Accordingly, each prospective purchaser of the
Bonds should make an independent evaluation of the entirety of the information presented in this Official Statement
and its appendices and exhibits in order to make an informed investment decision. Certain of the investment risks are
described below. The following statements, however, should not be considered a complete description of all risks to
be considered in the decision to purchase the Bonds, nor should the order of the presentation of such risks be
construed to reflect the relative importance of the various risks. There can be no assurance that other risk factors are
not material or will not become material in the future.
Payment of the Series 2019A Bonds from the Pledged Revenues
The ability of the District to pay the Series 2019A Bonds from the Pledged Revenues may be limited by
circumstances beyond the control of the District. There is no guarantee that the Pledged Revenues will continue to be
available at current levels.
To the extent that Pledged Revenues are insufficient to pay the Series 2019A Bonds, the Series 2019A Bonds
are to be paid from the Pledged Taxes. If the Pledged Taxes are ever extended for the payment of the Series 2019A
Bonds, the amount of the Series 2019A Bonds then outstanding will be included in the computation of indebtedness of
the District for purposes of all statutory provisions or limitations until such time as an audit of the District shows that
the Series 2019A Bonds have been paid from the Pledged Revenues for a complete fiscal year. See “Treatment of
Series 2019A Bonds as Debt” under “DESCRIPTION OF THE SERIES 2019A BONDS” herein.
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Uncertainty of Sales Tax Revenues
The amount of the Sales Tax Revenues to be distributed to the District is dependent on a number of factors
beyond the control of the District, the County or the State of Illinois (the “State”), including, but not limited to, the
state of the U.S. economy and the economy of the State and the County. Any one or more of these factors could result
in the District receiving less Sales Tax Revenues than anticipated. During periods in which economic activity declines,
the Sales Tax Revenues are likely to decline. In addition, the Sales Tax Revenues are dependent on the volume of the
transactions subject to the Sales Tax. From time to time, proposals have been made by the General Assembly to add or
remove certain types of purchases from the Sales Tax. In addition, Illinois governmental entities (like those of many
other states) have seen a reduction in sales tax as a result of purchases made through the internet and other non
traditional means. The District cannot predict what impact these items may have on the Sales Tax Revenues it receives.
There can be no assurance that laws reducing or eliminating the Sales Tax will not be enacted in the future. Enactment
of such a law could have a material adverse effect on the Sales Tax Revenues received by the District.
Construction Risks
There are potential risks that could affect the ability of the District to timely complete the Projects. While
preliminary costs have been projected by the District’s consulting architects, not all of the construction contracts have
been let by the District. No assurance can be given that the cost of completing the Projects will not exceed available
funds. Completion of the Projects involve many risks common to large construction projects such as shortages or
delays in the availability of materials and labor, work stoppages, labor disputes, contractual disputes with contractors
or suppliers, weather interferences, construction accidents, delays in obtaining legal approvals, unforeseen
engineering, archeological or environmental problems and unanticipated cost increases, any of which could give rise to
significant delays or cost overruns.
Finances of the State of Illinois
The State has experienced adverse fiscal conditions resulting in significant shortfalls between the State’s general
fund revenues and spending demands. The State failed to enact a full budget for the State fiscal years ending June 30,
2016, and June 30, 2017, which had a significant, negative impact on the State’s finances, although certain spending
occurred through statutory transfers, statutory continuing appropriations, court orders and consent decrees, including
spending for elementary and secondary education. In addition, the underfunding of the State’s pension systems and a
bill backlog of billions of dollars contributed to the State’s poor financial health.
On July 6, 2017, the General Assembly enacted a budget for the State fiscal year ending June 30, 2018 (the
“Fiscal Year 2018 Budget”), overriding the Governor’s veto. On May 31, 2018, the General Assembly passed a
budget for the State for fiscal year ending June 30, 2019 (the “Fiscal Year 2019 Budget”), and on June 4, 2018, the
Governor approved the same. Both the Fiscal Year 2018 Budget and the Fiscal Year 2019 Budget contained an
appropriation for General State Aid (as hereinafter defined), contingent upon General State Aid being allocated among
school districts in accordance with an “Evidence Based Funding Model.” See “STATE AID” herein for more
information on the Evidence Based Funding Model. Public Act 100-0465, effective August 31, 2017 (“Public Act 100465”), provides for an Evidence Based Funding Model for allocating General State Aid to school districts. State
funding sources constituted 29.27% of General Fund revenue sources for the fiscal year ending June 30, 2018.
The District cannot predict the effect the State’s ongoing financial problems may have on the District’s future
finances.
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Cybersecurity
Computer networks and data transmission and collection are vital to the efficient operation of the District.
Despite the implementation of network security measures by the District, its information technology and infrastructure
may be vulnerable to deliberate attacks by hackers, malware, ransomware or computer virus, or may otherwise be
breached due to employee error, malfeasance or other disruptions. Any such breach could compromise networks and
the information stored thereon could be disrupted, accessed, publicly disclosed, lost or stolen. Although the District
does not believe that its information technology systems are at a materially greater risk of cybersecurity attacks than
other similarly-situated governmental entities, any such disruption, access, disclosure or other loss of information could
have an adverse effect on the District’s operations and financial health. Further, as cybersecurity threats continue to
evolve, the District may be required to expend significant additional resources to continue to modify and strengthen
security measures, investigate and remediate any vulnerabilities, or invest in new technology designed to mitigate
security risks.
Local Economy
The financial health of the District is in part dependent on the strength of the local economy. Many factors
affect the local economy, including rates of employment and economic growth and the level of residential and
commercial development. It is not possible to predict to what extent any changes in economic conditions,
demographic characteristics, population or commercial and industrial activity will occur and what impact such changes
would have on the finances of the District.
Loss or Change of Bond Ratings
The Bonds have received a credit rating from Moody’s Investors Service, New York, New York (“Moody’s”)
and are expected to receive an insured credit rating from S&P (as hereinafter defined). The ratings can be changed or
withdrawn at any time for reasons both under and outside the District’s control. Any change, withdrawal or
combination thereof could adversely affect the ability of investors to sell the Bonds or may affect the price at which
they can be sold.
Secondary Market for the Bonds
No assurance can be given that a secondary market will develop for the purchase and sale of the Bonds or, if a
secondary market exists, that such Bonds can be sold for any particular price. The hereinafter-defined Underwriter is
not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request of the owners
thereof.
Prices of the Bonds as traded in the secondary market are subject to adjustment upward and downward in
response to changes in the credit markets and other prevailing circumstances. No guarantee exists as to the future
market value of the Bonds. Such market value could be substantially different from the original purchase price.

13

School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

Continuing Disclosure
A failure by the District to comply with the Undertaking for continuing disclosure (see “CONTINUING
DISCLOSURE” and “THE UNDERTAKING” herein) will not constitute an event of default on the Bonds. Any
such failure must be reported in accordance with Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange
Commission (the “Commission”) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and
may adversely affect the transferability and liquidity of the Bonds and their market price.
Suitability of Investment
The interest rate borne by the Bonds is intended to compensate the investor for assuming the risk of investing in
the Bonds. Furthermore, the tax exempt feature of the Bonds is currently more valuable to high tax bracket investors
than to investors that are in low tax brackets. As such, the value of the interest compensation to any particular investor
will vary with individual tax rates and circumstances. Each prospective investor should carefully examine this Official
Statement and its own financial condition to make a judgment as to its ability to bear the economic risk of such an
investment, and whether or not the Bonds are an appropriate investment for such investor.
Future Changes in Laws
Various state and federal laws, regulations and constitutional provisions apply to the District and to the Bonds.
The District can give no assurance that there will not be a change in, interpretation of, or addition to such applicable
laws, provisions and regulations which would have a material effect, either directly or indirectly, on the District, or
the taxing authority of the District. For example, many elements of local government finance, including the issuance
of debt and the levy of property taxes, are controlled by State government. Future actions of the State may affect the
overall financial conditions of the District, the taxable value of property within the District, and the ability of the
District to levy property taxes or collect revenues for its ongoing operations.
Factors Relating to Tax Exemption
As discussed under “TAX EXEMPTION” herein, interest on the Bonds could become includible in gross
income for purposes of federal income taxation, retroactive to the date the Bonds were issued, as a result of future acts
or omissions of the District in violation of its covenants in the Bond Resolutions. Should such an event of taxability
occur, the Bonds are not subject to any special redemption.
There are or may be pending in the Congress of the United States (“Congress”) legislative proposals relating to
the federal tax treatment of interest on the Bonds, including some that carry retroactive effective dates, that, if enacted,
could affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be
enacted or whether, if enacted, it would apply to Bonds issued prior to enactment. Finally, reduction or elimination of
the tax-exempt status of obligations such as the Bonds could have an adverse effect on the District’s ability to access the
capital markets to finance future capital or operational needs by reducing market demand for such obligations or
materially increasing borrowing costs of the District.
The tax exempt bond office of the Internal Revenue Service (the “Service”) is conducting audits of tax exempt
bonds, both compliance checks and full audits, with increasing frequency to determine whether, in the view of the
Service, interest on such tax-exempt obligations is includible in the gross income of the owners thereof for federal
income tax purposes. It cannot be predicted whether the Service will commence any such audit. If an audit is
commenced, under current procedures the Service may treat the District as a taxpayer and the Bondholders may have
no right to participate in such proceeding. The commencement of an audit with respect to any tax-exempt obligations
of the District could adversely affect the market value and liquidity of the Bonds, regardless of the ultimate outcome.
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Bankruptcy
The rights and remedies of the Bondholders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments. The
various opinions of counsel to be delivered with respect to the Bonds will be similarly qualified.

THE DISTRICT
The District is governed by a seven-member Board. Its members are elected for staggered four-year terms.
Currently the District operates one high school, one junior high school, and three elementary schools. The District
currently employs 306 people: 10 in administration, 158 certified teachers, and 138 non-certified staff. The studentteacher ratio for the 2018-2019 school year is 18 to 1. The following table shows past and official projected
enrollments.
Year
Enrollment(1)
2010-11 ........................
2,852
2011-12 ........................
2,728
2012-13 ........................
2,772
2013-14 ........................
2,781
2014-15 ........................
2,764
2015-16 ........................
2,741
2016-17 ........................
2,766
Notes:

(1)
(2)

Year
Enrollment(1)
2017-18 .......................
2,757
2018-19 .......................
2,764
2019-20 .......................
2,763(2)
2020-21 .......................
2,777(2)
2021-22 .......................
2,791(2)
2022-23 .......................
2,805(2)

Source: the District
Projected enrollment.

The District is located in northwestern Illinois in the County (comprising 91% of the District’s 2017 equalized
assessed valuation (“EAV”)) and Ogle County (comprising 9% of the District’s 2017 EAV). The District covers
approximately 118 square miles and encompasses the City of Dixon (the “City”).
The District is located near Interstate 88 approximately 95 miles west of the City of Chicago and 60 miles east
of the Quad Cities. Various state and federal highways run through or near the District.
District Administration
The day-to-day affairs of the District are conducted by a full-time staff including the following central
administrative positions.
Year Started
Official
Title
in Position
Margo Empen ................................. Superintendent .....................................
2015
Daniel Rick ..................................... Assistant Superintendent ......................
2015
David Blackburn ............................. Business Manager ................................
2002

The Board appoints the administration. The staff is chosen by the administration with the approval of the
Board. In general, policy decisions are made by the Board while specific program decisions are made by the
administration.
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Board of Education

Official ................................................. Position
Term Expires
Jill Stoker ............................................ President ........................................... April 2019
Scott Johnson ..................................... Vice President................................... April 2019
Linda Wegner ..................................... Secretary .......................................... April 2021
Dr. Kelly Flanagan .............................. Member ............................................. April 2021
J.R. Humphrey .................................... Member ............................................. April 2021
Brandon Rogers ................................. Member ............................................. April 2019
Brad Sibley ......................................... Member ............................................. April 2021

District Facilities
Grade
School
Configuration
Washington Elementary School ....................................
K-1
Jefferson Elementary School ........................................
2-3
Madison Elementary School .........................................
4-6
Reagan Middle School ..................................................
6-8
Dixon High School ........................................................
9-12

Number
of Students
389(1)
402
440
650
773

Year Constructed/
Additions
1955
1952/1959
1958
1994
1928/1958

Note: (1) Does not include 103 Pre-K students.

In July of 2017, the District purchased 73.5 acres of land for future development. On February 28, 2018, the
Board approved a five-year intergovernmental agreement between the District and Sauk Valley Community College
District No. 506 (the “College”) to permit the College to farm designated areas of the land and offer a dual-credit
agricultural class to Dixon High School students. The District may use a portion of the land in the future for athletic
fields.
Employee Union Membership and Relations
At the start of the 2018-2019 school year, the District had 273 full-time employees and 33 part-time employees.
Of the total number of employees, approximately 223 are represented by a union. Employee union relations are
considered to be good. District personnel are organized as follows:
Employee Group
Dixon Education Association (Certified)......................
Dixon Education Support Personnel Association........
Notes:

(1)
(2)

Contract
Expires
2020
2019(1)

Union
Affiliation
IEA
IEA

Number of
Members
155
77(2)

Negotiations are expected to begin in April of 2019.
As of February 2019.

The City
Named for one of its first settlers, the City operates under the Council/Manager form of government with a
Mayor and four Council members. City services include fire protection, full-time police protection and municipal
water and sewerage treatment. The City employees approximately 106 persons. Northern Illinois Gas Company
provides natural gas service, and Commonwealth Edison Company supplies electricity. Telephone service is provided
by Century Link. The City is known as the hometown of President Ronald Reagan, who spent some of his childhood
there.
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Education
The College’s campus is located some 4 miles west of the City. This two-year public community college serves
approximately 5,000 full and part-time students each semester. The College was founded in 1966 and moved to a 168
acre site in 1970.
Other higher educational opportunities are available within a 50-mile radius including Highland, Kishwaukee
and Illinois Valley Community Colleges, Rockford University (Rockford) and Northern Illinois University (DeKalb).
The University of Illinois Dixon Office for Continuing Education offers courses at the College and in Rockford.
Community Services
The City has some 20 parks covering 965 acres, approximately 175 of which are developed with the rest
undeveloped. Facilities include a nature center, boat launching facilities, playground equipment, softball and baseball
diamonds, shelters, hiking trails, basketball and tennis courts, band shell, picnic and barbecue areas, a swimming pool
and a fishing area. Located in the Dixon area are 5 golf courses. The City is located on the scenic Rock River which
affords many recreational opportunities including fishing, boating, canoeing and other water sports.
The County and Ogle County offer a variety of state parks and historic sites. White Pines Forest State Park’s
385 acres is 15 miles north of the City. Also located north of the City is Castle Rock State Park and Nature Preserve
covering 2,036 acres. Camping and hiking are available at several locations.
Katherine Shaw Bethea Hospital (the “Hospital”) has approximately 80 private beds with some 984 employees.
The Hospital serves the County and southern Ogle County as well as surrounding areas. It has approximately 50
physicians on staff and its services include a 24-hour emergency room, cardiac/intensive care, cardiac rehabilitation,
obstetrics, psychiatric unit, respiratory therapy and radiology department.
Economic Development
The City is the county seat of the County and, according to projections provided by the Center for
Governmental Studies at Northern Illinois University, has a present population of approximately 16,000. The City is
central to the County’s labor force. These employees work for over 40 major companies providing a well-diversified
and stable employer base.
Government is the largest “industry” in the City and the County with over 2,000 employees. Dixon
Correctional Center has 696 employees, Illinois Department of Transportation has 482 employees, Mabley
Developmental Center has 176 employees, the County has 250 employees, the District has 306 employees, and the City
has 106 employees.
Private sector employers with employee numbers of 100 or more include (according to the Dixon Area
Chamber of Commerce): Raynor Garage Doors with 571 employees, the Hospital with 984 employees, Kreider
Services with 318 employees, Allied-Locke Industries with 325 employees, Borg Warner Automotive with 213
employees, Dixon Direct Corporation with 189 employees, Donaldson Company with 260 employees,
PLEWS/Edelmann with 180 employees, Medical Arts Center with 131 employees, Do It Best with 130 employees,
Amboy Specialty Foods Div./Dean Foods with 126 employees and Sinnissippi Centers with 142 employees.
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Economic development activity includes continued buildout of 200 acres near the Interstate 88 Tollway
interchange for development as the Lee County Industrial Park by Lee County Industrial Development Association
(“LCIDA”) of Dixon. Parcels of 50 and 21 acres have since been sold for development of Whatever Trucking, ADM
Trucking, Rock River Ready Mix and AAA Galvanizing of Dixon. AAA Galvanizing constructed a $10 million facility
at the Dixon location. LCIDA received a federal grant of $879,000 for a $1.465 million road, sewer and water project
to serve this park. Other Lee County Business Park businesses include: Spectrum Brands, UPM Raflatac, Lee Ogle
Transportation System and Lee County Animal Control.
In April of 2000, LCIDA announced construction of a 640-megawatt peak generating station in the District.
This $230 million project is the largest single investment in the history of the County. The Duke Energy plant
completed its construction in 2001.
The City replaced both major bridges over the Rock River in the City amounting to an investment of nearly $25
million in State and City infrastructure funding. In addition, the City constructed a new $17 million waste water
treatment facility to serve future needs. The City completed a comprehensive riverfront plaza, streetscape, paving and
infrastructure program in 2015 at an estimated cost of $15 million.
Recent and announced commercial development highlights include new developments in the Plaza North and
ShopKo Plaza areas. Mobil Mart, Taco Bell, First National Bank of Amboy/Dixon and an 8,000 square foot retail
“spec” building are in place. Ken Nelson Auto Plaza has invested $5 million in a multi-dealership super store. A new
17,000 square foot Snyder Drug Store was recently completed. Comfort Inn operates hotels at the City’s Interstate 88
Tollway interchange and since then Pizza Hut has constructed a new restaurant complex adjacent to the hotel. Road
Ranger recently purchased a 30-acre truck/travel plaza also at the Tollway interchange. Lastly, the newest facility,
UPM/Rafaltac, whose parent company is in Finland, operates a pressure sensitive labeling facility which occupies
350,000 square feet and employs approximately 100 employees.
Population
The estimated population within the District is 22,350, based on the U.S. Bureau of the Census (the “Census”),
American Community Survey 5-year estimates 2013 to 2017. The following table shows the population based on the
Census for the City, the County and the State.
1990
City..............................
15,144
County ........................
34,392
State ........................... 11,430,602

2000
15,941
36,062
12,419,293

2010
15,733
36,031
12,830,632

% Change
2000-2010
(1.30%)
(0.09%)
3.31%

Management Discussion
As shown in “FINANCIAL INFORMATION – Educational Fund Revenues and Expenditures” and
“- Operations and Maintenance Fund Revenues and Expenditures”, the District’s Educational Fund and
Operations and Maintenance Fund (together, the “General Fund”) have had expenditures exceed revenues the last five
fiscal years. Such declines are due in part to decreases in the amount of General State Aid (as hereinafter defined)
received by the District as a result of the proration of General State Aid and a decline in the District’s EAV in levy
years 2012 and 2013. Also, the District is self-insured and health insurance costs have been higher than in previous
years. The primary reason a Reduction Plan was required in connection with the District’s fiscal year 2018 budget
was due to the abatement and subsequent transfer of $1,050,000 from the Working Cash Fund to the Operations and
Maintenance Fund for the purchase of 73.5 acres of land for future development (see “- District Facilities”).
Without that transaction, the total deficit of the Operating Funds would have been $596,217. The District was not
required to enter into a Reduction Plan for fiscal year ending June 30, 2019.
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The District expects local revenues to increase over the course of the next three years due to increases in the
District EAV and State revenues to increase over the next two years due to the Evidence-Based Funding Model. The
District previously offered health insurance to its employees for dependent coverage. In the new collective bargaining
agreement (which started with fiscal year 2017), the District restructured the insurance coverage which makes it more
expensive to an employee to elect to have dependent coverage. This provision applies to all new employees. The
District expects that since new employees have not been electing to have the dependent coverage that the District will
be insuring less people going forward and that health care costs going forward will be less expensive. Since the
addition of the last teacher’s contract in 2016/2017 and the subsequent non-certified contract which followed in
2017/2018, those taking family coverage have gone from 156 to 136, single coverage has gone from 78 to 102, and the
District is covering approximately 55 less bodies, including dependents. In addition, the District will have retirements
of some experienced, higher paid certified staff over the next two years, including two in fiscal year 2018, three in
fiscal year 2019 and 10 in fiscal year 2020. The fiscal year 2020 retirements are expected to result in approximately
$750,000 in annual savings.

SOCIOECONOMIC INFORMATION
Demographic information is not available for the District. The following statistics principally pertain to the City,
which comprises approximately 50% of the District’s 2017 EAV. Additional comparisons are made with the County and
the State.
Employment
The following is a list of large private employers located in the District and in the surrounding area; for a
description of public employers, please see the second paragraph under “THE DISTRICT - Economic Development”
above.
Major District Employers(1)
Approximate
Company
Product/Service
Employment
KSB Hospital ........................................................................... General Hospital ........................................................................................
984
Raynor Garage Doors ............................................................. Doors, Sash and Trim ................................................................................
571
Walmart Distribution Center .................................................... Distribution Center .....................................................................................
350
Allied-Locke Industries, Inc. .................................................... Wire Products ............................................................................................
325
Kreider Services, Inc. .............................................................. Contract Assembly and Packaging ............................................................
318
Spectrum Brands, Inc. ............................................................. Battery and Lighting Device Storage .........................................................
300
Donaldson Co., Inc. ................................................................. Industrial and Construction Equipment Filtration Systems ........................
260
Sauk Valley Community College ............................................. Education ...................................................................................................
250
BorgWarner, Inc., A/FS Div. .................................................... Motor Vehicle Parts and Accessories ........................................................
213
Dixon Direct Corp. ................................................................... Commercial Lithographic Printing ..............................................................
189
Plews, Inc. ............................................................................... Motor Vehicle Parts and Accessories ........................................................
180
Sinnissippi Centers ................................................................. Social Services, Counseling ......................................................................
142
Medical Arts Center ................................................................. Healthcare..................................................................................................
131
Do It Best Corp. ....................................................................... Wholesale Hardware Distribution...............................................................
130
Amboy Specialty Food Division/Dean Foods .......................... Specialty Foods .........................................................................................
126
Sewer Equipment Company ................................................... Sewer Equipment.......................................................................................
100
UPM Raflatac .......................................................................... Pressure Sensitive Labeling ......................................................................
100
Note:

(1)

Source: Dixon Area Chamber of Commerce, March 2019.
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Major Area Employers(1)
Approximate
Location
Company
Business or Product
Employment
Belvidere .................................. FCA US, LLC ........................................................ Motor Vehicles and Car Bodies ..................................... 5,100(2)
Rockford ................................... Rockford School District 205 ................................ School District................................................................ 4,800
DeKalb ..................................... Northern Illinois University .................................... Public University ............................................................ 3,303
Rockford ................................... Swedish American Health System ....................... General Medical and Surgical Hospital ......................... 2,600
Rockford ................................... Mercy Health ........................................................ General Medical and Surgical Hospital ......................... 2,500
Rockford ................................... UTC Aerospace Systems ..................................... Aerospace Products and Controlled Speed Motors ...... 2,000
Rockford ................................... OSF St. Anthony Medical Center ......................... General Medical and Surgical Hospital ......................... 2,000
Sterling ..................................... CGH Medical Center ............................................ General Medical and Surgical Hospital ......................... 1,500
Freeport .................................... FHN Memorial Hospital ........................................ General Medical and Surgical Hospital ......................... 1,490
DeKalb ..................................... Kishwaukee Community Hospital ......................... Hospital.......................................................................... 1,200
Rockford ................................... PCI Pharma Services ........................................... Contract Pharmaceutical Development and Packaging
1,200(3)
Rockford ................................... Alorica................................................................... Telemarketing Services ................................................. 1,000
Sterling ..................................... Wahl Clipper Corp ................................................ Electric Housewares and Fans ...................................... 1,000
Freeport .................................... Titan Tire Corp...................................................... Agricultural Tires............................................................
700
Belvidere .................................. General Mills, Inc .................................................. Frozen Food and Cereal................................................
700
Notes:

(1)
(2)
(3)

Source: 2019 Illinois Manufacturers Directory, 2019 Illinois Services Directory and a selective telephone survey.
Previously Chrysler Group, LLC.
Previously Andersonbrecon, Inc.

The following tables show employment by industry and by occupation for the City, the County and the State as
reported by the U.S. Census Bureau 2013-2017 American Community Survey 5-year Estimates.
Employment By Industry(1)
Classification
Number
Agriculture, Forestry, Fishing and Hunting, and Mining ............
12
Construction ..............................................................................
209
Manufacturing ........................................................................... 1,084
Wholesale Trade .......................................................................
86
Retail Trade ...............................................................................
734
Transportation and Warehousing, and Utilities .........................
313
Information ................................................................................
68
Finance and Insurance, and Real Estate and Rental
and Leasing ..............................................................................
368
Professional, Scientific, and Management, and
Administrative and Waste Management Services....................
457
Educational Services and Health Care and Social Assistance . 1,646
Arts, Entertainment and Recreation and Accommodation
and Food Services ...................................................................
608
Other Services, Except Public Administration ...........................
263
Public Administration .................................................................
342
Total ........................................................................................ 6,190
Note:

(1)

The City
Percent
0.2%
3.4%
17.5%
1.4%
11.9%
5.1%
1.1%

The County
Number
Percent
447
2.9%
687
4.5%
2,546
16.5%
361
2.3%
1,790
11.6%
1,044
6.8%
151
1.0%

The State
Number
Percent
65,813
1.1%
323,578
5.2%
762,175
12.3%
190,916
3.1%
669,300
10.8%
378,576
6.1%
120,295
1.9%

5.9%

851

5.5%

451,556

7.3%

7.4%
26.6%

940
3,736

6.1%
24.3%

722,129
1,416,064

11.7%
22.9%

9.8%
4.2%
5.5%
100.0%

1,396
636
801
15,386

9.1%
4.1%
5.2%
100.0%

561,894
292,409
226,948
6,181,653

9.1%
4.7%
3.7%
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Employment By Occupation(1)
The City
Classification
Number
Percent
Management, Business, Science and Arts ..................................... 2,080
33.6%
Service ............................................................................................ 1,039
16.8%
Sales and Office ............................................................................. 1,572
25.4%
Natural Resources, Construction, and Maintenance .......................
336
5.4%
Production, Transportation, and Material Moving ............................ 1,163
18.8%
Total ............................................................................................... 6,190
100.0%
Note:

(1)

The County
Number
Percent
4,854
31.5%
2,738
17.8%
3,520
22.9%
1,522
9.9%
2,752
17.9%
15,386
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.
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The State
Number
Percent
2,321,710
37.6%
1,067,320
17.3%
1,481,082
24.0%
446,857
7.2%
864,684
14.0%
6,181,653
100.0%
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Unemployment Rates
The following shows the historical trend in annual unemployment rates for the City, the County and the State.

Annual Average Unemployment Rates(1)
Calendar
The
Year
City
2010........................ 11.0%
2011........................ 10.1%
2012........................ 8.6%
2013........................ 8.2%
2014........................ 6.7%
2015........................ 5.6%
2016........................ 5.6%
2017........................ 4.5%
2018........................ 4.6%
2019(2) ................... N/A
Notes:

(1)
(2)

The
County
10.1%
9.1%
8.3%
8.1%
6.2%
5.3%
5.1%
4.3%
4.4%
5.1%

The
State
10.4%
9.7%
9.0%
9.0%
7.1%
6.0%
5.8%
4.9%
4.3%
4.7%

Source: the Department.
Preliminary rates for the month of February 2019. Monthly data
is unavailable for municipalities, such as the City, with a
population less than 25,000.

Housing
The U.S. Census Bureau 5-year estimated values reported that the median value of the City’s owner-occupied
homes was $92,300. This compares to $116,500 for the County and $179,700 for the State. The following table
represents the five year average market value of specified owner-occupied units for the City, the County and the State
at the time of the 2013-2017 American Community Survey.
Specified Owner-Occupied Units(1)
The City
Value
Number
Percent
Under $50,000 ......................................
354
9.9%
$50,000 to $99,999 ............................... 1,676
46.8%
$100,000 to $149,999 ...........................
717
20.0%
$150,000 to $199,999 ...........................
467
13.0%
$200,000 to $299,999 ...........................
197
5.5%
$300,000 to $499,999 ...........................
140
3.9%
$500,000 to $999,999 ...........................
32
0.9%
$1,000,000 or more ...............................
0
0.0%
Total .................................................... 3,583
100.0%
Note:

(1)

The County
Number
Percent
882
8.9%
3,218
32.5%
2,071
20.9%
1,678
16.9%
1,220
12.3%
695
7.0%
86
0.9%
55
0.6%
9,905
100.0%

The State
Number
Percent
231,604
7.3%
501,389
15.7%
516,996
16.2%
514,629
16.2%
653,765
20.5%
505,831
15.9%
209,287
6.6%
51,641
1.6%
3,185,142
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Mortgage Status(1)
The City
Number
Percent
Housing Units with a Mortgage .............
2,049
57.2%
Housing Units without a Mortgage ........
1,534
42.8%
Total ....................................................
3,583
100.0%
Note:

(1)

The County
Number
Percent
5,397
54.5%
4,508
45.5%
9,905
100.0%

The State
Number
Percent
2,052,491
64.4%
1,132,651
35.6%
3,185,142
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.
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Income
The U.S. Census Bureau 5-year estimated values reported that the City had a median family income of
$64,750. This compares to $71,531 for the County and $76,533 for the State. The following table represents the
distribution of family incomes for the City, the County and the State at the time of the 2013-2017 American Community
Survey.
Family Income(1)
The City
Income
Number
Percent
Under $10,000 ........................................
106
3.4%
$10,000 to $14,999 .................................
25
0.8%
$15,000 to $24,999 .................................
352
11.4%
$25,000 to $34,999 .................................
360
11.7%
$35,000 to $49,999 .................................
289
9.4%
$50,000 to $74,999 .................................
718
23.3%
$75,000 to $99,999 .................................
554
18.0%
$100,000 to $149,999 .............................
424
13.8%
$150,000 to $199,999 .............................
197
6.4%
$200,000 or more ....................................
57
1.8%
Total ...................................................... 3,082
100.0%
Note:

(1)

The County
Number
Percent
221
2.6%
151
1.8%
554
6.5%
801
9.4%
943
11.0%
1,848
21.6%
1,701
19.9%
1,243
14.5%
741
8.7%
345
4.0%
8,548
100.0%

The State
Number
Percent
126,456
4.0%
75,208
2.4%
197,736
6.3%
227,565
7.3%
354,977
11.4%
550,434
17.6%
452,377
14.5%
584,593
18.7%
266,120
8.5%
287,025
9.2%
3,122,491
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017

The U.S. Census Bureau 5-year estimated values reported that the City had a median household income of
$54,353. This compares to $58,319 for the County and $61,229 for the State. The following table represents the
distribution of household incomes for the City, the County and the State at the time of the 2013-2017 American
Community Survey.
Household Income(1)
The City
Income
Number
Percent
Under $10,000 ........................................
455
8.5%
$10,000 to $14,999 .................................
127
2.4%
$15,000 to $24,999 .................................
745
14.0%
$25,000 to $34,999 .................................
602
11.3%
$35,000 to $49,999 .................................
574
10.8%
$50,000 to $74,999 ................................. 1,264
23.7%
$75,000 to $99,999 .................................
697
13.1%
$100,000 to $149,999 .............................
512
9.6%
$150,000 to $199,999 .............................
258
4.8%
$200,000 or more ....................................
97
1.8%
Total ...................................................... 5,331
100.0%
Note:

(1)

The County
Number
Percent
857
6.4%
567
4.2%
1,297
9.7%
1,499
11.2%
1,552
11.6%
2,809
20.9%
2,082
15.5%
1,502
11.2%
838
6.2%
413
3.1%
13,416
100.0%

The State
Number
Percent
331,315
6.9%
204,278
4.2%
446,453
9.3%
425,803
8.8%
593,198
12.3%
836,760
17.4%
613,614
12.7%
724,960
15.0%
311,141
6.5%
330,930
6.9%
4,818,452
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.
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Retail Activity
Following is a summary of the City’s sales tax receipts as collected and disbursed by the State.
Retailers’ Occupation, Service Occupation and Use Tax(1)
State Fiscal Year
State Sales Tax
Annual Percent
Ending June 30
Distributions(2)
Change + (-)
2009 ................................................................... $ 2,463,685 .........................................................
0.32%(3)
2010 ...................................................................
2,462,993 .........................................................
(0.03%)
2011 ...................................................................
2,468,824 .........................................................
0.24%
2012 ...................................................................
2,602,715 .........................................................
5.42%
2013 ...................................................................
2,587,255 .........................................................
(0.59%)
2014 ...................................................................
2,737,062 .........................................................
5.79%
2015 ...................................................................
2,832,176 .........................................................
3.48%
2016 ...................................................................
2,814,158 .........................................................
(0.64%)
2017 ...................................................................
2,872,510 .........................................................
2.07%
2018 ...................................................................
2,986,993 .........................................................
3.99%
Growth from 2009 to 2018 ............................................................................................................... 21.24%
Notes:

(1)
(2)

(3)

Source: the Department.
Tax distributions are based on records of the Department relating to the 1% municipal portion of the
Retailers’ Occupation, Service Occupation and Use Tax, collected on behalf of the District, less a State
administration fee. The municipal 1% includes tax receipts from the sale of food and drugs which are not
taxed by the State.
The 2009 percentage change is based on 2008 sales tax of $2,455,726.

Corporate Personal Property Replacement Tax
The following table shows the amount of Corporate Personal Property Replacement Tax received by the
District. Such replacement taxes are revenues collected by the Department and paid to local governments (including
school districts) to replace money that was lost by local governments when their powers to impose personal property
taxes on corporations, partnerships, and other business entities were taken away. These replacement taxes resulted
when the 1970 Illinois Constitution directed the legislature to abolish business personal property taxes and replace the
revenue lost by local government units and school districts. In 1979, a law was enacted to provide for statewide taxes
to replace the monies lost to local governments.
Corporate Personal
Fiscal Year
Property Replacement Tax(1)
2014 ........................................................
$1,989,467
2015 ........................................................
2,082,344
2016 ........................................................
1,917,055
2017 ........................................................
2,129,529
2018 ........................................................
1,781,883
2019(2) ....................................................
1,657,303
Notes:

(1)
(2)

Source: the Department.
Fiscal Year 2019 Estimate.

DEFAULT RECORD
The District has no record of default and has met its debt repayment obligations promptly.
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SHORT-TERM BORROWING
The District has not issued tax anticipation warrants or revenue anticipation notes during the last five years to
meet its short-term current year cash flow requirements.

DEBT INFORMATION
After issuance of the Bonds, the District will have outstanding $42,775,000* principal amount of general
obligation debt.
The District does not intend to issue additional debt in calendar year 2019.
General Obligation Debt Summary – By Issue(1)
(Principal Only)
General Obligation Bonds:
Amount
Series 2014 ........................................................................... $ 1,430,000
Series 2016 ...........................................................................
2,245,000
Series 2017 ........................................................................... 20,915,000
Series 2018A(2) .................................................................... 10,650,000
Series 2018B .........................................................................
895,000
Series 2019A Bonds(2)(3) .....................................................
4,200,000
Series 2019B Bonds(3) .........................................................
2,440,000
Total(3) ................................................................................ $42,775,000
Notes:

(1)
(2)
(3)

Source: the District.
Alternate revenue source bonds.
Subject to change.

*Subject to change.

The remainder of this page was left blank intentionally.
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District General Obligation Bonded Debt(1)
(Principal Only)
Calendar
Series
Year
2014
2020 ......... $ 485,000
2021 .........
65,000
2022 .........
65,000
2023 .........
400,000
2024 .........
415,000
2025 .........
0
2026 .........
0
2027 .........
0
2028 .........
0
2029 .........
0
2030 .........
0
2031 .........
0
2032 .........
0
2033 .........
0
2034 .........
0
2035 .........
0
2036 .........
0
2037 .........
0
2038 .........
0
Total ....... $1,430,000
Notes:

(1)
(2)
(3)
(4)

Series
2016
$

0
145,000
150,000
170,000
180,000
385,000
395,000
405,000
415,000
0
0
0
0
0
0
0
0
0
0
$2,245,000

Series
2017
$ 220,000
520,000
545,000
560,000
580,000
835,000
870,000
910,000
945,000
1,410,000
1,470,000
1,525,000
1,590,000(4)
1,650,000(4)
1,715,000(4)
1,785,000(4)
1,855,000(4)
1,930,000
0
$20,915,000

Series
2018A(2)
$ 405,000
420,000
435,000
455,000
470,000
485,000
495,000(4)
510,000
525,000(4)
545,000
560,000(4)
580,000(4)
600,000
620,000(4)
650,000
685,000(4)
710,000(4)
735,000(4)
765,000
$10,650,000

Series
2018B
$ 285,000
300,000
310,000
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
$895,000

Series
2019A(2)(3)
$ 180,000
145,000
155,000
165,000
180,000
190,000
210,000
220,000
235,000
250,000
265,000
280,000
300,000
320,000
335,000
355,000
375,000
40,000
0
$4,200,000

Series
2019B(3)
$
0
230,000
240,000
250,000
260,000
270,000
280,000
290,000
305,000
315,000
0
0
0
0
0
0
0
0
0
$2,440,000

Source: the District.
Alternate revenue source bonds.
Subject to change.
Mandatory sinking fund payment.

The remainder of this page was left blank intentionally.
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Total
Outstanding
Debt(3)
$ 1,575,000
1,825,000
1,900,000
2,000,000
2,085,000
2,165,000
2,250,000
2,335,000
2,425,000
2,520,000
2,295,000
2,385,000
2,490,000
2,590,000
2,700,000
2,825,000
2,940,000
2,705,000
765,000
$42,775,000

Cumulative Retirement(3)
Amount
Percent
$ 1,575,000
3.68%
3,400,000
7.95%
5,300,000
12.39%
7,300,000
17.07%
9,385,000
21.94%
11,550,000
27.00%
13,800,000
32.26%
16,135,000
37.72%
18,560,000
43.39%
21,080,000
49.28%
23,375,000
54.65%
25,760,000
60.22%
28,250,000
66.04%
30,840,000
72.10%
33,540,000
78.41%
36,365,000
85.01%
39,305,000
91.89%
42,010,000
98.21%
42,775,000
100.00%
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Detailed Overlapping Bonded Debt(1)
(As of January 3, 2019)
Outstanding
Debt

Applicable to District
Percent(2)
Amount

School:
The College(3)............................................................................... $7,175,000
20.97%
$1,504,749
Total Overlapping Bonded Debt ............................................................................................................. $1,504,749
Notes:

(1)
(2)
(3)

Source: Lee County Clerk.
Overlapping debt percentages based on 2017 EAV, the most current available.
Includes six counties: Bureau, Carroll, Henry, Lee, Ogle and Whiteside.

Statement of Bonded Indebtedness
Ratio To
District EAV of Taxable Property, 2017 .....................................
Estimated Actual Value, 2017 ...................................................

Amount
Applicable
$ 359,167,537
$1,077,502,611

Total Direct Bonded Debt(1)(2) .................................................
Less: Self-Supporting Debt(2) ...................................................
Net Direct Debt(2) ....................................................................

$

Total Overlapping Bonded Debt(3) ...........................................
Total Direct and Overlapping Bonded Debt(2) ..........................
Notes:

(1)
(2)
(3)

EAV
100.00%
300.00%

Estimated
Actual
33.33%
100.00%

Per Capita
(Population
Est. 22,350)
$16,070.14
$48,210.41

$

42,775,000
(14,850,000)
27,925,000

11.91%
(4.13%)
7.78%

3.97%
(1.38%)
2.59%

$ 1,913.87
(664.43)
$ 1,249.44

$
$

1,504,749
29,429,749

0.42%
8.19%

0.14%
2.73%

$
67.33
$ 1,316.77

Includes the Bonds.
Subject to change.
Overlapping debt as of January 3, 2019.

Legal Debt Margin(1)
2017 District EAV ......................................................................................................................................
Statutory Debt Limitation 13.8% of EAV ...................................................................................................

$359,167,537
49,565,120

General Obligation Debt:
Series 2014 ............................................................................. $ 1,430,000
Series 2016 .............................................................................
2,245,000
Series 2017 ............................................................................. 20,915,000
Series 2018A(2) ...................................................................... 10,650,000
Series 2018B ..........................................................................
895,000
Series 2019A Bonds(2)(3) ......................................................
4,200,000
Series 2019B Bonds(3)...........................................................
2,440,000
Total(3) ................................................................................. $ 42,775,000
Less: Alternate Revenue Source Bonds(2)(3) ....................... $(14,850,000)
Capital Lease .......................................................................... $

25,522

Total Applicable Debt(3) .........................................................................................................................
Legal Debt Margin(3) ..............................................................................................................................
Notes:

(1)
(2)
(3)

$ 27,950,522
$ 21,614,598

Source: the District.
As general obligation alternate bonds under Illinois statutes, the Series 2018A Bonds and the Series
2019A Bonds do not count against the 13.8% of EAV for general obligation bonded debt so long as the
debt service levy for such bonds is abated annually and not extended.
Subject to change.
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PROPERTY ASSESSMENT AND TAX INFORMATION
For the 2017 levy year, the District’s EAV was comprised of 63.84% residential, 11.39% industrial, 15.12%
commercial, 8.55% farm and 1.09% railroad property valuations.
District Equalized Assessed Valuation(1)
Property Class
Residential ..........................................
Farm ....................................................
Commercial .........................................
Industrial ..............................................
Railroad ...............................................
Total ..................................................

2013
$218,062,730
26,451,915
50,108,142
35,064,502
2,998,207
$332,685,496

2014
$220,067,358
27,405,898
50,643,421
39,048,721
3,126,469
$340,291,867

Levy Years
2015
$220,678,688
28,251,232
50,959,109
39,531,729
3,754,554
$343,175,312

2016
$222,142,058
29,343,311
51,016,607
40,253,991
3,820,288
$346,576,255

2017
$229,310,377
30,723,439
54,323,458
40,912,560
3,897,703
$359,167,537

The County ..........................................
Ogle County ........................................
Total Counties ...................................

$302,600,952
30,084,544
$332,685,496

$310,944,817
29,347,050
$340,291,867

$313,223,882
29,951,430
$343,175,312

$315,818,843
30,757,412
$346,576,255

$327,650,738
31,516,799
$359,167,537

2.29%

0.85%

0.99%

3.63%

Percent Change +(-)............................
Notes:

(1)
(2)
(3)

(3.82%)(2)

Source: County Clerks’ Offices. Excludes tax increment finance (“TIF”) EAV and enterprise zone EAV.
Increment Financing Districts Located Within the District” herein.
Percentage change based on 2012 EAV of $345,895,981.
The Lee County Assessor’s office estimates that the District’s 2018 EAV will increase by 3%.

See “Tax

Tax Increment Financing Districts Located Within the District(1)
A portion of the District’s EAV is contained in TIF districts, as detailed below. When a TIF district is created
within the boundaries of a taxing body, such as the District, the EAV of the portion of real property designated as a
TIF district is frozen at the level of the tax year in which it was designated as such (the “Base EAV”). Any
incremental increases in property tax revenue produced by the increase in EAV derived from the redevelopment project
area during the life of the TIF district are not provided to the District until the TIF district expires. The District is not
aware of any new TIF districts planned in the immediate future.
Location/
Year
Name of TIF
Established
Central Business
District(2) .................... 1987
Riverfront(3) .................. 2004

Base EAV

2017 EAV

Incremental
EAV

$2,481,308
1,041,295

$4,112,202
6,505,124

$1,630,894
2,463,829

Total Incremental EAV .....................................................................................................
Enterprise Zone EAV .......................................................................................................
Total TIF & Enterprise Zone EAV ....................................................................................
District’s Base 2017 EAV .................................................................................................
Total EAV ........................................................................................................................
Notes:

(1)
(2)
(3)

$

4,094,723
2,347,712
$ 6,442,435
359,167,537
$365,609,972

Source: Lee County Clerk’s Office.
TIF extended to December 31, 2023.
The District has entered into intergovernmental agreements with respect to the Riverfront
TIF District located within the District pursuant to which the District receives payment of
certain TIF funds with respect to such TIF District. Pursuant to such agreements, to
date, the District has received approximately $14,000 and expects to receive similar
annual amounts in future years.
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District Representative Tax Rates(1)
(Per $100 EAV)
2013

2014

Levy Years
2015

2016

2017

District Rates:
Education ..............................................................
Operations and Maintenance ................................
Transportation ......................................................
IMRF/ Social Security ...........................................
Tort Immunity (Liability Insurance) ........................
Bonds & Interest ...................................................
Special Education .................................................
Fire Safety .............................................................
Working Cash .......................................................
Lease ....................................................................
Total District Rates(2) .........................................

$2.9500
0.5000
0.2000
0.1927
0.2692
0.2616
0.0400
0.0500
0.0500
0.0500
$4.5635

$2.9500
0.5000
0.2000
0.1116
0.2808
0.2549
0.0400
0.0500
0.0500
0.0500
$4.4873

$2.9500
0.5000
0.2000
0.1995
0.3081
0.2514
0.0400
0.0500
0.0500
0.0500
$4.5990

$2.9500
0.5000
0.2000
0.2035
0.3346
0.5829
0.0400
0.0500
0.0500
0.0500
$4.9610

$2.9500
0.5000
0.2000
0.1723
0.3293
0.5623
0.0400
0.0500
0.0500
0.0500
$4.9039

The College ...........................................................
The City .................................................................
Dixon Park District ................................................
Dixon Township ....................................................
The County ...........................................................
Total Rates(3) .....................................................

0.4290
2.4152
0.4926
0.4286
0.8601
$9.1890

0.4269
2.4592
0.4765
0.4435
0.8876
$9.1810

0.4223
2.5561
0.4861
0.4513
0.8962
$9.4110

0.4246
2.4817
0.4804
0.4398
0.8797
$9.6672

0.4304
2.6837
0.4789
0.4359
0.8882
$9.8210

Notes:

(1)
(2)
(3)

Source: Lee County Clerk.
Statutory tax rate limits for the District are as follows: Educational ($2.9500); Operations, Building and Maintenance
($0.5000); Transportation ($0.2000); Special Education ($0.0400); Fire Safety ($0.0500); Working Cash ($0.0500);
and Leasing ($0.0500).
Representative tax rates for other entities located in the District.

District Tax Extensions and Collections(1)
Levy
Coll.
Year
Year
2010 .............. 2011
2011 .............. 2012
2012 .............. 2013
2013 .............. 2014
2014 .............. 2015
2015 .............. 2016
2016 .............. 2017
2017 .............. 2018
Notes:

(1)
(2)
(3)

Taxes
Extended(2)
$16,191,058
15,989,645
15,537,704
15,503,058
15,274,341
15,787,094
17,191,578
17,615,341

Total Collections
Amount(3)
Percent
$16,189,732
99.99%
15,989,218
100.00%
15,529,001
99.94%
15,531,529
100.18%
15,315,867
100.27%
15,790,210
100.02%
17,150,855
99.76%
17,634,814
100.11%

Source: Lee and Ogle County Clerks.
Tax extensions have been adjusted for abatements.
Total collections include back taxes, taxpayer refunds,
interest, etc.

Principal District Taxpayers(1)
Taxpayer Name
Business/Service
2017 EAV(2)
Duke Energy Lee, LLC ............................................................ Real Property ........................................................................ $10,588,435
Amcore Investment Group, NA................................................ Trust ......................................................................................
8,514,620
GPT Corp. Drive - Dixon Owner LLC(3) .................................. Real Property ........................................................................
4,888,729
St. Barbara Cement Inc.(4)...................................................... Cement ..................................................................................
3,736,635
Walmart Stores, Inc. ................................................................ Retail Store ...........................................................................
3,207,642
Raynor Manufacturing Company ............................................. Overhead Garage Door .........................................................
2,047,589
ComEd..................................................................................... Electric ..................................................................................
1,748,665
Dixon Acquisition Corp ............................................................ Real Property ........................................................................
1,330,040
Dixon 1550 Property LLC(5) .................................................... Real Property ........................................................................
1,315,800
Crank LLC ............................................................................... Real Property ........................................................................
1,295,711
Total...................................................................................................................................................................................... $38,673,866
Ten Largest Taxpayers as Percent of District's 2017 EAV ($359,167,537) .........................................................................
10.77%
Notes:

(1)
(2)
(3)
(4)
(5)

Source: Lee County Clerk.
Every effort has been made to seek out and report the largest taxpayers. However, many of the taxpayers listed
contain multiple parcels and it is possible that some parcels and their valuations have been overlooked. The 2017
EAV is the most current available.
Previously TRT Noip Corporate Drive-Dixon LLC.
Previously Cemex Central Plains Cement LLC.
Previously Plews Inc.
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WORKING CASH FUND
The District is authorized to issue general obligation bonds to create, re-create or increase a Working Cash
Fund. Such fund can also be created, re-created or increased by the levy of an annual tax not to exceed $.05 per
hundred dollars of EAV (the “Working Cash Fund Tax”). The purpose of the fund is to enable the District to have
sufficient cash to meet demands for expenditures for corporate purposes. Moneys in the Working Cash Fund may be
loaned, in whole or in part, as authorized and directed by the Board, to any fund or funds of the District in
anticipation of ad valorem property taxes levied by the District for such fund or funds. The Working Cash Fund is
reimbursed when the anticipated taxes or other moneys are received by the District.
Any time moneys are available in the Working Cash Fund, they must be transferred to such other funds of the
District and used for any and all school purposes so as to avoid, whenever possible, the issuance of tax anticipation
warrants or notes. Interest earned from the investment of the Working Cash Fund may be transferred from the
Working Cash Fund to other funds of the District that are most in need of the interest. Moneys in the Working Cash
Fund may not be appropriated by the Board in the annual budget.
The District also has the authority to abate amounts in the Working Cash Fund to any other fund of the District
if the amount on deposit in such other fund after the abatement will not constitute an excess accumulation of money in
that fund and as long as the District maintains an amount to the credit of the Working Cash Fund at least equal to
0.05% of the then current value, as equalized or assessed by the Department, of the taxable property in the District.
Finally, the District may abolish the Working Cash Fund and direct the transfer of any balance thereof to the
educational fund at the close of the then current fiscal year. After such abolishment, all outstanding Working Cash
Fund Taxes levied will be paid into the educational fund upon collection. Outstanding loans from the Working Cash
Fund to other funds of the District at the time of abolishment will be paid or become payable to the educational fund at
the close of the then current fiscal year. The outstanding balance in the Working Cash Fund at the time of
abolishment, including all outstanding loans from the Working Cash Fund to other funds of the District and all
outstanding Working Cash Fund Taxes levied, may be used and applied by the District for the purpose of reducing, by
the balance in the Working Cash Fund at the close of the fiscal year, the amount of taxes that the Board otherwise
would be authorized or required to levy for educational purposes for the fiscal year immediately succeeding the fiscal
year in which the Working Cash Fund is abolished.
Working Cash Fund Summary
End of Year
Fiscal Year
Fund Balance
2014 .................................................................. $3,474,447
2015 ..................................................................
3,643,709
2016 ..................................................................
3,813,777
2017 ..................................................................
3,982,151
2018 ..................................................................
3,105,768
Note:

(1)

Source: the District’s audited financial statements
for the fiscal years ended June 30, 2014-2018.
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REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES
Summary of Property Assessment, Tax Levy and Collection Procedures
A separate tax to pay the principal of and certain interest on the Bonds will be levied on all taxable real
property within the District. The information under this caption describes the current procedures for real property
assessments, tax levies and collections in the County and Ogle County. There can be no assurance that the procedures
described herein will not change.
Tax Levy and Collection Procedures
Local assessment officers determine the assessed valuation of taxable real property and railroad property not
held or used for railroad operations. The Department assesses certain other types of taxable property, including
railroad property held or used for railroad operations. Local assessment officers’ valuation determinations are subject
to review at the county level and then, in general, to equalization by the Department. Such equalization is achieved by
applying to each county’s assessments a multiplier determined by the Department. The purpose of equalization is to
provide a common basis of assessments among counties by adjusting assessments toward the statutory standard of
33-1/3% of fair cash value. Farmland is assessed according to a statutory formula which takes into account factors
such as productivity and crop mix. Taxes are extended against the assessed values after equalization.
Property tax levies of each taxing body are filed in the office of the county clerk of each county in which
territory of that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable
property subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each
respective parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the
county the information needed to bill the taxes attributable to the various parcels therein. After the taxes have been
collected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.
Taxes levied in one calendar year are due and payable in two installments during the next calendar year. Taxes that are
not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of
1-1/2% per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien
against the property subject to the tax.
Exemptions
The Illinois Property Tax Code, as amended (the “Property Tax Code”), exempts certain property from
taxation. Certain property is exempt from taxation on the basis of ownership and/or use, including, but not limited to,
public parks, not-for-profit schools, public schools, churches, not-for-profit hospitals and public hospitals. In addition,
the Property Tax Code provides a variety of homestead exemptions, which are discussed below.
An annual General Homestead Exemption provides that the EAV of certain property owned and used for
residential purposes (“Residential Property”) may be reduced by the amount of any increase over the 1977 EAV, up to
a maximum reduction of $6,000.
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The Homestead Improvement Exemption applies to Residential Property that has been improved or rebuilt in
the two years following a catastrophic event, as defined in the Property Tax Code. The exemption is limited to an
annual maximum amount of $75,000 for up to four years, to the extent the assessed value is attributable solely to such
improvements or rebuilding.
The Senior Citizens Homestead Exemption annually reduces the EAV on residences owned and occupied by
senior citizens. Beginning with tax year 2013, the maximum exemption is $5,000.
The Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older, reside in their property as their principal place of residence and receive a household
income not in excess of the maximum income limitation. The maximum income limitation is $55,000 for assessment
year 2008 through assessment year 2017. Beginning in assessment year 2018, the maximum income limitation is
$65,000. This exemption grants to qualifying senior citizens an exemption equal to the difference between (a) the
current EAV of the residence and (b) the EAV of a senior citizen’s residence for the year prior to the year in which he
or she first qualifies and applies for the exemption, plus the EAV of improvements since such year.
Beginning January 1, 2015 purchasers of certain single family homes and residences of one to six units located
in certain targeted areas (as defined in the Property Tax Code) can apply for the Community Stabilization Assessment
Freeze Pilot Program. To be eligible the purchaser must meet certain requirements for rehabilitating the property,
including expenditures of at least $5 per square foot, adjusted by the Consumer Price Index (“CPI”). Upon meeting the
requirements, the assessed value of the improvements is reduced by (a) 90% in the first seven years, (b) 65% in the
eighth year and (c) 35% in the ninth year. The benefit ceases in the tenth year. The program will be phased out by
June 30, 2029.
The Natural Disaster Homestead Exemption (the “Natural Disaster Exemption”) applies to homestead
properties containing a residential structure that has been rebuilt following a natural disaster occurring in taxable year
2012 or any taxable year thereafter. A natural disaster is an occurrence of widespread or severe damage or loss of
property resulting from any catastrophic cause including but not limited to fire, flood, earthquake, wind, or storm. The
Natural Disaster Exemption is equal to the EAV of the residence in the first taxable year for which the taxpayer applies
for the exemption minus the base amount. To be eligible for the Natural Disaster Exemption, the residential structure
must be rebuilt within two years after the date of the natural disaster, and the square footage of the rebuilt residential
structure may not be more than 110% of the square footage of the original residential structure as it existed immediately
prior to the natural disaster. The Natural Disaster Exemption remains at a constant amount until the taxable year in
which the property is sold or transferred.
Three exemptions are available to veterans of the United States armed forces. The Veterans with Disabilities
Exemption for Specially-Adapted Housing exempts up to $100,000 of the Assessed Valuation of property owned and
used exclusively by veterans with a disability, their spouses or unmarried surviving spouses. Qualification for this
exemption requires the veteran’s disability to be of such a nature that the federal government has authorized payment
for purchase of specially adapted housing under the U.S. Code as certified to annually by the Illinois Department of
Veterans Affairs or for housing or adaptations donated by a charitable organization to such disabled veteran.
The Standard Homestead Exemption for Veterans with Disabilities provides an annual homestead exemption to
veterans with a service-connected disability based on the percentage of such disability. If the EAV of the property is
less than $250,000 and the veteran has a (a) service-connected disability of 30% or more but less than 50%, the annual
exemption is $2,500, (b) service-connected disability of 50% or more but less than 70%, the annual exemption is
$5,000, and (c) service-connected disability of 70% or more, the property is exempt from taxation.
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The Returning Veterans’ Homestead Exemption is available for property owned and occupied as the principal
residence of a veteran in the assessment year, and the year following the assessment year, in which the veteran returns
from an armed conflict while on active duty in the United States armed forces. This provision grants a one-time, twoyear homestead exemption of $5,000.
Finally, the Homestead Exemption for Persons with Disabilities provides an annual homestead exemption in the
amount of $2,000 for property that is owned and occupied by certain disabled persons who meet State-mandated
guidelines.
Property Tax Extension Limitation Law
The Property Tax Extension Limitation Law, as amended (the “Limitation Law”), limits the amount of the
annual increase in property taxes to be extended for certain Illinois non-home rule units of government. In general, the
Limitation Law restricts the amount of such increases to the lesser of 5% or the percentage increase in the CPI during
the calendar year preceding the levy year. Currently, the Limitation Law applies only to and is a limitation upon all
non-home rule taxing bodies (including school districts) in Cook County, the five collar counties (DuPage, Kane, Lake,
McHenry and Will) and numerous other counties.
The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.
In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to rate
and amount cannot be issued by the affected taxing bodies unless the obligations first are approved at a direct
referendum, are alternate bonds or are for certain refunding purposes.
Public Act 89-510 permits the county boards of all counties not currently subject to the Limitation Law to
initiate binding referenda to extend the provisions of the Limitation Law to all non-home rule taxing bodies in the
county.
Under the legislation, the county board of any such county can initiate a binding tax cap referendum at any
regularly scheduled election other than the consolidated primary, which is the February election in odd numbered years.
If the referendum is successful, then the Limitation Law will become applicable to those non-home rule taxing bodies
having all of their equalized assessed valuation in the county beginning January 1 of the year following the date of the
referendum. With respect to multi-county taxing bodies, the Limitation Law becomes applicable only after (a) each
county in which the taxing body is located has held a referendum and (b) the proposition is passed in a county or
counties containing a majority of the equalized assessed valuation of the taxing body.
As of the date of the referendum causing tax caps to be applicable to a taxing body, referendum approval would
be required in order for the taxing body to issue unlimited tax general obligation bonds. The County held a successful
referendum on the applicability of the Limitation Law on November 5, 1996. A referendum on the applicability of the
Limitation Law has yet to be initiated in Ogle County. No guarantee exists, however that such a referendum will not
be held in the future.
If the Limitation Law were to apply in the future to the District, the limitations set forth therein will not apply
to the Pledged Taxes or the taxes levied to pay the Series 2019B Bonds.
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Public Act 100-465 provides that if the District’s Adequacy Target (as defined under “STATE AID” herein)
exceeds 110% for the school year that begins during the calendar year immediately preceding the levy year for which a
tax reduction is sought, a petition signed by at least 10% of the registered voters in the District may be filed requiring
a proposition to be submitted to the District’s voters at the next consolidated election in April of odd-numbered years
asking the voters whether the District must reduce its extension for educational purposes for the levy year in which the
election is held to an amount that is less than the extension for educational purposes for the immediately preceding levy
year. The reduced extension, however, may not be more than 10% lower than the amount extended for educational
purposes in the previous levy year and may not cause the District’s Adequacy Target to fall below 110% for the levy
year for which the reduction is sought. If the voters approve the proposition, the County Clerks will extend a rate for
educational purposes that is no greater than the limiting rate for educational purposes computed in accordance with the
Limitation Law. If such proposition is submitted to the voters, it may not be submitted again at any of the next two
consolidated elections.
Illinois legislators have introduced several proposals to modify the Limitation Law, including freezing property
taxes and extending tax caps to non-capped taxing districts in the State, including the District. The District cannot
predict whether, or in what form, any change to the Limitation Law may be enacted into law, nor can the District
predict the effect of any such change on the District’s finances.
Truth in Taxation Law
Legislation known as the Truth in Taxation Law (the “Taxation Law”) limits the aggregate amount of certain
taxes which can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the
preceding year unless specified notice, hearing and certification requirements are met by the taxing body. The express
purpose of the Taxation Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in
excess of the specified levels. The provisions of the Taxation Law do not apply to levies made to pay principal of and
interest on the Bonds. The provisions of the Taxation Law do not apply to levies made to pay principal of and certain
interest on the Bonds. The District covenanted in the Bond Resolutions that it will not take any action or fail to take
any action which would adversely affect the ability of the District to levy and collect the taxes levied by the District for
payment of principal of and interest on the Bonds, except as described under “DESCRIPTION OF THE SERIES
2019A BONDS – Abatement of Pledged Taxes” with respect to the Series 2019A Bonds. The District also
covenanted that it will comply with all present and future applicable laws to assure that such taxes will be levied,
extended, collected and deposited as provided in the Bond Resolutions, except as described under “DESCRIPTION
OF THE SERIES 2019A BONDS – Abatement of Pledged Taxes” with respect to the Series 2019A Bonds.

The remainder of this page was left blank intentionally.

33

School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

FINANCIAL INFORMATION
The accounts of the District are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set of selfbalancing accounts that comprise its assets, liabilities, fund balance, revenues and expenditures. The District maintains
individual funds required by the State. The various funds are summarized by type in the financial statements. These
funds are grouped as required for reports filed with the Illinois State Board of Education (“ISBE”). District resources
are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled.
The budget for all Governmental Fund types and for the Expendable Trust Fund is prepared on the modified
accrual basis of accounting which is the same basis that is used in financial reporting. This allows for comparability
between budget and actual amounts. For each fund, total fund expenditures may not legally exceed the budgeted
expenditures. The budget lapses at the end of each fiscal year.
The District follows these procedures in establishing the budgetary data reflected in the financial statements.
(a)

Annually the Superintendent submits to the Board a proposed operating budget for
the fiscal year commencing the following July 1. The operating budget includes
proposed expenditures and the means of financing them.

(b)

Public hearings are conducted at a public meeting to obtain taxpayer comments
after the proposed budget had been made available to the public for a 30 day
period.

(c)

Prior to September 30, the budget is legally enacted through passage of a
resolution.

(d)

Legal spending control for District monies is at the fund level, but management
control is exercised at budgetary line item levels within each fund. The Board may
amend the budget after it is approved using the same procedures necessary to
approve the original budget. The Board also authorizes transfer between the
various budgetary line items in any fund, not exceeding, in the aggregate, 10% of
the total amount budgeted for such fund. The budgetary data presented in the
financial statements reflects all approved budget amendments and transfers.

Financial Reports
The District’s financial statements are audited annually by certified public accountants. See APPENDIX A for
more detail.

34

School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

No Consent or Updated Information Requested of the Auditor
The tables contained in this “FINANCIAL INFORMATION” section (the “Excerpted Financial Information”)
are from the audited financial statements of the District, including the audited financial statements for the fiscal year
ended June 30, 2018 (the “2018 Audit”), which was approved by formal action of the Board and is attached to this
Official Statement as APPENDIX A. The District has not requested the Auditor to update information contained in the
Excerpted Financial Information or the 2018 Audit; nor has the District requested that the Auditor consent to the use of
the Excerpted Financial Information or the 2018 Audit in this Official Statement. Other than as expressly set forth in
this Official Statement, the financial information contained in the Excerpted Financial Information and 2018 Audit has
not been updated since the date of the 2018 Audit. The inclusion of the Excerpted Financial Information and 2018
Audit in this Official Statement in and of itself is not intended to demonstrate the fiscal condition of the District since
the date of the 2018 Audit. Questions or inquiries relating to financial information of the District since the date of the
2018 Audit should be directed to David Blackburn, Business Manager of the District.
Summary Financial Information
The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. See APPENDIX A for the 2018 Audit.
General Fund
Balance Sheet
2014

2015

ASSETS:
Cash ...................................................................... $ 7,058,045
Taxes Receivable, Net of Allowance
for Uncollectible Taxes ......................................... 10,771,947
Prepaid Expenses .................................................
262,048
Investments ...........................................................
310,835
Advances to Other Funds .....................................
0
Total Assets ........................................................ $18,402,875
LIABILITIES:
Accounts Payable ................................................. $
23,294
Accrued Expenses ................................................
2,148,427
Advances from Other Funds .................................
0
Deferred Tax Revenue ..........................................
0
Total Liabilities .................................................... $ 2,171,721
DEFERRED INFLOWS OF RESOURCES(1):
Unavailable Property Taxes .................................. $10,279,892
FUND BALANCE:
Restricted .............................................................. $
0
Nonspendable .......................................................
262,048
Assigned ...............................................................
3,797,004
Unassigned ...........................................................
1,892,210
Total Fund Balance ............................................. $ 5,951,262
Total Liabilities, Deferred Inflows
of Resources and Fund Balance ........................ $18,402,875
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Audited as of June 30
2016

2017

2018

$ 3,175,398

$

503,290

$ 2,518,960

$ 1,820,899

11,078,858
84,189
3,741,256
0
$18,079,701

11,259,656
34,514
6,864,723
0
$18,662,183

11,810,757
0
3,856,457
669,614
$18,855,788

11,689,921
0
3,595,987
669,614
$17,776,421

$

174,453
2,020,460
0
0
$ 2,194,913

$

81,316
2,365,523
27,466
0
$ 2,474,305

$

305,018
2,250,357
0
0
$ 2,555,375

$

275,358
2,406,890
0
0
$ 2,682,248

$10,515,019

$10,604,117

$10,709,206

$11,098,277

$

0
84,189
3,714,127
1,571,453
$ 5,369,769

$

0
34,514
3,881,992
1,667,255
$ 5,583,761

$

0
0
3,982,151
1,609,056
$ 5,591,207

$

0
0
3,277,322
718,574
$ 3,995,896

$18,079,701

$18,662,183

$18,855,788

$17,776,421
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Educational Fund
Revenues and Expenditures
Audited Fiscal Year Ending June 30
2016
2017

2014

2015

REVENUES:
Property Tax..............................................................
Corporate Personal Property Replacement Tax .......
Earnings on Investments...........................................
Other Local Sources .................................................
State Sources............................................................
Federal Sources ........................................................
Revenues on Behalf ..................................................
Total Revenues .....................................................

$10,534,605
1,827,336
5,120
734,153
5,110,411
1,338,060
4,601,393
$24,151,078

$10,138,935
1,996,050
12,183
734,497
4,979,980
1,601,615
4,235,260
$23,698,520

$10,364,579
1,818,112
12,300
866,914
5,446,964
1,712,077
4,652,419
$24,873,365

$10,436,295
2,018,560
12,564
703,337
5,807,863
1,629,367
4,962,464
$25,570,450

$10,507,020
1,643,910
29,635
754,362
6,025,136
1,623,384
9,118,204
$29,701,651

EXPENDITURES:
Instruction..................................................................
Pupil Services ...........................................................
Instructional Staff ......................................................
General Administration..............................................
School Administration ...............................................
Business Services .....................................................
Community Services .................................................
Non-Programmed Charges .......................................
Expenditures on Behalf .............................................
Capital Outlay............................................................
Total Expenditures ................................................

$14,227,391
846,842
486,602
477,615
1,545,220
878,816
35,079
1,671,703
4,601,393
5,795
$24,776,456

$14,418,934
737,132
440,372
482,992
1,547,837
849,953
42,536
1,718,845
4,235,260
7,876
$24,481,737

$14,508,348
801,433
427,447
433,720
1,609,261
863,400
45,734
1,529,485
4,652,419
8,000
$24,879,247

$14,710,752
706,308
444,891
466,982
1,373,442
885,742
52,779
2,057,569
4,962,464
116,542
$25,777,471

$14,400,537
1,296,030
476,517
483,739
1,581,114
846,145
44,197
2,179,225
9,118,204
11,180
$30,436,888

Excess of Revenues Over (Under)
Expenditures ...........................................................

$

(625,378)

$

(783,217)

$

(5,882)

$

(207,021)

$

(735,237)

0
32,462

$

35,000
14,806

$

0
46,093

$

0
16,309

$

43,924

$

(160,928)

Other Financing Sources (Uses):
Proceeds from Sale of Capital Assets.......................
Tranfers, Net .............................................................
Excess of Revenues Over (Under)
Expenditures and Other Financing Sources ...........

$

0
41,187

$

$

(584,191)

$

Beginning Fund Balance ...........................................
Ending Fund Balance ................................................

3,061,006
$ 2,476,815

(750,755)

2,476,815
$ 1,726,060

1,726,060
$ 1,769,984

2018

$ (718,928)

1,769,984
$ 1,609,056

$

1,609,056
890,128

Operations and Maintenance Fund
Revenues and Expenditures
2014

2015

Audited Fiscal Year Ending June 30
2016
2017

2018

REVENUES:
Local Sources ............................................................. $1,905,196
State Sources ..............................................................
183,463
Total Revenues ........................................................ $2,088,659

$1,942,698
83,115
$2,025,813

$1,829,783
0
$1,829,783

$1,833,292
15,495
$1,848,787

$ 1,979,345
0
$ 1,979,345

EXPENDITURES:
Business Services ....................................................... $1,848,055
Payments to Other Governmental Units .....................
25,472
Capital Outlay ..............................................................
149,907
Total Expenditures ................................................... $2,023,434

$1,922,442
25,404
109,553
$2,057,399

$2,012,124
26,492
208,833
$2,247,449

$2,124,223
25,092
123,911
$2,273,226

$ 2,199,925
23,964
1,095,801(1)
$ 3,319,690

Excess of Revenues Over (Under) Expenditures ....... $

65,225

$

(31,586)

$ (417,666)

$ (424,439)

$(1,340,345)

OTHER FINANCING SOURCES (USES) ................... $

(22,756)

$

(25,000)

$

$

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures ......................... $

42,469

$

(56,586)

$ (387,740)

$ (454,439)

$ (290,345)

1,137,199
$ 749,459

749,459
$ 295,020

$

Beginning Fund Balance ............................................. 1,151,316
Ending Fund Balance .................................................. $1,193,785

1,193,785
$1,137,199

29,926

(30,000)

1,050,000

295,020
4,675

Note: (1) Includes the purchase of 73.5 acres of land for future developments. See “THE DISTRICT – Management Discussion” herein.
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Educational Fund(1)
Six-Month Actual and Budget Financial Information
Six Months
Actual
Ending
12/31/2018

Budget
Twelve Months
Ending
6/30/19

REVENUES:
Local Sources .......................................................
State Sources .......................................................
Federal Sources ...................................................
Receipts for On-Behalf-Payments ........................
Other Financing Sources ......................................
Total Revenues...................................................

$11,653,516
2,714,431
539,070
0
0
$14,907,017

$13,185,178
6,197,205
1,652,102
4,493,937
0
$25,528,422

EXPENDITURES:
Instruction .............................................................
Supporting Services..............................................
Community Services .............................................
Non-Programmed Charges...................................
Expenditures for On-Behalf-Payments .................
Other .....................................................................
Total Expenditures ..............................................

$ 6,608,182
1,642,746
12,233
921,229
0
0
$ 9,184,390

$15,848,870
3,588,032
61,354
1,517,583
4,493,937
0
$25,509,776

Excess (Deficiency) of Revenues Over
(Under) Expenditures...........................................

$ 5,722,627

$

Note:

(1)

18,646

Source: the District.

Operations and Maintenance Fund(1)
Six-Month Actual and Budget Financial Information
Six Months
Actual
Ending
12/31/2018
REVENUES:
Local Sources .......................................................
State Sources .......................................................
Federal Sources ...................................................
Receipts for On-Behalf-Payments ........................
Other Financing Sources ......................................
Total Revenues...................................................
EXPENDITURES:
Instruction .............................................................
Supporting Services..............................................
Community Services .............................................
Non-Programmed Charges...................................
Expenditures for On-Behalf-Payments .................
Other .....................................................................
Total Expenditures ..............................................
Excess (Deficiency) of Revenues Over
(Under) Expenditures...........................................
Note:

(1)

Source: the District.
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Budget
Twelve Months
Ending
6/30/19

$1,937,683
0
0
0
0
$1,937,683

$1,900,724
10,000
0
0
0
$1,910,724

$

0
887,116
0
12,072
0
0
$ 899,188

$

$1,038,495

$

0
1,839,592
0
24,144
0
0
$1,863,736
46,988
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General Fund Revenue Sources
Fiscal Years Ended June 30, 2014-2018(1)(2)

Local Sources ...................................................
State Sources ....................................................
Federal Sources ................................................
Total ................................................................
Notes: (1)
(2)

2014
$13,158,316
5,293,874
1,338,060
$19,790,250

2015
$12,812,905
5,063,095
1,601,615
$19,477,615

Year Ended June 30
2016
$13,057,297
5,446,964
1,712,077
$20,216,338

2017
$12,969,855
5,823,358
1,629,367
$20,422,580

2018
$12,934,927
6,025,136
1,623,384
$20,583,447

Source: the annual financial reports of the District for the fiscal years ended June 30, 2014 - June 30, 2018. For purposes of this table,
the General Fund includes the Educational Fund and the Operations and Maintenance Fund.
Does not include Corporate Personal Property Replacement Taxes, Earnings on Investments or on-behalf payments.

SCHOOL DISTRICT FINANCIAL PROFILE
The ISBE utilizes a system for assessing a school district’s financial health referred to as the “School District
Financial Profile” which replaced the Financial Watch List and Financial Assurance and Accountability System
(FAAS). This system identifies those school districts which are moving into financial distress.
The system uses five indicators which are individually scored, placed into a category of a four, three, two or
one, with four being the best possible, and weighted in order to arrive at a composite district financial profile. The
indicators and the weights assigned to those indicators are as follows: fund balance to revenue ratio (35%);
expenditures to revenue ratio (35%); days cash on hand (10%); percent of short-term borrowing ability remaining
(10%); and percent of long-term debt margin remaining (10%).
The scores of the weighted indicators are totaled to obtain a district’s overall score. The highest score is 4.0
and the lowest score is 1.0. A district is then placed in one of four categories as follows:


Financial Recognition. A school district with a score of 3.54-4.00 is assigned to this category,
which is the best category of financial strength. These districts require minimal or no active
monitoring by ISBE unless requested by the district.



Financial Review. A school district with a score of 3.08-3.53 is assigned to this category, the
next highest financial strength category. These districts receive a limited review by ISBE, but
are monitored for potential downward trends. ISBE staff also review the next year’s school
budget for further negative trends.



Financial Early Warning. A school district with a score of 2.62-3.07 is placed in this category.
ISBE monitors these districts closely and offers proactive technical assistance, such as financial
projections and cash flow analysis. These districts also are reviewed to determine whether they
meet the criteria set forth in Article 1A-8 of the School Code to be certified in financial
difficulty and possibly qualify for a Financial Oversight Panel.



Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest
risk category. ISBE monitors these districts very closely and offers technical assistance with,
but not limited to, financial projections, cash flow analysis, budgeting, personnel inventories
and enrollment projections. These districts are also assessed to determine if they qualify for a
Financial Oversight Panel.

38

School District Number 170, Lee and Ogle Counties, Illinois
General Obligation School Bonds (Alternate Revenue Source), Series 2019A
General Obligation School Bonds, Series 2019B

For each school district, ISBE calculates an original financial profile score (the “Original Score”) and an
adjusted financial profile score (the “Adjusted Score”). The Original Score is calculated based solely on such school
district’s audited financial statements as of the close of the most recent fiscal year. The Adjusted Score is calculated
based initially on a school district’s audited financial statements for the most recent fiscal year, with adjustments made
to reflect the impact on the Original Score of timing differences between such school district’s actual and expected
receipt of State Aid payments or evidence-based funding, as required by Section 1A-8 of the School Code. ISBE has
implemented this statutory requirement by adding in payments expected to be received during the calculation year but
not actually received until the following fiscal year, as well as by subtracting certain State Aid payments or
evidence-based funding received during the current fiscal year but attributable to a prior fiscal year. Such adjustments
may have a varying effect on a school district’s Adjusted Score based on the amount of time by which such State Aid
payments or evidence-based funding are delayed and the accounting basis adopted by such school district. Due to the
manner in which such requirement has been implemented by ISBE, a school district’s Adjusted Score may be different
than it otherwise would have been in certain years based on the scheduled receipt of State Aid payments or
evidence-based funding.
The following table sets forth the District’s Original Scores and Adjusted Scores, as well as the designation
assigned to each score, for each of the last five fiscal years (as released by ISBE in March of the year following the
conclusion of each fiscal year):
Fiscal Year
Original
(June 30)
Score
2018 ........................ 2.90
2017 ........................ 3.35
2016 ........................ 3.55
2015 ........................ 3.55
2014 ........................ 3.55

Designation
Based on
Original Score
Early Warning
Review
Recognition
Recognition
Recognition

Adjusted
Score
2.90
3.35
3.55
3.55
3.55

Designation
Based on
Adjusted Score
Early Warning
Review
Recognition
Recognition
Recognition

STATE AID
General
The State provides aid to local school districts on an annual basis as part of the State’s appropriation process.
Many school districts throughout the State rely on such “State Aid” as a significant part of their budgets. For the fiscal
year ended June 30, 2018, 29.27% of the District’s General Fund revenue came from sources at the State, including
State Aid. See “FINANCIAL INFORMATION - General Fund Revenue Sources” herein for more information
concerning the breakdown of the District’s revenue sources.
General State Aid Through Fiscal Year 2017
Through fiscal year 2017, general State financial aid (“General State Aid”) was allocated to each Illinois school
district based on the difference between available local resources per pupil (which was calculated based on a number of
factors, including the district’s EAV, the number of students in attendance in the district and the district’s corporate
personal property replacement tax receipts) and a foundation level (the “Foundation Level”). The Foundation Level
was an amount established annually by the State’s budget representing the minimum level of per pupil financial support
that was to be available to provide for the basic education of each pupil. The Foundation Level was established at
$6,119 in each of school years 2013 through 2017.
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While the Foundation Level had not been adjusted in recent years, the State appropriation for General State Aid
in some fiscal years prior to fiscal year 2017 was reduced. As such, the State was not able to fully fund General State
Aid and the amount each district received was prorated (ranging from a 95% proration in fiscal year 2012 to a 92%
proration in fiscal year 2016). For fiscal year 2017, the State appropriation was increased to fully fund General State
Aid.
In addition to General State Aid, districts with specified levels or concentrations of pupils from low-income
households were eligible to receive supplemental general State aid financial grants (“Supplemental General State Aid”).
Supplemental General State Aid was distributed to districts pursuant to a statutory formula based upon the number of
low-income pupils in the district. The amount of Supplemental General State Aid received by a district increased as the
ratio of low-income pupils to the average daily attendance in the district increased.
For fiscal year 2017, the General Assembly approved a budget for elementary and secondary education which
included a $361 million increase over the fiscal year 2016 appropriation. The budget also included $250 million in
equity grants directed at school districts with a high concentration of poverty students.
General State Aid After Fiscal Year 2017 - Evidence-Based Funding Model
Both the State’s Fiscal Year 2018 Budget and the Fiscal Year 2019 Budget appropriate General State Aid in an
amount $350 million greater than the appropriation for the preceding fiscal year and require such additional funds to be
distributed to school districts under an Evidence-Based Funding Model. The Evidence-Based Funding Model provided
for in Public Act 100-465 sets forth a new school funding formula which ties individual district funding to 27 evidencebased best practices that certain research shows enhance student achievement in the classroom. Under the new funding
formula, ISBE will calculate an adequacy target (the “Adequacy Target”) each year for each district based upon its
unique student population, regional wage differences and best practices. Each district will be placed in one of four tiers
depending on how close the sum of its local resources available to support education (based on certain State resources
and its expected property tax collections, its “Local Capacity Target”) and its Base Funding Minimum (as hereinafter
defined) are to its Adequacy Target; Tier One and Tier Two for those districts that are the furthest away from their
Adequacy Targets and Tier Three and Tier Four for those districts that are the closest to (or above) their Adequacy
Targets. For each school year, all State funds appropriated for General State Aid in excess of the amount needed to
fund the Base Funding Minimum for all school districts (“New State Funds”) will be distributed to districts based on
tier placement. Of any New State Funds available, Tier One receives 50%, Tier Two receives 49%, Tier Three
receives 0.9%, and Tier Four receives 0.1%. Tier Two includes all Tier One districts for the purpose of the allocation
percentages for New State Funds.
For school year 2018-2019, ISBE notified the District that its Local Capacity Target, plus its Base Funding
Minimum is 67.1% of its Adequacy Target and that the District has been placed in Tier Two. For school year 20182019, the District will receive approximately $178,625.85 of New State Funds. Until the District is formally notified
by ISBE of its Adequacy Target, Local Capacity Target and Tier placement for school year 2019-2020, no assurance
can be given that the Adequacy Target, Local Capacity Target, Tier placement and expected New State Funds for
school year 2019-2020 will not be materially different than the Adequacy Target, Local Capacity Target, Tier
placement and New State Funds for school year 2018-2019.
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Public Act 100-465 also provides that each school district will be allocated at least as much in General State Aid
in future years as it received in school year 2017-2018 (such amount being that district’s “Base Funding Minimum”),
which for the District was $5,498,574.55. Mandated Categorical State Aid (as hereinafter defined) received by the
District in fiscal year 2017, other than Mandated Categorical State Aid related to transportation and extraordinary
special education, was included in the Base Funding Minimum for the District for school year 2017-2018. No district
should receive less General State Aid funding than it received the prior year since all New State Funds received by a
district in a year become part of its Base Funding Minimum in the following year. If the State appropriates insufficient
funds to cover the cost of the Base Funding Minimum, reductions will be made first to the Base Funding Minimum for
all Tier 3 and Tier 4 school districts on a per pupil basis; provided, however, that such reductions may not reduce State
funding for such districts below the Base Funding Minimum for school year 2017-2018. If funds are still insufficient,
then further reductions are to be done on a per pupil basis for all school districts. Consequently, reduced
appropriations for General State Aid in future years could result in the District receiving less in a future fiscal year than
its Base Funding Minimum.
Property Tax Relief Pool Funds
For the purpose of encouraging high tax rate school districts to reduce property taxes, Public Act 100-465 also
established a property tax relief grant program (the “Property Tax Relief Pool”). Eligible school districts must have a
tax rate above a threshold tax rate determined by ISBE and must apply for the grant and indicate an amount of intended
property tax relief, which may not be greater than 1% of EAV for a unit district, 0.69% of EAV for an elementary
school district or 0.31% of EAV for a high school district. Public Act 100-465 directs ISBE to process Property Tax
Relief Pool applications and, subject to appropriation, provide grants to eligible school districts in order of priority
(highest tax rate school districts first) until the Property Tax Relief Pool is exhausted. A school district which receives
a property tax relief grant is required to abate its property tax levy by an amount not less than the amount of the grant.
The amount of such property tax abatement is based on a statutory calculation which takes into account relative Local
Capacity Targets. Pursuant to such calculation, a school district with a low Local Capacity Target will be required to
abate less than a school district with a high Local Capacity Target, assuming the amount of property tax relief grants
received by the school districts are the same. Property tax relief grants received by a school district also are included
in future calculations of its Base Funding Minimum. Of the $350 million of New State Funds appropriated in both the
Fiscal Year 2018 Budget and the Fiscal Year 2019 Budget, $50 million was allocated to the Property Tax Relief Pool.
Mandated Categorical State Aid
Illinois school districts are entitled to reimbursement from the State for expenditures incurred in providing
programs and services legally required to be available to students under State law. Such reimbursements, referred to as
“Mandated Categorical State Aid,” are made to the school district in the fiscal year following the expenditure, provided
that the school district files the paperwork necessary to inform the State of such an entitlement. Prior to fiscal year
2018, the School Code provided for Mandated Categorical State Aid with respect to mandatory school programs
relating to: (a) special education, (b) transportation, (c) free and reduced breakfast and lunch, and (d) orphanage
tuition. Beginning with fiscal year 2018, Mandated Categorical State Aid is no longer available with respect to
mandatory school programs relating to special education, other than private facility tuition and transportation.
Mandated Categorical State Aid received by a district in fiscal year 2017 for special education programming no longer
available for Mandated Categorical State Aid in fiscal year 2018 is included in the Base Funding Minimum for that
district.
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In addition, although school districts are entitled to reimbursement for expenditures made under these
programs, these reimbursements are subject to the State’s appropriation process. In the event that the State does not
appropriate an amount sufficient to fund fully the Mandated Categorical State Aid owed to each school district, the total
Mandated Categorical State Aid is proportionally reduced such that each school district receives the same percentage of
its Mandated Categorical State Aid request with respect to a specific category of such aid as every other school district.
In past years, the State has not fully funded all Mandated Categorical State Aid payments. Therefore, pursuant
to the procedures discussed above, proportionate reductions in Mandated Categorical State Aid payments to school
districts have occurred. However, because these programs are “mandatory” under the School Code, each school
district must provide these programs regardless of whether such school district is reimbursed by the State for the related
expenditures. No assurance can be given that the State will make appropriations in the future sufficient to fund fully
the Mandatory Categorical State Aid requirements. As such, the District’s revenues may be impacted in the future by
increases or decreases in the level of funding appropriated by the State for Mandated Categorical State Aid.
Competitive Grant State Aid
The State also provides funds to school districts for expenditures incurred in providing additional programs that
are allowed, but not mandated by, the School Code. In contrast to Mandated Categorical State Aid, such “Competitive
Grant State Aid” is not guaranteed to a school district that provides these programs. Instead, a school district applying
for Competitive Grant State Aid must compete with other school districts for the limited amount appropriated each year
by the State for such program.
Competitive Grant State Aid is allocated, after appropriation by the State, among certain school districts
selected by the State. The level of funding is annually determined separately for each category of aid based on the
State’s budget. This process does not guarantee that any funding will be available for Competitive Grant State Aid
programs, even if a school district received such funding in a prior year. Therefore, school districts may incur
expenditures with respect to certain Competitive Grant State Aid programs without any guarantee that the State will
appropriate the money necessary to reimburse such expenditures.
Payment for Mandated Categorical State Aid and Competitive Grant State Aid
The State makes payments to school districts for Mandated Categorical State Aid and Competitive Grant State
Aid (together, “Categorical State Aid”) in accordance with a voucher system involving ISBE. ISBE vouchers payments
to the State on a periodic basis. The time between vouchers varies depending on the type of Categorical State Aid in
question. For example, with respect to the categories of Mandated Categorical State Aid related to special education
and transportation, ISBE vouchers the State for payments on a quarterly basis. With respect to Competitive Grant State
Aid, a payment schedule is established as part of the application process, and ISBE vouchers the State for payment in
accordance with this payment schedule.
Once ISBE has vouchered the State for payment, the State is required to make the Categorical State Aid
payments to the school districts. As a general matter, the State is required to make such payments within 90 days after
the end of the State’s fiscal year.
See “FINANCIAL INFORMATION - General Fund Revenue Sources” herein for a summary of the
District’s general fund revenue sources.
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RETIREMENT PLANS
The District participates in two defined benefit pension plans: (i) the Teachers’ Retirement System of the State
of Illinois (“TRS”), which provides retirement benefits to the District’s teaching employees, and (ii) the Illinois
Municipal Retirement Fund (the “IMRF” and, together with TRS, the “Pension Plans”), which provides retirement
benefits to the District’s non-teaching employees. The District makes certain contributions to the Pension Plans on
behalf of its employees, as further described in this section. The operations of the Pension Plans, including the
contributions to be made to the Pension Plans, the benefits provided by the Pension Plans, and the actuarial assumptions
and methods employed in generating the liabilities and contributions of the Pension Plans, are governed by the Illinois
Pension Code, as amended (the “Pension Code”).
The following summarizes certain provisions of the Pension Plans and the funded status of the Pension Plans,
as more completely described in Note 7 to the 2018 Audit, attached hereto as APPENDIX A.
Background Regarding Pension Plans
The Actuarial Valuation
The disclosures in the audits related to the Pension Plans are based in part on the actuarial valuations of the
Pension Plans. In the actuarial valuations, the actuary for each of the Pension Plans measures the financial position of
the Pension Plan, determines the amount to be contributed to a Pension Plan pursuant to statutory requirements, and
produces information mandated by the financial reporting standards (the “GASB Standards”) issued by the
Governmental Accounting Standards Board (“GASB”), as described below.
In producing an actuarial valuation, the actuary for a Pension Plan uses demographic data (including employee
age, salary and service credits), economic assumptions (including estimated future salary and interest rates), and
decrement assumptions (including employee turnover, mortality and retirement rates) and employs various actuarial
methods to generate the information required to be included in such valuation.

GASB Standards
The GASB Standards provide standards for financial reporting and accounting related to pension plans.
The GASB Standards require calculation and disclosure of a “Net Pension Liability” or “Net Pension Asset”,
which is the difference between the actuarial present value of projected benefit payments that is attributed to past
periods of employee service calculated pursuant to the methods and assumptions set forth in the GASB Standards
(referred to in such statements as the “Total Pension Liability”) and the fair market value of the pension plan’s assets
(referred to as the “Fiduciary Net Position”).
Furthermore, the GASB Standards employ a rate, referred to in such statements as the “Discount Rate,” which
is used to discount projected benefit payments to their actuarial present values. The Discount Rate is a blended rate
comprised of (1) a long term expected rate of return on a pension plan’s investments (to the extent that such assets are
projected to be sufficient to pay benefits), and (2) a tax exempt municipal bond rate meeting certain specifications set
forth in the GASB Standards.
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Finally, the GASB Standards require that the Net Pension Liability be disclosed in the notes to the financial
statements of the pension system and that a proportionate share of the Net Pension Liability be recognized on the
balance sheet of the employer, and that an expense be recognized on the income statement of the employer.

Pension Plans Remain Governed by the Pension Code
As described above, the GASB Standards establish requirements for financial reporting purposes. However,
the Pension Plans are ultimately governed by the provisions of the Pension Code in all respects, including, but not
limited to, the amounts to be contributed by the District to the Pension Plans in each year.
Teachers’ Retirement System of the State of Illinois
The District participates in TRS, which is a cost-sharing multiple-employer defined benefit pension plan that
was created by the General Assembly for the benefit of Illinois public school teachers outside the City of Chicago.
TRS members include all active non-annuitants who are employed by a TRS-covered employer, which includes all
school districts located outside of the City of Chicago, to provide services for which teacher licensure is required.
The Pension Code sets the benefit provisions of TRS, which can only be amended by the General Assembly.
The State maintains primary responsibility for the funding of the plan, but contributions from participating employers
and members are also required. The TRS Board of Trustees is responsible for the System’s administration.
TRS issues a publicly available comprehensive annual financial report that includes financial statements and
required supplementary information.
The report may be viewed at TRS’s website as follows:
www.trsil.org/financial/financial-reports.
For information relating to the actuarial assumptions and methods used by TRS, including the Discount Rate
and the sensitivity of the Net Pension Liability to changes in the Discount Rate, see Note 7 to the 2018 Audit.

Employer Funding of Teachers’ Retirement System
Under the Pension Code, active members contribute 9.0% of creditable earnings to TRS. The State makes the
balance of employer contributions to the State on behalf of the District, except for a small portion contributed by the
teacher’s employer, such as the District. For the fiscal years ended June 30, 2015 through June 30, 2018, all amounts
contributed by the District to TRS were as follows:
Fiscal Year
Ended June 30
2015 ....................................................
2016 ....................................................
2017 ....................................................
2018 ....................................................
Note:

(1)

TRS Contributions
$183,715
199,690
168,892
101,378

Source: the District’s audited financial statements
for the fiscal years ended June 30, 2015-2018.
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For information regarding additional contributions the District may be required to make to TRS with respect to
certain salary increases and other programs, see Note 7 to the 2018 Audit.

Shift of Contributions from the State to Employers
Various proposals have been introduced into the General Assembly, with the most recent proposal advanced by
Governor Rauner in his February 2018 budget address, to shift the burden of making certain contributions to TRS from
the State to the school districts employing participants in TRS, such as the District (each a “Cost Shifting Proposal”).
Though these Cost Shifting Proposals differ in certain respects, the most common formulation would require a school
district, such as the District, to contribute the full amount of the normal costs of its employees’ TRS pensions, with
such additional contributions being phased in over the course of several years.
Discussions and deliberations on the complex topic of pension reform remain fluid. The District cannot predict
whether, or in what form, the Cost Shifting Proposal may be introduced in the General Assembly or ultimately be
enacted into law. Furthermore, it is possible that any future pension reform legislation that is passed by the General
Assembly (including any legislation containing the Cost Shifting Proposal) could face court challenges.
If the Cost Shifting Proposal were to become law, it may have a material adverse effect on the finances of
District. How local school districts, including the District, would pay for such shift of contributions cannot be
determined at the current time.
Although the Cost Shifting Proposal has not been adopted as of the date hereof, the General Assembly approved
legislation shifting a portion of the State’s contributions to TRS to individual school districts. On July 6, 2017, the
General Assembly enacted Public Act 100-0023 (“P.A. 100-23”) which, among other things, requires employers
participating in TRS, such as the District, to make certain contributions to TRS that were not required under prior law.
P.A. 100-23 includes provisions for a separate set of benefits (the “New Tier Benefits”) applicable to employees hired
after the “Implementation Date,” the same being the date on which TRS authorizes new hires to participate in the New
Tier Benefits, which P.A. 100-23 directs should be “as soon as possible” after the effective date of P.A. 100-23.
Under P.A. 100-23, beginning in Fiscal Year 2018, the District will be responsible for paying the normal cost for those
employees earning the New Tier Benefits (as well as the normal cost for certain employees hired after the
Implementation Date that elect to earn the benefits currently in place) and to amortize any unfunded liability related
thereto. Finally, P.A. 100-23 mandates that the District make an additional payment to TRS to the extent that any
employee’s salary exceeds the salary of the Governor of the State of Illinois (currently $177,412), as calculated therein.
The contributions required by P.A. 100-23 represent an increase in the District’s contributions to TRS in
comparison to prior law; however, the District is unable to predict the timing or the degree of any such additional
contributions, and as such, the District is not able to predict whether the impact of such additional contributions on its
finances will be material.
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Recognition of Net Pension Liability
The GASB Standards divide the Net Pension Liability of a pension plan for which multiple entities make a
portion of the employer contribution among such contributing entities. With respect to TRS, the District and the State
each provide a portion of the employer contribution with respect to the District’s TRS liability. As of June 30, 2018,
the Net Pension Liability associated with the District was $95,782,285, of which the District’s proportionate share was
$3,131,929, and the State’s proportionate share was $92,650,356.
Illinois Municipal Retirement Fund
The District also participates in the IMRF, which is a defined-benefit, agent multiple employer pension plan
that acts as a common investment and administrative agent for units of local government and school districts in the
State. The IMRF is established and administered under statutes adopted by the General Assembly. The Pension Code
sets the benefit provisions of the IMRF, which can only be amended by the General Assembly.
Each employer participating in the IMRF, including the District, has an employer reserve account with the
IMRF separate and distinct from all other participating employers (the “IMRF Account”) along with a unique employer
contribution rate determined by the IMRF Board of Trustees (the “IMRF Board”), as described below. The employees
of a participating employer receive benefits solely from such employer’s IMRF Account. Participating employers are
not responsible for funding the deficits of other participating employers.
The IMRF issues a publicly available financial report that includes financial statements and required
supplementary information which may be viewed at the IMRF’s website.
See Note 7 to the 2018 Audit for additional information on the IMRF’s actuarial methods and assumptions,
including information regarding the Discount Rate and the sensitivity of the Net Pension Liability to changes in the
Discount Rate.

Contributions
Both employers and employees contribute to the IMRF. At present, employees contribute 4.50% of their salary
to the IMRF, as established by statute. Employers are required to make all additional contributions necessary to fund
the benefits provided by the IMRF to its employees. The annual rate at which an employer must contribute to the
IMRF is established by the IMRF Board. The District’s contribution rate for calendar year 2017 was 11.23% of
covered payroll.
For the calendar years ended December 31, 2015 through December 31, 2017, the District contributed the
following amounts to IMRF:
Calendar Year
Ended December 31
IMRF Contributions
2015 ..............................................
$348,111
2016 ..............................................
363,500
2017 ..............................................
331,017
Note:

(1)

Source:
the District’s audited financial
statements for the fiscal years ended June 30,
2016-2018.
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Measures of Financial Position
The following table presents the measures of the IMRF Account’s financial position as of December 31, 2015,
December 31, 2016 and December 31, 2017 which are presented pursuant to the GASB Standards.
Calendar
Year Ended
Total Pension
December 31
Liability
2015 .................... $17,647,374
2016 .................... 18,434,307
2017 .................... 18,340,688
Note:

(1)

Fiduciary
Net Position
$15,521,936
16,376,512
18,332,661

Net Pension
Liability
$2,125,438
2,057,795
8,027

Fiduciary Net
Position as a % of
Total Pension
Liability
87.96%
88.84%
99.96%

Discount
Rate
7.47%
7.50%
7.50%

Source: the District’s audited financial statements for the fiscal years ended June 30, 2016-2018.

See Note 7 to the 2018 Audit, and the related required supplementary information disclosures, for a description
of the IMRF, the IMRF Account, the District’s funding policy, information on the assumptions and methods used by
the actuary, and the financial reporting information required by the GASB Standards.

TEACHER HEALTH INSURANCE SECURITY FUND
The District participates in the Teacher Health Insurance Security Fund (the “THIS Fund”), a cost-sharing,
multiple-employer defined benefit post-employment healthcare plan that was established by the State legislature for the
benefit of retired Illinois public school teachers employed outside the city of Chicago. The THIS Fund provides
medical, prescription, and behavioral health benefits, but it does not provide vision, dental, or life insurance benefits to
annuitants of TRS.
The State maintains primary responsibility for funding, but contributions from participating employers and
members are also required. For the fiscal year ended June 30, 2018, the District paid $260,784.60 to the THIS Fund,
which was 100% of the required contribution. For more information regarding the District’s THIS Fund obligation,
see Note 8 to the 2018 Audit.

REGISTRATION, TRANSFER AND EXCHANGE
See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds
will be initially issued as book-entry bonds.
The District shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds to be
kept at the principal corporate trust office of The Bank of New York Mellon Trust Company, National Association,
Chicago, Illinois (the “Bond Registrar”). The District will authorize to be prepared, and the Bond Registrar shall keep
custody of, multiple bond blanks executed by the District for use in the transfer and exchange of Bonds.
Any Bond may be transferred or exchanged, but only in the manner, subject to the limitations, and upon
payment of the charges as set forth in the Bond Resolutions. Upon surrender for transfer or exchange of any Bond at
the principal corporate trust office of the Bond Registrar, duly endorsed by, or accompanied by a written instrument or
instruments of transfer in form satisfactory to the Bond Registrar and duly executed by the registered owner or such
owner’s attorney duly authorized in writing, the District shall execute and the Bond Registrar shall authenticate, date
and deliver in the name of the registered owner, transferee or transferees (as the case may be) a new fully registered
Bond or Bonds of the same series and maturity of authorized denominations, for a like aggregate principal amount.
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The execution by the District of any fully registered Bond shall constitute full and due authorization of such
Bond, and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such Bond, provided,
however, the principal amount of outstanding Bonds of each series and maturity authenticated by the Bond Registrar
shall not exceed the authorized principal amount of Bonds for such series and maturity less Bonds previously paid.
The Bond Registrar shall not be required to transfer or exchange any Bond during the period beginning at the
close of business on the fifteenth day of the month in which an interest payment date occurs on such Bond and ending at
the opening of business on such interest payment date, nor to transfer or exchange any Bond after notice calling such
Bond for redemption has been mailed, nor during a period of fifteen days next preceding mailing of a notice of
redemption of any Bonds.
The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner
thereof for all purposes, and payment of the principal of or interest on any Bonds shall be made only to or upon the
order of the registered owner thereof or such owner’s legal representative. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.
No service charge shall be made for any transfer or exchange of Bonds, but the District or the Bond Registrar
may require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection with any transfer or exchange of Bonds except in the case of the issuance of a Bond or Bonds for the
unredeemed portion of a Bond surrendered for redemption.

TAX EXEMPTION
Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper
use of bond proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross
income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest on the
Bonds to become includible in gross income for federal income tax purposes retroactively to the date of issuance of the
Bonds.
Subject to the District’s compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals under the Internal Revenue Code of 1986, as amended (the “Code”).
In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain
material facts within the District’s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.
Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers,
including, without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance
companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and
taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such
collateral consequences.
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The issue price for original issue discount (as further described below) and market discount purposes (the “OID
Issue Price”) for each series and maturity of the Bonds is the price at which a substantial amount of such series and
maturity of the Bonds is first sold to the public (excluding bond houses and brokers and similar persons or organizations
acting in the capacity of underwriters, placement agents or wholesalers). The OID Issue Price of a series and maturity
of the Bonds may be different from the price set forth, or the price corresponding to the yield set forth in the Final
Official Statement.
If the OID Issue Price of a series and maturity of the Bonds is less than the principal amount payable at
maturity, the difference between the OID Issue Price of each such series and maturity, if any, of the Bonds (the “OID
Bonds”) and the principal amount payable at maturity is original issue discount.
For an investor who purchases an OID Bond in the initial public offering at the OID Issue Price for such series
and maturity and who holds such OID Bond to its stated maturity, subject to the condition that the District complies
with the covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond
constitutes interest which is excludable from the gross income of the owner thereof for federal income tax purposes;
(b) such owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated
maturity; (c) such original issue discount is not included as an item of tax preference in computing the alternative
minimum tax for individuals under the Code; and (d) the accretion of original issue discount in each year may result in
certain collateral federal income tax consequences in each year even though a corresponding cash payment may not be
received until a later year. Based upon the stated position of the Department under State income tax law, accreted
original issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be a
corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax advisors with
respect to the state and local tax consequences of original issue discount on such OID Bonds.
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the OID Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.
If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or,
in the case of an OID Bond, its OID Issue Price plus accreted original issue discount (the “Revised Issue Price”), the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of the
Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income and is
recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized) or, at the
purchaser’s election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond for a
price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely affect the
liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors regarding the
potential implications of market discount with respect to the Bonds.
An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a constant
yield basis over the remaining term of the Bond in a manner that takes into account potential call dates and call prices.
An investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor’s
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the
amortization of bond premium and its effect on the Bond’s basis for purposes of computing gain or loss in connection
with the sale, exchange, redemption or early retirement of the Bond.
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There are or may be pending in Congress legislative proposals, including some that carry retroactive effective
dates, that, if enacted, could alter or amend the federal tax matters referred to above or affect the market value of the
Bonds. It cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, it
would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds should consult their own tax
advisors regarding any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any
pending or proposed federal tax legislation.
The Service has an ongoing program of auditing tax-exempt obligations to determine whether, in the view of
the Service, interest on such tax-exempt obligations is includible in the gross income of the owners thereof for federal
income tax purposes. It cannot be predicted whether or not the Service will commence an audit of the Bonds. If an
audit is commenced, under current procedures the Service may treat the District as a taxpayer and the Bondholders may
have no right to participate in such procedure. The commencement of an audit could adversely affect the market value
and liquidity of the Bonds until the audit is concluded, regardless of the ultimate outcome.
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including
the Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to
any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification
Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of a
failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and
backup withholding requirements do not affect the excludability of such interest from gross income for federal tax
purposes.
Interest on the Bonds is not exempt from present State income taxes. Ownership of the Bonds may result in
other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such
collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their tax
advisors regarding the applicability of any such state and local taxes.

QUALIFIED TAX-EXEMPT OBLIGATIONS
Subject to the District’s compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are
“qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the Code,
which affords banks and certain other financial institutions more favorable treatment of their deduction for interest
expense than would otherwise be allowed under Section 265(b)(2) of the Code.

CONTINUING DISCLOSURE
The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to the
Municipal Securities Rulemaking Board (the “MSRB”) pursuant to the requirements of the Rule. No person, other than
the District, has undertaken, or is otherwise expected, to provide continuing disclosure with respect to the Bonds. The
information to be provided on an annual basis, the events which will be noticed on an occurrence basis and a summary
of other terms of the Undertaking, including termination, amendment and remedies, are set forth below under “THE
UNDERTAKING.”
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There have been no instances in the previous five years in which the District failed to comply, in all material
respects, with any undertaking previously entered into by it pursuant to the Rule. A failure by the District to comply
with the Undertaking will not constitute a default under the Bond Resolutions and beneficial owners of the Bonds are
limited to the remedies described in the Undertaking. The District must report any failure to comply with the
Undertaking in accordance with the Rule. Any broker, dealer or municipal securities dealer must consider such report
before recommending the purchase or sale of the Bonds in the secondary market. Consequently, such a failure may
adversely affect the transferability and liquidity of the Bonds and their market price.

THE UNDERTAKING
The following is a brief summary of certain provisions of the Undertaking of the District and does not purport
to be complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a
copy of which is available upon request from the District.
Annual Financial Information Disclosure
The District covenants that it will disseminate its Annual Financial Information and its Audited Financial
Statements, if any, (as described below) to the MSRB in such manner and format and accompanied by identifying
information as is prescribed by the MSRB or the Commission at the time of delivery of such information. At present,
such dissemination is made through the MSRB’s Electronic Municipal Market Access system, referred to as EMMA
(“EMMA”). The District is required to deliver such information within 210 days after the last day of the District’s
fiscal year (currently June 30), beginning with the fiscal year ending June 30, 2019, unless otherwise indicated. If
Audited Financial Statements are not available when the Annual Financial Information is filed, the District will submit
Audited Financial Statements to EMMA within 30 days after availability to the District. MSRB Rule G-32 requires all
EMMA filings to be in word-searchable PDF format. This requirement extends to all documents to be filed with EMMA,
including financial statements and other externally prepared reports.
“Annual Financial Information” means:
1.

2.
3.
4.
5.
6.

Beginning with the fiscal year ending June 30, 2019, the table under the headings “Historical
and Projected Pledged Revenues” and “Debt Service Coverage” under “DESCRIPTION
OF THE SERIES 2019A BONDS” within this Official Statement shall be updated for the most
recent completed calendar year to reflect Pledged Revenues actually collected in such calendar
year;
The enrollment table under the heading “THE DISTRICT”;
The table under the heading of “SOCIOECONOMIC INFORMATION – Retail Activity “Retailers’ Occupation, Service Occupation and Use Tax” within this Official Statement;
All of the tables under the heading “PROPERTY ASSESSMENT AND TAX
INFORMATION” within this Official Statement;
All of the tables under the heading “DEBT INFORMATION” within this Official Statement;
and
All of the tables under the heading “FINANCIAL INFORMATION” (Excluding Six Month
Actual and Budget Financial Information) within this Official Statement.

“Audited Financial Statements” means financial statements of the District as audited annually by independent
certified public accountants. Audited Financial Statements are expected to continue to be prepared according to
Generally Accepted Accounting Principles as applicable to governmental units (i.e., as subject to the pronouncements
of the Governmental Accounting Standards Board and subject to any express requirements of State law).
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Reportable Events Disclosure
The District covenants that it will disseminate in a timely manner (not in excess of ten business days after the
occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such manner and format and
accompanied by identifying information as is prescribed by the MSRB or the Commission at the time of delivery of
such information. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format. This
requirement extends to all documents to be filed with EMMA, including financial statements and other externally
prepared reports. The “Events” are:
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

14.
15.
16.

Principal and interest payment delinquencies
Non-payment related defaults, if material
Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of the security, or other material events
affecting the tax status of the security
Modifications to the rights of security holders, if material
Bond calls, if material, and tender offers
Defeasances
Release, substitution or sale of property securing repayment of the securities, if material
Rating changes
Bankruptcy, insolvency, receivership or similar event of the District*
The consummation of a merger, consolidation, or acquisition involving the District or the sale of
all or substantially all of the assets of the District, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if material
Appointment of a successor or additional trustee or the change of name of a trustee, if material
Incurrence of a financial obligation of the District, if material, or agreement to covenants, events
of default, remedies, priority rights, or other similar terms of a financial obligation of the District,
any of which affect security holders, if material
Default, event of acceleration, termination event, modification of terms, or other similar events
under the terms of a financial obligation of the District, any of which reflect financial difficulties

Consequences of Failure of the District to Provide Information
The District shall give notice in a timely manner to the MSRB of any failure to provide disclosure of Annual
Financial Information and Audited Financial Statements when the same are due under the Undertaking.
In the event of a failure of the District to comply with any provision of the Undertaking, the beneficial owner of
any Bond may seek mandamus or specific performance by court order, to cause the District to comply with its
obligations under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond
Resolutions, and the sole remedy under the Undertaking in the event of any failure of the District to comply with the
Undertaking shall be an action to compel performance.
 This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for the District in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District.
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Amendment; Waiver
Notwithstanding any other provision of the Undertaking, the District by resolution authorizing such amendment
or waiver, may amend the Undertaking, and any provision of the Undertaking may be waived, if:
(a)
(i)
The amendment or the waiver is made in connection with a change in circumstances
that arises from a change in legal requirements, including, without limitation, pursuant to a “no-action”
letter issued by the Commission, a change in law, or a change in the identity, nature, or status of the
District, or type of business conducted; or
(ii)
The Undertaking, as amended, or the provision, as waived, would have complied with
the requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and
(b)
The amendment or waiver does not materially impair the interests of the beneficial owners of
the Bonds, as determined by parties unaffiliated with the District (such as Bond Counsel).
In the event that the Commission or the MSRB or other regulatory authority approves or requires Annual
Financial Information or notices of a Reportable Event to be filed with a central post office, governmental agency or
similar entity other than the MSRB or in lieu of the MSRB, the District shall, if required, make such dissemination to
such central post office, governmental agency or similar entity without the necessity of amending the Undertaking.
Termination of Undertaking
The Undertaking shall be terminated if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Bond Resolutions. The District shall give notice to the MSRB in a
timely manner if this paragraph is applicable.
Future Changes to the Rule
Notwithstanding anything in the Undertaking to the contrary, in the event the Commission, the MSRB or other
regulatory authority approves or requires changes to the requirements of the Rule, the District is permitted, but is not
be required, to unilaterally modify the covenants in the Undertaking, without complying with the requirements
described in “- Termination of Undertaking” above, in order to comply with, or conform to, such changes. In the
event of any such modification of the Undertaking, the District will file a copy of the Undertaking, as revised, on
EMMA in a timely manner.
Additional Information
Nothing in the Undertaking shall be deemed to prevent the District from disseminating any other information,
using the means of dissemination set forth in the Undertaking or any other means of communication, or including any
other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a
Reportable Event, in addition to that which is required by the Undertaking. If the District chooses to include any
information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically
required by the Undertaking, the District shall have no obligation under the Undertaking to update such information or
include it in any future disclosure or notice of occurrence of a Reportable Event.
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Dissemination of Information; Dissemination Agent
When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are
required to be made through EMMA for municipal securities disclosure or through any other electronic format or
system prescribed by the MSRB for purposes of the Rule.
The District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Undertaking, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent.

OPTIONAL REDEMPTION
The Series 2019A Bonds due January 30, 2020-2026*, inclusive, are not subject to optional redemption. The
Series 2019A Bonds due January 30, 2027-2037*, inclusive, are subject to redemption prior to maturity at the option of
the District as a whole or in part in integral multiples of $5,000 on any date on or after January 30, 2026, at the
redemption price of par plus accrued interest to the redemption date. If less than all the Series 2019A Bonds are called,
they shall be redeemed in such principal amounts and from such maturities as determined by the District and within any
maturity; the Series 2019A Bonds or portions of Series 2019A Bonds to be redeemed shall be selected by lot by the
Bond Registrar.
The Series 2019B Bonds due January 30, 2021-2026*, inclusive, are not subject to optional redemption. The
Series 2019B Bonds due January 30, 2027-2029*, inclusive, are subject to redemption prior to maturity at the option of
the District as a whole or in part in integral multiples of $5,000 on any date on or after January 30, 2026, at the
redemption price of par plus accrued interest to the redemption date. If less than all the Series 2019B Bonds are called,
they shall be redeemed in such principal amounts and from such maturities as determined by the District and within any
maturity; the Series 2019B Bonds or portions of Series 2019B Bonds to be redeemed shall be selected by lot by the
Bond Registrar.
The Bond Registrar will give notice of redemption, identifying the Bonds (or portions thereof) to be redeemed,
by mailing a copy of the redemption notice by first class mail not less than thirty (30) days nor more than sixty (60)
days prior to the date fixed for redemption to the registered owner of each Bond (or portion thereof) to be redeemed at
the address shown on the registration books maintained by the Bond Registrar. Unless moneys sufficient to pay the
redemption price of the Bonds to be redeemed are received by the Bond Registrar prior to the giving of such notice of
redemption, such notice may, at the option of the District, state that said redemption will be conditional upon the
receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption. If such moneys are not
received, such notice will be of no force and effect, the District will not redeem such Bonds, and the Bond Registrar
will give notice, in the same manner in which the notice of redemption has been given, that such moneys were not so
received and that such Bonds will not be redeemed. Otherwise, prior to any redemption date, the District will deposit
with the Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or portions of
Bonds which are to be redeemed on the date.
Subject to the provisions for a conditional redemption described above, notice of redemption having been given
as described above and in the Bond Resolutions, and notwithstanding failure to receive such notice, the Bonds or
portions of Bonds so to be redeemed will, on the redemption date, become due and payable at the redemption price
therein specified, and from and after such date (unless the District shall default in the payment of the redemption price)
such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such Bonds for redemption in
accordance with said notice, such Bonds will be paid by the Bond Registrar at the redemption price.
*Preliminary, subject to change.
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LITIGATION
There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings
of the District taken with respect to the issuance or sale thereof. There is no litigation now pending, or to the
knowledge of the District, threatened against the District that is expected to materially impact the financial condition of
the District.

CERTAIN LEGAL MATTERS
Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois (“Chapman and Cutler”), Bond Counsel, who has been
retained by, and acts as, Bond Counsel to the District. Chapman and Cutler has also been retained by the District to
serve as Disclosure Counsel to the District with respect to the Bonds. Although as Disclosure Counsel to the District,
Chapman and Cutler has assisted the District with certain disclosure matters, Chapman and Cutler has not undertaken to
independently verify the accuracy, completeness or fairness of any of the statements contained in this Official Statement
or other offering material related to the Bonds and does not guarantee the accuracy, completeness or fairness of such
information. Chapman and Cutler’s engagement as Disclosure Counsel was undertaken solely at the request and for the
benefit of the District, to assist it in discharging its responsibility with respect to this Official Statement, and not for the
benefit of any other person (including any person purchasing Bonds from the Underwriter), and did not include any
obligation to establish or confirm factual matters, forecasts, projections, estimates or any other financial or economic
information in connection therewith. Further, Chapman and Cutler makes no representation as to the suitability of the
Bonds for investment by any investor.

OFFICIAL STATEMENT AUTHORIZATION
This Official Statement has been approved by the District for distribution to prospective purchasers of the
Bonds. All statements, information, and statistics herein are believed to be correct but are not guaranteed by the
consultants or by the District, and all expressions of opinion, whether or not so stated, are intended only as such.

INSURED INVESTMENT RATING
S&P Global Ratings, a business unit of Standard & Poor’s Financial Services LLC (“S&P”) is expected to
assign their rating of “AA” (Stable Outlook), to the Bonds, with the understanding that, upon delivery of the Bonds, a
bond insurance policy will be issued by Assured Guaranty Municipal Corp. (“AGM”). Such rating reflects only the
views of such organization and any desired explanation of the significance of such rating should be obtained from the
rating agency furnishing the same, at the following address: S&P Global Ratings, 55 Water Street, New York, New
York 10041.
Generally, a rating agency bases its rating on the information and materials furnished to it and on
investigations, studies and assumptions of its own. There is no assurance such rating will continue for any given period
of time or that such rating will not be revised downward or withdrawn entirely by the rating agency, if in the judgment
of such rating agency, circumstances so warrant. Any such downward revision or withdrawal of such rating may have
an adverse effect on the market price of the Bonds.
Except as may be required by the Undertaking described above under the heading “CONTINUING
DISCLOSURE,” neither the District nor the Underwriter undertakes responsibility to bring to the attention of the
owners of the Bonds any proposed change in or withdrawal of the rating or to oppose any such revision or withdrawal.
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UNDERLYING INVESTMENT RATING
The Bonds have an underlying rating of “A2” from Moody’s. The District has supplied certain information and
material concerning the Bonds and the District to the rating service shown on the cover page, including certain
information and materials which may not have been included in this Official Statement, as part of its application for an
investment rating on the Bonds. A rating reflects only the views of the rating agency assigning such rating and an
explanation of the significance of such rating may be obtained from such rating agency. Generally, such rating service
bases its rating on such information and material, and also on such investigations, studies and assumptions that it may
undertake independently. There is no assurance that such rating will continue for any given period of time or that it
may not be lowered or withdrawn entirely by such rating service if, in its judgment, circumstances so warrant. Any
such downward change in or withdrawal of such rating may have an adverse effect on the secondary market price of the
Bonds. An explanation of the significance of the investment rating may be obtained from the rating agency: Moody’s
Investors Service, 7 World Trade Center at 250 Greenwich Street, New York, New York 10007, telephone 212-5531658. The District will provide appropriate periodic credit information to the rating service to maintain a rating on the
Bonds.
Except as may be required by the Undertaking described above under the heading “CONTINUING
DISCLOSURE,” neither the District nor the Underwriter undertakes responsibility to bring to the attention of the
owners of the Bonds any proposed change in or withdrawal of the rating or to oppose any such revision or withdrawal.

UNDERWRITING
Stifel, Nicolaus & Company, Incorporated, St. Louis, Missouri (the “Underwriter”) has agreed to purchase all
but not less than all of the Series 2019A Bonds at a price of $________ (reflecting the par amount of $_______, plus a
reoffering premium of $________, and less an Underwriter’s Discount of $________). It is anticipated that delivery of
the Series 2019A Bonds will occur on the date shown on the cover page hereof. The Series 2019A Bonds may be
offered and sold to certain dealers (including the Underwriter or other dealers depositing Series 2019A Bonds into
investment trusts) at prices or yields other than such public offering prices or yields shown in the Final Official
Statement, and such public offering prices or yields may be changed, from time to time, by the Underwriter.
The Underwriter has agreed to purchase all but not less than all of the Series 2019B Bonds at a price of
$________ (reflecting the par amount of $_______, plus a reoffering premium of $________, and less an Underwriter’s
Discount of $________). It is anticipated that delivery of the Series 2019B Bonds will occur on the date shown on the
cover page hereof. The Series 2019B Bonds may be offered and sold to certain dealers (including the Underwriter or
other dealers depositing Series 2019B Bonds into investment trusts) at prices or yields other than such public offering
prices or yields shown in the Final Official Statement, and such public offering prices or yields may be changed, from
time to time, by the Underwriter.
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MUNICIPAL ADVISOR
The District has engaged Speer Financial, Inc., as municipal advisor (the “Municipal Advisor”), in connection
with the issuance and sale of the Bonds. The Municipal Advisor is a Registered Municipal Advisor in accordance with
the rules of the MSRB. The Municipal Advisor will not participate in the underwriting of the Bonds. The financial
information included in this Official Statement has been compiled by the Municipal Advisor. Such information does not
purport to be a review, audit or certified forecast of future events and may not conform with accounting principles
applicable to compilations of financial information. The Municipal Advisor is not a firm of certified public accountants
and does not serve in that capacity or provide accounting services in connection with the Bonds. The Municipal
Advisor is not obligated to undertake any independent verification of or to assume any responsibility for the accuracy,
completeness or fairness of the information contained in this Official Statement, nor is the Municipal Advisor obligated
by the District’s continuing disclosure undertaking.

CERTIFICATION
We have examined this Official Statement dated April 9, 2019, for the $4,200,000* General Obligation School
Bonds (Alternate Revenue Source), Series 2019A, and the $2,440,000* General Obligation School Bonds, Series
2019B, and believe it to be true and correct. The Board, acting through authorized officers, will provide to the
Underwriter at the time of delivery of the Bonds a certificate confirming that to the best of its knowledge and belief
information in this Official Statement, together with any supplements thereto, as of the date hereof, and at the time of
delivery of the Bonds, was true and correct in all material respects and does not include any untrue statement of a
material fact, nor does it omit the statement of any material fact required to be stated therein, or necessary to make the
statements therein, in light of the circumstances under which they were made, not misleading.

/s/ DAVID BLACKBURN
Business Manager
SCHOOL DISTRICT NUMBER 170
Lee and Ogle Counties, Illinois
*Subject to change.
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LQWKHILQDQFLDOVWDWHPHQWV7KHSURFHGXUHVVHOHFWHGGHSHQGRQWKHDXGLWRU¶VMXGJPHQWLQFOXGLQJWKH
DVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRU
HUURU,QPDNLQJWKRVHULVNDVVHVVPHQWVWKHDXGLWRUFRQVLGHUVLQWHUQDOFRQWUROUHOHYDQWWRWKHHQWLW\¶V
SUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDW
DUHDSSURSULDWHLQWKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKH
HIIHFWLYHQHVVRIWKHHQWLW\¶VLQWHUQDOFRQWURO$FFRUGLQJO\ZHH[SUHVVQRVXFKRSLQLRQ$QDXGLWDOVR
LQFOXGHVHYDOXDWLQJWKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRI
VLJQLILFDQWDFFRXQWLQJHVWLPDWHVPDGHE\PDQDJHPHQWDVZHOODVHYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQ
RIWKHILQDQFLDOVWDWHPHQWV

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLV
IRURXUDXGLWRSLQLRQV









2XUDXGLWZDVFRQGXFWHGIRUWKHSXUSRVHRIIRUPLQJRSLQLRQVRQWKHILQDQFLDOVWDWHPHQWVWKDW
FROOHFWLYHO\FRPSULVHWKH'LVWULFW¶VEDVLFILQDQFLDOVWDWHPHQWVDVDZKROH7KHVXSSOHPHQWDU\
LQIRUPDWLRQLVSUHVHQWHGIRUSXUSRVHVRIDGGLWLRQDODQDO\VLVDQGLVQRWDUHTXLUHGSDUWRIWKHILQDQFLDO
VWDWHPHQWV7KHVFKHGXOHRIH[SHQGLWXUHVRIIHGHUDODZDUGVLVSUHVHQWHGIRUSXUSRVHVRIDGGLWLRQDO
DQDO\VLVDVUHTXLUHGE\7LWOH86Code of Federal Regulations &)5 3DUWUniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal AwardsDQGLV
DOVRQRWDUHTXLUHGSDUWRIWKHEDVLFILQDQFLDOVWDWHPHQWV

7KHVXSSOHPHQWDU\LQIRUPDWLRQDQGWKHVFKHGXOHRIH[SHQGLWXUHVRIIHGHUDODZDUGVDUHWKH
UHVSRQVLELOLW\RIPDQDJHPHQWDQGZHUHGHULYHGIURPDQGUHODWHGLUHFWO\WRWKHXQGHUO\LQJDFFRXQWLQJ
DQGRWKHUUHFRUGVXVHGWRSUHSDUHWKHILQDQFLDOVWDWHPHQWV6XFKLQIRUPDWLRQKDVEHHQVXEMHFWHGWR
WKHDXGLWLQJSURFHGXUHVDSSOLHGLQWKHDXGLWRIWKHILQDQFLDOVWDWHPHQWVDQGFHUWDLQDGGLWLRQDO
SURFHGXUHVLQFOXGLQJFRPSDULQJDQGUHFRQFLOLQJVXFKLQIRUPDWLRQGLUHFWO\WRWKHXQGHUO\LQJ
DFFRXQWLQJDQGRWKHUUHFRUGVXVHGWRSUHSDUHWKHILQDQFLDOVWDWHPHQWVRUWRWKHILQDQFLDOVWDWHPHQWV
WKHPVHOYHVDQGRWKHUDGGLWLRQDOSURFHGXUHVLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHV,QRXURSLQLRQWKHVXSSOHPHQWDU\LQIRUPDWLRQDQGWKHVFKHGXOHRI
H[SHQGLWXUHVRIIHGHUDODZDUGVDUHIDLUO\VWDWHGLQDOOPDWHULDOUHVSHFWVLQUHODWLRQWRWKHEDVLF
ILQDQFLDOVWDWHPHQWVDVDZKROH






6WHUOLQJ,OOLQRLV
2FWREHU
H[FHSWIRU1RWHDVWRZKLFKWKHGDWHLV'HFHPEHU 



7KHFRPSDUDWLYHLQIRUPDWLRQLQWKHVFKHGXOHRIH[SHQGLWXUHVRIIHGHUDODZDUGVZDVVXEMHFWHGWR
WKHDXGLWLQJSURFHGXUHVDSSOLHGE\XVDQGRXUDXGLWUHSRUWGDWHG2FWREHUH[SUHVVHGDQ
XQPRGLILHGRSLQLRQWKDWVXFKLQIRUPDWLRQZDVIDLUO\VWDWHGLQDOOPDWHULDOUHVSHFWVLQUHODWLRQWRWKH
ILQDQFLDOVWDWHPHQWVWDNHQDVDZKROH

2WKHU5HSRUWLQJ5HTXLUHGE\Government Auditing Standards

,QDFFRUGDQFHZLWKGovernment Auditing Standards, ZHKDYHDOVRLVVXHGRXUUHSRUWGDWHG2FWREHU
 H[FHSWIRU1RWHDVWRZKLFKWKHGDWHLV'HFHPEHU RQRXUFRQVLGHUDWLRQRIWKH
'LVWULFW¶VLQWHUQDOFRQWURORYHUILQDQFLDOUHSRUWLQJDQGRQRXUWHVWVRILWVFRPSOLDQFHZLWKFHUWDLQSURYLVLRQV
RIODZVUHJXODWLRQVFRQWUDFWVDQGJUDQWDJUHHPHQWVDQGRWKHUPDWWHUV7KHSXUSRVHRIWKDWUHSRUWLV
VROHO\WRGHVFULEHWKHVFRSHRIRXUWHVWLQJRILQWHUQDOFRQWURORYHUILQDQFLDOUHSRUWLQJDQGFRPSOLDQFHDQG
WKHUHVXOWVRIWKDWWHVWLQJDQGQRWWRSURYLGHDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKH'LVWULFW¶VLQWHUQDO
FRQWURORYHUILQDQFLDOUHSRUWLQJRURQFRPSOLDQFH7KDWUHSRUWLVDQLQWHJUDOSDUWRIDQDXGLWSHUIRUPHGLQ
DFFRUGDQFHZLWKGovernment Auditing StandardsLQFRQVLGHULQJWKH'LVWULFW¶VLQWHUQDOFRQWURORYHU
ILQDQFLDOUHSRUWLQJDQGFRPSOLDQFH


2SLQLRQV

,QRXURSLQLRQWKHILQDQFLDOVWDWHPHQWVUHIHUUHGWRDERYHSUHVHQWIDLUO\LQDOOPDWHULDOUHVSHFWVWKH
UHVSHFWLYHILQDQFLDOSRVLWLRQRIWKHJRYHUQPHQWDODFWLYLWLHVHDFKPDMRUIXQGDQGWKHDJJUHJDWH
UHPDLQLQJIXQGLQIRUPDWLRQRIWKH'L[RQ3XEOLF6FKRRO'LVWULFW1R,OOLQRLVDVRI-XQH
DQGWKHUHVSHFWLYHFKDQJHVLQILQDQFLDOSRVLWLRQIRUWKH\HDUWKHQHQGHGLQDFFRUGDQFHZLWK
DFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHV

Emphasis of Matter

$VGLVFXVVHGLQ1RWHWRWKHILQDQFLDOVWDWHPHQWVWKH'LVWULFWDGRSWHGQHZDFFRXQWLQJJXLGDQFH
*$6%6WDWHPHQW1RAccounting and Financial Reporting for Postemployment Benefits Other
Than PensionsGXULQJWKH\HDUHQGHG-XQH.2XURSLQLRQVDUHQRWPRGLILHGZLWKUHVSHFWWR
WKLVPDWWHU

2WKHU0DWWHUV

Required Supplementary Information

$FFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVUHTXLUHWKDWWKHPDQDJHPHQW
GLVFXVVLRQDQGDQDO\VLVDQGUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQRQSDJHVWKURXJKDQG
WKURXJKEHSUHVHQWHGWRVXSSOHPHQWWKHEDVLFILQDQFLDOVWDWHPHQWV6XFKLQIRUPDWLRQDOWKRXJKQRW
DSDUWRIWKHEDVLFILQDQFLDOVWDWHPHQWVLVUHTXLUHGE\WKH*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUG
ZKRFRQVLGHUVLWWREHDQHVVHQWLDOSDUWRIILQDQFLDOUHSRUWLQJIRUSODFLQJWKHEDVLFILQDQFLDOVWDWHPHQWV
LQDQDSSURSULDWHRSHUDWLRQDOHFRQRPLFRUKLVWRULFDOFRQWH[W:HKDYHDSSOLHGFHUWDLQOLPLWHG
SURFHGXUHVWRWKHUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVZKLFKFRQVLVWHGRILQTXLULHVRIPDQDJHPHQWDERXWWKHPHWKRGVRI
SUHSDULQJWKHLQIRUPDWLRQDQGFRPSDULQJWKHLQIRUPDWLRQIRUFRQVLVWHQF\ZLWKPDQDJHPHQW¶V
UHVSRQVHVWRRXULQTXLULHVWKHEDVLFILQDQFLDOVWDWHPHQWVDQGRWKHUNQRZOHGJHZHREWDLQHGGXULQJ
RXUDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV:HGRQRWH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFH
RQWKHLQIRUPDWLRQEHFDXVHWKHOLPLWHGSURFHGXUHVGRQRWSURYLGHXVZLWKVXIILFLHQWHYLGHQFHWR
H[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFH

Supplementary Information









0DQDJHPHQW'LVFXVVLRQDQG$QDO\VLV












$VPDQDJHPHQWRI'L[RQ3XEOLF6FKRRO'LVWULFW1R WKH³'LVWULFW´ ZHRIIHUWKHUHDGHUVRIWKH
'LVWULFW VILQDQFLDOVWDWHPHQWVWKLVQDUUDWLYHRYHUYLHZDQGDQDO\VLVRIWKHILQDQFLDODFWLYLWLHVRI'L[RQ
3XEOLF6FKRRO'LVWULFW1RIRUWKH\HDUHQGHG-XQH

7KH0' $LVSURYLGHGDWWKHEHJLQQLQJRIWKHUHSRUWWRSURYLGHDQRYHUYLHZRIWKH'LVWULFW VILQDQFLDO
SRVLWLRQDW-XQHDQGWKHUHVXOWVRIRSHUDWLRQVIRUWKH\HDU7KLVVXPPDU\VKRXOGQRWEH
WDNHQDVDUHSODFHPHQWIRUWKHDXGLWUHSRUWZKLFKFRQVLVWVRIWKHEDVLFILQDQFLDOVWDWHPHQWVQRWHVWR
WKHILQDQFLDOVWDWHPHQWVUHTXLUHGDQGRWKHUVXSSOHPHQWDU\LQIRUPDWLRQ

),1$1&,$/+,*+/,*+76

7KH'LVWULFW VILQDQFLDOVLWXDWLRQFRQWLQXHVWRVWUXJJOHOLNHPRVWVFKRROGLVWULFWVLQ,OOLQRLV&RQWLQXLQJ
GHOD\VLQVWDWHIXQGLQJKDYHOHIWWKH6WDWHRI,OOLQRLVRZLQJWKH'LVWULFWDSSUR[LPDWHO\WKRXVDQGDW
-XQH

7KHOLDELOLWLHVRIWKH'LVWULFWH[FHHGHGLWVDVVHWVDWWKHHQGRIWKH\HDUE\PLOOLRQ QHWSRVLWLRQ 
2IWKLVDPRXQWPLOOLRQLVUHVWULFWHGDQGWKHUHLV  XQUHVWULFWHGQHWSRVLWLRQ

7KH'LVWULFW VQHWSRVLWLRQGHFUHDVHGE\PLOOLRQIRUWKH\HDU

7KH*HQHUDO)XQG(GXFDWLRQDO)XQGEDODQFHGHFUHDVHGE\WKRXVDQGIURPWKHSULRU\HDU

$WWKHHQGRIWKH\HDUWKHDJJUHJDWHIXQGEDODQFHVIRUWKH'LVWULFW VJRYHUQPHQWDOIXQGV *HQHUDO
2SHUDWLRQVDQG0DLQWHQDQFH7UDQVSRUWDWLRQ5HWLUHPHQW6RFLDO6HFXULW\7RUW'HEW6HUYLFH&DSLWDO
3URMHFWVDQG)LUH3UHYHQWLRQDQG6DIHW\ ZDVPLOOLRQRURIWKHWRWDOH[SHQGLWXUHVRIWKHVH
JRYHUQPHQWDOIXQGV

86,1*7+,6),1$1&,$/5(3257

7KHILQDQFLDOVHFWLRQRIWKLVDQQXDOUHSRUWFRQVLVWVRIIRXUSDUWV,QGHSHQGHQW$XGLWRU V5HSRUWV
UHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQZKLFKLQFOXGHVWKH0' $ WKLVVHFWLRQ WKHEDVLFILQDQFLDO
VWDWHPHQWVDQGVXSSOHPHQWDU\LQIRUPDWLRQ7KHEDVLFILQDQFLDOVWDWHPHQWVLQFOXGHWZRNLQGVRI
VWDWHPHQWVWKDWSUHVHQWGLIIHUHQWYLHZVRIWKH'LVWULFW


0DQDJHPHQW'LVFXVVLRQDQG$QDO\VLV



'L[RQ6FKRRO'LVWULFW1R





$GMXVWPHQWVKDYHQRWEHHQPDGHWRUHVWDWHSULRU\HDUVIRUWKHHIIHFWVRI*$6%6WDWHPHQWV1R

$W-XQHWKH'LVWULFWUHSRUWHG PLOOLRQ LQXQUHVWULFWHGQHWSRVLWLRQ



86,1*7+,6),1$1&,$/5(3257 FRQWLQXHG 

)XQG)LQDQFLDO6WDWHPHQWV FRQWLQXHG 

)LGXFLDU\)XQGV7KH'LVWULFWLVWKHWUXVWHHRUILGXFLDU\IRUDVVHWVWKDWEHORQJWRRWKHUVRUDUH
GHVLJQDWHGWREHXVHGIRUDVSHFLILFSXUSRVHZLWKWKHSULQFLSDOOHIWLQWDFW7KH'LVWULFWLV
UHVSRQVLEOHIRUHQVXULQJWKDWWKHDVVHWVUHSRUWHGLQWKHVHIXQGVDUHXVHGRQO\IRUWKHLULQWHQGHG
SXUSRVHDQGE\WKRVHWRZKRPWKHDVVHWVEHORQJ7KH'LVWULFW VILGXFLDU\DFWLYLWLHVDUHUHSRUWHG
LQDVHSDUDWHVWDWHPHQWRIILGXFLDU\QHWSRVLWLRQ7KHVHDFWLYLWLHVDUHH[FOXGHGIURPWKH
JRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVEHFDXVHWKH'LVWULFWFDQQRWXVHWKHVHDVVHWVWRILQDQFH
LWVRSHUDWLRQV

*29(510(17:,'(),1$1&,$/$1$/<6,6

7KH'LVWULFW VQHWSRVLWLRQZDV  PLOOLRQDW-XQH2IWKLVDPRXQWPLOOLRQZDV
UHVWULFWHG5HVWULFWHGQHWSRVLWLRQDUHUHSRUWHGVHSDUDWHO\WRVKRZWKHOLPLWVIURPOHJLVODWLRQRU
DFFRXQWLQJSULQFLSOHVWKDWOLPLWWKH'LVWULFW VDELOLW\WRXVHWKRVHQHWSRVLWLRQIRUGD\WRGD\RSHUDWLRQV
7KHIROORZLQJDQDO\VLVIRFXVHVRQWKHQHWSRVLWLRQDQGFKDQJHVLQQHWSRVLWLRQRIWKH'LVWULFW V
JRYHUQPHQWDODFWLYLWLHV


86,1*7+,6),1$1&,$/5(3257 FRQWLQXHG 


*RYHUQPHQW:LGH)LQDQFLDO6WDWHPHQWV

7KHILUVWWZRVWDWHPHQWVDUHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVWKDWSURYLGHERWKVKRUWWHUP
DQGORQJWHUPLQIRUPDWLRQDERXWWKH'LVWULFW VRYHUDOOILQDQFLDOVWDWXVVLPLODUWRDSULYDWHVHFWRU
EXVLQHVV,QWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVWKH'LVWULFW VDFWLYLWLHVDUHVKRZQLQRQH
FDWHJRU\JRYHUQPHQWDODFWLYLWLHV7KH'LVWULFW VEDVLFVHUYLFHVDUHLQVWUXFWLRQDGPLQLVWUDWLRQ
DQGEXLOGLQJPDLQWHQDQFH7KHVHDFWLYLWLHVDUHODUJHO\ILQDQFHGZLWKSURSHUW\WD[HVDQGVWDWH
DQGIHGHUDOJUDQWV

7KHVWDWHPHQWRIQHWSRVLWLRQSUHVHQWVLQIRUPDWLRQRQDOORIWKH'LVWULFW VDVVHWVDQGOLDELOLWLHV
ZLWKWKHGLIIHUHQFHEHWZHHQWKHWZRUHSRUWHGDVQHWSRVLWLRQ2YHUWLPHLQFUHDVHVRUGHFUHDVHV
LQQHWSRVLWLRQPD\VHUYHDVDXVHIXOLQGLFDWRURIZKHWKHUWKHILQDQFLDOSRVLWLRQRIWKH'LVWULFWLV
LPSURYLQJRUGHWHULRUDWLQJ7RDVVHVVWKHRYHUDOOKHDOWKRIWKH'LVWULFWRQHQHHGVWRFRQVLGHU
DGGLWLRQDOQRQILQDQFLDOIDFWRUVVXFKDVWKHFRQGLWLRQRIWKH'LVWULFW VEXLOGLQJVDQGIDFLOLWLHV

7KHVWDWHPHQWRIDFWLYLWLHVSUHVHQWVLQIRUPDWLRQVKRZLQJKRZWKHJRYHUQPHQW VQHWSRVLWLRQ
FKDQJHGGXULQJWKHPRVWUHFHQWILVFDO\HDU$OOFKDQJHVLQQHWSRVLWLRQDUHUHSRUWHGDVVRRQDV
WKHXQGHUO\LQJHYHQWRFFXUVUHJDUGOHVVRIWKHWLPLQJRIFDVKIORZV7KXVUHYHQXHVDQG
H[SHQVHVDUHUHSRUWHGLQWKLVVWDWHPHQWIRUVRPHLWHPVWKDWZLOORQO\UHVXOWLQFDVKIORZVLQWKH
QH[WILVFDOSHULRG

)XQG)LQDQFLDO6WDWHPHQWV

7KHIXQGILQDQFLDOVWDWHPHQWVSURYLGHPRUHGHWDLOHGLQIRUPDWLRQDERXWWKH'LVWULFW VIXQGVQRW
WKH'LVWULFWDVDZKROH)XQGVDUHDFFRXQWLQJGHYLFHVWKH'LVWULFWXVHVWRNHHSWUDFNRIVSHFLILF
VRXUFHVRIIXQGLQJDQGVSHQGLQJRQSDUWLFXODUSURJUDPV6RPHIXQGVDUHUHTXLUHGE\VWDWHODZ
ZKLOHRWKHUVDUHHVWDEOLVKHGWRFRQWURODQGPDQDJHPRQH\IRUSDUWLFXODUSXUSRVHVRUWRVKRZ
WKDWWKH'LVWULFWLVSURSHUO\XVLQJFHUWDLQUHYHQXHV

%HFDXVHWKHIRFXVRIWKHJRYHUQPHQWDOIXQGVLVQDUURZHUWKDQWKDWRIWKHJRYHUQPHQWZLGH
ILQDQFLDOVWDWHPHQWVLWLVXVHIXOWRFRPSDUHWKHLQIRUPDWLRQSUHVHQWHGIRUHDFK%\GRLQJVR
UHDGHUVPD\EHWWHUXQGHUVWDQGWKHORQJWHUPLPSDFWRIWKH'LVWULFW VQHDUWHUPILQDQFLQJ
GHFLVLRQV%RWKWKHJRYHUQPHQWDOIXQGEDODQFHVKHHWDQGWKHJRYHUQPHQWDOIXQGVWDWHPHQWRI
UHYHQXHVH[SHQGLWXUHVDQGFKDQJHVLQIXQGEDODQFHVSURYLGHDUHFRQFLOLDWLRQWRIDFLOLWDWHWKH
FRPSDULVRQEHWZHHQJRYHUQPHQWDOIXQGVDQGJRYHUQPHQWDODFWLYLWLHV

7KH'LVWULFWPDLQWDLQVQLQHLQGLYLGXDOJRYHUQPHQWDOIXQGV7ZRRIWKRVHIXQGVWKH(GXFDWLRQDO
DQG:RUNLQJ&DVKDUHFRQVLGHUHGWKH*HQHUDO)XQGRIWKH'LVWULFWDQGDUHFRPELQHG
DFFRUGLQJO\,QGLYLGXDOIXQGLQIRUPDWLRQLVSUHVHQWHGLQVHSDUDWHFROXPQVLQWKHJRYHUQPHQWDO
IXQGEDODQFHVKHHWDQGLQWKHJRYHUQPHQWDOIXQGVWDWHPHQWRIUHYHQXHVH[SHQGLWXUHVDQGWKH
FKDQJHVLQIXQGEDODQFHVIRUDOOWKHRWKHUIXQGV7KHVHIXQGVDUHDOOFRQVLGHUHGPDMRUIXQGVRI
WKH'LVWULFW0RUHGHWDLORIWKHLQGLYLGXDOUHYHQXHVDQGH[SHQGLWXUHVIRUWKHVHIXQGVDUH
SUHVHQWHGLQWKHRWKHUVXSSOHPHQWDU\LQIRUPDWLRQVHFWLRQRIWKLVUHSRUW

7KH'LVWULFWDGRSWVDQQXDOEXGJHWVIRUDOOWKHJRYHUQPHQWDOIXQGV$EXGJHWDU\FRPSDULVRQ
VWDWHPHQWKDVEHHQSURYLGHGIRUWKHJHQHUDODQGHDFKPDMRUVSHFLDOUHYHQXHIXQGV

 

























0DQDJHPHQW'LVFXVVLRQDQG$QDO\VLV



0DQDJHPHQW'LVFXVVLRQDQG$QDO\VLV



1HW3RVLWLRQ
*RYHUQPHQWDO$FWLYLWLHV
-XQHDQG
,Q0LOOLRQV 




&XUUHQWDVVHWV

1RQFXUUHQWDVVHWV

7RWDODVVHWV



'HIHUUHGRXWIORZVRIUHVRXUFHV



7RWDODVVHWVDQGGHIHUUHG

RXWIORZVRIUHVRXUFHV



&XUUHQWOLDELOLWLHV

/RQJWHUPOLDELOLWLHV

7RWDOOLDELOLWLHV



'HIHUUHGLQIORZVRIUHVRXUFHV



7RWDOOLDELOLWLHVDQGGHIHUUHG

LQIORZVRIUHVRXUFHV



1HWSRVLWLRQ

1HWLQYHVWPHQWLQFDSLWDODVVHWV

5HVWULFWHG

8QUHVWULFWHG
 
7RWDOQHWSRVLWLRQ
 

'L[RQ6FKRRO'LVWULFW1R

'L[RQ6FKRRO'LVWULFW1R

 

 

 











$GMXVWPHQWVKDYHQRWEHHQPDGHWRUHVWDWHSULRU\HDUVIRUWKHHIIHFWVRI*$6%6WDWHPHQWV1R

1HWSRVLWLRQHQGLQJ

1HWSRVLWLRQEHJLQQLQJUHVWDWHG

,PSOHPHQWDWLRQRI*$6%



1HWSRVLWLRQEHJLQQLQJ

 










 






































&KDQJHLQQHWSRVLWLRQ

)XQFWLRQSURJUDPH[SHQVHV
,QVWUXFWLRQ
3XSLOVHUYLFH
,QVWUXFWLRQDOVWDII
*HQHUDODGPLQLVWUDWLRQ
6FKRRODGPLQLVWUDWLRQ
%XVLQHVVVHUYLFHV
&HQWUDOVHUYLFHV
&RPPXQLW\VHUYLFHDQGSD\PHQWVWRRWKHU
JRYHUQPHQWXQLWV
([SHQVHVRQEHKDOI
,QWHUHVWDQGVHUYLFHFKDUJHVRQGHEW
7RWDOIXQFWLRQSURJUDPH[SHQVHV

5HYHQXHV
3URJUDPUHYHQXHV
&KDUJHVIRUVHUYLFHV
2SHUDWLQJJUDQWVDQGFRQWULEXWLRQV
&DSLWDOJUDQWVDQGFRQWULEXWLRQV
*HQHUDOUHYHQXH
/RFDOSURSHUW\WD[HV
6FKRROIDFLOLW\RFFXSDWLRQWD[SURFHHGV
&RUSRUDWHUHSODFHPHQWWD[
(DUQLQJVRQLQYHVWPHQWV
*HQHUDOVWDWHDLG
7RWDOUHYHQXHV

 

*29(510(17:,'(),1$1&,$/$1$/<6,6 FRQWLQXHG 

*29(510(17:,'(),1$1&,$/$1$/<6,6 FRQWLQXHG 




























 


1HW&RVWRI6HUYLFH





$FWXDOH[SHQGLWXUHVDQGRWKHUILQDQFLQJVRXUFHV XVHV H[FHHGHGDFWXDOUHYHQXHIRUWKH\HDUE\
WKRXVDQGPLOOLRQEULQJLQJWKH(GXFDWLRQDO)XQGEDODQFHWRWKRXVDQGDW-XQH

7KH(GXFDWLRQDO)XQGLVWKH'LVWULFW VPDLQRSHUDWLQJIXQG$FWXDOUHYHQXHIRUWKH(GXFDWLRQDO)XQG
ZDVPLOOLRQFRPSDUHGWREXGJHWHGUHYHQXHRIPLOOLRQ$FWXDOH[SHQGLWXUHVLQWKH
(GXFDWLRQDO)XQGZHUHPLOOLRQFRPSDUHGWREXGJHWHGH[SHQGLWXUHVRIPLOOLRQ7KH
EXGJHWYDULDQFHVDUHGXHWRWKHRQEHKDOISD\PHQWVUHFHLYHGE\WKH'LVWULFW$FWXDOH[SHQGLWXUHV
H[FHHGHGEXGJHWHGH[SHQGLWXUHVEHFDXVHSXSLOVHUYLFHVH[SHQGLWXUHVZHUHPRUHWKDQEXGJHWHG

(GXFDWLRQDO)XQG

$EXGJHWZDVSUHSDUHGIRUDOOIXQGVH[FHSWWKH7UXVWDQG$JHQF\)XQGV

7KH'LVWULFW¶VEXGJHWLVSUHSDUHGDFFRUGLQJWR,OOLQRLVODZDQGZDVRULJLQDOO\DGRSWHGRQ6HSWHPEHU
DQGZDVDPHQGHG-XQH

',675,&7)81'6),1$1&,$/$1$/<6,6

,QVWUXFWLRQ
3XSLOVHUYLFH
%XVLQHVVVHUYLFHV
&RPPXQLW\VHUYLFHDQGSD\PHQWVWRRWKHU
JRYHUQPHQWXQLWV
6FKRRODGPLQLVWUDWLRQ
([SHQVHVRQEHKDOI

,Q0LOOLRQV 
)RUWKH\HDUHQGHG-XQHDQG
7RWDOFRVWRIVHUYLFH



,QWKHIROORZLQJWDEOHZHKDYHSUHVHQWHGWKHFRVWRIHDFKRIWKH'LVWULFW VILYHODUJHVWIXQFWLRQVDVZHOO
DVWKHQHWFRVW WRWDOFRVWOHVVUHYHQXHVJHQHUDWHGE\WKHDFWLYLWLHV IRUHDFK1HWFRVWVKHOSWRVKRZ
ZKDWIXQFWLRQVDUHEHLQJFRYHUHGE\GLUHFWUHYHQXHDQGWKRVHWKDWDUHFRYHUHGE\WKHQHWUHYHQXHRI
RWKHUV

$VVKRZQDERYHWKHFRVWRIJRYHUQPHQWDODFWLYLWLHVIRUWKLV\HDUZDVPLOOLRQ/RFDOSURSHUW\
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Dixon Public School District No. 170

36,135,000
51,934,123

General obligation bonds payable, net of current obligations
Total noncurrent liabilities

Total net position

NET POSITION
Net investment in capital assets
Restricted
Unrestricted

See Accompanying Notes to Financial Statements.
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Total liabilities and deferred inflows of resources

DEFERRED INFLOWS OF RESOURCES
Deferred property taxes
Deferred inflows of pension resources
Deferred inflows of other postemployment benefit resources
Unamortized gain on refunding
Total deferred inflows of resources

($3,548,744)

6,979,101
2,589,671
(13,117,516)

83,127,210

17,613,218
2,703,398
1,525,183
30,122
21,871,921

61,255,289

811,906
70,377
12,049,480
2,867,360

Unamortized bond premium
Accrued compensated absences
Accrued other postemployment benefit liability
Net pension liability

Total liabilities

2,513,587
5,272,695
486,837
980,000
68,047
9,321,166

79,578,466

1,056,167
357,040
1,413,207

LIABILITIES
Accrued payroll and related deductions payable
Accounts payable
Accrued interest
General obligation bonds payable
Unamortized bond premium
Total current liabilities

Total assets and deferred outflows of resources

Deferred outflows of pension resources
Deferred outflows of other postemployment benefit resources
Total deferred outflows of resources

DEFERRED OUTFLOWS OF RESOURCES

78,165,259

10,687,994
15,237,507
25,925,501

Capital assets:
Land, construction in progress
Other capital assets, net of accumulated depreciation
Total capital assets
Total assets

16,722,907
722,768
1,322,775
52,239,758

Governmental
Activities
$6,864,088
26,607,220

ASSETS
Deposits with financial institutions
Investments
Receivables, net of uncollectible amounts:
Property taxes
Governmental claims
Other
Total current assets

Statement of Net Position
June 30, 2018

Functions/Programs
Governmental activities:
Instruction
Pupil service
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other
governmental units
On behalf - State proportionate
share of net pension liability
and other state payments
Interest and service charges
on long term debt
Total governmental activities
0

0
0
$1,003,191

2,203,189

9,118,204

1,358,337
$40,328,791

0
$12,429,298

9,118,204

0

$1,144,065
1,002,861
0
0
0
1,164,168
0
0

See Accompanying Notes to Financial Statements.
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Net position - June 30, 2018

($3,548,744)

(2,693,980)

(12,277,804)

Implementation of GASB 75
Net position, July 1, 2017 restated

9,583,824

Net position - July 1, 2017

17,148,189
1,329,700
1,744,272
317,783
5,501,594
26,041,538

(1,358,337)
(26,896,302)

0

(2,203,189)

($13,651,382)
(362,901)
(512,366)
(1,611,260)
(1,706,435)
(5,443,432)
0
(47,000)

(854,764)

0
$0

0

0

$0
0
0
0
0
0
0
0

Net (Expense)
Revenue and
Changes in
Net Position
Governmental
Activities
Total

Change in net position

General revenues:
Local property taxes
School facility occupation tax proceeds
Corporate personal property replacement tax
Earnings on investments
General state aid
Total general revenues

$754,362
0
0
0
0
248,829
0
0

$15,549,809
1,365,762
512,366
1,611,260
1,706,435
6,856,429
0
47,000

Expenses

Program Revenues
Operating
Capital
Charges for
Grants and
Grants and
Services
Contributions Contributions

Dixon Public School District No. 170

Statement of Activities
For the year ended June 30, 2018

Total liabilities, deferred
inflows of resources
and fund balances

Fund balance:
Nonspendable
Restricted
Assigned
Unassigned
Total fund balances

Deferred inflows of resources Unavailable property taxes

Total liabilities

Accrued payroll and
related deductions payable
Accounts payable
Advances from other funds

LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCES

Total assets

Cash
Investments
Prepaid expenditures
Receivables:
Property taxes
Governmental claims
Other
Advances to other funds

ASSETS

$1,816,578

0
4,675
0
0
4,675

1,795,838

16,065

$0
16,065
0

$1,320,144

0
0
0
(108,919)
(108,919)

718,335

710,728

$0
41,114
669,614

$1,320,144

682,270
293,639
1
0

$344,234
0
0

$1,160,414

0
476,721
0
0
476,721

618,846

64,847

$64,847
0
0

$1,160,414

586,724
0
840
0

$572,850
0
0

Special Revenue Funds
Municipal
Retirement/
Transportation
Social
Fund
Security Fund

See Accompanying Notes to Financial Statements.
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$17,776,421

0
0
3,277,322
718,574
3,995,896

11,098,277

2,682,248

$2,406,890
275,358
0

$1,816,578

1,705,675
0
106,251
0

10,541,069
429,129
719,723
669,614
$17,776,421

$4,652
0
0

$1,820,899
3,595,987
0

General
Fund

Operations
and
Maintenance
Fund

Dixon Public School District No. 170
Governmental Funds
Balance Sheet
June 30, 2018

$1,438,502

0
171,413
0
0
171,413

1,182,739

84,350

$41,850
42,500
0

$1,438,502

1,121,329
0
402
0

0

$316,771

Tort
Fund

Total liabilities, deferred
inflows of resources
and fund balances

Fund balance:
Nonspendable
Restricted
Assigned
Unassigned
Total fund balances

Deferred inflows of resources Unavailable property taxes

Total liabilities

Accrued payroll and
related deductions payable
Accounts payable
Advances from other funds

LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCES

Total assets

Cash
Investments
Prepaid expenditures
Receivables:
Property taxes
Governmental claims
Other
Advances to other funds

ASSETS

$10,151,647

0
8,610,741
165,357
0
8,776,098

0

1,375,549

$0
1,375,549
0

See Accompanying Notes to Financial Statements.
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$3,107,780

0
1,088,181
0
0
1,088,181

2,019,599

0

$0
0
0

$10,151,647

0
0
290,964
0

1,915,273
0
180,889
0
$3,107,780

$1,044,229
8,816,454
0

$16,137,886

0
12,436,193
0
0
12,436,193

179,584

3,522,109

$0
3,522,109
0

$16,137,886

170,567
0
23,705
0

$1,748,835
14,194,779
0

Fire
Prevention
and Safety

Capital Project Funds
Capital
Projects
Fund

$1,011,618
0
0

Debt
Service
Fund

Debt
Service Fund

$52,909,372

0
22,787,924
3,442,679
609,655
26,840,258

17,613,218

8,455,896

$2,513,587
5,272,695
669,614

$52,909,372

16,722,907
722,768
1,322,775
669,614

$6,864,088
26,607,220
0

Total
Governmental
Funds

See Accompanying Notes to Financial Statements.
17

Total net position - governmental activties

($3,548,744)

(13,217,623)
(4,514,591)

(37,994,953)

(30,122)

Economic gain on refunding revenue is amortized over the life of the bonds in the
governmental activities, but recognized as revenue when received in the
governmental funds.
Long-term liabilities are not due and payable in the current period and, therefore
are not reported in the funds:
Bonds, capital leases, and discounts/premiums on bonds
Accrued other postemployment benefit liability and related deferred
inflows and outflows of resources
Net pension liability and related deferred inflows and outflows of resources

(70,377)

(486,837)

25,925,501

$26,840,258

Compensated absences not due and payable from current resources
are not reported in the governmental funds.

Interest payable on debt is not reported in the governmental funds
if payments are due subsequent to reporting date

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in governmental funds. The net book
value of capital assets

Amounts reported for governmental activities in the statement of net position
are different because:

Total fund balances - governmental funds

Dixon Public School District No. 170
Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position
June 30, 2018

Dixon Public School District No. 170

Governmental Funds
Balance Sheet (Continued)
June 30, 2018

Fund balance (deficit), June 30, 2018

Fund balance, July 1, 2017

Net change in fund balance

$3,995,896

5,591,207

(1,595,311)

0
0
0
16,309
(1,066,309)

$4,675

295,020

(290,345)

0
0
0
1,050,000
0

(1,340,345)

3,319,690

30,436,888

(545,311)

1,095,801

11,180

0
0
0
0

0
2,223,889

9,118,204
30,425,708

0
0
0
0

23,964

2,179,225

0
1,979,345

9,118,204
29,891,577

0
0
0
0
0
2,199,925
0
0

0
2,391
0
248,829
0
0
0

1,643,910
46,745
0
754,362
5,501,594
523,542
1,623,384

14,400,537
1,296,030
476,517
483,739
1,581,114
846,145
0
44,197

$1,728,125

$10,679,836

($108,919)

384,502

(493,421)

0
0
0
0
(109,102)

(384,319)

2,242,596

0

0
0
0
0

0
2,242,596

0

0
0
0
0
0
2,242,596
0
0

0
1,858,277

0
2,864
0
0
0
1,164,168
0

$691,245

$476,721

386,102

90,619

0
0
0
0
0

90,619

718,875

0

0
0
0
0

0
718,875

0

328,006
29,463
19,689
56,586
71,229
210,154
0
3,748

0
809,494

100,362
5,300
0
0
0
0
0

$703,832

Special Revenue Funds
Retirement/
Social
Transportation
Security
Fund
Fund

See Accompanying Notes to Financial Statements.
18

Other financing sources (uses):
Issuance of long term debt
Premium on bonds sold
Payment to refunded bond escrow agent
Operating transfers in
Operating transfers out

Excess (deficiency) of
revenues over expenditures

Total expenditures

Capital outlay

Debt services:
Interest
Principal
Other debt service

Expenditures:
Current:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other
governmental units
On behalf - State portion
of payments
Total current expenditures

Revenues:
Local property taxes
Corporate personal property
replacement tax
Earnings on investments
School facility occupation tax proceeds
Other local sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
On behalf - State portion
of payments
Total revenues

General
Fund

Operations
and
Maintenance
Fund

$171,413

47,933

123,480

0
0
0
0
0

123,480

1,037,146

0

0
0
0
0

0
1,037,146

0

0
0
0
1,037,146
0
0
0
0

0
1,160,626

0
3,400
0
0
0
0
0

$1,157,226

Tort
Fund

Fund balance, June 30, 2018

Fund balance, July 1, 2017

Net change in fund balance

0

$1,088,181

604,899

483,282

1,195,000
37,586
(1,213,121)
401,135
0

62,682

2,139,131

$8,776,098

47,255

8,728,843

10,650,000
72,867
0
0
(292,033)

(1,701,991)

2,896,926

2,652,954

0
0
220,077
220,077

0
23,895

0
0

1,015,273
1,104,102
19,756
2,139,131

0

0

0
1,194,935

0
2,201,813

0
0
0
0
0
23,895
0
0

0
45,235
1,149,700
0
0
0
0

0
6,704
180,000
0
0
0
0

0
0
0
0
0
0
0
0

$0

$2,015,109

$12,436,193

21,184,475

(8,748,282)

0
0
0
0
0

(8,748,282)

9,126,242

8,324,180

0
0
0
0

0
802,062

0

0
0
0
0
0
802,062
0
0

0
377,960

0
205,144
0
0
0
0
0

$172,816

Fire
Prevention
and Safety

Capital Project Funds
Capital
Project
Fund

See Accompanying Notes to Financial Statements.
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Other financing sources (uses):
Issuance of long term debt
Premium on bonds sold
Payment to refunded bond escrow agent
Operating transfers in
Operating transfers out

Excess (deficiency) of
revenues over expenditures

Total expenditures

Capital outlay

Debt services:
Interest
Principal
Other debt service

Expenditures:
Current:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other
governmental units
On behalf - State portion
of payments
Total current expenditures

Revenues:
Local property taxes
Corporate personal property
replacement tax
Earnings on investments
School facility occupation tax proceeds
Other local sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
On behalf - State portion
of payments
Total revenues

Debt
Service
Fund

Debt Service Fund

Dixon Public School District No. 170
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances (Continued)
For the year ended June 30, 2018

Dixon Public School District No. 170

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the year ended June 30, 2018

$26,840,258

28,541,393

(1,701,135)

11,845,000
110,453
(1,213,121)
1,467,444
(1,467,444)

(12,443,467)

12,084,115
0
51,917,494

1,015,273
1,104,102
239,833
2,359,208

9,118,204
37,474,171

2,203,189

14,728,543
1,325,493
496,206
1,577,471
1,652,343
6,324,777
0
47,945

1,744,272
317,783
1,329,700
1,003,191
5,501,594
1,687,710
1,623,384
0
9,118,204
39,474,027

$17,148,189

Total
Governmental
Funds

See Accompanying Notes to Financial Statements.
20

Change in net position of governmental activities

($854,764)

(829,154)

52,080

Bond premiums are recognized as an other financing source when received in the
governmental funds, but amortized over the life of the bonds in the statement of net position.

In the statement of activities, accrued other postemployment benefit liability and related
deferred OPEB resources are measured by the amounts incurred during the year.
In the governmental funds, however, expenditures for these items are measured by the
amount of financial resources used (essentially, the amounts actually paid). This year accrued other
postemployment benefit liability and related deferred OPEB resources exceed the amount paid by.

(1,397)

In the statement of activities, compensated absences (vacation) are measured by the amounts
earned during the year. In the governmental funds, however, expenditures for these items are
measured by the amount of financial resources used (essentially, the amounts actually paid).
This year vacation earned exceeded the amount used by.

139,549

(107,068)

In the statement of activities, accrued interest expense on bonds are measured by the amounts
owed at end of the year. In the governmental funds, however, expenditures for these items are
not available from current resources. This amount represents the change in the accrual from
the prior year.

In the statement of activities, net pension liabilities and related deferred pension resources are measured
by the amounts incurred during the year. In the governmental funds, however, expenditures
for these items are measured by the amount of financial resources used (essentially, the
amounts actually paid). This year net pension liabilities and related deferred pension
resources exceed the amount paid by.

1,104,102

(11,845,000)
(110,453)
1,195,000
(30,122)

Issuance of debt is an other financing source in the governmental funds, but
increases long-term liabilities in the statement of net position.
Proceeds from bond issuance
Premium from bond issuance
Payment of refunding bonds
Gain on refunding

Repayment of bond and capital lease principal is an expenditures in the governmental funds,
but repayment reduces long term liabilities in the statement of net position.

11,278,834

($1,701,135)

Capital outlays are reported in governmental funds as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays exceeds
depreciation expense in the period.

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balance - governmental funds

Liabilities Due to student groups

LIABILITIES

Cash

ASSETS

See Accompanying Notes to Financial Statements.
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Dixon Public School District No. 170
Statement of Fiduciary Net Position
June 30, 2018

Dixon Public School District No. 170

Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances to the Statement of Activities
For the year ended June 30, 2018

$396,446

$396,446

Agency Funds
Student Activity
Funds

'L[RQ3XEOLF6FKRRO'LVWULFW1R
1RWH
6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

-RLQW9HQWXUH FRQWLQXHG 

7KHMRLQWDJUHHPHQWLVWKHUHIRUHH[FOXGHGIURPWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVEHFDXVHWKH
'LVWULFWGRHVQRWFRQWUROWKHDVVHWVRSHUDWLRQVRUPDQDJHPHQWRIWKHMRLQWDJUHHPHQWV

7KH'LVWULFWSDLGDQGWRWKH/&6($DQG:596UHVSHFWLYHO\IRUWKHILVFDO\HDU
HQGHG-XQH7KH'LVWULFWLVQRWDZDUHRIDQ\HQWLW\ZKLFKZRXOGH[HUFLVHVXFKRYHUVLJKWDV
WRUHVXOWLQWKH'LVWULFWEHLQJFRQVLGHUHGDFRPSRQHQWXQLWRIWKHHQWLW\

7KH'LVWULFWLVFRQVLGHUHGWREHDSULPDU\JRYHUQPHQWVLQFHLWLVOHJDOO\VHSDUDWHDQGILQDQFLDOO\
LQGHSHQGHQW7KLVUHSRUWLQFOXGHVDOORIWKHIXQGVDQGDFFRXQWJURXSVRIWKH'LVWULFW,WLQFOXGHVDOO
DFWLYLWLHVFRQVLGHUHGWREHSDUW FRQWUROOHGE\RUGHSHQGHQWRQ WKH'LVWULFWDVVHWIRUWKXQGHUWKH
DERYHFULWHULD

%DVLVRI3UHVHQWDWLRQ±*RYHUQPHQWZLGH)LQDQFLDO6WDWHPHQWV

:KLOHVHSDUDWHJRYHUQPHQWZLGHDQGIXQGILQDQFLDOVWDWHPHQWVDUHSUHVHQWHGWKH\DUHLQWHUUHODWHG
7KHJRYHUQPHQWDODFWLYLWLHVFROXPQLQFRUSRUDWHVGDWDIURPJRYHUQPHQWDOIXQGV6HSDUDWHILQDQFLDO
VWDWHPHQWVDUHSURYLGHGIRUJRYHUQPHQWDOIXQGVDQGILGXFLDU\IXQGVHYHQWKRXJKWKHODWWHUDUH
H[FOXGHGIURPWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV$VDJHQHUDOUXOHWKHHIIHFWRILQWHUIXQG
DFWLYLW\KDVEHHQHOLPLQDWHGIURPWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV

%DVLVRI3UHVHQWDWLRQ±)XQG)LQDQFLDO6WDWHPHQWV

7KHIXQGILQDQFLDOVWDWHPHQWVSURYLGHLQIRUPDWLRQDERXWWKH'LVWULFW¶VIXQGV6HSDUDWHVWDWHPHQWVIRU
HDFKIXQGFDWHJRU\±JRYHUQPHQWDODQGILGXFLDU\DUHSUHVHQWHG7KHHPSKDVLVRIIXQGILQDQFLDO
VWDWHPHQWVLVRQPDMRUJRYHUQPHQWDOHDFKGLVSOD\HGLQDVHSDUDWHFROXPQ0DMRULQGLYLGXDO
JRYHUQPHQWDOIXQGVDUHUHSRUWHGDVVHSDUDWHFROXPQVLQWKHIXQGILQDQFLDOVWDWHPHQWV

7KH'LVWULFWUHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV

*HQHUDO)XQG7KH*HQHUDO)XQGLVXVHGWRDFFRXQWIRUDOOILQDQFLDOUHVRXUFHVRIWKH'LVWULFW
H[FHSWWKRVHZKLFKDUHUHTXLUHGWREHDFFRXQWHGIRULQDQRWKHUIXQG7KH*HQHUDO)XQGFRQVLVWV
RI

 (GXFDWLRQDO)XQG

7KLVIXQGLVXVHGIRUPRVWRIWKHLQVWUXFWLRQDODQGDGPLQLVWUDWLYHDVSHFWVRIWKH'LVWULFW V
RSHUDWLRQV5HYHQXHVFRQVLVWSULPDULO\RIORFDOSURSHUW\WD[HVDQGVWDWHJRYHUQPHQWDLG

 :RUNLQJ&DVK)XQG

7KLVIXQGPDNHVWHPSRUDU\FDVKWUDQVIHUVDVQHFHVVDU\WRWKHRWKHUIXQGVIRURUGLQDU\
FDVKUHTXLUHPHQWV,WFDQDOVRLVVXHERQGVDQGWUDQVIHULQWHUHVWWRWKH*RYHUQPHQWDO
)XQG7\SHV,WFDQDOVREHDEROLVKHGRUDEDWHGE\D%RDUGRI(GXFDWLRQUHVROXWLRQDWWKH
HQGRIDQ\\HDUZLWKWKHH[LVWLQJEDODQFHSOXVRXWVWDQGLQJWD[HVFROOHFWHGWKHUHDIWHU
SHUPDQHQWO\WUDQVIHUUHGWRDQRWKHUIXQG5HYHQXHVFRQVLVWSULPDULO\RIORFDOSURSHUW\
WD[HV



1RWHVWR)LQDQFLDO6WDWHPHQWV


'L[RQ3XEOLF6FKRRO'LVWULFW1R

1RWH
6LJQLILFDQW$FFRXQWLQJ3ROLFLHV

,QWURGXFWLRQ

7KHILQDQFLDOVWDWHPHQWVRI'L[RQ3XEOLF6FKRRO'LVWULFW1R WKH³'LVWULFW´ KDYHEHHQSUHSDUHGLQ
FRQIRUPLW\ZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 DV
DSSOLHGWRORFDOJRYHUQPHQWXQLWV7KH*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUG *$6% LVWKH
DFFHSWHGVWDQGDUGVHWWLQJERG\IRUHVWDEOLVKLQJJRYHUQPHQWDODFFRXQWLQJDQGILQDQFLDOUHSRUWLQJ
SULQFLSOHV7KHPRUHVLJQLILFDQWDFFRXQWLQJSROLFLHVRIWKH'LVWULFWDUHGHVFULEHGEHORZ

'HVFULSWLRQRI*RYHUQPHQWZLGH)LQDQFLDO6WDWHPHQWV

7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV LHWKHVWDWHPHQWRIQHWSRVLWLRQDQGWKHVWDWHPHQWRI
DFWLYLWLHV UHSRUWLQIRUPDWLRQRQDOORIWKHQRQILGXFLDU\DFWLYLWLHVRIWKHSULPDU\JRYHUQPHQW
Governmental activitiesZKLFKQRUPDOO\DUHVXSSRUWHGE\WD[HVLQWHUJRYHUQPHQWDOUHYHQXHVDQG
RWKHUQRQH[FKDQJHWUDQVDFWLRQV/LNHZLVHWKHprimary government LVUHSRUWHGVHSDUDWHO\IURP
FHUWDLQOHJDOO\VHSDUDWHcomponent units IRUZKLFKWKHSULPDU\JRYHUQPHQWLVILQDQFLDOO\DFFRXQWDEOH

)LQDQFLDO5HSRUWLQJ(QWLW\

7KH%RDUGRI(GXFDWLRQ %RDUG DVHYHQPHPEHUJURXSLVWKHOHYHORIJRYHUQPHQWZKLFKKDVWKH
JRYHUQLQJUHVSRQVLELOLWLHVRYHUDOODFWLYLWLHVUHODWHGWRSXEOLFHOHPHQWDU\DQGVHFRQGDU\VFKRRO
HGXFDWLRQZLWKLQWKHMXULVGLFWLRQRIWKH'LVWULFW7KH'LVWULFWUHFHLYHVIXQGLQJIURPORFDOVWDWHDQG
IHGHUDOVRXUFHVDQGPXVWFRPSO\ZLWKWKHUHTXLUHPHQWVHVWDEOLVKHGE\WKHVHIXQGLQJVRXUFHHQWLWLHV
+RZHYHUWKH'LVWULFWLVQRWLQFOXGHGLQDQ\RWKHUJRYHUQPHQWDOUHSRUWLQJHQWLW\DVWRUHVXOWLQWKH
'LVWULFWEHLQJFRQVLGHUHGDFRPSRQHQWXQLWRIWKHHQWLW\VLQFH%RDUGPHPEHUVDUHHOHFWHGE\WKH
SXEOLFDQGKDYHGHFLVLRQPDNLQJDXWKRULW\WKHSRZHUWRGHVLJQDWHPDQDJHPHQWDQGWKH
UHVSRQVLELOLW\WRVLJQLILFDQWO\LQIOXHQFHRSHUDWLRQVDQGSULPDU\DFFRXQWDELOLW\IRUILVFDOPDWWHUV

7KH'LVWULFWKDVGHYHORSHGFULWHULDWRGHWHUPLQHZKHWKHURXWVLGHDJHQFLHVZLWKDFWLYLWLHVZKLFKEHQHILW
WKHFLWL]HQVRIWKH'LVWULFWLQFOXGLQJMRLQWDJUHHPHQWVZKLFKVHUYHSXSLOVIURPQXPHURXVGLVWULFWVVKRXOG
EHLQFOXGHGZLWKLQLWVILQDQFLDOUHSRUWLQJHQWLW\7KHFULWHULDLQFOXGHEXWDUHQRWOLPLWHGWRZKHWKHUWKH
'LVWULFWH[HUFLVHVRYHUVLJKWUHVSRQVLELOLW\ ZKLFKLQFOXGHVILQDQFLDOLQWHUGHSHQGHQF\VHOHFWLRQRI
JRYHUQLQJDXWKRULW\GHVLJQDWLRQRIPDQDJHPHQWDELOLW\WRVLJQLILFDQWO\LQIOXHQFHRSHUDWLRQVDQG
DFFRXQWDELOLW\IRUILVFDOPDWWHUV VFRSHRISXEOLFVHUYLFHDQGVSHFLDOILQDQFLQJUHODWLRQVKLSV

-RLQW9HQWXUH

7KH'LVWULFWLVDPHPEHURIWKH/HH&RXQW\6SHFLDO(GXFDWLRQ$VVRFLDWLRQ /&6($ DQG:KLWHVLGH
5HJLRQDO9RFDWLRQDO6\VWHP :596 7KH/&6($SURYLGHVVSHFLDOHGXFDWLRQVHUYLFHVWRPHPEHU
GLVWULFWVDQGELOOVPHPEHUGLVWULFWVIRUWKHFRVWVRIWKHVHVHUYLFHVLQSURSRUWLRQWRWKHVWXGHQWVVHUYHG
E\WKH$VVRFLDWLRQ:596SURYLGHVYRFDWLRQDOWUDLQLQJWRPHPEHUGLVWULFWVDQGELOOVPHPEHUGLVWULFWV
IRUWKHFRVWVRIWKHVHVHUYLFHVLQSURSRUWLRQWRWKHQXPEHURIVWXGHQWVVHUYHGE\:5967KHPHPEHU
GLVWULFWVDUHMRLQWO\DQGVHYHUDOO\OLDEOHDVPHPEHUVRIWKH/&6($DQG:5967KH/&6($DQG
:596DUHUHTXLUHGE\WKH,OOLQRLV&RPSLOHG6WDWXWHVWRKDYHDQDQQXDODXGLWRIWKHLUILQDQFLDO
VWDWHPHQWV7KHVHILQDQFLDOVWDWHPHQWVDUHDYDLODEOHWKURXJKWKH/HH&RXQW\6SHFLDO(GXFDWLRQ
$VVRFLDWLRQRIILFHVLQ'L[RQ,OOLQRLVDQG:KLWHVLGH5HJLRQDO9RFDWLRQDO6\VWHPRIILFHVLQ6WHUOLQJ
,OOLQRLV7KHMRLQWDJUHHPHQWVKDYHEHHQGHWHUPLQHGQRWWREHSDUWRIWKHUHSRUWLQJHQWLW\DIWHU
DSSO\LQJWKHPDQLIHVWLQJRIRYHUVLJKWVFRSHRISXEOLFVHUYLFHDQGVSHFLDOILQDQFLQJUHODWLRQVKLS
FULWHULD



1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

%DVLVRI3UHVHQWDWLRQ±)XQG)LQDQFLDO6WDWHPHQWV FRQWLQXHG 

8QGHUWKH*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUG *$6% LVVXHG6WDWHPHQWBasic Financial
Statements – and Management’s Discussion and Analysis – for State and Local GovernmentsWKH
'LVWULFWPD\UHSRUWDQ\JRYHUQPHQWDORUHQWHUSULVHIXQG EXWQRWLQWHUQDOVHUYLFHIXQGVRUILGXFLDU\
IXQGV DVDPDMRUIXQGLIWKHJRYHUQPHQW¶VRIILFLDOVEHOLHYHWKHIXQGLV³SDUWLFXODUO\LPSRUWDQWWR
ILQDQFLDOVWDWHPHQWXVHUV´7KH'LVWULFWKDVFKRVHQWRLQFOXGHWKH2SHUDWLRQVDQG0DLQWHQDQFH
7UDQVSRUWDWLRQ5HWLUHPHQW6RFLDO6HFXULW\7RUWDQG'HEW6HUYLFH)XQGVDVPDMRUIXQGVHYHQWKRXJK
WKHIXQGFDOFXODWLRQVGRQRWFODVVLI\WKHPDVPDMRUIXQGV7KH'LVWULFWYLHZVWKHVHIXQGVSDUWLFXODUO\
LPSRUWDQWWRWKHILQDQFLDOXVHUV

'XULQJWKHFRXUVHRIRSHUDWLRQVWKH'LVWULFWKDVDFWLYLW\EHWZHHQIXQGVIRUYDULRXVSXUSRVHV$Q\
UHVLGXDOEDODQFHVRXWVWDQGLQJDW\HDUHQGDUHUHSRUWHGDVGXHIURPWRRWKHUIXQGVDQGDGYDQFHV
WRIURPRWKHUIXQGV:KLOHWKHVHEDODQFHVDUHUHSRUWHGLQIXQGILQDQFLDOVWDWHPHQWVFHUWDLQ
HOLPLQDWLRQVDUHPDGHLQWKHSUHSDUDWLRQRIWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV%DODQFHV
EHWZHHQWKHIXQGVLQFOXGHGLQJRYHUQPHQWDODFWLYLWLHVDUHHOLPLQDWHGVRWKDWRQO\WKHQHWDPRXQWLV
LQFOXGHGDVLQWHUQDOEDODQFHVLQWKHJRYHUQPHQWDODFWLYLWLHVFROXPQ

)XUWKHUFHUWDLQDFWLYLW\RFFXUVGXULQJWKH\HDULQYROYLQJWUDQVIHUVRIUHVRXUFHVEHWZHHQIXQGV,QIXQG
ILQDQFLDOVWDWHPHQWVWKHVHDPRXQWVDUHUHSRUWHGDWJURVVDPRXQWVDVWUDQVIHUVLQRXW:KLOHUHSRUWHG
LQIXQGILQDQFLDOVWDWHPHQWVFHUWDLQHOLPLQDWLRQVDUHPDGHLQWKHSUHSDUDWLRQRIWKHJRYHUQPHQWZLGH
ILQDQFLDOVWDWHPHQWV

0HDVXUHPHQW)RFXVDQG%DVLVRI$FFRXQWLQJ

7KHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDUHUHSRUWHGXVLQJWKHHFRQRPLFUHVRXUFHVPHDVXUHPHQW
IRFXVDQGWKHDFFUXDOEDVLVRIDFFRXQWLQJDVDUHWKHILGXFLDU\IXQGILQDQFLDOVWDWHPHQWV5HYHQXHV
DUHUHFRUGHGZKHQHDUQHGDQGH[SHQVHVDUHUHFRUGHGZKHQDOLDELOLW\LVLQFXUUHGUHJDUGOHVVRIWKH
WLPLQJRIUHODWHGFDVKIORZV*UDQWVDQGVLPLODULWHPVDUHUHFRJQL]HGDVUHYHQXHDVVRRQDVDOOWKH
HOLJLELOLW\UHTXLUHPHQWVLPSRVHGE\WKHSURYLGHUKDYHEHHQPHW

*RYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVDUHUHSRUWHGXVLQJWKHFXUUHQWILQDQFLDOUHVRXUFHV
PHDVXUHPHQWIRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ5HYHQXHVDUHUHFRJQL]HGDVVRRQ
DVWKH\DUHERWKPHDVXUDEOHDQGDYDLODEOH5HYHQXHVDUHFRQVLGHUHGWREHDYDLODEOHZKHQWKH\DUH
FROOHFWLEOHZLWKLQWKHFXUUHQWSHULRGRUVRRQHQRXJKWKHUHDIWHUWRSD\OLDELOLWLHVLQWKHFXUUHQWSHULRG
)RUWKLVSXUSRVHWKH'LVWULFWFRQVLGHUVUHYHQXHVH[FHSWVWDWHFDWHJRULFDOJUDQWUHYHQXHWREH
DYDLODEOHLIWKH\DUHFROOHFWHGJHQHUDOO\ZLWKLQGD\VRIWKHHQGRIWKHFXUUHQWILVFDOSHULRG6WDWH
FDWHJRULFDOJUDQWUHYHQXHLVFRQVLGHUHGDYDLODEOHZKHQYRXFKHUHGE\WKHVWDWHFRPSWUROOHU
([SHQGLWXUHVJHQHUDOO\DUHUHFRUGHGZKHQDOLDELOLW\LVLQFXUUHGDVXQGHUWKHDFFUXDODFFRXQWLQJ
+RZHYHUH[SHQGLWXUHVUHODWLQJWRFRPSHQVDWHGDEVHQFHVDQGHDUO\UHWLUHPHQWDUHUHFRUGHGRQO\
ZKHQSD\PHQWLVGXH

%XGJHWDU\%DVLVRI$FFRXQWLQJ

1RWH
6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

%DVLVRI3UHVHQWDWLRQ±)XQG)LQDQFLDO6WDWHPHQWV FRQWLQXHG 

6SHFLDO5HYHQXH)XQGV6SHFLDO5HYHQXH)XQGVDUHXVHGWRDFFRXQWIRUWKHSURFHHGVRI
VSHFLILFUHYHQXHVRXUFHVWKDWDUHOHJDOO\UHVWULFWHGWRH[SHQGLWXUHVIRUVSHFLILHGSXUSRVHV

(DFKRIWKH'LVWULFW V6SHFLDO5HYHQXH)XQGVKDVEHHQHVWDEOLVKHGDVDVHSDUDWHIXQGLQ
DFFRUGDQFHZLWKWKHIXQGVWUXFWXUHUHTXLUHGE\WKH6WDWHRI,OOLQRLVIRUORFDOHGXFDWLRQDODJHQFLHV
$EULHIGHVFULSWLRQRIWKH'LVWULFW V6SHFLDO5HYHQXH)XQGVIROORZV

 2SHUDWLRQVDQG0DLQWHQDQFH)XQG

7KLVIXQGLVXVHGIRUH[SHQGLWXUHVPDGHIRUUHSDLUDQGPDLQWHQDQFHRI'LVWULFWSURSHUW\
5HYHQXHFRQVLVWVSULPDULO\RIORFDOSURSHUW\WD[HV

 7UDQVSRUWDWLRQ)XQG

7KLVIXQGDFFRXQWVIRUDOOUHYHQXHVUHFHLYHGDQGH[SHQGLWXUHVPDGHIRUVWXGHQW
WUDQVSRUWDWLRQ5HYHQXHVDUHGHULYHGSULPDULO\IURPORFDOSURSHUW\WD[HVDQGVWDWH
UHLPEXUVHPHQWJUDQWV

 0XQLFLSDO5HWLUHPHQW6RFLDO6HFXULW\)XQG

7KLVIXQGDFFRXQWVIRUWKH'LVWULFW VSRUWLRQRISHQVLRQFRQWULEXWLRQVWRWKH,OOLQRLV0XQLFLSDO
5HWLUHPHQW)XQGDQG6RFLDO6HFXULW\)XQGIRUQRQFHUWLILHGHPSOR\HHV5HYHQXHVWR
ILQDQFHWKHFRQWULEXWLRQVDUHGHULYHGSULPDULO\IURPORFDOSURSHUW\WD[HV

 7RUW)XQG

7KLVIXQGLVUHTXLUHGLIWD[HVDUHOHYLHGRUERQGVDUHVROGIRUWRUWLPPXQLW\RUWRUWMXGJPHQW
SXUSRVHV7KLVIXQGLVXVHGWRDFFRXQWIRUH[SHQVHVUHODWLQJWRWRUWOLDELOLW\LQVXUDQFHDQG
ULVNPDQDJHPHQWSURJUDPV

'HEW6HUYLFH)XQG7KH'HEW6HUYLFH)XQGLVXVHGWRDFFRXQWIRUWKHDFFXPXODWLRQRIUHVRXUFHV
IRUDQGWKHSD\PHQWRIJHQHUDOORQJWHUPSULQFLSDODQGLQWHUHVW7KH'LVWULFW V'HEW6HUYLFH
)XQGLVWKH%RQGDQG,QWHUHVW)XQG7KLVIXQGDFFRXQWVIRUWKHSHULRGLFSULQFLSDODQGLQWHUHVW
SD\PHQWVRQWKHJHQHUDOREOLJDWLRQVHULDOERQGLVVXHDQGOHDVHVRIWKH'LVWULFW5HYHQXHV
FRQVLVWSULPDULO\RIORFDOSURSHUW\WD[HV

&DSLWDO3URMHFWV)XQG±7KH&DSLWDO3URMHFWV)XQGLVXVHGWRDFFRXQWIRUWKHILQDQFLDOUHVRXUFHV
WREHXVHGIRUWKHDFTXLVLWLRQRUFRQVWUXFWLRQRIPDMRUFDSLWDOIDFLOLWLHV7KH'LVWULFW V&DSLWDO
3URMHFWV)XQGVDUHWKH)LUH3UHYHQWLRQDQG6DIHW\)XQGDQGWKH&DSLWDO3URMHFWV)XQG

)LGXFLDU\)XQG7\SHV7UXVWDQG$JHQF\)XQGVDFFRXQWIRUWKHDVVHWVKHOGE\WKH'LVWULFWLQD
WUXVWHHFDSDFLW\RUDVDQDJHQWIRULQGLYLGXDOVSULYDWHRUJDQL]DWLRQVRWKHUJRYHUQPHQWDOXQLWV
DQGRURWKHUIXQGV7KH$FWLYLW\)XQGVDFFRXQWIRUPRQLHVRZQHGDQGPDQDJHGE\VWXGHQWV
7KH'LVWULFW VUHVSRQVLELOLW\IRUWKHVHIXQGVLVFXVWRGLDOLQQDWXUH



1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




$QQXDOEXGJHWVDUHDGRSWHGRQDEDVLVFRQVLVWHQWZLWKWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ
ZKLFKLVWKHVDPHEDVLVXVHGLQILQDQFLDOUHSRUWLQJ


'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

&DSLWDO$VVHWV

1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

%XGJHWDU\%DVLVRI$FFRXQWLQJ FRQWLQXHG 

7KHEXGJHWIRUDOO*RYHUQPHQW)XQGVLVSUHSDUHGRQWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJZKLFK
LVWKHVDPHEDVLVWKDWLVXVHGLQILQDQFLDOUHSRUWLQJ7KLVDOORZVIRUFRPSDUDELOLW\EHWZHHQEXGJHWDQG
DFWXDODPRXQWV7KLVLVDQDFFHSWDEOHPHWKRGLQDFFRUGDQFHZLWK&KDSWHURIWKH,OOLQRLV
&RPSLOHG6WDWXWHV7KHEXGJHWZDVDGRSWHGRQ6HSWHPEHUDQGZDVDPHQGHGRQ-XQH


)RUHDFKIXQGWRWDOIXQGH[SHQGLWXUHVGLVEXUVHGPD\QRWOHJDOO\H[FHHGWKHEXGJHWHGDPRXQWV7KH
EXGJHWODSVHVDWWKHHQGRIHDFKILVFDO\HDU$OOHQFXPEUDQFHVODSVHDWWKHHQGRIWKHILVFDO\HDU

7KH'LVWULFWIROORZVWKHVHSURFHGXUHVLQHVWDEOLVKLQJWKHEXGJHWDU\GDWDUHIOHFWHGLQWKHILQDQFLDO
VWDWHPHQWV

x 3ULRUWR-XO\WKH6XSHULQWHQGHQWVXEPLWVWRWKH%RDUGRI(GXFDWLRQDSURSRVHGRSHUDWLQJ
EXGJHWIRUWKHILVFDO\HDU7KHRSHUDWLQJEXGJHWLQFOXGHVSURSRVHGH[SHQGLWXUHV
GLVEXUVHGDQGWKHPHDQVRIILQDQFLQJWKHP

x 3XEOLFKHDULQJVDUHFRQGXFWHGDWDSXEOLFPHHWLQJWRREWDLQWD[SD\HUFRPPHQWV

x 3ULRUWR2FWREHUWKHEXGJHWLVOHJDOO\DGRSWHGWKURXJKSDVVDJHRIDUHVROXWLRQ

x 7KH6XSHULQWHQGHQWLVDXWKRUL]HGWRWUDQVIHUXSWRRIWKHWRWDOEXGJHWEHWZHHQ
GHSDUWPHQWVZLWKLQDQ\IXQGKRZHYHUDQ\UHYLVLRQVWKDWDOWHUWKHWRWDOH[SHQGLWXUHV
GLVEXUVHGRIDQ\IXQGPXVWEHDSSURYHGE\WKH%RDUGRI(GXFDWLRQDIWHUDSXEOLFKHDULQJ

x )RUPDOEXGJHWDU\LQWHJUDWLRQLVHPSOR\HGDVDPDQDJHPHQWFRQWUROGHYLFHGXULQJWKH
\HDU

x 7KH%RDUGRI(GXFDWLRQPD\DPHQGWKHEXGJHWE\WKHVDPHSURFHGXUHVUHTXLUHGRILWV
RULJLQDODGRSWLRQ

1HZ$FFRXQWLQJ3URQRXQFHPHQW

0DQDJHPHQWDGRSWHGQHZDFFRXQWLQJJXLGDQFH*$6%6WDWHPHQW1RAccounting and Financial
Reporting for Postemployment Benefits other than Pensions*$6%6WDWHPHQW1RUHSODFHVWKH
UHTXLUHPHQWVRI*$6%6WDWHPHQWV1RRQ$FFRXQWLQJDQG)LQDQFLDO5HSRUWLQJE\(PSOR\HUVIRU
3RVWHPSOR\PHQW%HQHILWV2WKHUWKDQ3HQVLRQV

&DVKDQG,QYHVWPHQWV

&DVKDQGFDVKHTXLYDOHQWVFRQVLVWRIGHPDQGGHSRVLWVPRQH\PDUNHWDFFRXQWVFHUWLILFDWHVRIGHSRVLW
DQGVDYLQJVDFFRXQWV'HSRVLWVDQGLQYHVWPHQWVDUHVWDWHGDWFRVWZKLFKDSSUR[LPDWHVPDUNHW7KH
'LVWULFWLQYHVWVLQDFFRUGDQFHZLWK,OOLQRLV&RPSLOHG6WDWXWHV,/&6XQGHUWKH3XEOLF)XQGV
,QYHVWPHQW$FW



1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




&DSLWDODVVHWVZKLFKLQFOXGHSURSHUW\SODQWHTXLSPHQWDQGLQIUDVWUXFWXUHDVVHWV HJURDGV
EULGJHVVLGHZDONVDQGVLPLODULWHPV DUHUHSRUWHGLQWKHDSSOLFDEOHJRYHUQPHQWDOFROXPQLQWKH
JRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWV&DSLWDODVVHWVDUHGHILQHGE\WKH'LVWULFWDVDVVHWVZLWKDQ
LQLWLDOLQGLYLGXDOFRVWRIPRUHWKDQDQGDQHVWLPDWHGXVHIXOOLIHLQH[FHVVRIRQH\HDU6XFK
DVVHWVDUHUHFRUGHGDWKLVWRULFDOFRVWLISXUFKDVHGRIFRQVWUXFWHG'RQDWHGDVVHWVDUHUHFRUGHGDW
WKHLUDFTXLVLWLRQYDOXHDWWKHGDWHRIGRQDWLRQ

$VWKH'LVWULFWFRQVWUXFWVRUDFTXLUHVDGGLWLRQDOFDSLWDODVVHWVHDFKSHULRGLQFOXGLQJLQIUDVWUXFWXUH
DVVHWVWKH\DUHFDSLWDOL]HGDQGUHSRUWHGDWKLVWRULFDOFRVW7KHUHSRUWHGYDOXHH[FOXGHVQRUPDO
PDLQWHQDQFHDQGUHSDLUVZKLFKDUHHVVHQWLDOO\DPRXQWVVSHQWLQUHODWLRQWRFDSLWDODVVHWVWKDWGRQRW
LQFUHDVHWKHFDSDFLW\RUHIILFLHQF\RIWKHLWHPRULQFUHDVHLWVHVWLPDWHGXVHIXOOLIH

/DQGDQGFRQVWUXFWLRQLQSURJUHVVDUHQRWGHSUHFLDWHG7KHRWKHUSURSHUW\SODQWHTXLSPHQWDQG
LQIUDVWUXFWXUHRIWKHSULPDU\JRYHUQPHQWDUHGHSUHFLDWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUWKH
IROORZLQJHVWLPDWHGXVHIXOOLYHV


%XLOGLQJV
\HDUV

,PSURYHPHQWV
\HDUV

7UDQVSRUWDWLRQHTXLSPHQW
\HDUV

(TXLSPHQW
\HDUV

&DSLWDODVVHWVLQWKHJRYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVDUHUHSRUWHGDVH[SHQGLWXUHVZKHQ
LQFXUUHG

'HIHUUHG2XWIORZV,QIORZVRI5HVRXUFHV

,QDGGLWLRQWRDVVHWVWKHVWDWHPHQWRIQHWSRVLWLRQZLOOVRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRU
GHIHUUHGRXWIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQWHOHPHQWUHSUHVHQWVDFRQVXPSWLRQ
RIQHWSRVLWLRQWKDWDSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOQRWEHUHFRJQL]HGDVDQRXWIORZRI
UHVRXUFHV H[SHQVHH[SHQGLWXUH XQWLOWKHQ,QDGGLWLRQWROLDELOLWLHVWKHVWDWHPHQWRIQHWSRVLWLRQZLOO
VRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHGLQIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDO
VWDWHPHQWHOHPHQWUHSUHVHQWVDQDFTXLVLWLRQRIQHWSRVLWLRQWKDWDSSOLHVWRIXWXUHSHULRGVDQGVRZLOO
QRWEHUHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH XQWLOWKDWWLPH

6WXGHQW$FWLYLW\)XQGV

6WXGHQWDFWLYLW\IXQGVDOVRFDOOHGH[WUDFXUULFXODURUFRFXUULFXODUIXQGVDUHXQLTXHWRVFKRROGLVWULFWV
7KHIXQGVDUHIRUPHGIRUHGXFDWLRQDOUHFUHDWLRQDODQGFXOWXUDOSXUSRVHVDQGDUHXVXDOO\LQWHQGHGWR
SURYLGHDOHDUQLQJH[SHULHQFHIRUVWXGHQWV7KHIXQGVDUHRUJDQL]HGLQWKHIRUPRIFOXEVDQGDUHXVHG
IRUDFWLYLWLHVVXFKDVDWKOHWLFHYHQWVVHQLRU\HDUERRNVPXVLFFOXEVDQGVWXGHQWJRYHUQPHQW7KHVH
IXQGVDUHRZQHGRSHUDWHGDQGPDQDJHGJHQHUDOO\E\WKHVWXGHQWERG\XQGHUWKHJXLGDQFHDQG
GLUHFWLRQRIDQDGXOWRUVWDIIPHPEHUDQGDUHILQDQFHGSDUWO\RUHQWLUHO\E\VWXGHQWIXQGUDLVLQJDFWLYLWLHV
$OWKRXJKWKH%RDUGRI(GXFDWLRQKDVWKHXOWLPDWHUHVSRQVLELOLW\IRUWKHIXQGVWKH\DUHQRWORFDO
HGXFDWLRQDJHQF\IXQGV


'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

8VHRI(VWLPDWHV

7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWKJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWV
DQGOLDELOLWLHVDQGGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWV
DQGWKHUHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQGLWXUHVGXULQJWKHUHSRUWLQJSHULRG$FWXDOUHVXOWV
FRXOGGLIIHUIURPWKRVHHVWLPDWHV

1HW3RVLWLRQ)ORZ$VVXPSWLRQ

1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

6WXGHQW$FWLYLW\)XQGV FRQWLQXHG 

%DVLVRI$FFRXQWLQJ

7KHDFFRPSDQ\LQJVWDWHPHQWVDUHSUHSDUHGRQWKHEDVLVRIWKHDFFUXDOEDVLVRIDFFRXQWLQJ
$FFRUGLQJO\UHYHQXHLVUHFRJQL]HGZKHQHDUQHGDQGH[SHQGLWXUHVDUHLQFXUUHG

)L[HG$VVHWV

3XUFKDVHVRIIL[HGDVVHWSURSHUW\DQGHTXLSPHQWDUHUHFRUGHGDVGLVEXUVHPHQWVRIWKHYDULRXV
IXQGVZKHQSDLG7KHUHDUHQRIRUPDODFWLYLW\IXQGFXPXODWLYHSURSHUW\DQGHTXLSPHQWUHFRUGVZLWK
ZKLFKWRPDLQWDLQLQWHUQDODFFRXQWLQJFRQWURORYHUWKH$FWLYLW\)XQGV IL[HGDVVHWV

6WDWH5HJXODWLRQV

7KH,OOLQRLV6WDWH%RDUGRI(GXFDWLRQ ,6%( KDVSUHVFULEHGDFFRXQWLQJJXLGHOLQHVIRU$FWLYLW\)XQGV
LQDSXEOLFDWLRQHQWLWOHG5XOHVDQG5HJXODWLRQVDQG)LVFDO3URFHGXUHVIRUWKH2SHUDWLRQVRI/RFDO
(GXFDWLRQ$JHQFLHV 6WXGHQW$FWLYLW\)XQGV&RQYHQLHQFH$FFRXQWVDQG7UXVWDQG$JHQF\)XQGV

$FWLYLW\)XQG7UHDVXUHU

$FWLYLW\)XQGDFFRXQWLQJUHFRUGVDUHPDLQWDLQHGLQWKHUHVSHFWLYHEXLOGLQJRIILFHV7KH7UHDVXUHU
DQGEXLOGLQJSULQFLSDOVKDYHEHHQDSSRLQWHGDV$FWLYLW\)XQG7UHDVXUHU VDQGKDYHEHHQFKDUJHG
ZLWKGHSRVLWLQJDOO$FWLYLW\)XQGPRQLHVLQWRDGHVLJQDWHGGHSRVLWRU\DQGZLWKPDLQWDLQLQJDFFRXQWV
WRVKRZHDFKIXQGV VKDUHRIWKHWRWDOFDVK

3URSHUW\7D[HV

,WLVWKH'LVWULFW VLQWHQWLRQWKDWSURSHUW\WD[HVJHQHUDWHGIURPWKHSURSHUW\WD[OHY\EHXVHGWR
ILQDQFHWKHRSHUDWLQJEXGJHWRIWKHILVFDO\HDUHQGLQJ-XQH7KHUHIRUHLQDFFRUGDQFHZLWK
*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUGSULQFLSOHVWKH'LVWULFWKDVQRWUHFRJQL]HGDVUHYHQXHDQ\
SRUWLRQRIWKHSURSHUW\WD[OHY\LQWKHFXUUHQWILVFDO\HDU3URSHUW\WD[HVUHFHLYDEOHUHIOHFWVWKH
HVWLPDWHGDPRXQWUHFHLYDEOHRIWKHWD[OHY\OHVVDQ\GLVWULEXWLRQV3URSHUW\WD[UHYHQXH
UHSUHVHQWVWKHUHYHQXHJHQHUDWHGE\WKHSURSHUW\WD[OHY\'HIHUUHGSURSHUW\WD[HVUHSUHVHQW
WKHUHYHQXHWREHJHQHUDWHGIURPWKHSURSHUW\WD[OHY\

7D[OHYLHVEHFRPHHQIRUFHDEOHOLHQVRQ-DQXDU\VW7KHWD[OHY\PXVWEHFHUWLILHGE\WKHSUHVLGHQW
DQGVHFUHWDU\RIWKHVFKRROERDUGDQGUHWXUQHGWRWKH&RXQW\&OHUNRQRUEHIRUHWKHODVW7XHVGD\LQ
'HFHPEHU7KHWD[OHY\ZDVSDVVHGE\WKH%RDUGRQ'HFHPEHU7KHWD[OHY\
ZDVSDVVHGE\WKH%RDUGRQ'HFHPEHU7KH&RXQW\&OHUNGHOLYHUVWKHWD[ERRNVWRWKH
&RXQW\7UHDVXUHURQRUEHIRUH'HFHPEHUVW7KHUHLVQRVSHFLILFGDWHWKDWWD[ELOOVDUHPDLOHGWR
SURSHUW\RZQHUVDOWKRXJKWKH\PXVWEHPDLOHGDWOHDVWGD\VSULRUWRWKHGDWHXQSDLGUHDOHVWDWH
WD[HVEHFRPHGHOLQTXHQW3URSHUW\WD[LQVWDOOPHQWVDUHJHQHUDOO\GXHLQ-XQHDQG6HSWHPEHU7KH
'LVWULFWUHFHLYHVVLJQLILFDQWGLVWULEXWLRQVRIWD[UHFHLSWVZLWKLQRQHPRQWKRIWKHGXHGDWHVRIWKHWD[
ELOOV




1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




)XQGEDODQFHRIJRYHUQPHQWDOIXQGVLVUHSRUWHGLQYDULRXVFDWHJRULHVEDVHGRQWKHQDWXUHRIDQ\
OLPLWDWLRQVUHTXLULQJWKHXVHRIUHVRXUFHVIRUVSHFLILFSXUSRVHV7KH'LVWULFWLWVHOIFDQHVWDEOLVK
OLPLWDWLRQVRQWKHXVHRIUHVRXUFHVWKURXJKHLWKHUDFRPPLWPHQW FRPPLWWHGIXQGEDODQFH RUDQ
DVVLJQPHQW DVVLJQHGIXQGEDODQFH 

7KHFRPPLWWHGIXQGEDODQFHFODVVLILFDWLRQLQFOXGHVDPRXQWVWKDWFDQEHXVHGRQO\IRUWKHVSHFLILF
SXUSRVHVGHWHUPLQHGE\DIRUPDODFWLRQRIWKH'LVWULFW¶VKLJKHVWOHYHORIGHFLVLRQPDNLQJDXWKRULW\
7KH%RDUGRI(GXFDWLRQLVWKHKLJKHVWOHYHORIGHFLVLRQPDNLQJDXWKRULW\IRUWKH'LVWULFWWKDWFDQE\
DGRSWLRQRIDQRUGLQDQFHSULRUWRWKHHQGRIWKHILVFDO\HDUFRPPLWIXQGEDODQFH2QFHDGRSWHGWKH
OLPLWDWLRQLPSRVHGE\WKHRUGLQDQFHUHPDLQVLQSODFHXQWLODVLPLODUDFWLRQLVWDNHQ WKHDGRSWLRQRI
DQRWKHURUGLQDQFH WRUHPRYHRUUHYLVHWKHOLPLWDWLRQ


6RPHWLPHVWKH'LVWULFWZLOOIXQGRXWOD\VIRUDSDUWLFXODUSXUSRVHIURPERWKUHVWULFWHGDQGXQUHVWULFWHG
UHVRXUFHV WKHWRWDORIFRPPLWWHGDVVLJQHGDQGXQDVVLJQHGIXQGEDODQFH ,QRUGHUWRFDOFXODWHWKH
DPRXQWVWRUHSRUWDVUHVWULFWHGFRPPLWWHGDVVLJQHGDQGXQDVVLJQHGIXQGEDODQFHLQWKH
JRYHUQPHQWDOIXQGILQDQFLDOVWDWHPHQWVDIORZDVVXPSWLRQPXVWEHPDGHDERXWWKHRUGHULQZKLFKWKH
UHVRXUFHVDUHFRQVLGHUHGWREHDSSOLHG,WLVWKH'LVWULFW¶VSROLF\WRFRQVLGHUUHVWULFWHGIXQGEDODQFHWR
KDYHEHHQGHSOHWHGEHIRUHXVLQJDQ\RIWKHFRPSRQHQWVRIXQUHVWULFWHGIXQGEDODQFH)XUWKHUZKHQ
WKHFRPSRQHQWVRIXQUHVWULFWHGIXQGEDODQFHFDQEHXVHGIRUWKHVDPHSXUSRVHFRPPLWWHGIXQG
EDODQFHLVGHSOHWHGILUVWIROORZHGE\DVVLJQHGIXQGEDODQFH8QDVVLJQHGIXQGEDODQFHLVDSSOLHGODVW

)XQG%DODQFH3ROLFLHV

6RPHWLPHVWKH'LVWULFWZLOOIXQGRXWOD\VIRUDSDUWLFXODUSXUSRVHIURPERWKUHVWULFWHG HJUHVWULFWHG
ERQGRUJUDQWSURFHHGV DQGXQUHVWULFWHGUHVRXUFHV,QRUGHUWRFDOFXODWHWKHDPRXQWVWRUHSRUWDV
UHVWULFWHG±QHWSRVLWLRQDQGXQUHVWULFWHG±QHWSRVLWLRQLQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVD
IORZDVVXPSWLRQPXVWEHPDGHDERXWWKHRUGHULQZKLFKWKHUHVRXUFHVDUHFRQVLGHUHGWREHDSSOLHG

,WLVWKH'LVWULFW¶VSROLF\WRFRQVLGHUUHVWULFWHG±QHWSRVLWLRQWRKDYHEHHQGHSOHWHGEHIRUHXQUHVWULFWHG
±QHWSRVLWLRQLVDSSOLHG

)XQG%DODQFH)ORZ$VVXPSWLRQV

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

1RWH

1RWH
6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV FRQWLQXHG 

)XQG%DODQFH3ROLFLHV FRQWLQXHG 

$PRXQWVLQWKHDVVLJQHGIXQGEDODQFHFODVVLILFDWLRQDUHLQWHQGHGWREHXVHGE\WKH'LVWULFWIRUVSHFLILF
SXUSRVHVEXWGRQRWPHHWWKHFULWHULDWREHFODVVLILHGDVFRPPLWWHG7KH%RDUGRI(GXFDWLRQKDVE\
UHVROXWLRQDXWKRUL]HGDQRIILFLDORIWKH%RDUGRI(GXFDWLRQWRDVVLJQIXQGEDODQFH7KH%RDUGRI
(GXFDWLRQPD\DOVRDVVLJQIXQGEDODQFHDVLWGRHVZKHQDSSURSULDWLQJIXQGEDODQFHWRFRYHUDJDS
EHWZHHQHVWLPDWHGUHYHQXHDQGDSSURSULDWLRQVLQWKHVXEVHTXHQW\HDU¶VDSSURSULDWHGEXGJHW8QOLNH
FRPPLWPHQWVDVVLJQPHQWVJHQHUDOO\RQO\H[LVWWHPSRUDULO\,QRWKHUZRUGVDQDGGLWLRQDODFWLRQGRHV
QRWQRUPDOO\KDYHWREHWDNHQIRUWKHUHPRYDORIDQDVVLJQPHQW&RQYHUVHO\DVGLVFXVVHGDERYHDQ
DGGLWLRQDODFWLRQLVHVVHQWLDOWRHLWKHUUHPRYHRUUHYLVHDFRPPLWPHQW

3URJUDP5HYHQXHV



$PRXQWVUHSRUWHGDVprogram revenues LQFOXGH FKDUJHVWRFXVWRPHUVRUDSSOLFDQWVZKRSXUFKDVH
XVHRUGLUHFWO\EHQHILWIURPJRRGVVHUYLFHVRUSULYLOHJHVSURYLGHGE\DJLYHQIXQFWLRQRUVHJPHQW
DQG JUDQWVDQGFRQWULEXWLRQV LQFOXGLQJVSHFLDODVVHVVPHQWV WKDWDUHUHVWULFWHGWRPHHWLQJWKH
RSHUDWLRQDORUFDSLWDOUHTXLUHPHQWVRIDSDUWLFXODUIXQFWLRQRUVHJPHQW$OOWD[HVLQFOXGLQJWKRVH
GHGLFDWHGIRUVSHFLILFSXUSRVHVDQGRWKHULQWHUQDOO\GHGLFDWHGUHVRXUFHVDUHUHSRUWHGDVJHQHUDO
UHYHQXHVUDWKHUWKDQDVSURJUDPUHYHQXHV

&RPSHQVDWHG$EVHQFHV

*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUGSULQFLSOHVUHTXLUHHPSOR\HUVWRDFFUXHDOLDELOLW\IRUIXWXUH
YDFDWLRQDQGVLFNOHDYHEHQHILWVZKLFKPHHWFHUWDLQFRQGLWLRQV7KHOLDELOLW\UHODWLQJWRWKHVHEHQHILWV
LVLQFOXGHGLQWKHJRYHUQPHQW±ZLGHIXQGILQDQFLDOVWDWHPHQWV$OLDELOLW\IRUWKHVHDPRXQWVLV
UHSRUWHGLQWKHJRYHUQPHQWDOIXQGVRQO\LIWKH\KDYHPDWXUHGRWKHUZLVHWKH\DUHUHSRUWHGDV
LQFXUUHG

3HQVLRQV

)RUSXUSRVHVRIPHDVXULQJWKHQHWSHQVLRQOLDELOLW\GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHG
LQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVDQGSHQVLRQH[SHQVHLQIRUPDWLRQDERXWWKHILGXFLDU\QHW
SRVLWLRQRIWKH7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV 756 DQGWKH,OOLQRLV0XQLFLSDO
5HWLUHPHQW)XQG ,05) DQGDGGLWLRQVWRGHGXFWLRQVIURP756¶VDQG,05)¶VILGXFLDU\QHWSRVLWLRQ
KDYHEHHQGHWHUPLQHGRQWKHVDPHEDVLVDVWKH\DUHUHSRUWHGE\756DQG,05))RUWKLVSXUSRVH
EHQHILWSD\PHQWV LQFOXGLQJUHIXQGVRIHPSOR\HHFRQWULEXWLRQV DUHUHFRJQL]HGZKHQGXHDQGSD\DEOH
LQDFFRUGDQFHZLWKWKHEHQHILWWHUPV,QYHVWPHQWVDUHUHSRUWHGDWIDLUYDOXH

2WKHU3RVW(PSOR\PHQW ³23(%´ 

)RUSXUSRVHVRIPHDVXULQJWKHQHW23(%OLDELOLW\GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZV
RIUHVRXUFHVUHODWHGWR23(%H[SHQVHLQIRUPDWLRQDERXWWKHILGXFLDU\QHWSRVLWLRQRIWKH7HDFKHUV¶
+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´ DQGDGGLWLRQVWRGHGXFWLRQVIURP7+,6)¶VILGXFLDU\QHW
SRVLWLRQKDYHEHHQGHWHUPLQHGRQWKHVDPHEDVLVDVWKH\DUHUHSRUWHGE\7+,6))RUWKLVSXUSRVH
23(%SD\PHQWV LQFOXGLQJUHIXQGVRIHPSOR\HHFRQWULEXWLRQV DUHUHFRJQL]HGZKHQGXHDQGSD\DEOH
LQDFFRUGDQFHZLWKWKH23(%WHUPV,QYHVWPHQWVDUHUHSRUWHGDWIDLUYDOXH

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV







)DLU
9DOXH




,QWHUHVW5DWH5LVN

,QWHUHVWUDWHULVNLVWKHULVNWKDWFKDQJHVLQPDUNHWLQWHUHVWUDWHVZLOODGYHUVHO\DIIHFWWKHIDLUYDOXHRI
DQLQYHVWPHQW*HQHUDOO\WKHORQJHUWKHPDWXULW\RIDQLQYHVWPHQWWKHJUHDWHUWKHVHQVLWLYLW\RILWVIDLU
YDOXHWRFKDQJHVLQPDUNHWLQWHUHVWUDWHV7KH'LVWULFWKDVDVSHFLILFSROLF\RQWKHLQWHUHVWUDWHULVNDW
\HDUHQG





,OOLQRLV6FKRRO'LVWULFW/LTXLG$VVHW)XQG3OXV
)HGHUDODJHQF\VHFXULWLHV

7RWDOLQYHVWPHQWV

([FHVVRIH[SHQGLWXUHVRYHUDSSURSULDWLRQV

)RUWKH\HDUHQGHG-XQHWKH(GXFDWLRQ2SHUDWLRQVDQG0DLQWHQDQFH'HEW6HUYLFH
7UDQVSRUWDWLRQ&DSLWDO3URMHFWDQG)LUH3UHYHQWLRQDQG6DIHW\)XQGVKDGH[SHQGLWXUHVWKDW
H[FHHGHGDSSURSULDWLRQV

'HILFLW)XQG(TXLW\

$VRI-XQHWKH7UDQVSRUWDWLRQ)XQGKDGDGHILFLWIXQGEDODQFHRI


1RWH
&DVK'HSRVLWZLWK)LQDQFLDO,QVWLWXWLRQV

Custodial credit risk-deposits. ,QWKHFDVHRIGHSRVLWVWKLVLVWKHULVNWKDWLQWKHHYHQWRIDEDQNIDLOXUH
WKH'LVWULFW¶VGHSRVLWVPD\QRWEHUHWXUQHGWRLW$VRI-XQHWKH'LVWULFW¶VEDQNEDODQFHZDV
DQGWKHHQWLUHEDODQFHZDVLQVXUHGDQGFROODWHUDOL]HGZLWKVHFXULWLHVLQWKH'LVWULFW¶V
QDPH


1RWH
&RPPRQ%DQN$FFRXQW

6HSDUDWHEDQNDFFRXQWVDUHQRWPDLQWDLQHGIRUDOO'LVWULFWIXQGVLQVWHDGFHUWDLQIXQGVPDLQWDLQWKHLU
XQLQYHVWHGFDVKEDODQFHVLQDFRPPRQFKHFNLQJDFFRXQWZLWKDFFRXQWLQJUHFRUGVEHLQJPDLQWDLQHG
WRVKRZWKHSRUWLRQRIWKHFRPPRQEDQNDFFRXQWEDODQFHDWWULEXWDEOHWRHDFKSDUWLFLSDWLQJIXQG

7KHFDVKEDODQFHVRIPRVW'LVWULFWIXQGVDUHSRROHGDQGLQYHVWHG(DFKIXQG¶VVKDUHRIWKH
LQYHVWPHQWSRROLVUHIOHFWHGRQLWVUHVSHFWLYHEDODQFHVKHHW


1RWH
,QYHVWPHQWV

$VRI-XQHWKH'LVWULFW¶VLQYHVWPHQWVZHUHDVIROORZV


6WHZDUGVKLS&RPSOLDQFHDQG$FFRXQWDELOLW\

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R







7RWDO

$VRI

-XQH
$$


















8QUDWHG




&XUUHQWDFFRXQWLQJVWDQGDUGVHVWDEOLVKDIUDPHZRUNIRUPHDVXULQJIDLUYDOXH7KDWIUDPHZRUN
SURYLGHVDIDLUYDOXHKLHUDUFK\WKDWSULRULWL]HVWKHLQSXWVWRYDOXDWLRQWHFKQLTXHVXVHGWRPHDVXUHIDLU
YDOXH7KHKLHUDUFK\JLYHVWKHKLJKHVWSULRULW\WRXQDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVIRU
LGHQWLFDODVVHWVRUOLDELOLWLHV OHYHOPHDVXUHPHQWV DQGWKHORZHVWSULRULW\WRXQREVHUYDEOHLQSXWV
OHYHOPHDVXUHPHQWV 7KHWKUHHOHYHOVRIIDLUYDOXHKLHUDUFK\DVGHVFULEHGXQGHUFXUUHQW
DFFRXQWLQJVWDQGDUGVDUHDVIROORZV

/HYHO,QSXWVWRWKHYDOXDWLRQPHWKRGRORJ\DUHXQDGMXVWHGTXRWHGSULFHVLQDFWLYHPDUNHWVIRU
LGHQWLFDODVVHWVRUOLDELOLWLHV

/HYHO,QSXWVWRWKHYDOXDWLRQPHWKRGRORJ\LQFOXGHTXRWHGSULFHVIRUVLPLODUDVVHWVRUOLDELOLWLHVLQ
DFWLYHPDUNHWVTXRWHGSULFHVIRULGHQWLFDORUVLPLODUDVVHWVRUOLDELOLWLHVLQLQDFWLYHPDUNHWVRULQSXWV
RWKHUWKDQTXRWHGSULFHVWKDWDUHREVHUYDEOHIRUWKHDVVHWRUOLDELOLW\

,IWKHDVVHWRUOLDELOLW\KDVDVSHFLILHG FRQWUDFWXDO WHUPWKHOHYHOLQSXWPXVWEHREVHUYDEOHIRU
VXEVWDQWLDOO\WKHIXOOWHUPRIWKHDVVHWRUOLDELOLW\

/HYHO,QSXWVWRWKHYDOXDWLRQPHWKRGRORJ\DUHXQREVHUYDEOHDQGVLJQLILFDQWWRWKHIDLUYDOXH
PHDVXUHPHQW


([WHUQDOLQYHVWPHQWSRRO
)HGHUDODJHQF\VHFXULWLHV

7RWDOLQYHVWPHQWV



,QYHVWPHQW7\SH


&UHGLW5LVN

*HQHUDOO\FUHGLWULVNLVWKHULVNWKDWDQLVVXHURIDQLQYHVWPHQWZLOOQRWIXOILOOLWVREOLJDWLRQWRWKHKROGHU
RIWKHLQYHVWPHQW7KLVLVPHDVXUHGE\WKHDVVLJQPHQWRIDUDWLQJE\DQDWLRQDOO\UHFRJQL]HG
VWDWLVWLFDOUDWLQJRUJDQL]DWLRQ3UHVHQWHGEHORZLVWKH'LVWULFW¶VLQYHVWPHQWSROLF\RUGHEWDJUHHPHQWV
DQGWKHDFWXDOUDWLQJDVRI\HDUHQGIRUHDFKLQYHVWPHQWW\SH



,QYHVWPHQW7\SH

([WHUQDOLQYHVWPHQWSRRO
)HGHUDODJHQF\VHFXULWLHV

7RWDOLQYHVWPHQWV



7RWDO
7RWDO








)DLU9DOXH0HDVXUHPHQWVDW
5HSRUWLQJ'DWH8VLQJ
/HYHO 
/HYHO 























/HYHO 




&RQFHQWUDWLRQRI&UHGLW5LVN

7KH'LVWULFWKDVQRLQYHVWPHQWVRWKHUWKDQPXWXDOIXQGVWKDWDUHH[HPSWHGIURPWKLVUHTXLUHPHQWLQ
DQ\RQHLVVXHUWKDWUHSUHVHQWRUPRUHRIWRWDO'LVWULFW¶VLQYHVWPHQWV

&XVWRGLDO&UHGLW5LVN

7KHFXVWRGLDOFUHGLWULVNIRULQYHVWPHQWVLVWKHULVNWKDWLQWKHHYHQWRIWKHIDLOXUHRIWKHFRXQWHUSDUW\
WRDWUDQVDFWLRQDJRYHUQPHQWZLOOQRWEHDEOHWRUHFRYHUWKHYDOXHRILWVLQYHVWPHQWRUFROODWHUDO
VHFXULWLHVWKDWDUHLQWKHSRVVHVVLRQRIDQRWKHUSDUW\

$VRI-XQHWKHUHDUHQRLQYHVWPHQWVZLWKFXVWRGLDOFUHGLWULVN

)RUHLJQ&XUUHQF\5LVN

7KH'LVWULFWKDVQRIRUHLJQFXUUHQF\ULVNIRULQYHVWPHQWVDW\HDUHQG






$VVHWVPHDVXUHGDWIDLUYDOXH
RQDUHFXUULQJEDVLV

([WHUQDOLQYHVWPHQWSRRO
)HGHUDODJHQF\VHFXULWLHV

7RWDOLQYHVWPHQWV

1RWH ,QYHVWPHQWV FRQWLQXHG 

7KHIROORZLQJWDEOHSUHVHQWVWKH'LVWULFW¶VDSSUR[LPDWHIDLUYDOXHKLHUDUFK\IRUWKHDVVHWVPHDVXUHGDW
IDLUYDOXHRQDUHFXUULQJEDVLVDVRI-XQH


1RWH
,QYHVWPHQWV FRQWLQXHG 

,QIRUPDWLRQDERXWWKHVHQVLWLYLW\RIWKHIDLUYDOXHVRIWKH'LVWULFWLQYHVWPHQWVWRPDUNHWLQWHUHVWUDWH
IOXFWXDWLRQVLVSURYLGHGE\WKHIROORZLQJWDEOHWKDWVKRZVWKHGLVWULEXWLRQRIWKH'LVWULFW¶VLQYHVWPHQWV
E\PDWXULW\

5HPDLQLQJ0DWXULW\ LQ0RQWKV 
0RQWKV


RU/HVV
0RQWKV
0RQWKV






 




 


1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

$FFXPXODWHGGHSUHFLDWLRQ
%XLOGLQJV
,PSURYHPHQWV
(TXLSPHQW
9HKLFOHV

7RWDODFFXPXODWHGGHSUHFLDWLRQ

7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHGQHW

*RYHUQPHQWDODFWLYLWLHVFDSLWDODVVHWVQHW




























*RYHUQPHQWDODFWLYLWLHV
,QVWUXFWLRQ
%XVLQHVVVHUYLFHV

7RWDOGHSUHFLDWLRQH[SHQVHJRYHUQPHQWDODFWLYLWLHV


'HSUHFLDWLRQH[SHQVHZDVFKDUJHGWRJRYHUQPHQWDOIXQFWLRQVDVIROORZV






















&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
/DQG
&RQVWUXFWLRQLQSURJUHVV
,GOHDVVHWV

7RWDOFDSLWDODVVHWVQRWEHLQJGHSUHFLDWHG

&DSLWDODVVHWVEHLQJGHSUHFLDWHG
%XLOGLQJV
,PSURYHPHQWV
(TXLSPHQW
9HKLFOHV

7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHG


$GGLWLRQV









































%DODQFH



















 






 











 


'HOHWLRQV
7UDQVIHUV



1RWH
3HQVLRQV

7KH'LVWULFWSDUWLFLSDWHVLQWZRUHWLUHPHQWV\VWHPV7KH7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI
,OOLQRLV 756 DQGWKH,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG ,05) 

7KH'LVWULFW¶V756SHQVLRQSODQLVFRPPLQJOHGZLWK/HH&RXQW\6SHFLDO(GXFDWLRQ$VVRFLDWLRQ
/&6($ 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV

3ODQGHVFULSWLRQ7KH'LVWULFWSDUWLFLSDWHVLQWKH7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV
756 756LVDFRVWVKDULQJPXOWLSOHHPSOR\HUGHILQHGEHQHILWSHQVLRQSODQZLWKDVSHFLDOIXQGLQJ
VLWXDWLRQZLWKWKH6WDWHRI,OOLQRLVWKDWZDVFUHDWHGE\WKH,OOLQRLVOHJLVODWXUHIRUWKHEHQHILWRI,OOLQRLV
SXEOLFVFKRROWHDFKHUVHPSOR\HGRXWVLGHWKHFLW\RI&KLFDJR756PHPEHUVLQFOXGHDOODFWLYHQRQ
DQQXLWDQWVZKRDUHHPSOR\HGE\D756FRYHUHGHPSOR\HUWRSURYLGHVHUYLFHVIRUZKLFKWHDFKHU
OLFHQVXUHLVUHTXLUHG7KH,OOLQRLV3HQVLRQ&RGHRXWOLQHVWKHEHQHILWSURYLVLRQVRI756DQG
DPHQGPHQWVWRWKHSODQFDQEHPDGHRQO\E\OHJLVODWLYHDFWLRQZLWKWKH*RYHUQRU¶VDSSURYDO7KH
756%RDUGRI7UXVWHHVLVUHVSRQVLEOHIRUWKH6\VWHP¶VDGPLQLVWUDWLRQ

756LVVXHVDSXEOLFO\DYDLODEOHILQDQFLDOUHSRUWWKDWFDQEHREWDLQHGDW
KWWSVZZZWUVLORUJILQDQFLDOFDIUVI\E\ZULWLQJWR756DW::DVKLQJWRQ32%R[
6SULQJILHOG,/RUE\FDOOLQJRSWLRQ

%HQHILWVSURYLGHG756SURYLGHVUHWLUHPHQWGLVDELOLW\DQGGHDWKEHQHILWV7LHU,PHPEHUVKDYH
756RUUHFLSURFDOV\VWHPVHUYLFHSULRUWR-DQXDU\7LHU,PHPEHUVTXDOLI\IRUUHWLUHPHQW
EHQHILWVDWDJHZLWKILYH\HDUVRIVHUYLFHDWDJHZLWK\HDUVRUDJHZLWK\HDUV7KH
EHQHILWLVGHWHUPLQHGE\WKHDYHUDJHRIWKHIRXUKLJKHVW\HDUVRIFUHGLWDEOHHDUQLQJVZLWKLQWKHODVW
\HDUVRIFUHGLWDEOHVHUYLFHDQGWKHSHUFHQWDJHRIDYHUDJHVDODU\WRZKLFKWKHPHPEHULVHQWLWOHG
0RVWPHPEHUVUHWLUHXQGHUDIRUPXODWKDWSURYLGHVSHUFHQWRIILQDODYHUDJHVDODU\XSWRD
PD[LPXPRISHUFHQWZLWK\HDUVRIVHUYLFH'LVDELOLW\DQGGHDWKEHQHILWVDUHDOVRSURYLGHG

7LHUPHPEHUVTXDOLI\IRUUHWLUHPHQWEHQHILWVDWDJHZLWK\HDUVRIVHUYLFHRUDGLVFRXQWHG
DQQXLW\FDQEHSDLGDWDJHZLWK\HDUVRIVHUYLFH&UHGLWDEOHHDUQLQJVIRUUHWLUHPHQWSXUSRVHV
DUHFDSSHGDQGWKHILQDODYHUDJHVDODU\LVEDVHGRQWKHKLJKHVWFRQVHFXWLYHHLJKW\HDUVRIFUHGLWDEOH
VHUYLFHUDWKHUWKDQWKHODVWIRXU'LVDELOLW\SURYLVLRQVIRU7LHUDUHLGHQWLFDOWRWKRVHRI7LHU,'HDWK
EHQHILWVDUHSD\DEOHXQGHUDIRUPXODWKDWLVGLIIHUHQWIURP7LHU,

(VVHQWLDOO\DOO7LHU,UHWLUHHVUHFHLYHDQDQQXDOSHUFHQWLQFUHDVHLQWKHFXUUHQWUHWLUHPHQWEHQHILW
EHJLQQLQJ-DQXDU\IROORZLQJWKHDWWDLQPHQWRIDJHRURQ-DQXDU\IROORZLQJWKHPHPEHU¶VILUVW
DQQLYHUVDU\LQUHWLUHPHQWZKLFKHYHULVODWHU7LHUDQQXDOLQFUHDVHVZLOOEHWKHOHVVHURIWKUHH
SHUFHQWRIWKHRULJLQDOEHQHILWRURQHKDOISHUFHQWRIWKHUDWHRILQIODWLRQEHJLQQLQJ-DQXDU\IROORZLQJ
DWWDLQPHQWRIDJHRURQ-DQXDU\IROORZLQJWKHPHPEHU¶VILUVWDQQLYHUVDU\LQUHWLUHPHQWZKLFKHYHU
LVODWHU

3XEOLF$FWHQDFWHGLQFUHDWHVDQRSWLRQDO7LHUK\EULGUHWLUHPHQWSODQEXWLWKDVQRW
\HWJRQHLQWRHIIHFW7KHHDUOLHVWSRVVLEOHLPSOHPHQWDWLRQGDWHLV-XO\

&RQWULEXWLRQV7KHVWDWHRI,OOLQRLVPDLQWDLQVWKHSULPDU\UHVSRQVLELOLW\IRUIXQGLQJ7567KH,OOLQRLV
3HQVLRQ&RGHDVDPHQGHGE\3XEOLF$FWDQGVXEVHTXHQWDFWVSURYLGHVWKDWIRU\HDUV
WKURXJKWKHPLQLPXPFRQWULEXWLRQWRWKH6\VWHPIRUHDFKILVFDO\HDUVKDOOEHDQDPRXQW
GHWHUPLQHGWREHVXIILFLHQWWREULQJWKHWRWDODVVHWVRIWKH6\VWHPXSWRSHUFHQWRIWKHWRWDO
DFWXDULDOOLDELOLWLHVRIWKH6\VWHPE\WKHHQGRIILVFDO\HDU

1RWH
&DSLWDO$VVHWV

7KHJRYHUQPHQWDODFWLYLWLHVFDSLWDODVVHWDFWLYLW\IRUWKH\HDUHQGHG-XQHLVDVIROORZV

%DODQFH


1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV



*RYHUQPHQWDODFWLYLWLHV

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R







)RUWKH\HDUHQGHG-XQHWKHHPSOR\HUSHQVLRQFRQWULEXWLRQZDVSHUFHQWRI
VDODULHVSDLGIURPIHGHUDODQGVSHFLDOWUXVWIXQGV)RUWKH\HDUHQGHG-XQHVDODULHV
WRWDOLQJZHUHSDLGIURPIHGHUDODQGVSHFLDOWUXVWIXQGVWKDWUHTXLUHGHPSOR\HU
FRQWULEXWLRQVRI7KHVHFRQWULEXWLRQVDUHGHIHUUHGEHFDXVHWKH\ZHUHSDLGDIWHUWKH-XQH
PHDVXUHPHQWGDWH

Employer retirement cost contributions.8QGHU*$6%6WDWHPHQW1RFRQWULEXWLRQVWKDWDQ
HPSOR\HULVUHTXLUHGWRSD\EHFDXVHRID756PHPEHUUHWLULQJDUHFDWHJRUL]HGDVVSHFLILFOLDELOLW\
SD\PHQWV7KHHPSOR\HULVUHTXLUHGWRPDNHDRQHWLPHFRQWULEXWLRQWR756IRUPHPEHUVUHWLULQJ
XQGHUWKH(DUO\5HWLUHPHQW2SWLRQ (52 7KHSD\PHQWVYDU\GHSHQGLQJRQWKHPHPEHU¶VDJH
DQGVDODU\7KHPD[LPXPHPSOR\HU(52FRQWULEXWLRQXQGHUWKHSURJUDPWKDWHQGHGRQ-XQH
LVSHUFHQWDQGDSSOLHVZKHQWKHPHPEHULVDJHDWUHWLUHPHQW)RUWKH\HDUHQGHG
-XQHWKHHPSOR\HUSDLGWR756IRUHPSOR\HU(52FRQWULEXWLRQVIRUUHWLUHPHQWVWKDW
RFFXUUHGEHIRUH-XO\




'LVWULFW




/&6($




7RWDO




7KHQHWSHQVLRQOLDELOLW\ZDVPHDVXUHGDVRI-XQHDQGWKHWRWDOSHQVLRQOLDELOLW\XVHGWR
FDOFXODWHWKHQHWSHQVLRQOLDELOLW\ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI-XQHDQG
UROOHGIRUZDUGWR-XQH7KHHPSOR\HU¶VSURSRUWLRQRIWKHQHWSHQVLRQOLDELOLW\ZDVEDVHGRQ
WKHHPSOR\HU¶VVKDUHRIFRQWULEXWLRQVWR756IRUWKHPHDVXUHPHQW\HDUHQGHG-XQHUHODWLYH
WRWKHSURMHFWHGFRQWULEXWLRQVRIDOOSDUWLFLSDWLQJ756HPSOR\HUVDQGWKHVWDWHGXULQJWKDWSHULRG$W
-XQHWKHHPSOR\HU¶VSURSRUWLRQZDVSHUFHQWZKLFKZDVDGHFUHDVHRI
SHUFHQWIURPLWVSURSRUWLRQPHDVXUHGDVRI-XQH




%DODQFHVDVRI-XQH


1HWSHQVLRQOLDELOLW\ZDVDOORFDWHGEDVHGRQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU756
FRQWULEXWLRQV







1RWH
3HQVLRQV FRQWLQXHG 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV FRQWLQXHG 

7KHHPSOR\HULVDOVRUHTXLUHGWRPDNHDRQHWLPHFRQWULEXWLRQWR756IRUPHPEHUVJUDQWHGVDODU\
LQFUHDVHVRYHUSHUFHQWLIWKRVHVDODULHVDUHXVHGWRFDOFXODWHDUHWLUHH¶VILQDODYHUDJHVDODU\$
RQHWLPHFRQWULEXWLRQLVDOVRUHTXLUHGIRUPHPEHUVJUDQWHGVLFNOHDYHGD\VLQH[FHVVRIWKH
QRUPDODQQXDODOORWPHQWLIWKRVHGD\VDUHXVHGDV756VHUYLFHFUHGLW)RUWKH\HDUHQGHG-XQH
WKHHPSOR\HUSDLGWR756IRUHPSOR\HUFRQWULEXWLRQVGXHRQVDODU\LQFUHDVHVLQ
H[FHVVRISHUFHQWDQGIRUVLFNOHDYHGD\VJUDQWHGLQH[FHVVRIWKHQRUPDODQQXDO
DOORWPHQW

3HQVLRQ/LDELOLWLHV3HQVLRQ([SHQVHDQG'HIHUUHG2XWIORZVRI5HVRXUFHVDQG'HIHUUHG
,QIORZVRI5HVRXUFHV5HODWHGWR3HQVLRQV$W-XQHWKHHPSOR\HUKDGDOLDELOLW\IRULWV
SURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\ ILUVWDPRXQWVKRZQEHORZ WKDWUHIOHFWHGDUHGXFWLRQ
IRUVWDWHSHQVLRQVXSSRUWSURYLGHGWRWKHHPSOR\HU7KHVWDWH¶VVXSSRUWDQGWRWDODUHIRUGLVFORVXUH
SXUSRVHVRQO\7KHDPRXQWUHFRJQL]HGE\WKHHPSOR\HUDVLWVSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQ
OLDELOLW\WKHUHODWHGVWDWHVXSSRUWDQGWKHWRWDOSRUWLRQRIWKHQHWSHQVLRQOLDELOLW\WKDWZDVDVVRFLDWHG
ZLWKWKHHPSOR\HUZHUHDVIROORZ


1RWH
3HQVLRQV FRQWLQXHG 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV FRQWLQXHG 

&RQWULEXWLRQVIURPDFWLYHPHPEHUVDQG756FRQWULEXWLQJHPSOR\HUVDUHDOVRUHTXLUHGE\WKH,OOLQRLV
3HQVLRQ&RGH7KHFRQWULEXWLRQUDWHVDUHVSHFLILHGLQWKHSHQVLRQFRGH7KHDFWLYHPHPEHU
FRQWULEXWLRQUDWHIRUWKH\HDUHQGHG-XQHZDVSHUFHQWRIFUHGLWDEOHHDUQLQJV7KH
PHPEHUFRQWULEXWLRQZKLFKPD\EHSDLGRQEHKDOIRIHPSOR\HHVE\WKHHPSOR\HULVVXEPLWWHGWR
756E\WKHHPSOR\HU

On behalf contributions to TRS7KHVWDWHRI,OOLQRLVPDNHVHPSOR\HUSHQVLRQFRQWULEXWLRQVRQ
EHKDOIRIWKHHPSOR\HU)RUWKH\HDUHQGHG-XQH6WDWHRI,OOLQRLVFRQWULEXWLRQV
UHFRJQL]HGE\WKHHPSOR\HUZHUHEDVHGRQWKH6WDWH¶VSURSRUWLRQDWHVKDUHRIWKHFROOHFWLYH13/
DVVRFLDWHGZLWKWKHHPSOR\HUDQGWKHHPSOR\HUUHFRJQL]HGUHYHQXHDQGH[SHQGLWXUHVRI
LQSHQVLRQFRQWULEXWLRQVIURPWKH6WDWHRI,OOLQRLV

2.2 formula contributions.(PSOR\HUVFRQWULEXWHSHUFHQWRIWRWDOFUHGLWDEOHHDUQLQJVIRUWKH
IRUPXODFKDQJH7KHFRQWULEXWLRQUDWHLVVSHFLILHGE\VWDWXWH&RQWULEXWLRQVIRUWKH\HDU
HQGHG-XQHZHUHDQGDUHGHIHUUHGEHFDXVHWKH\ZHUHSDLGDIWHUWKH-XQH
PHDVXUHPHQWGDWH

(PSOR\HU¶VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\
6WDWH¶VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\DVVRFLDWHGZLWKWKHHPSOR\HU

7RWDO

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


Federal and special trust fund contributions.:KHQ756PHPEHUVDUHSDLGIURPIHGHUDODQG
VSHFLDOWUXVWIXQGVDGPLQLVWHUHGE\WKHHPSOR\HUWKHUHLVDVWDWXWRU\UHTXLUHPHQWIRUWKHHPSOR\HU
WRSD\DQHPSOR\HUSHQVLRQFRQWULEXWLRQIURPWKRVHIXQGV8QGHU3XEOLF$FWWKH
IHGHUDODQGVSHFLDOWUXVWIXQGFRQWULEXWLRQUDWHLVWKHWRWDOHPSOR\HUQRUPDOFRVWEHJLQQLQJZLWKWKH
\HDUHQGHG-XQH

3UHYLRXVO\HPSOR\HUFRQWULEXWLRQVIRUHPSOR\HHVSDLGIURPIHGHUDODQGVSHFLDOWUXVWIXQGVZHUHDW
WKHVDPHUDWHDVWKHVWDWHFRQWULEXWLRQUDWHWR756DQGZHUHPXFKKLJKHU

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'HIHUUHG2XWIORZV
RI5HVRXUFHV





















'HIHUUHG,QIORZV
RI5HVRXUFHV



'HIHUUHGRXWIORZV

'HIHUUHGLQIORZV

1HW'HIHUUHGRXWIORZV LQIORZV 



 

 

'LVWULFW



 

 

/&6($


7RWDO


 

 







(PSOR\HUFRQWULEXWLRQVVXEVHTXHQW
WRWKHPHDVXUHPHQWGDWH







'LVWULFW




/&6($




7RWDO


7KH'LVWULFWUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVUHVXOWLQJIURP
HPSOR\HUFRQWULEXWLRQVVXEVHTXHQWWRWKHPHDVXUHPHQWGDWHZLOOEHUHFRJQL]HGDVDUHGXFWLRQRIWKH
QHWSHQVLRQOLDELOLW\LQWKHUHSRUWLQJ\HDUHQGHG-XQH7KHHPSOR\HUFRQWULEXWLRQVZHUH
DOORFDWHGEDVHGRQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU756FRQWULEXWLRQV






'HIHUUHGRXWIORZVDQGLQIORZVZHUHDOORFDWHGEDVHGRQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU
756FRQWULEXWLRQV


'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH
1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV
RQSHQVLRQSODQLQYHVWPHQWV
&KDQJHVRIDVVXPSWLRQV
&KDQJHVLQSURSRUWLRQDQGGLIIHUHQFHVEHWZHHQHPSOR\HU
FRQWULEXWLRQVDQGSURSRUWLRQDWHVKDUHRIFRQWULEXWLRQV
(PSOR\HUFRQWULEXWLRQVVXEVHTXHQWWRWKHPHDVXUHPHQWGDWH

7RWDO










SHUFHQW
9DULHVE\DPRXQWRIVHUYLFHFUHGLW
SHUFHQWQHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ




0RUWDOLW\UDWHVZHUHEDVHGRQWKH53:KLWH&ROODU7DEOHZLWKDGMXVWPHQWVDVDSSURSULDWHIRU
756H[SHULHQFH7KHUDWHVDUHXVHGRQDIXOO\JHQHUDWLRQDOEDVLVXVLQJSURMHFWLRQWDEOH03
7KHVDPHDVVXPSWLRQVZHUHXVHGLQWKH-XQHDFWXDULDOYDOXDWLRQ

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDEXLOGLQJ
EORFNPHWKRGLQZKLFKEHVWHVWLPDWHUDQJHVRIH[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQ H[SHFWHGUHWXUQV
QHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHDQGLQIODWLRQ DUHGHYHORSHGIRUHDFKPDMRUDVVHWFODVV
7KHVHUDQJHVDUHFRPELQHGWRSURGXFHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQE\ZHLJKWLQJWKH
H[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJHDQGE\DGGLQJH[SHFWHG
LQIODWLRQ7KHWDUJHWDOORFDWLRQDQGEHVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRUHDFKPDMRU
DVVHWFODVVWKDWZHUHXVHGE\WKHDFWXDU\DUHVXPPDUL]HGLQWKHIROORZLQJWDEOH

,QIODWLRQ
6DODU\LQFUHDVHV
,QYHVWPHQWUDWHRIUHWXUQ


$FWXDULDODVVXPSWLRQV7KHWRWDOSHQVLRQOLDELOLW\LQWKH-XQHDFWXDULDOYDOXDWLRQZDV
GHWHUPLQHGXVLQJWKHIROORZLQJDFWXDULDODVVXPSWLRQVDSSOLHGWRDOOSHULRGVLQFOXGHGLQWKH
PHDVXUHPHQW





1RWH
3HQVLRQV FRQWLQXHG 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV FRQWLQXHG 

2WKHUDPRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHG
WRSHQVLRQVZLOOEHUHFRJQL]HGLQSHQVLRQH[SHQVHDVIROORZV


1RWH
3HQVLRQV FRQWLQXHG 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV FRQWLQXHG 

)RUWKH\HDUHQGHG-XQHWKHHPSOR\HUUHFRJQL]HGSHQVLRQH[SHQVHRIDQG
UHYHQXHRIIRUVXSSRUWSURYLGHGE\WKHVWDWH$W-XQHWKHHPSOR\HUUHSRUWHG
GHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVIURPWKH
IROORZLQJVRXUFHV







1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


<HDUHQGHG-XQH







'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'HFUHDVH
 




&XUUHQW'LVFRXQW5DWH
 




,QFUHDVH
 







756ILGXFLDU\QHWSRVLWLRQ'HWDLOHGLQIRUPDWLRQDERXWWKH756¶VILGXFLDU\QHWSRVLWLRQDVRI-XQH
LVDYDLODEOHLQWKHVHSDUDWHO\LVVXHG756Comprehensive Annual Financial Report.


(PSOR\HU¶VSURSRUWLRQDWHVKDUHRIWKH
QHWSHQVLRQOLDELOLW\





'LVFRXQWUDWH$W-XQHWKHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\ZDV
SHUFHQWZKLFKZDVDFKDQJHIURPWKH-XQHUDWHRISHUFHQW7KHSURMHFWLRQRIFDVK
IORZVXVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWHPSOR\HHFRQWULEXWLRQVHPSOR\HU
FRQWULEXWLRQVDQGVWDWHFRQWULEXWLRQVZLOOEHPDGHDWWKHFXUUHQWVWDWXWRULO\UHTXLUHGUDWHV

%DVHGRQWKRVHDVVXPSWLRQV756¶VILGXFLDU\QHWSRVLWLRQDW-XQHZDVQRWSURMHFWHGWREH
DYDLODEOHWRPDNHDOOSURMHFWHGIXWXUHEHQHILWSD\PHQWVRIFXUUHQWDFWLYHDQGLQDFWLYHPHPEHUVDQGDOO
EHQHILWUHFLSLHQWV7LHU,¶VOLDELOLW\LVSDUWLDOO\IXQGHGE\7LHUPHPEHUVDVWKH7LHUPHPEHU
FRQWULEXWLRQLVKLJKHUWKDQWKHFRVWRI7LHUEHQHILWV'XHWRWKLVVXEVLG\FRQWULEXWLRQVIURPIXWXUH
PHPEHUVLQH[FHVVRIWKHVHUYLFHFRVWDUHDOVRLQFOXGHGLQWKHGHWHUPLQDWLRQRIWKHGLVFRXQWUDWH$OO
SURMHFWHGIXWXUHSD\PHQWVZHUHFRYHUHGVRWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQ756
LQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGVRISURMHFWHGEHQHILWSD\PHQWVWRGHWHUPLQHWKHWRWDOSHQVLRQ
OLDELOLW\

$W-XQHWKHGLVFRXQWUDWHXVHGWRPHDVXUHWKHWRWDOSHQVLRQOLDELOLW\ZDVSHUFHQW7KH
GLVFRXQWUDWHZDVORZHUWKDQWKHDFWXDULDOO\DVVXPHGUDWHRIUHWXUQRQLQYHVWPHQWVWKDW\HDUDVZHOO
EHFDXVH756¶VILGXFLDU\QHWSRVLWLRQDQGWKHVXEVLG\SURYLGHGE\7LHUZHUHQRWVXIILFLHQWWRFRYHU
DOOSURMHFWHGEHQHILWSD\PHQWV

6HQVLWLYLW\RIWKHHPSOR\HU¶VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\WRFKDQJHVLQWKH
GLVFRXQWUDWH7KHIROORZLQJSUHVHQWVWKHHPSOR\HU¶VSURSRUWLRQDWHVKDUHRIWKHQHWSHQVLRQOLDELOLW\
FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRISHUFHQWDVZHOODVZKDWWKHHPSOR\HU¶VSURSRUWLRQDWHVKDUH
RIWKHQHWSHQVLRQOLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVSHUFHQWDJH
SRLQWORZHU SHUFHQW RUSHUFHQWDJHSRLQWKLJKHU SHUFHQW WKDQWKHFXUUHQWUDWH


/RQJ7HUP([SHFWHG
5HDO5DWHRI5HWXUQ

















5HWLUHHVDQGEHQHILFLDULHVFXUUHQWO\UHFHLYLQJEHQHILWV
,QDFWLYHSODQPHPEHUVHQWLWOHGWREXWQRW\HWUHFHLYLQJEHQHILWV
$FWLYHSODQPHPEHUV

7RWDO







1RWH
3HQVLRQV FRQWLQXHG 

,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG

3ODQGHVFULSWLRQ±7KHHPSOR\HU¶VGHILQHGEHQHILWSHQVLRQSODQIRUUHJXODUHPSOR\HHVSURYLGHV
UHWLUHPHQWDQGGLVDELOLW\EHQHILWVSRVWUHWLUHPHQWLQFUHDVHVDQGGHDWKEHQHILWVWRSODQPHPEHUVDQG
EHQHILFLDULHV7KHHPSOR\HU¶VSODQLVPDQDJHGE\WKH,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG ,05) WKH
DGPLQLVWUDWRURIDQDJHQWPXOWLSOHHPSOR\HUSXEOLFHPSOR\HHUHWLUHPHQWV\VWHP$VXPPDU\RI,05)¶V
SHQVLRQEHQHILWVLVSURYLGHGLQWKH³%HQHILWV3URYLGHG´VHFWLRQRIWKLVGRFXPHQW'HWDLOVRIDOOEHQHILWV
DUHDYDLODEOHIURP,05)%HQHILWSURYLVLRQVDUHHVWDEOLVKHGE\VWDWXWHDQGPD\RQO\EHFKDQJHGE\
WKH*HQHUDO$VVHPEO\RIWKH6WDWHRI,OOLQRLV,05)LVVXHVDSXEOLFO\DYDLODEOH&RPSUHKHQVLYH$QQXDO
)LQDQFLDO5HSRUWWKDWLQFOXGHVILQDQFLDOVWDWHPHQWVGHWDLOHGLQIRUPDWLRQDERXWWKHSHQVLRQSODQ¶V
ILGXFLDU\QHWSRVLWLRQDQGUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ7KHUHSRUWLVDYDLODEOHIRUGRZQORDGDW
ZZZLPUIRUJ

%HQHILWVSURYLGHG,05)KDVWKUHHEHQHILWSODQV7KHYDVWPDMRULW\RI,05)PHPEHUVSDUWLFLSDWHLQWKH
5HJXODU3ODQ 53 7KH6KHULII¶V/DZ(QIRUFHPHQW 3HUVRQQHO 6/(3 SODQLVIRUVKHULIIVGHSXW\VKHULIIV
DQGVHOHFWHGSROLFHFKLHIV&RXQWLHVFRXOGDGRSWWKH(OHFWHG&RXQW\2IILFLDO (&2 SODQIRURIILFLDOV
HOHFWHGSULRUWR$XJXVW WKH(&2SODQZDVFORVHGWRQHZSDUWLFLSDQWVDIWHUWKDWGDWH 

$OOWKUHH,05)EHQHILWSODQVKDYHWZRWLHUV (PSOR\HHVKLUHGbefore-DQXDU\DUHHOLJLEOHIRU
7LHUEHQHILWV 7LHUHPSOR\HHVDUHYHVWHGIRUSHQVLRQEHQHILWVZKHQWKH\KDYHDWOHDVWHLJKW\HDUV
RITXDOLI\LQJVHUYLFHFUHGLW7LHUHPSOR\HHVZKR UHWLUHDW DJH DWUHGXFHG EHQHILWV RU DIWHUDJH
 DWIXOOEHQHILWV ZLWK HLJKW \HDUV RI VHUYLFHDUHHQWLWOHGWRDQDQQXDOUHWLUHPHQWEHQHILWSD\DEOH
PRQWKO\IRUOLIHLQDQDPRXQW HTXDOWRRIWKHILQDOUDWHRIHDUQLQJVIRUWKHILUVW\HDUVRI
VHUYLFHFUHGLWSOXVIRUHDFK\HDURIVHUYLFHFUHGLWDIWHU\HDUV WR D PD[LPXP RI  RI WKHLU
ILQDO UDWH RI HDUQLQJV)LQDOUDWHRIHDUQLQJVLVWKHKLJKHVWWRWDOHDUQLQJVGXULQJDQ\FRQVHFXWLYH
PRQWKVZLWKLQWKHODVW\HDUVRIVHUYLFHGLYLGHGE\ 8QGHU 7LHU  WKH SHQVLRQLVLQFUHDVHGE\
RIWKHRULJLQDODPRXQWRQ-DQXDU\HYHU\\HDUDIWHUUHWLUHPHQW

(PSOR\HHVKLUHGon or after-DQXDU\DUHHOLJLEOHIRU7LHUEHQHILWV )RU7LHU
HPSOR\HHV SHQVLRQEHQHILWVYHVWDIWHUWHQ\HDUVRIVHUYLFH 3DUWLFLSDWLQJHPSOR\HHVZKRUHWLUHDW
DJH DWUHGXFHG EHQHILWV  RU DIWHU DJH  DWIXOO EHQHILWV  ZLWK WHQ \HDUV RI VHUYLFH DUH HQWLWOHG
WR DQ DQQXDO UHWLUHPHQW EHQHILW SD\DEOH PRQWKO\ IRU OLIH LQ DQ DPRXQW HTXDO WR RIWKH
ILQDOUDWHRIHDUQLQJVIRUWKHILUVW\HDUVRIVHUYLFHFUHGLWSOXVIRUHDFK\HDURIVHUYLFHFUHGLW
DIWHU\HDUV WR D PD[LPXP RI  RI WKHLU ILQDO UDWH RI HDUQLQJV)LQDOUDWHRIHDUQLQJVLVWKH
KLJKHVWWRWDOHDUQLQJVGXULQJDQ\FRQVHFXWLYHPRQWKVZLWKLQWKHODVW\HDUVRIVHUYLFHGLYLGHGE\
8QGHU7LHUWKHSHQVLRQLVLQFUHDVHGRQ-DQXDU\HYHU\\HDUDIWHUUHWLUHPHQWXSRQUHDFKLQJ
DJHE\WKHlesserRI

xRIWKHRULJLQDOSHQVLRQDPRXQWRU
xRIWKHLQFUHDVHLQWKH&RQVXPHU3ULFH,QGH[RIWKHRULJLQDOSHQVLRQDPRXQW

(PSOR\HHV&RYHUHGE\WKH%HQHILW7HUPV±$VRI'HFHPEHUWKHIROORZLQJHPSOR\HHV
ZHUHFRYHUHGE\WKHEHQHILWWHUPV


1RWH
3HQVLRQV FRQWLQXHG 

7HDFKHUV¶5HWLUHPHQW6\VWHPRIWKH6WDWHRI,OOLQRLV FRQWLQXHG 

7DUJHW
$OORFDWLRQ














1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV



$VVHW&ODVV

86HTXLWLHVODUJHFDS
86HTXLWLHVVPDOOPLGFDS
,QWHUQDWLRQDOHTXLWLHVGHYHORSHG
(PHUJLQJPDUNHWHTXLWLHV
86ERQGVFRUH
,QWHUQDWLRQDOGHEWGHYHORSPHQW
5HDOHVWDWH
&RPPRGLWLHV UHDOUHWXUQ 
+HGJHIXQGV DEVROXWHUHWXUQ 
3ULYDWHHTXLW\

7RWDO

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R















3RUWIROLR
7DUJHW
3HUFHQWDJH












/RQJ7HUP
([SHFWHG
5HDO 5DWH
RI5HWXUQ




6LQJOH'LVFRXQWUDWH$6LQJOH'LVFRXQW5DWHRIZDVXVHGWRPHDVXUHWKHWRWDOSHQVLRQ
OLDELOLW\ 7KHSURMHFWLRQRI FDVKIORZXVHGWRGHWHUPLQHWKLV6LQJOH'LVFRXQW5DWHDVVXPHGWKDWWKH
SODQPHPEHUV¶FRQWULEXWLRQVZLOO EHPDGHDWWKHFXUUHQWFRQWULEXWLRQUDWHDQGWKDWHPSOR\HU
FRQWULEXWLRQVZLOOEHPDGHDWUDWHVHTXDOWRWKHGLIIHUHQFHEHWZHHQDFWXDULDOO\GHWHUPLQHG
FRQWULEXWLRQUDWHVDQGWKHPHPEHUUDWH7KH6LQJOH'LVFRXQW5DWHUHIOHFWV

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWV GXULQJWKHSHULRGLQ
ZKLFKWKHILGXFLDU\QHWSRVLWLRQLVSURMHFWHGWREHVXIILFLHQWWRSD\EHQHILWV DQG

7KHWD[H[HPSWPXQLFLSDOERQGUDWHEDVHGRQDQLQGH[RI\HDUJHQHUDOREOLJDWLRQERQGV
ZLWKDQDYHUDJH$$FUHGLWUDWLQJ ZKLFK LV SXEOLVKHG E\ WKH )HGHUDO 5HVHUYH  DV RI WKH
PHDVXUHPHQW GDWH WRWKHH[WHQWWKDWWKHFRQWULEXWLRQVIRUXVHZLWKWKHORQJWHUPH[SHFWHG
UDWHRIUHWXUQDUHQRWPHW 

)RU WKH SXUSRVH RI WKH PRVW UHFHQW YDOXDWLRQ WKH H[SHFWHG UDWH RI UHWXUQ RQ SODQ LQYHVWPHQWV LV
WKH PXQLFLSDOERQGUDWHLVDQGWKHUHVXOWLQJVLQJOHGLVFRXQWUDWHLV


'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
)L[HG ,QFRPH
5HDO (VWDWH
$OWHUQDWLYH ,QYHVWPHQWV
&DVK (TXLYDOHQWV

7RWDO

$VVHW &ODVV



1RWH
3HQVLRQV FRQWLQXHG 

,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG FRQWLQXHG 

x 7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHG
XVLQJDEXLOGLQJEORFNPHWKRGLQZKLFKEHVWHVWLPDWHUDQJHVRIH[SHFWHGIXWXUHUHDOUDWHV
RIUHWXUQ H[SHFWHGUHWXUQVQHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHDQGLQIODWLRQ DUH
GHYHORSHGIRUHDFKPDMRUDVVHWFODVV7KHVHUDQJHVDUHFRPELQHGWRSURGXFHWKHORQJWHUP
H[SHFWHGUDWHRIUHWXUQE\ZHLJKWLQJWKHH[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQWRWKHWDUJHW
DVVHWDOORFDWLRQSHUFHQWDJHDQGDGGLQJH[SHFWHGLQIODWLRQ7KHWDUJHWDOORFDWLRQDQGEHVW
HVWLPDWHVRIJHRPHWULFUHDOUDWHVRIUHWXUQIRUHDFKPDMRUDVVHWFODVVDUHVXPPDUL]HGLQWKH
IROORZLQJWDEOHDVRI'HFHPEHU

1RWH
3HQVLRQV FRQWLQXHG 

,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG FRQWLQXHG 

&RQWULEXWLRQV$VVHWE\VWDWXWHWKHHPSOR\HU¶V5HJXODU3ODQ0HPEHUVDUHUHTXLUHGWRFRQWULEXWH
RIWKHLUDQQXDOFRYHUHGVDODU\7KHVWDWXWHUHTXLUHVHPSOR\HUVWRFRQWULEXWHWKHDPRXQW
QHFHVVDU\LQDGGLWLRQWRPHPEHUFRQWULEXWLRQVWRILQDQFHWKHUHWLUHPHQWFRYHUDJHRILWVRZQ
HPSOR\HHV7KHHPSOR\HU¶VDQQXDOFRQWULEXWLRQUDWHIRUFDOHQGDU\HDUZDV)RUWKH
ILVFDO\HDUHQGHG-XQHWKHHPSOR\HUFRQWULEXWHGWRWKHSODQ7KHHPSOR\HUDOVR
FRQWULEXWHVIRUGLVDELOLW\EHQHILWVGHDWKEHQHILWVDQGVXSSOHPHQWDOUHWLUHPHQWEHQHILWVDOORIZKLFK
DUHSRROHGDWWKH,05)OHYHO&RQWULEXWLRQUDWHVIRUGLVDELOLW\DQGGHDWKEHQHILWVDUHVHWE\,05)¶V
%RDUGRI7UXVWHHVZKLOHWKHVXSSOHPHQWDOUHWLUHPHQWEHQHILWVUDWHLVVHWE\VWDWXWH

1HW3HQVLRQ/LDELOLW\7KHHPSOR\HU¶V1HW3HQVLRQ/LDELOLW\ZDVPHDVXUHGDVRI'HFHPEHU
7KHWRWDOSHQVLRQOLDELOLW\XVHGWRFDOFXODWHWKH1HW3HQVLRQ/LDELOLW\ZDVGHWHUPLQHGE\DQ
DQQXDODFWXDULDOYDOXDWLRQDVRIWKDWGDWH

$FWXDULDODVVXPSWLRQV7KHIROORZLQJDUHWKHPHWKRGVDQGDVVXPSWLRQVXVHGWRGHWHUPLQHWRWDO
SHQVLRQOLDELOLW\DW'HFHPEHU

x 7KH$FWXDULDO&RVW0HWKRGXVHGZDV(QWU\$JH1RUPDO
x 7KH$VVHW9DOXDWLRQ 0HWKRGXVHGZDV0DUNHW9DOXHRI$VVHWV
x  7KH,QIODWLRQ5DWHZDVDVVXPHGWREH
x 6DODU\,QFUHDVHVZHUH H[SHFWHGWREHWRLQFOXGLQJLQIODWLRQ
x 7KH,QYHVWPHQW5DWHRI5HWXUQZDVDVVXPHGWREH
x 5HWLUHPHQW $JH ZDVIURPWKH([SHULHQFHEDVHG7DEOHRI5DWHVVSHFLILFWRWKHW\SHRI
HOLJLELOLW\FRQGLWLRQODVWXSGDWHGIRUWKHYDOXDWLRQDFFRUGLQJWRDQH[SHULHQFHVWXG\
IURP\HDU WR
x 0RUWDOLW\)RUQRQGLVDEOHGUHWLUHHVDQ,05)VSHFLILFPRUWDOLW\WDEOHZDVXVHGZLWKIXOO\
JHQHUDWLRQDOSURMHFWLRQVFDOH03 EDVH\HDU 7KH,05)VSHFLILFUDWHVZHUH
GHYHORSHGIURPWKH53%OXH&ROODU+HDOWK$QQXLWDQW0RUWDOLW\7DEOHZLWK
DGMXVWPHQWVWRPDWFKFXUUHQW,05)H[SHULHQFH)RUGLVDEOHGUHWLUHHVDQ,05)VSHFLILF
PRUWDOLW\WDEOHZDVXVHGZLWKIXOO\JHQHUDWLRQDOSURMHFWLRQVFDOH03 EDVH\HDU
 7KH,05)VSHFLILFUDWHVZHUHGHYHORSHGIURPWKH53'LVDEOHG5HWLUHHV
0RUWDOLW\7DEOHDSSO\LQJWKHVDPHDGMXVWPHQWWKDWZHUHDSSOLHGIRUQRQGLVDEOHGOLYHV
)RUDFWLYHPHPEHUVDQ,05)VSHFLILFPRUWDOLW\WDEOHZDVXVHGZLWKIXOO\JHQHUDWLRQDO
SURMHFWLRQVFDOH03 EDVH\HDU 7KH,05)VSHFLILFUDWHVZHUHGHYHORSHG
IURPWKH53(PSOR\HH0RUWDOLW\7DEOHZLWKDGMXVWPHQWVWRPDWFKFXUUHQW,05)
H[SHULHQFH


1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV





'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R




'LVWULFW¶VSURSRUWLRQDWHVKDUHRIWKHQHW
3HQVLRQOLDELOLW\












'HFUHDVH
 





&XUUHQW5DWH
 


 


,QFUHDVH
 


6HQVLWLYLW\RIWKH1HW3HQVLRQ/LDELOLW\WR&KDQJHVLQWKH'LVFRXQW5DWH7KH IROORZLQJ
SUHVHQWV WKH SODQ¶V QHW SHQVLRQ OLDELOLW\ FDOFXODWHG XVLQJ D 6LQJOH 'LVFRXQW 5DWH RI DV
ZHOODVZKDWWKHSODQ¶VQHWSHQVLRQOLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJD6LQJOH 'LVFRXQW
5DWHWKDWLVORZHURUKLJKHU


%DODQFHVDW'HFHPEHU

&KDQJHVIRUWKH\HDU
6HUYLFHFRVWV
,QWHUHVWRQWRWDOSHQVLRQOLDELOLW\
'LIIHUHQFHEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFH
&KDQJHVRIDVVXPSWLRQV
(PSOR\HUFRQWULEXWLRQV
(PSOR\HHFRQWULEXWLRQV
1HWLQYHVWPHQWLQFRPH
%HQHILWSD\PHQWV±QHWRIUHIXQGV
2WKHUFKDQJHV QHWWUDQVIHU 

1HWFKDQJHV

%DODQFHVDW'HFHPEHU

,QFUHDVH 'HFUHDVH 
7RWDO3HQVLRQ 3ODQ)LGXFLDU\
1HW3HQVLRQ
/LDELOLW\
1HW3RVLWLRQ
/LDELOLW\





















 

 
 

 


 


 


 
 
 


 




 

 

























'HIHUUHG
2XWIORZVRI
5HVRXUFHV



















'HIHUUHG
,QIORZVRI
5HVRXUFHV










7KHUHDIWHU

7RWDO

<HDU(QGLQJ
-XQH




 
 
 
 



 

1HW'HIHUUHG,QIORZV
RI5HVRXUFHV



7KH'LVWULFWUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVUHVXOWLQJIURP
HPSOR\HUFRQWULEXWLRQVVXEVHTXHQWWRWKHPHDVXUHPHQWGDWHZLOOEHUHFRJQL]HGDVDUHGXFWLRQRIWKH
QHWSHQVLRQOLDELOLW\LQWKHUHSRUWLQJ\HDUHQGHG-XQH2WKHUDPRXQWVUHSRUWHGDVGHIHUUHG
RXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVZLOOEHUHFRJQL]HGLQ
SHQVLRQH[SHQVHDVIROORZV




'HIHUUHG$PRXQWV5HODWHGWR3HQVLRQV

Deferred amounts to be recognized in pension expense
LQIXWXUHSHULRGV
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH

&KDQJHVRIDVVXPSWLRQV

1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV
RQSHQVLRQSODQLQYHVWPHQWV

7RWDOGHIHUUHGDPRXQWVWREHUHFRJQL]HGLQSHQVLRQ
H[SHQVHLQIXWXUHSHULRGV

3HQVLRQFRQWULEXWLRQVPDGHVXEVHTXHQWWRWKH
PHDVXUHPHQWGDWH

7RWDOGHIHUUHGDPRXQWVUHODWHGWRSHQVLRQV

1RWH
3HQVLRQV FRQWLQXHG 

,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG FRQWLQXHG 

3HQVLRQ([SHQVHDQG'HIHUUHG2XWIORZVRI5HVRXUFHVDQG'HIHUUHG,QIORZVRI5HVRXUFHV
5HODWHGWR3HQVLRQV)RUWKH\HDUHQGHG-XQHWKH'LVWULFWUHFRJQL]HGSHQVLRQH[SHQVHRI
$W-XQHWKH'LVWULFWUHSRUWHGGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZV
RIUHVRXUFHVUHODWHGWRSHQVLRQVIURPWKHIROORZLQJVRXUFHV


1RWH
3HQVLRQV FRQWLQXHG 

,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG FRQWLQXHG 

&KDQJHVLQ1HW3HQVLRQ/LDELOLW\




1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R










7RWDO23(%/LDELOLW\±$W-XQHWKH'LVWULFWUHSRUWHGDQHW23(%OLDELOLW\RIWKH
'LVWULFW¶VQHW23(%OLDELOLW\ZDVPHDVXUHGDVRI-XQHDQGZDVGHWHUPLQHGE\DQDFWXDULDO
YDOXDWLRQDVRIWKDWGDWH

,QDFWLYHHPSOR\HHVHQWLWOHGWREXWQRW\HWUHFHLYLQJEHQHILWV
,QDFWLYHHPSOR\HHVFXUUHQWO\UHFHLYLQJEHQHILWV
$FWLYHHPSOR\HHV

7RWDO



6WDULQJSHUFDSLWDFRVWV


'LVDELOLW\UDWHV


:LWKGUDZDOUDWHV 


5HWLUHPHQWUDWHV 



1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

,05)+HDOWKFDUH&RQWLQXDWLRQ&RYHUDJH FRQWLQXHG 

$FWXDULDO0HWKRGVDQG$VVXPSWLRQV ±7KHQHW23(%OLDELOLW\LQWKH-XQHDFWXDULDO
YDOXDWLRQZDVGHWHUPLQHGXVLQJWKHIROORZLQJDFWXDULDODVVXPSWLRQVDQGRWKHULQSXWVDSSOLHGWRDOO
SHULRGVLQFOXGHGLQWKHPHDVXUHPHQWXQOHVVRWKHUZLVHVSHFLILHG


1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV

7KH'LVWULFWSDUWLFLSDWHVLQWZRRWKHUSRVWHPSOR\PHQWEHQHILWV,05)KHDOWKFDUHFRQWLQXDWLRQ
FRYHUDJHDQG7HDFKHU¶V+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´ 

,05)+HDOWKFDUH&RQWLQXDWLRQ&RYHUDJH

7KH'LVWULFWSURYLGHVOLPLWHGKHDOWKFDUHLQVXUDQFHFRYHUDJHIRULWVHOLJLEOHUHWLUHGHPSOR\HHVLQ
DFFRUGDQFHZLWK,OOLQRLVVWDWXWHVZKLFKFUHDWHVDQLPSOLFLWVXEVLG\RIUHWLUHHPHGLFDODQGSUHVFULSWLRQ
GUXJFRYHUDJH

3ODQ'HVFULSWLRQ± ,QDGGLWLRQWRSURYLGLQJWKHSHQVLRQEHQHILWVGHVFULEHGLQ1RWHWKH'LVWULFW
SURYLGHVSRVWHPSOR\PHQWKHDOWKEHQHILWV 23(% IRUUHWLUHGHPSOR\HHVWKURXJKDVLQJOHHPSOR\HU
GHILQHGEHQHILWSODQ7KHEHQHILWVEHQHILWOHYHOVHPSOR\HHFRQWULEXWLRQVDQGHPSOR\HUFRQWULEXWLRQV
DUHJRYHUQHGE\WKH'LVWULFWDQGFDQEHDPHQGHGE\WKH'LVWULFWWKURXJKLWVSHUVRQQHOPDQXDODQG
HPSOR\PHQWFRQWUDFW7KHSODQLVQRWDFFRXQWHGIRUDVDWUXVWIXQGDVDQLUUHYRFDEOHWUXVWKDVQRW
EHHQHVWDEOLVKHGWRDFFRXQWIRUWKHSODQ7KHSODQGRHVQRWLVVXHDVHSDUDWHUHSRUW7KHDFWLYLW\RI
WKHSODQLVUHSRUWHGLQWKH'LVWULFW¶VJRYHUQPHQWDODFWLYLWLHV

%HQHILWV3URYLGHG±7KH'LVWULFWSURYLGHVSRVWHPSOR\PHQWKHDOWKFDUHEHQHILWVWRLWVUHWLUHHV7REH
HOLJLEOHIRUEHQHILWVDQHPSOR\HHPXVWTXDOLI\IRUUHWLUHPHQWXQGHUWKH'LVWULFW¶V,05)UHWLUHPHQWSODQ

$OOKHDOWKFDUHEHQHILWVDUHSURYLGHGWKURXJKWKH'LVWULFW¶VVHOILQVXUHGKHDOWKSODQ7KHEHQHILWOHYHOV
DUHWKHVDPHDVWKRVHDIIRUGHGWRDFWLYHHPSOR\HHV%HQHILWVLQFOXGHJHQHUDOLQSDWLHQWDQG
RXWSDWLHQWPHGLFDOVHUYLFHVPHQWDOQHUYRXVDQGVXEVWDQFHDEXVHFDUHYLVLRQFDUHGHQWDOFDUHDQG
SUHVFULSWLRQV

(PSOR\HHV&RYHUHGE\WKH%HQHILW7HUPV±$VRI-XQHWKHIROORZLQJHPSOR\HHVZHUH
FRYHUHGE\WKHEHQHILWWHUPV


6WDUWLQJSHUFDSLWDOFRVWVDUHEDVHGRQ
SUHPLXPUDWHV7KHVDPHSUHPLXPVDUH
FKDUJHGIRUDFWLYHVDQGSUH0HGLFDUH
UHWLUHHV:KHQDQHPSOR\HUSURYLGHV
EHQHILWVWRERWKDFWLYHHPSOR\HHVDQG
UHWLUHHVWKURXJKWKHVDPHSODQWKH
EHQHILWVWRUHWLUHHVVKRXOGEHVHJUHJDWHG
DQGPHDVXUHGLQGHSHQGHQWO\IRUDFWXDULDO
PHDVXUHPHQWSXUSRVHV7KHSURMHFWLRQRI
IXWXUHUHWLUHHEHQHILWVVKRXOGEHEDVHGRQ
FODLPFRVWVRUDJHDGMXVWHGSUHPLXPV
DSSUR[LPDWHO\FODLPVFRVWVIRUUHWLUHHVLQ
DFFRUGDQFHZLWKDFWXDULDOVWDQGDUGV
LVVXHGE\WKH$FWXDULDO6WDQGDUGV%RDUG
$VVXFKSUHPLXPVZHUHHVWLPDWHGIRU
UHWLUHHVDVLIWKH\ZHUHUDWHGRQDVWDQG
DORQHEDVLV7KH\ZHUHWKHQ
GLVDJJUHJDWHGLQWRDJHVSHFLILFVWDUWLQJ
FRVWVEDVHGRQDYHUDJHDJHVDQG
DVVXPSWLRQVRQWKHUHODWLRQVKLSEHWZHHQ
FRVWVDQGLQFUHDVLQJDJH LHPRUELGLW\ 

5DWHVIURPWKH'HFHPEHU,05)
DFWXDULDOYDOXDWLRQUHSRUW

5DWHVIURPWKH'HFHPEHU,05)
DFWXDULDOYDOXDWLRQUHSRUW

5DWHVIURPWKH'HFHPEHU,05)
DFWXDULDOYDOXDWLRQUHSRUW1RHDUO\
UHWLUHPHQWUDWHVDVVXPHG

5DWHVIURPWKH'HFHPEHU,05)
DFWXDULDOYDOXDWLRQUHSRUW

)LVFDO\HDU











(QWU\DJHQRUPDO

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


$FWXDULDOFRVWPHWKRG

'LVFRXQWUDWH

6DODU\UDWHLQFUHDVH

,QIODWLRQUDWH


,QLWLDOKHDOWKFDUHFRVWWUHQGUDWH

8OWLPDWHKHDOWKFDUHFRVWWUHQGUDWH

)LVFDO\HDUWKHXOWLPDWHUDWHLVUHDFKHG

0RUWDOLW\ 


'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R



RIHPSOR\HHVHOHFWLQJFRYHUDJH
FRQWLQXDWLRQDUHDVVXPHGWREHPDUULHG
DQGWRHOHFWVSRXVDOFRYHUDJHZLWKPDOHV
WKUHH\HDUVROGHUWKDQIHPDOHV$FWXDO
VSRXVHGDWDZDVXVHGIRUFXUUHQWUHWLUHHV

RIHPSOR\HHVDUHDVVXPHGWRHOHFW
FRYHUDJHFRQWLQXDWLRQRQWKH'LVWULFWSODQ
DWUHWLUHPHQW

8QGHU$JH



Eligibility Provisions ±(PSOR\HHVPXVWPHHWWKHIROORZLQJ,OOLQRLV0XQLFLSDO5HWLUHPHQW)XQG
³,05)´ UHTXLUHPHQWVIRUSDUWLFLSDWLRQLQWKH,05)UHWLUHPHQWSURJUDP

5HJXODU3ODQ7LHU, HQUROOHGLQ,05)SULRUWR-DQXDU\ 
x
$WOHDVW\HDUVROGDQGDWOHDVW\HDUVRIFUHGLWHGVHUYLFH UHGXFHGSHQVLRQ 
x
$WOHDVW\HDUVROGDQGDWOHDVW\HDUVRIFUHGLWHGVHUYLFH IXOOSHQVLRQ 

5HJXODU3ODQ7LHU HQUROOHGLQ,05)RQRUDIWHU-DQXDU\ 
x
$WOHDVW\HDUVROGDQGDWOHDVW\HDUVRIFUHGLWHGVHUYLFH UHGXFHGSHQVLRQ 
x
$WOHDVW\HDUVROGDQGDWOHDVW\HDUVRIFUHGLWHGVHUYLFH IXOOSHQVLRQ 

Medical Coverage ±5HWLUHHVDQGWKHLUHOLJLEOHGHSHQGHQWVFDQUHPDLQDVSDUWLFLSDQWVRQ'LVWULFW¶V
PHGLFDOLQVXUDQFHSODQVSURYLGHGWKH\SD\WKHHQWLUHSUHPLXP5HWLUHHFRYHUDJHFHDVHVXSRQ
DWWDLQPHQWRIDJHE\WKHUHWLUHH'HSHQGHQWFRYHUDJHHQGVXSRQDWWDLQPHQWRIDJHE\WKH
GHSHQGHQW

Discount Rate ±7KH'LVWULFWGRHVQRWKDYHDGHGLFDWHG7UXVWWRSD\UHWLUHHKHDOWKFDUHEHQHILWV3HU
*$6%WKHGLVFRXQWUDWHVKRXOGEHD\LHOGRULQGH[UDWHIRU\HDUWD[H[HPSWJHQHUDOREOLJDWLRQ
PXQLFLSDOERQGVZLWKDQDYHUDJHUDWLQJRI$$$DRUKLJKHU RUHTXLYDOHQWTXDOLW\RQDQRWKHUUDWLQJ
VFDOH 

$UDWHRILVXVHGZKLFKLVWKH6 30XQLFLSDO%RQG<HDU+LJK*UDGH,QGH[DVRI0D\






0DULWDOVWDWXV


0RUELGLW\ 


(OHFWLRQDWUHWLUHPHQW


5HWLUHHFRQWULEXWLRQ

,05)+HDOWKFDUH&RQWLQXDWLRQ&RYHUDJH FRQWLQXHG 
3323ODQ±5HWLUHHDQG6SRXVH











 
 

 



7RWDO23(%
/LDELOLW\


















3ODQ)LGXFLDU\
1HW3RVLWLRQ










 
 

 



1HW23(%
/LDELOLW\


'HFUHDVH
 









&XUUHQW5DWH
 








,QFUHDVH
 





7RWDO23(%OLDELOLW\














'HFUHDVH
GHFUHDVLQJWR
 



&XUUHQW5DWHV
,QFUHDVH
GHFUHDVLQJ GHFUHDVLQJ
WR 
WR 








6HQVLWLYLW\RIWKH1HW23(%/LDELOLW\WR&KDQJHVLQWKH+HDOWK&DUH7UHQG5DWHV ±7KH
IROORZLQJ SUHVHQWV WKHWRWDO23(%OLDELOLW\RIWKH'LVWULFWFDOFXODWHGXVLQJDKHDOWKFDUHWUHQGUDWHRI
DVZHOODVZKDWWKHSODQ¶VQHW23(%OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDKHDOWKFDUH
WUHQGUDWHWKDWLVORZHURUKLJKHU



7RWDO23(%OLDELOLW\






6HQVLWLYLW\RIWKH1HW23(%/LDELOLW\WR&KDQJHVLQWKH'LVFRXQW5DWH±7KH IROORZLQJ SUHVHQWV
WKH WRWDO23(%OLDELOLW\RIWKH'LVWULFW FDOFXODWHG XVLQJ D GLVFRXQW UDWH RI DVZHOODVZKDW
WKHSODQ¶VQHW23(%OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJD G L V F R X Q W UDWHWKDWLV
ORZHURUKLJKHU



%DODQFHVDVRI-XQH

&KDQJHVIRUWKH\HDU
6HUYLFHFRVWV
,QWHUHVWRQWRWDO23(%OLDELOLW\
'LIIHUHQFHEHWZHHQH[SHFWHGDQGDFWXDO
H[SHULHQFH
&KDQJHVRIDVVXPSWLRQVDQGRWKHULQSXWV
%HQHILWSD\PHQWV
2WKHUFKDQJHV

1HWFKDQJHV

%DODQFHVDVRI-XQH



1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

,05)+HDOWKFDUH&RQWLQXDWLRQ&RYHUDJH FRQWLQXHG 

&KDQJHVLQWKH1HW23(%/LDELOLW\ 

1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

























<HDU(QGLQJ
-XQH






7KHUHDIWHU

7RWDO




 
 
 
 
 
 

 

1HW'HIHUUHG,QIORZV
RI5HVRXUFHV


$PRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWR
23(%ZLOOEHUHFRJQL]HGLQ23(%H[SHQVHDVIROORZV






'HIHUUHG
,QIORZVRI
5HVRXUFHV



&RQWULEXWLRQV7KH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI ,/&6 UHTXLUHVWKDWDOO
DFWLYHFRQWULEXWRUVRIWKH756ZKRDUHQRWHPSOR\HHVRIDGHSDUWPHQWPDNHFRQWULEXWLRQVWRWKH
SODQDWDUDWHRIRIVDODU\DQGIRUHYHU\HPSOR\HURIDWHDFKWRFRQWULEXWHDQDPRXQWHTXDOWR
RIHDFKWHDFKHU¶VVDODU\7KH'HSDUWPHQWGHWHUPLQHVE\UXOHWKHSHUFHQWDJHUHTXLUHGZKLFK
HDFK\HDUVKDOOQRWH[FHHGRIWKHSHUFHQWDJHRIVDODU\DFWXDOO\UHTXLUHGWREHSDLGLQWKH
SUHYLRXVILVFDO\HDU,QDGGLWLRQXQGHUWKH6WDWH3HQVLRQ)XQGV&RQWLQXLQJ$SSURSULDWLRQV$FW 
,/&6 WKHUHLVDSSURSULDWHGRQDFRQWLQXLQJDQQXDOEDVLVIURPWKH*HQHUDO5HYHQXH)XQGDQ
DFFRXQWRIWKH*HQHUDO)XQGWRWKH6WDWH&RPSWUROOHUIRUGHSRVLWLQWKH7+,6)DQDPRXQWHTXDOWR
WKHDPRXQWFHUWLILHGE\WKH%RDUGRI7UXVWHHVRI756DVWKHHVWLPDWHGWRWDODPRXQWRIFRQWULEXWLRQVWR
EHSDLGXQGHU,/&6 D LQWKDWILVFDO\HDU

7KH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI ,/&6 UHTXLUHVWKDWWKH'HSDUWPHQW¶V
'LUHFWRUGHWHUPLQHWKHUDWHVDQGSUHPLXPVRIDQQXLWDQWVDQGGHSHQGHQWEHQHILFLDULHVDQGHVWDEOLVK
WKHFRVWVKDULQJSDUDPHWHUVDVZHOODVIXQGLQJ0HPEHUSUHPLXPVDUHVHWE\WKLVVWDWXWHZKLFK
SURYLGHVIRUDVXEVLG\RIHLWKHURUGHSHQGLQJXSRQPHPEHUEHQHILWFKRLFHV'HSHQGHQWV
DUHHOLJLEOHIRUFRYHUDJHDWDUDWHRIRIWKHFRVWRIFRYHUDJH



1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´ 

7KH'LVWULFW¶V7+,6)23(%SODQLVFRPPLQJOHGZLWK/HH&RXQW\6SHFLDO(GXFDWLRQ$VVRFLDWLRQ
/&6($ 

3ODQGHVFULSWLRQ7KH7HDFKHU+HDOWK,QVXUDQFH6HFXULW\)XQG 7+,6)  DOVRNQRZQDV7KH
7HDFKHU5HWLUHPHQW,QVXUDQFH3URJUDP³75,3´ LVDQRQDSSURSULDWHGWUXVWIXQGKHOGRXWVLGHWKH
6WDWH7UHDVXU\ZLWKWKH6WDWH7UHDVXUHUDVFXVWRGLDQ$GGLWLRQVGHSRVLWHGLQWRWKH7UXVWDUHIRUWKH
VROHSXUSRVHRISURYLGLQJWKHKHDOWKEHQHILWVWRUHWLUHHVDVHVWDEOLVKHGXQGHUWKHSODQDQG
DVVRFLDWHGDGPLQLVWUDWLYHFRVWV75,3LVDFRVWVKDULQJPXOWLSOHHPSOR\HUGHILQHGEHQHILWSRVW
HPSOR\PHQWKHDOWKFDUHSODQZLWKDVSHFLDOIXQGLQJVLWXDWLRQWKDWFRYHUVUHWLUHGHPSOR\HHVRI
SDUWLFLSDWLQJVFKRROGLVWULFWVWKURXJKRXWWKH6WDWHRI,OOLQRLVH[FOXGLQJWKH&KLFDJR3XEOLF6FKRRO
6\VWHP75,3KHDOWKFRYHUDJHLQFOXGHVSURYLVLRQVIRUPHGLFDOSUHVFULSWLRQDQGEHKDYLRUDOKHDOWK
EHQHILWVEXWGRHVQRWSURYLGHYLVLRQGHQWDORUOLIHLQVXUDQFHEHQHILWV$QQXLWDQWVPD\SDUWLFLSDWHLQ
WKH6WDWHDGPLQLVWHUHG3UHIHUUHG3URYLGHU2UJDQL]DWLRQSODQRUFKRRVHIURPVHYHUDOPDQDJHGFDUH
RSWLRQV$VDUHVXOWRIWKH*RYHUQRU¶V([HFXWLYH2UGHUWKHUHVSRQVLELOLWLHVLQUHODWLRQWR75,3
ZHUHWUDQVIHUUHGWRWKH'HSDUWPHQWRI&HQWUDO0DQDJHPHQW6HUYLFHV 'HSDUWPHQW DVRI-XO\
7KH'HSDUWPHQWDGPLQLVWHUVWKHSODQZLWKWKHFRRSHUDWLRQRIWKH7HDFKHUV¶5HWLUHPHQW6\VWHP
756 

%DVHGXSRQWKHUHTXLUHGFULWHULDWKH7+,6)KDVQRFRPSRQHQWXQLWVDQGLVQRWDFRPSRQHQWXQLWRI
DQ\RWKHUHQWLW\+RZHYHUEHFDXVHWKH7+,6)LVQRWOHJDOO\VHSDUDWHIURPWKH6WDWHRI,OOLQRLVWKH
ILQDQFLDOVWDWHPHQWVRIWKH7+,6)DUHLQFOXGHGLQWKHILQDQFLDOVWDWHPHQWVRIWKH6WDWHRI,OOLQRLVDVD
SHQVLRQ DQGRWKHUHPSOR\HHEHQHILW WUXVWIXQG7KH6WDWHRI,OOLQRLV¶&RPSUHKHQVLYH$QQXDO
)LQDQFLDO5HSRUWPD\EHREWDLQHGE\ZULWLQJWRWKH6WDWH&RPSWUROOHU¶V2IILFH'LYLVLRQRI)LQDQFLDO
5HSRUWLQJ:HVW$GDPV6WUHHW6SULQJILHOG,OOLQRLV

%HQHILWVSURYLGHG7KH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI ,/&6 UHTXLUHV
WKDWWKH'HSDUWPHQW¶V'LUHFWRUGHWHUPLQHWKHUDWHVDQGSUHPLXPVRIDQQXLWDQWVDQGGHSHQGHQW
EHQHILFLDULHVDQGHVWDEOLVKWKHFRVWVKDULQJSDUDPHWHUVDVZHOODVIXQGLQJ0HPEHUSUHPLXPVDUH
VHWE\WKLVVWDWXWHZKLFKSURYLGHVIRUDVXEVLG\RIHLWKHURUGHSHQGLQJXSRQPHPEHU
EHQHILWFKRLFHV'HSHQGHQWVDUHHOLJLEOHIRUFRYHUDJHDWDUDWHRIRIWKHFRVWRIFRYHUDJH

1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

,05)+HDOWKFDUH&RQWLQXDWLRQ&RYHUDJH FRQWLQXHG 

23(%([SHQVHDQG'HIHUUHG2XWIORZVRI5HVRXUFHVDQG'HIHUUHG,QIORZVRI5HVRXUFHV
5HODWHGWR23(%)RUWKH\HDUHQGHG-XQHWKH'LVWULFWUHFRJQL]HG23(%H[SHQVHRI
$W-XQHWKH'LVWULFWUHSRUWHGGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRI
UHVRXUFHVUHODWHGWR23(%IURPWKHIROORZLQJVRXUFHV
'HIHUUHG
2XWIORZVRI
5HVRXUFHV

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




'HIHUUHG$PRXQWV5HODWHGWR23(%

Deferred amounts to be recognized in OPEB expense
LQIXWXUHSHULRGV
'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH

&KDQJHVRIDVVXPSWLRQV

1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV
RQ23(%SODQLQYHVWPHQWV

7RWDOGHIHUUHGDPRXQWVUHODWHGWR23(%

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R








'LVWULFW




/&6($




7RWDO





7KHQHW23(%OLDELOLW\ZDVPHDVXUHGDVRI-XQHDQGWKHWRWDO23(%OLDELOLW\XVHGWR
FDOFXODWHWKHQHW23(%OLDELOLW\ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI-XQHDQG
UROOHGIRUZDUGWR-XQH7KH'LVWULFW¶VSURSRUWLRQRIWKHQHW23(%OLDELOLW\ZDVEDVHGRQWKH
'LVWULFW¶VVKDUHRIFRQWULEXWLRQVWR7+,6)IRUWKHPHDVXUHPHQW\HDUHQGHG-XQHUHODWLYHWR
WKHFRQWULEXWLRQVRIDOOSDUWLFLSDWLQJ7+,6)HPSOR\HUVDQGWKHVWDWHGXULQJWKDWSHULRG$W-XQH
WKH'LVWULFW¶VSURSRUWLRQZDVSHUFHQWZKLFKZDVDQLQFUHDVHRISHUFHQW
IURPLWVSURSRUWLRQPHDVXUHGDVRI-XQH





%DODQFHVDVRI-XQH


1HW23(%OLDELOLW\ZDVDOORFDWHGEDVHGRQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU756
FRQWULEXWLRQV


'LVWULFW¶VSURSRUWLRQDWHVKDUHRIWKHQHW23(%OLDELOLW\
6WDWH¶VSURSRUWLRQDWHVKDUHRIWKHQHW23(%OLDELOLW\DVVRFLDWHGZLWKWKHHPSOR\HU

7RWDO

1RWH

1RWH
2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´  FRQWLQXHG 

)RUWKH\HDUHQGHG-XQHPHPEHUUHTXLUHGFRQWULEXWLRQVUDQJHGIURPWR
SHUPRQWKSHUUHWLUHHDQGIURPWRSHUPRQWKSHUUHWLUHHDQGVSRXVH DVVXPLQJ
0HGLFDUHHOLJLELOLW\ )RUQRQ0HGLFDUHHOLJLEOHPHPEHUVUHTXLUHGFRQWULEXWLRQVUDQJHGIURP
WRSHUPRQWKSHUUHWLUHHDQGIURPWRSHUPRQWKSHUUHWLUHHSOXV
GHSHQGHQWV7KH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI ,/&6 UHTXLUHVDFWLYH
WHDFKHUVFRQWULEXWHRIVDODULHVWKH\FRQWULEXWHGPLOOLRQRUDSSUR[LPDWHO\RI
WRWDOSUHPLXPV7KH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI ,/&6 DOVRUHTXLUHV
SDUWLFLSDWLQJVFKRROGLVWULFWVFRQWULEXWHRIVDODULHVWKH\FRQWULEXWHGPLOOLRQRU
DSSUR[LPDWHO\RIWRWDOSUHPLXPV,QDGGLWLRQWKH6WDWH(PSOR\HHV*URXS,QVXUDQFH$FWRI
 ,/&6 UHTXLUHVWKH6WDWHFRQWULEXWHRIVDODULHVWKH\FRQWULEXWHGPLOOLRQ
RUDSSUR[LPDWHO\RIWRWDOSUHPLXPV7KHIXQGUHFHLYHGPLOOLRQLQ0HGLFDUH3DUW'
VXEVLG\SD\PHQWVIURPWKHIHGHUDOJRYHUQPHQW5HWLUHHFRQWULEXWLRQVDUHQHWWHGZLWKWKHUHODWHG
OLDELOLW\

23(%/LDELOLWLHV23(%([SHQVHDQG'HIHUUHG2XWIORZVRI5HVRXUFHVDQG'HIHUUHG,QIORZVRI
5HVRXUFHV5HODWHGWR23(%$W-XQHWKHHPSOR\HUUHSRUWHGDOLDELOLW\IRULWVSURSRUWLRQDWH
VKDUHRIWKHQHW23(%OLDELOLW\ ILUVWDPRXQWVKRZQEHORZ WKDWUHIOHFWHGDUHGXFWLRQIRUVWDWH23(%
VXSSRUWSURYLGHGWRWKHHPSOR\HU7KHVWDWH¶VVXSSRUWDQGWRWDODUHIRUGLVFORVXUHSXUSRVHVRQO\7KH
DPRXQWUHFRJQL]HGE\WKHHPSOR\HUDVLWVSURSRUWLRQDWHVKDUHRIWKHQHW23(%OLDELOLW\WKHUHODWHG
VWDWHVXSSRUWDQGWKHWRWDOSRUWLRQRIWKHQHW23(%OLDELOLW\WKDWZDVDVVRFLDWHGZLWKWKHHPSOR\HU
ZHUHDVIROORZV


'HIHUUHG2XWIORZV
RI5HVRXUFHV






















'HIHUUHG,QIORZV
RI5HVRXUFHV



'HIHUUHGRXWIORZV

'HIHUUHGLQIORZV

1HW'HIHUUHGRXWIORZV LQIORZV 




 

 

'LVWULFW




 

 

/&6($


7RWDO


 

 





(PSOR\HUFRQWULEXWLRQVVXEVHTXHQW
WRWKHPHDVXUHPHQWGDWH








'LVWULFW





/&6($





7RWDO


UHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVUHODWHGWR23(%UHVXOWLQJIURPHPSOR\HU
FRQWULEXWLRQVVXEVHTXHQWWRWKHPHDVXUHPHQWGDWHZLOOEHUHFRJQL]HGDVDUHGXFWLRQRIWKHQHW23(%
OLDELOLW\LQWKHUHSRUWLQJ\HDUHQGHG-XQH7KHHPSOR\HUFRQWULEXWLRQVZHUHDOORFDWHGEDVHG
RQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU756FRQWULEXWLRQV





'HIHUUHGRXWIORZVDQGLQIORZVZHUHDOORFDWHGEDVHGRQWKHSHUFHQWDJHRIFXUUHQWILVFDO\HDUPHPEHU
756FRQWULEXWLRQV


'LIIHUHQFHVEHWZHHQH[SHFWHGDQGDFWXDOH[SHULHQFH
1HWGLIIHUHQFHEHWZHHQSURMHFWHGDQGDFWXDOHDUQLQJV
RQ23(%SODQLQYHVWPHQWV
&KDQJHVRIDVVXPSWLRQV
&KDQJHVLQSURSRUWLRQDQGGLIIHUHQFHVEHWZHHQHPSOR\HU
FRQWULEXWLRQVDQGSURSRUWLRQDWHVKDUHRIFRQWULEXWLRQV
(PSOR\HUFRQWULEXWLRQVVXEVHTXHQWWRWKHPHDVXUHPHQWGDWH

7RWDO




)RUWKH\HDUHQGHG-XQHWKH'LVWULFWUHFRJQL]HG23(%H[SHQVHRI$W-XQH
WKH'LVWULFWUHSRUWHGGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWR
23(%IURPWKHIROORZLQJVRXUFHV



7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´  FRQWLQXHG 

2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV



'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

1RWH

1RWH






7KHUHDIWHU

7RWDO

1HW'HIHUUHG
,QIORZVRI
5HVRXUFHV

 
 
 
 
 
 

 

7KHDFWXDULDODVVXPSWLRQVXVHGLQWKH-XQHYDOXDWLRQZHUHEDVHGRQWKHUHVXOWVRIDQ
DFWXDULDOH[SHULHQFHVWXG\IRUWKHSHULRG-XO\WKURXJK-XQH





,QFUHDVH
 





6HQVLWLYLW\RI1HW23(%/LDELOLW\DVRI-XQH
WRWKH6LQJOH'LVFRXQW5DWH$VVXPSWLRQ


&XUUHQW6LQJOH

'LVFRXQW

'HFUHDVH
5DWH$VVXPSWLRQ

 
 



1HW23(%OLDELOLW\




6HQVLWLYLW\RI1HW23(%/LDELOLW\WR&KDQJHVLQWKH+HDOWKFDUH&RVW7UHQG5DWH7KHIROORZLQJ
SUHVHQWVWKHSODQ¶VQHW23(%OLDELOLW\FDOFXODWHGXVLQJWKHKHDOWKFDUHFRVWWUHQGUDWHVRIZHOODVZKDW
WKHSODQ¶VQHW23(%OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDKHDOWKFDUHFRVWWUHQGUDWHWKDWLV
RQHSHUFHQWDJHSRLQWKLJKHURUORZHUWKDQWKHFXUUHQWKHDOWKFDUHFRVWWUHQGUDWHV7KHNH\WUHQG
UDWHVDUHLQGHFUHDVLQJWRDQXOWLPDWHWUHQGUDWHRILQIRUQRQ0HGLFDUH
FRYHUDJHDQGLQGHFUHDVLQJWRDQXOWLPDWHWUHQGUDWHRILQIRU0HGLFDUH
FRYHUDJH



'HSHQGVRQVHUYLFHDQGUDQJHVIURP
DWOHVVWKDQ\HDURIVHUYLFHWRDW
RUPRUH\HDUVRIVHUYLFH6DODU\LQFUHDVH
LQFOXGHVDZDJHLQIODWLRQDVVXPSWLRQ

QHWRI23(%SODQLQYHVWPHQWH[SHQVH
LQFOXGLQJLQIODWLRQ

$FWXDOWUHQGXVHGIRUILVFDO\HDU)RU
ILVFDO\HDUVRQDQGDIWHUWUHQGVWDUWVDW
DQGIRUQRQ0HGLFDUHFRVWVDQG
SRVW0HGLFDUHFRVWVUHVSHFWLYHO\DQG
JUDGXDOO\GHFUHDVHVWRDQXOWLPDWHWUHQGRI
$GGLWLRQDOWUHQGUDWHRILVDGGHG
WRQRQ0HGLFDUHFRVWRQDQGDIWHUWR
DFFRXQWIRUWKH([FLVH7D[

0RUWDOLW\UDWHVIRUUHWLUHPHQWDQGEHQHILFLDU\DQQXLWDQWVZHUHEDVHGRQWKH53:KLWH&ROODU
$QQXLWDQW0RUWDOLW\7DEOHDGMXVWHGIRU756H[SHULHQFH)RUGLVDEOHGDQQXLWDQWVPRUWDOLW\UDWHVZHUH
EDVHGRQWKH53'LVDEOHG$QQXLWDQWWDEOH0RUWDOLW\UDWHVIRUSUHUHWLUHPHQWZHUHEDVHGRQWKH53
:KLWHG&ROODU7DEOH$OOWDEOHVUHIOHFWIXWXUHPRUWDOLW\LPSURYHPHQWVXVLQJ3URMHFWLRQ6FDOH03




+HDOWKFDUHFRVWWUHQGUDWHV

,QYHVWPHQWUDWHRIUHWXUQ

6DODU\LQFUHDVHV

,QIODWLRQ


$FWXDULDO$VVXPSWLRQV7KHWRWDO23(%OLDELOLW\ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI
-XQHXVLQJWKHIROORZLQJDFWXDULDODVVXPSWLRQVDSSOLHGWRDOOSHULRGVLQFOXGHGLQWKH
PHDVXUHPHQWGDWHXQOHVVRWKHUZLVHVSHFLILHG




<HDUHQGHG-XQH

7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´  FRQWLQXHG 

3URMHFWHGEHQHILWSD\PHQWVZHUHGLVFRXQWHGWRWKHLUDFWXDULDOSUHVHQWYDOXHXVLQJD6LQJOH'LVFRXQW
5DWHWKDWUHIOHFWV  DORQJWHUPH[SHFWHGUDWHRIUHWXUQRQ23(%SODQLQYHVWPHQWV WRWKHH[WHQWWKDW
WKHSODQ¶VILGXFLDU\QHWSRVLWLRQLVSURMHFWHGWREHVXIILFLHQWWRSD\EHQHILWV DQG  WD[H[HPSW
PXQLFLSDOERQGUDWHEDVHGRQDQLQGH[RI\HDUJHQHUDOREOLJDWLRQERQGZLWKDQDYHUDJH$$FUHGLW
UDWLQJDVRIWKHPHDVXUHPHQWGDWH WRWKHH[WHQWWKDWWKHFRQWULEXWLRQVIRUXVHZLWKWKHORQJWHUP
H[SHFWHGUDWHRIUHWXUQDUHQRWPHW 6LQFH75,3LVILQDQFHGRQDSD\DV\RXJREDVLVDGLVFRXQW
UDWHFRQVLVWHQWZLWKWKH\HDUJHQHUDOREOLJDWLRQERQGLQGH[KDVEHHQVHOHFWHG7KHGLVFRXQWUDWHV
DUHDVRI-XQHDQGDVRI-XQH7KHLQFUHDVHLQWKHVLQJOHGLVFRXQW
UDWHIURPWRFDXVHGWKHWRWDO23(%OLDELOLW\WRGHFUHDVHE\DSSUR[LPDWHO\ELOOLRQ
IURPWR

7KHDFWXDULDOYDOXDWLRQZDVEDVHGRQWKH(QWU\$JH1RUPDOFRVWPHWKRG8QGHUWKLVPHWKRGWKH
QRUPDOFRVWDQGDFWXDULDODFFUXHGOLDELOLW\DUHGLUHFWO\SURSRUWLRQDOWRWKHHPSOR\HH¶VVDODU\7KH
QRUPDOFRVWUDWHHTXDOVWKHSUHVHQWYDOXHRIIXWXUHEHQHILWVDWHQWU\DJHGLYLGHGE\WKHSUHVHQWYDOXH
RIIXWXUHVDODU\DWHQWU\DJH7KHQRUPDOFRVWDWWKHPHPEHU¶VDWWDLQHGDJHHTXDOVWKHQRUPDOFRVW
UDWHDWHQWU\DJHPXOWLSOLHGE\WKHVDODU\DWDWWDLQHGDJH7KHDFWXDULDODFFUXHGOLDELOLW\HTXDOVWKH
SUHVHQWYDOXHRIEHQHILWVDWDWWDLQHGDJHOHVVSUHVHQWYDOXHRIIXWXUHVDODULHVDWDWWDLQHGDJH
PXOWLSOLHGE\QRUPDOFRVWUDWHDWHQWU\DJH

'XULQJWKHSODQ\HDUHQGLQJ-XQHWKHWUXVWHDUQHGLQLQWHUHVWDQGGXHWRD
VLJQLILFDQWEHQHILWSD\DEOHWKHPDUNHWYDOXHRIDVVHWVDW-XQHLVDQHJDWLYHPLOOLRQ
*LYHQWKHVLJQLILFDQWEHQHILWSD\DEOHQHJDWLYHDVVHWYDOXHDQGSD\DV\RXJRIXQGLQJSROLF\WKH
ORQJWHUPH[SHFWHGUDWHRIUHWXUQDVVXPSWLRQZDVVHWWR]HUR

6HQVLWLYLW\RI1HW23(%/LDELOLW\WR&KDQJHVLQWKH6LQJOH'LVFRXQW5DWH7KHIROORZLQJSUHVHQWV
WKHSODQ¶VQHW23(%OLDELOLW\FDOFXODWHGXVLQJD6LQJOH'LVFRXQW5DWHRIDVZHOODVZKDWWKH
SODQ¶VQHW23(%OLDELOLW\ZRXOGEHLILWZHUHFDOFXODWHGXVLQJD6LQJOH'LVFRXQWUDWHWKDWLVRQH
SHUFHQWDJHSRLQWKLJKHU  RUORZHU  WKDQWKHFXUUHQWUDWH


7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´  FRQWLQXHG 

2WKHUDPRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVRIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHG
WR23(%ZLOOEHUHFRJQL]HGLQ2%(3H[SHQVHDVIROORZV







2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R



Construction commitments7KH'LVWULFWKDVDFWLYHFRQVWUXFWLRQSURMHFWVDVRI-XQH

(IIODQGW*HRWKHUPDO'ULOOLQJ,QF - 2Q'HFHPEHUWKH'LVWULFWVLJQHGDFRQWUDFWZLWK
(IIODQGW*HRWKHUPDO'ULOOLQJ,QFIRULQVWDOODWLRQRIJHRWKHUPDOZHOOVDW-HIIHUVRQ:DVKLQJWRQDQG
'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFWKDV
H[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV-XQH

,PEHUW,QWHUQDWLRQDO,QF2Q-DQXDU\WKH'LVWULFWVLJQHGDFRQWUDFWZLWK,PEHUW
,QWHUQDWLRQDO,QFIRULQVWDOODWLRQRIJURXQGVRXUFHKHDWSXPSVDW-HIIHUVRQ:DVKLQJWRQDQG'+6
7KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFWKDVQRW
H[SHQGHGDQ\IXQGVUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW

/RHVFKHU+HDWLQJ $LU&RQGLWLRQLQJ2Q)HEUXDU\WKH'LVWULFWVLJQHGDFRQWUDFWZLWK
/RHVFKHU+HDWLQJ $LU&RQGLWLRQLQJIRU+9$&LQVWDOODWLRQZRUNDW:DVKLQJWRQ7KHHVWLPDWHGWRWDO
FRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFWKDVH[SHQGHGUHODWLQJWR
WKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW

0DUWLQ &RPSDQ\2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK0DUWLQ &RPSDQ\IRU
H[FDYDWLRQFRQFUHWHDQGDVSKDOWZRUNDW'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV
$VRI-XQHWKH'LVWULFWKDVH[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHG
FRPSOHWLRQGDWHLV$XJXVW

0HFKDQLFDO,QF2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK0HFKDQLFDO,QFIRU+9$&
LQVWDOODWLRQZRUNDW'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQH
WKH'LVWULFWKDVH[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW


&RQVWUXFWLRQDQG2WKHU6LJQLILFDQW&RPPLWPHQWV

E  2QHSHUFHQWDJHSRLQWLQFUHDVHLQKHDOWKFDUHWUHQGUDWHVDUHLQGHFUHDVLQJWRDQ
XOWLPDWHWUHQGUDWHRILQIRUQRQ0HGLFDUHFRYHUDJHDQGLQ
GHFUHDVLQJWRDQXOWLPDWHWUHQGUDWHRILQIRU0HGLFDUHFRYHUDJH

D  2QHSHUFHQWDJHSRLQWGHFUHDVHLQKHDOWKFDUHWUHQGUDWHVDUHLQGHFUHDVLQJWRDQ
XOWLPDWHWUHQGUDWHRILQIRUQRQ0HGLFDUHFRYHUDJHDQGLQGHFUHDVLQJ
WRDQXOWLPDWHWUHQGUDWHRILQIRU0HGLFDUHFRYHUDJH



1RWH







6HQVLWLYLW\RI1HW23(%/LDELOLW\DVRI-XQH
WRWKH+HDOWKFDUH&RVW7UHQG5DWH$VVXPSWLRQ

+HDOWKFDUH&RVW

7UHQG

'HFUHDVH D 
5DWHV$VVXPSWLRQ
,QFUHDVH E 




1HW23(%OLDELOLW\




7HDFKHUV+HDOWK,QVXUDQFH6HFXULW\)XQG ³7+,6)´  FRQWLQXHG 





1RWH
&RQVWUXFWLRQDQG2WKHU6LJQLILFDQW&RPPLWPHQWV FRQWLQXHG 

0HFKDQLFDO,QF2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK0HFKDQLFDO,QFIRUSOXPELQJ
ZRUNDW'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFW
KDVH[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW

(QJHO(OHFWULF2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK(QJHO(OHFWULFIRUHOHFWULFDOZRUN
DW'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFWKDV
H[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW

6MRVWURP 6RQV,QF2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK6MRVWURP 6RQV,QF
IRULQWHULRUPDVRQU\JHQHUDOWUDGHVDQGLQWHULRUV\VWHPVZRUNDW'+67KHHVWLPDWHGWRWDOFRVWRIWKH
FRQWUDFWLV$VRI-XQHWKH'LVWULFWKDVH[SHQGHGUHODWLQJWRWKH
FRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW

%HUJOXQG,QF2Q0DUFKWKH'LVWULFWVLJQHGDFRQWUDFWZLWK%HUJOXQG,QFIRUH[WHULRU
PDVRQU\UHSDLUZRUNDW'+67KHHVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQH
WKH'LVWULFWKDVH[SHQGHGUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV
2FWREHU

(QYLURQPHQWDO&RQWURO6ROXWLRQV,QF2Q0D\WKH'LVWULFWVLJQHGDFRQWUDFWZLWK
(QYLURQPHQWDO&RQWURO6ROXWLRQV,QFIRU+9$&ZRUNDW-HIIHUVRQ:DVKLQJWRQDQG'+67KH
HVWLPDWHGWRWDOFRVWRIWKHFRQWUDFWLV$VRI-XQHWKH'LVWULFWKDVQRWH[SHQGHG
DQ\IXQGVUHODWLQJWRWKHFRQWUDFW7KHHVWLPDWHGFRPSOHWLRQGDWHLV$XJXVW


1RWH 5LVN0DQDJHPHQW

7KH6FKRRO'LVWULFWLVH[SRVHGWRYDULRXVULVNVLQFOXGLQJEXWQRWOLPLWHGWRORVVHVIURPZRUNHU¶V
FRPSHQVDWLRQHPSOR\HHKHDOWKLQVXUDQFHJHQHUDOOLDELOLW\SURSHUW\FDVXDOW\DQGVFKRROERDUGOHJDO
OLDELOLW\

7ROLPLWH[SRVXUHWRWKH'LVWULFW¶VRWKHUULVNVWKH'LVWULFWSXUFKDVHVLQVXUDQFHIURPFRPPHUFLDO
HQWHUSULVHV7KH'LVWULFWLVOLDEOHIRUWRSHURFFXUUHQFHORVVGHGXFWLEOHRQWKHVHYDULRXV
SROLFLHV'XULQJWKH\HDUHQGHG-XQHWKHUHZHUHQRVLJQLILFDQWUHGXFWLRQVLQFRYHUDJH
$OVRWKHUHKDYHEHHQQRVHWWOHPHQWDPRXQWVZKLFKKDYHH[FHHGHGLQVXUDQFHFRYHUDJHLQWKHSDVW
WKUHH\HDUV


1RWH

2WKHU3RVW(PSOR\PHQW%HQHILWV FRQWLQXHG 

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV




'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R



&ODLPVSD\DEOHEHJLQQLQJRI\HDU
(VWLPDWHGFODLPVLQFXUUHG
&ODLPSD\PHQWV

&ODLPVSD\DEOHHQGRI\HDU





 







 






 









)LVFDO<HDU(QGHG-XQH





7RWDOPLQLPXPOHDVHSD\PHQWV

2SHUDWLQJ/HDVHV









1RWH /RQJ7HUP'HEW

Operating leases

7KH'LVWULFWOHDVHVVHYHUDOSKRWRFRSLHUVDSRVWDJHPDFKLQHDQGEXVHVXQGHURSHUDWLQJOHDVH
DJUHHPHQWVZKLFKH[SLUHLQYDULRXV\HDUVWKURXJK7RWDOUHQWDOH[SHQVHSDLGIRU-XQH
ZDV7KHEXVRSHUDWLQJOHDVHVZHUHSUHYLRXVO\UHSRUWHGDVFDSLWDOOHDVHVLQSULRUILVFDO
\HDUV7KHIROORZLQJLVDVFKHGXOHRIIXWXUHPLQLPXPOHDVHSD\PHQWVXQGHURSHUDWLQJOHDVHVDW-XQH













6DOH'DWH

















±
±







)LQDO
0DWXULW\










2XWVWDQGLQJ










7KHJHQHUDOREOLJDWLRQOLIHVDIHW\ERQG6HULHVEHDULQWHUHVWDW±SHUFHQWZKLFKLVGXH
-DQXDU\DQG-XO\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUHVHULDOO\RQ-DQXDU\RIHDFK
\HDUZLWKRULJLQDOILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV7KHERQG
SURFHHGVZHUHXVHGIRUILUHSUHYHQWLRQVDIHW\HQYLURQPHQWDOSURWHFWLRQHQHUJ\FRQVHUYDWLRQ
RIVFKRROVHFXULW\SXUSRVHVSXUVXDQWWRDSSOLFDEOH,OOLQRLV6FKRRO&RGH7KHUHPDLQLQJ
ERQGEDODQFHZDVUHIXQGHGZLWKJHQHUDOREOLJDWLRQUHIXQGLQJVFKRROERQGV6HULHV%DVRI0D\
FDOOGDWH

7KHJHQHUDOREOLJDWLRQVFKRROERQG6HULHVEHDULQWHUHVWDW±SHUFHQWZKLFKLVGXH
-DQXDU\DQG-XO\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUHVHULDOO\RQ-DQXDU\RIHDFK
\HDUZLWKILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV7KHERQGSURFHHGV
ZHUHXVHGIRUILUHSUHYHQWLRQVDIHW\HQYLURQPHQWDOSURWHFWLRQHQHUJ\FRQVHUYDWLRQRIVFKRRO
VHFXULW\SXUSRVHVSXUVXDQWWRDSSOLFDEOH,OOLQRLV6FKRRO&RGH

7KHJHQHUDOREOLJDWLRQVFKRROERQG6HULHVEHDULQWHUHVWDWSHUFHQWZKLFKLVGXH-DQXDU\
DQG-XO\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUHVHULDOO\RQ-DQXDU\RIHDFK\HDUZLWK
ILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV7KHERQGSURFHHGVZHUH
XVHGIRUILUHSUHYHQWLRQVDIHW\HQYLURQPHQWDOSURWHFWLRQHQHUJ\FRQVHUYDWLRQRIVFKRRO
VHFXULW\SXUSRVHVSXUVXDQWWRDSSOLFDEOH,OOLQRLV6FKRRO&RGH

7KHJHQHUDOREOLJDWLRQVFKRROERQG6HULHVEHDULQWHUHVWDWSHUFHQWZKLFKLVGXH
-DQXDU\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUHVHULDOO\RQ-DQXDU\RIHDFK\HDUZLWK
ILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV7KHERQGSURFHHGVZHUH
XVHGIRUILUHSUHYHQWLRQVDIHW\HQYLURQPHQWDOSURWHFWLRQHQHUJ\FRQVHUYDWLRQRIVFKRRO
VHFXULW\SXUSRVHVSXUVXDQWWRDSSOLFDEOH,OOLQRLV6FKRRO&RGH


/LIH6DIHW\6HULHV
6FKRRO%RQGV6HULHV
6FKRRO%RQGV6HULHV
6FKRRO%RQGV6HULHV
6FKRRO%RQGV6HULHV $OW
5HYHQXH6RXUFH $
5HIXQGLQJ6FKRRO%RQGV
6HULHV%

*HQHUDO2EOLJDWLRQ%RQGV

,QWHUHVW
5DWHVWR
0DWXULW\

1RWH /RQJ7HUP'HEW FRQWLQXHG 

General Obligation Bonds

7KH'LVWULFWLVVXHVJHQHUDOREOLJDWLRQERQGVWRSURYLGHIXQGVIRUWKHDFTXLVLWLRQDQGFRQVWUXFWLRQRI
PDMRUFDSLWDOIDFLOLWLHV*HQHUDOREOLJDWLRQERQGVKDYHEHHQLVVXHGIRUJRYHUQPHQWDOW\SHDFWLYLWLHV
*HQHUDOREOLJDWLRQERQGVDUHGLUHFWREOLJDWLRQVDQGSOHGJHWKHIXOOIDLWKDQGFUHGLWRIWKH'LVWULFW
7KHVHERQGVJHQHUDOO\DUHLVVXHGDVVHULDOERQGVZLWKHTXDODPRXQWVRISULQFLSDOPDWXULQJHDFK\HDU
ZLWKRULJLQDOPDWXULWLHVWKDWUDQJHIURPWR\HDUV*HQHUDOREOLJDWLRQERQGVRXWVWDQGLQJDW-XQH
DUHDVIROORZV


1RWH 5LVN0DQDJHPHQW FRQWLQXHG 

7KH'LVWULFWLVDFRSDUWLFLSDQWLQDVHOILQVXUDQFHSODQIRUHPSOR\HHPHGLFDOFRYHUDJHZLWK/HH
&RXQW\6SHFLDO(GXFDWLRQ$VVRFLDWLRQ /&6($ ,QVXUDQFH3URJUDPV0DQDJHUV*URXS ,30* DQ
DGPLQLVWUDWLYHDJHQWKDQGOHVFODLPVIRUDPLQLPXPIHHSOXVDIHHGHWHUPLQHGE\WKHQXPEHURI
DQQXDOFODLPV7KH'LVWULFWLVVHOILQVXUHGIRUSHULQGLYLGXDOSHU\HDUZLWKD
PD[LPXPEHQHILWSHULQGLYLGXDOSHUOLIHWLPHDQLQGLYLGXDOVWRSORVVDWDPLQLPXPRIDQ
DWWDFKPHQWSRLQWRIDQGDJJUHJDWLQJVSHFLILFLQGLYLGXDOVWRSORVVSHU\HDU7KH
SODQGRHVQRWKDYHDQDJJUHJDWHVWRSORVVPLQLPXPSHU\HDU7KH'LVWULFWDQG/&6($PDNHPRQWKO\
FRQWULEXWLRQVLQWRDFKHFNLQJDFFRXQWPDLQWDLQHGLQWKH'LVWULFW V(GXFDWLRQDO)XQG&ODLPVDQG
DGPLQLVWUDWLYHIHHVDUHWKHQSDLGGLUHFWO\RXWRIWKLVDFFRXQWZKHQDSSURYHGE\,30*DQGFKDUJHGWR
DSSURSULDWHH[SHQGLWXUHOLQHLWHPV0RQLHVVHWDVLGHLQWKH(GXFDWLRQDO)XQGZHUHPRUHWKDQFODLPV
SDLGDGPLQLVWUDWLYHFRVWVDQGHVWLPDWHGFODLPVSD\DEOHUHVSHFWLYHO\HTXDOHGDVRI-XQH
,QDGGLWLRQ/&6($RZHVWKH(GXFDWLRQDO)XQGZKLFKUHSUHVHQWVH[FHVVFODLPV
DQGDGPLQLVWUDWLYHFRVWVSDLGE\WKH(GXFDWLRQDO)XQGRQEHKDOIRI/&6($7KLVDPRXQWLVLQFOXGHG
DVDQDFFRXQWVUHFHLYDEOHRQWKH-XQH(GXFDWLRQDO)XQGEDODQFHVKHHW7KH-XQH
IXQGEDODQFHRIWKH(GXFDWLRQDO)XQGLVWKHUHIRUHDVVLJQHGLQWKHDPRXQWRIEHFDXVHWKH
PRQLHVVHWDVLGHZHUHPRUHWKDQFODLPVSDLGDGPLQLVWUDWLYHFRVWVDQGHVWLPDWHGFODLPVSD\DEOH

$UHFRQFLOLDWLRQRIFODLPVSD\DEOHGXHIRUILVFDO\HDUVHQGHG-XQHLVDVIROORZV
2ULJLQDO
%RUURZLQJ

1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


*RYHUQPHQWDO$FWLYLWLHV

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R












%RQGV3D\DEOH
3ULQFLSDO
,QWHUHVW






















 



,Q0D\WKH'LVWULFWGHIHDVHGWKHJHQHUDOREOLJDWLRQOLIHVDIHW\ERQG6HULHVE\SODFLQJWKH
SURFHHGVRIJHQHUDOREOLJDWLRQUHIXQGLQJVFKRROERQGV6HULHV%LVVXHLQDQLUUHYRFDEOHWUXVW
IXQG7KHGHIHDVHGSRUWLRQRIWKH6HULHVERQGZDVFDOOHGRQ0D\'XULQJWKH\HDU
HQGHG-XQHWKH'LVWULFWUHIXQGHGRIWKHJHQHUDOREOLJDWLRQOLIHVDIHW\ERQG
6HULHVERQG7KHGHFUHDVHLQFDVKIORZUHTXLUHPHQWVDVDUHVXOWRIWKHHFRQRPLFJDLQRUORVVLV
WKHGLIIHUHQFHEHWZHHQWKHSUHVHQWYDOXHRIWKHROGGHEWVHUYLFHUHTXLUHPHQWVDQGWKHSUHVHQWYDOXH
RIWKHQHZGHEWVHUYLFHUHTXLUHPHQWVGLVFRXQWHGDWWKHHIIHFWLYHLQWHUHVWUDWHDQGDGMXVWHGIRU
DGGLWLRQDOFDVKSDLG7KH'LVWULFWKDGDQHFRQRPLFJDLQRIZKLFKZLOOEHDPRUWL]HGWKURXJK


Current Year Debt Defeasance



<HDUHQGLQJ
-XQH


$OOERQGSD\PHQWVDUHEHLQJPDGHE\WKH'HEW6HUYLFHV)XQG

'HEWVHUYLFHUHTXLUHPHQWVWRPDWXULW\DUHDVIROORZV


%HJLQQLQJ

%DODQFH
,QFUHDVH




 








 













'HFUHDVH



$PRXQWV
'XH
:LWKLQ
2QH<HDU




 








 

(QGLQJ
%DODQFH






7KH'LVWULFWLVVXEMHFWWRDGHEWOLPLWDWLRQRIRILWVDVVHVVHGYDOXDWLRQRI$VRI
-XQHWKH'LVWULFWKDGRIUHPDLQLQJOHJDOGHEWPDUJLQ




*RYHUQPHQWDODFWLYLWLHV
%RQGVSD\DEOH
*HQHUDOREOLJDWLRQERQGV
&DSLWDOOHDVH±EXV
8QDPRUWL]HGERQGSUHPLXP
$FFUXHGFRPSHQVDWHGDEVHQFHV





1RWH /RQJ7HUP'HEW FRQWLQXHG 

Capital Lease

7KH'LVWULFWREWDLQHGDFDSLWDOOHDVHZLWK0LGZHVW7UDQVLW(TXLSPHQW,QFRQ-XO\IRUD
SDVVHQJHUVFKRROEXV7KHYDOXHRIWKHOHDVHLVZLWKDQLQWHUHVWUDWHRISD\DEOHLQ
DQQXDOLQVWDOOPHQWVRIWRWKURXJK-XO\'XULQJWKHFXUUHQWILVFDO\HDUWKH
'LVWULFWGHFLGHGQRWWRSXUFKDVHWKHEXV$VDUHVXOWWKHFDSLWDOOHDVH¶VRXWVWDQGLQJEDODQFHLV
FRQVLGHUHGSDLGGXULQJWKHILVFDO\HDU6HHWKH2SHUDWLQJ/HDVHVHFWLRQLQ1RWHIRUIXWXUHPLQLPXP
SD\PHQWVUHODWHGWRWKLVOHDVH

7KH'LVWULFWREWDLQHGDFDSLWDOOHDVHZLWK0LGZHVW7UDQVLW(TXLSPHQW,QFRQ0D\IRUD
SDVVHQJHUVFKRROEXV7KHYDOXHRIWKHOHDVHLVZLWKDQLQWHUHVWUDWHRISD\DEOHLQ
DQQXDOLQVWDOOPHQWVRIWRWKURXJK-XO\'XULQJWKHFXUUHQWILVFDO\HDUWKH
'LVWULFWGHFLGHGQRWWRSXUFKDVHWKHEXV$VDUHVXOWWKHFDSLWDOOHDVH¶VRXWVWDQGLQJEDODQFHLV
FRQVLGHUHGSDLGGXULQJWKHILVFDO\HDU6HHWKH2SHUDWLQJ/HDVHVHFWLRQLQ1RWHIRUIXWXUHPLQLPXP
SD\PHQWVUHODWHGWRWKLVOHDVH

7KH'LVWULFWREWDLQHGDFDSLWDOOHDVHZLWK6DQWDQGHU/HDVLQJ//&RQ0D\IRUD
SDVVHQJHUVFKRROEXV7KHYDOXHRIWKHOHDVHLVZLWKDQLQWHUHVWUDWHRISD\DEOHLQ
DQQXDOLQVWDOOPHQWVRIWRWKURXJK-XO\'XULQJWKHFXUUHQWILVFDO\HDUWKH
'LVWULFWGHFLGHGQRWWRSXUFKDVHWKHEXV$VDUHVXOWWKHFDSLWDOOHDVH¶VRXWVWDQGLQJEDODQFHLV
FRQVLGHUHGSDLGGXULQJWKHILVFDO\HDU6HHWKH2SHUDWLQJ/HDVHVHFWLRQLQ1RWHIRUIXWXUHPLQLPXP
SD\PHQWVUHODWHGWRWKLVOHDVH

7KHUHDUHQRPLQLPXPIXWXUHOHDVHSD\PHQWVUHODWHGWRFDSLWDOOHDVHV

/RQJWHUPOLDELOLW\DFWLYLW\IRUWKH\HDUHQGHG-XQHLVDVIROORZV

1RWH /RQJ7HUP'HEW FRQWLQXHG 

General Obligation Bonds (continued)



1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


7KHJHQHUDOREOLJDWLRQVFKRROERQGV DOWHUQDWHUHYHQXHVRXUFH 6HULHV$EHDULQWHUHVWDW
±SHUFHQWZKLFKLVGXH-DQXDU\DQG-XO\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUH
VHULDOO\RQ-DQXDU\RIHDFK\HDUZLWKILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV
7KHERQGSURFHHGVZHUHXVHGWRDOWHUUHSDLUDQGHTXLSVFKRROEXLOGLQJVDQGIDFLOLWLHV
LPSURYHVFKRROVLWHVDQGSD\DQ\ERQGLVVXDQFHFRVWV7KHERQGZLOOEHSDLGZLWKVFKRROIDFLOLW\
RFFXSDWLRQWD[SURFHHGV

7KHJHQHUDOREOLJDWLRQUHIXQGLQJVFKRROERQGV6HULHV%EHDULQWHUHVWDW±SHUFHQW
ZKLFKLVGXH-DQXDU\DQG-XO\RIHDFK\HDUZKLOHSULQFLSDODPRXQWVPDWXUHVHULDOO\RQ-DQXDU\
RIHDFK\HDUZLWKILQDOPDWXULW\RQ-DQXDU\7KHRULJLQDOLVVXHZDV7KHERQG
SURFHHGVZHUHXVHGWRSD\WKHUHPDLQLQJEDODQFHRQWKHJHQHUDOREOLJDWLRQOLIHVDIHW\ERQG6HULHV
DVRI0D\

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

*RYHUQPHQWDO
$FWLYLWLHV




 

 





 






 

 





1RWH )XQG%DODQFH

$FFRUGLQJWR*RYHUQPHQW$FFRXQWLQJ6WDQGDUGVIXQGEDODQFHVDUHWREHFODVVLILHGLQWRILYHPDMRU
FODVVLILFDWLRQV1RQVSHQGDEOH)XQG%DODQFH5HVWULFWHG)XQG%DODQFH&RPPLWWHG)XQG%DODQFH
$VVLJQHG)XQG%DODQFHDQG8QDVVLJQHG)XQG%DODQFH%HORZDUHGHILQLWLRQVRIWKHKRZWKHVH
EDODQFHVDUHUHSRUWHG

Nonspendable Fund Balance

7KHQRQVSHQGDEOHIXQGEDODQFHFODVVLILFDWLRQLQFOXGHVDPRXQWVWKDWFDQQRWEHVSHQWEHFDXVH
WKH\DUHHLWKHU D QRWLQVSHQGDEOHIRUPRU E OHJDOO\RUFRQWUDFWXDOO\UHTXLUHGWREHPDLQWDLQHG
LQWDFW7KH³QRWLQVSHQGDEOHIRUP´FULWHULRQLQFOXGHVLWHPVWKDWDUHQRWH[SHFWHGWREHFRQYHUWHG
WRFDVKIRUH[DPSOHLQYHQWRULHVDQGSUHSDLGDPRXQWV7KH'LVWULFWKDVQRQRQVSHQGDEOH
EDODQFHVDW\HDUHQG


*RYHUQPHQWDO$FWLYLWLHV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
/DQGDQGRWKHUQRQGHSUHFLDEOHDVVHWV
2WKHUFDSLWDODVVHWVQHWRIDFFXPXODWHGGHSUHFLDWLRQ
/HVVUHODWHGORQJWHUPGHEWRXWVWDQGLQJ

7RWDOQHWLQYHVWPHQWLQFDSLWDODVVHWV

5HVWULFWHG
6WDWHVWDWXWHVDQGHQDEOLQJOHJLVODWLRQ

8QUHVWULFWHG

7RWDOJRYHUQPHQWDODFWLYLWLHVQHWSRVLWLRQ

1RWH 1HW3RVLWLRQ

1HWSRVLWLRQUHSRUWHGRQWKHJRYHUQPHQWZLGHVWDWHPHQWRIQHWSRVLWLRQDW-XQHLV






%DODQFHDW-XO\DVSUHYLRXVO\UHSRUWHG

$GGEDFNSUHYLRXVO\UHSRUWHGQHW23(%REOLJDWLRQ
6XEWUDFWEHJLQQLQJQHW23(%OLDELOLW\

%DODQFHDW-XO\DVUHVWDWHG




$VVLJQHG
0DMRU)XQG
*HQHUDO(GXFDWLRQ
*HQHUDO:RUNLQJ&DVK
&DSLWDO3URMHFWV)XQG
7RWDODVVLJQHG




5HVWULFWHG
0DMRU)XQGV
6WDWHVWDWXWHVDQGHQDEOLQJOHJLVODWLRQ
2SHUDWLRQVDQGPDLQWHQDQFHHQDEOLQJOHJLVODWLRQ
,OOLQRLV0XQLFLSDO5HWLUHPHQWDQG6RFLDO6HFXULW\)XQGHQDEOLQJOHJLVODWLRQ
7RUWHQDEOLQJOHJLVODWLRQ
'HEWVHUYLFHHQDEOLQJOHJLVODWLRQ
8QVSHQWERQGSURFHHGVDQG)LUHSUHYHQWLRQDQGVDIHW\HQDEOLQJOHJLVODWLRQ
7RWDOUHVWULFWHG



















Unassigned Fund Balance

7KHXQDVVLJQHGIXQGEDODQFHFODVVLILFDWLRQLVWKHUHVLGXDOFODVVLILFDWLRQIRUDPRXQWVLQWKH
*HQHUDO)XQGIRUDPRXQWVWKDWKDYHQRWEHHQUHVWULFWHGFRPPLWWHGRUDVVLJQHGWRVSHFLILF
SXUSRVHVZLWKLQWKH*HQHUDO)XQGDQGIRUIXQGVZLWKQHJDWLYHIXQGEDODQFHV

Assigned Fund Balance

7KHDVVLJQHGIXQGEDODQFHFODVVLILFDWLRQUHIHUVWRDPRXQWVWKDWDUHFRQVWUDLQHGE\WKH'LVWULFW¶V
LQWHQWWREHXVHGIRUDVSHFLILFSXUSRVHEXWDUHQHLWKHUUHVWULFWHGQRUFRPPLWWHG,QWHQWPD\EH
H[SUHVVHGE\WKH%RDUGWRDVVLJQDPRXQWVWREHXVHGIRUVSHFLILFSXUSRVHV7KH'LVWULFWKDV
DVVLJQHGEDODQFHVDW\HDUHQGDVOLVWHGEHORZ

Committed Fund Balance

7KH'LVWULFWFRPPLWVIXQGEDODQFHE\PDNLQJPRWLRQVRUSDVVLQJUHVROXWLRQWRDGRSWSROLF\RUWR
DSSURYHFRQWUDFWV&RPPLWWHGIXQGEDODQFHDOVRLQFRUSRUDWHVFRQWUDFWXDOREOLJDWLRQVWRWKH
H[WHQWWKDWH[LVWLQJUHVRXUFHVLQWKHIXQGKDYHEHHQVSHFLILFDOO\FRPPLWWHGIRUXVHLQVDWLVI\LQJ
WKRVHFRQWUDFWUHTXLUHPHQWV7KH'LVWULFWKDVQRFRPPLWWHGEDODQFHVDW\HDUHQG

Restricted Fund Balance

7KHUHVWULFWHGIXQGEDODQFHFODVVLILFDWLRQUHIHUVWRDPRXQWVWKDWDUHVXEMHFWWRRXWVLGHUHVWULFWLRQV
QRWFRQWUROOHGE\WKHHQWLW\([DPSOHVRIWKHVHUHVWULFWLRQVFRXOGEHWKRVHLPSRVHGE\FUHGLWRUV
JUDQWRUVFRQWULEXWRUVRUODZVDQGUHJXODWLRQVRIRWKHUJRYHUQPHQWVRULPSRVHGE\ODZWKURXJK
FRQVWLWXWLRQDOSURYLVLRQVRUHQDEOLQJOHJLVODWLRQ7KH'LVWULFWKDVUHVWULFWHGEDODQFHVDW\HDUHQG
WKDWDUHOLVWHGEHORZ


7KHIROORZLQJLVDEUHDNGRZQRIIXQGEDODQFHVDW-XQH





1RWH

1RWH
3ULRU<HDU5HVWDWHPHQW

$VDUHVXOWRIWKHLPSOHPHQWDWLRQRI*$6%6WDWHPHQW1RWKHJRYHUQPHQWDODFWLYLWLHVEHJLQQLQJ
QHWSRVLWLRQZDVUHVWDWHGDVIROORZV



1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV

)XQG%DODQFH FRQWLQXHG 

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R

5HFHLYDEOH)XQG








3D\DEOH)XQG










7KHRXWVWDQGLQJEDODQFHVEHWZHHQIXQGVUHVXOWIURPFDVKVKRUWIDOOVLQWKH7UDQVSRUWDWLRQIXQGV7KH
ORDQLVWREHUHSDLGDVVRRQDVIXQGLQJLVDYDLODEOH

1RWH ,PSDFWRI3HQGLQJ$FFRXQWLQJ3ULQFLSOHV

*$6%6WDWHPHQW1RCertain Asset Retirement ObligationsHVWDEOLVKHVFULWHULDIRUGHWHUPLQLQJWKH
WLPLQJDQGSDWWHUQUHFRJQLWLRQRIDOLDELOLW\DQGDFRUUHVSRQGLQJGHIHUUHGRXWIORZRIUHVRXUFHVIRU
DVVHWUHWLUHPHQWREOLJDWLRQVDQGUHTXLUHVWKHFXUUHQWYDOXHRIDJRYHUQPHQW¶VDVVHWUHWLUHPHQW
REOLJDWLRQVWREHDGMXVWHGIRUWKHHIIHFWVRIJHQHUDOLQIODWLRQRUGHIODWLRQDWOHDVWDQQXDOO\7KH
UHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGLQZKLFKWKHPHDVXUHPHQWGDWHRI


0DMRUIXQGV
7UDQVSRUWDWLRQ
*HQHUDO)XQG±:RUNLQJ&DVK

7RWDO



7KHWUDQVIHUEHWZHHQWKH:RUNLQJ&DVKDQG(GXFDWLRQ)XQGVZDVWRWUDQVIHUWKHLQWHUHVWHDUQHG
7KHWUDQVIHUVEHWZHHQWKH'HEW6HUYLFH7UDQVSRUWDWLRQDQG&DSLWDO3URMHFW)XQGVZHUHWRWUDQVIHU
FDSLWDOOHDVHSD\PHQWVDQGQHZERQGLVVXDQFHFRVWV7KHWUDQVIHUEHWZHHQWKH:RUNLQJ&DVKDQG
2SHUDWLRQVDQG0DLQWHQDQFH)XQGVZDVWRIXQGWKHODQGSXUFKDVH


1RWH ,QWHUIXQG5HFHLYDEOH

%HORZDUHWKHDGYDQFHVWRIURPDVRI-XQH


)XQG
0DMRUIXQGV
*HQHUDO)XQG(GXFDWLRQ
*HQHUDO)XQG±:RUNLQJ&DVK
2 0
'HEW6HUYLFH
7UDQVSRUWDWLRQ
&DSLWDO3URMHFW

7RWDO


1RWH ,QWHUIXQG7UDQVIHUV

%HORZDUHWKHLQWHUIXQGWUDQVIHUVDVRI-XQH



8QDVVLJQHG
0DMRU)XQG
*HQHUDO
7UDQVSRUWDWLRQ
7RWDOXQDVVLJQHG

7RWDOJRYHUQPHQWDOIXQGEDODQFHV

7UDQVIHU,Q 7UDQVIHU2XW





















1RWH ,PSDFWRI3HQGLQJ$FFRXQWLQJ3ULQFLSOHV FRQWLQXHG 

WKHSHQVLRQOLDELOLW\LVDIWHU-XQH7KH'LVWULFWKDVQRWGHWHUPLQHGWKHHIIHFWRIWKLV
6WDWHPHQW

*$6%6WDWHPHQW1RFiduciary Activities HVWDEOLVKHVFULWHULDIRULGHQWLI\LQJILGXFLDU\DFWLYLWLHVRIDOO
VWDWHDQGORFDOJRYHUQPHQWV7KLVVWDWHPHQWDOVRSURYLGHVIRUUHFRJQLWLRQRIDOLDELOLW\WRWKH
EHQHILFLDULHVLQDILGXFLDU\IXQGZKHQDQHYHQWKDVRFFXUUHGWKDWFRPSHOVWKHJRYHUQPHQWWRGLVEXUVH
ILGXFLDU\UHVRXUFHV7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJ
DIWHU'HFHPEHU7KH'LVWULFWKDVQRWGHWHUPLQHGWKHHIIHFWRIWKLV6WDWHPHQW

*$6%6WDWHPHQW1R/HDVHVLPSURYHVDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJIRUOHDVHVE\
JRYHUQPHQWV7KLV6WDWHPHQWLQFUHDVHVWKHXVHIXOQHVVRIJRYHUQPHQWV¶ILQDQFLDOVWDWHPHQWVE\
UHTXLULQJUHFRJQLWLRQRIFHUWDLQOHDVHDVVHWVDQGOLDELOLWLHVIRUOHDVHVWKDWSUHYLRXVO\ZHUHFODVVLILHGDV
RSHUDWLQJOHDVHVDQGUHFRJQL]HGDVLQIORZVRIUHVRXUFHVRURXWIORZVRIUHVRXUFHVEDVHGRQWKH
SD\PHQWSURYLVLRQVRIWKHFRQWUDFW7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJ
SHULRGVEHJLQQLQJDIWHU'HFHPEHU7KH'LVWULFWKDVQRWGHWHUPLQHGWKHHIIHFWRIWKLV
6WDWHPHQW

*$6%6WDWHPHQW1R&HUWDLQ'LVFORVXUHV5HODWHGWR'HEWLQFOXGLQJ'LUHFW%RUURZLQJVDQG'LUHFW
3ODFHPHQWVFODULILHVZKLFKOLDELOLWLHVJRYHUQPHQWVVKRXOGLQFOXGHZKHQGLVFORVLQJLQIRUPDWLRQUHODWHG
WRGHEW7KLV6WDWHPHQWGHILQHVGHEWIRUSXUSRVHVRIGLVFORVXUHLQQRWHVWRILQDQFLDOVWDWHPHQWVDVD
OLDELOLW\WKDWDULVHVIURPDFRQWUDFWXDOREOLJDWLRQWRSD\FDVK RURWKHUDVVHWVWKDWPD\EHXVHGLQOLHX
RIFDVK LQRQHRUPRUHSD\PHQWVWRVHWWOHDQDPRXQWWKDWLVIL[HGDWWKHGDWHWKHFRQWUDFWXDO
REOLJDWLRQLVHVWDEOLVKHG7KHUHTXLUHPHQWVRIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGV
EHJLQQLQJDIWHU-XQH7KH'LVWULFWKDVQRWGHWHUPLQHGWKHHIIHFWRIWKLV6WDWHPHQW

*$6%6WDWHPHQW1R$FFRXQWLQJIRU,QWHUHVW&RVW,QFXUUHGEHIRUHWKH(QGRID&RQVWUXFWLRQ
3HULRGHQKDQFHVWKHUHOHYDQFHDQGFRPSDUDELOLW\RILQIRUPDWLRQDERXWFDSLWDODVVHWVDQGWKHFRVWRI
ERUURZLQJIRUDUHSRUWLQJSHULRGDQGWRVLPSOLI\DFFRXQWLQJIRULQWHUHVWFRVWLQFXUUHGEHIRUHWKHHQGRI
DFRQVWUXFWLRQSHULRG7KLV6WDWHPHQWUHTXLUHVWKDWLQWHUHVWFRVWLQFXUUHGEHIRUHWKHHQGRID
FRQVWUXFWLRQSHULRGEHUHFRJQL]HGDVDQH[SHQVHLQWKHSHULRGLQZKLFKWKHFRVWLVLQFXUUHGIRU
ILQDQFLDOVWDWHPHQWVSUHSDUHGXVLQJWKHHFRQRPLFUHVRXUFHVPHDVXUHPHQWIRFXV7KHUHTXLUHPHQWV
RIWKLV6WDWHPHQWDUHHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJDIWHU'HFHPEHU7KH'LVWULFW
KDVQRWGHWHUPLQHGWKHHIIHFWRIWKLV6WDWHPHQW

1RWH 6XEVHTXHQW(YHQWV

7KH'LVWULFWDSSURYHGYDULRXVFRQVWUXFWLRQSURMHFWVDW-HIIHUVRQ6FKRROIRUDSSUR[LPDWHO\PLOOLRQ
VXEVHTXHQWWR\HDUHQG

1RWH 5HYLVHG7+,6))LQDQFLDO$XGLW

6XEVHTXHQWWRWKH'LVWULFW¶VLVVXDQFHRIWKH-XQHILQDQFLDOUHSRUWWKH2IILFHRIWKH$XGLWRU
*HQHUDOUHLVVXHGDUHYLVHG'HSDUWPHQWRI&HQWUDO0DQDJHPHQW6HUYLFHV±7HDFKHU+HDOWK
,QVXUDQFH6HFXULW\)XQG±)LQDQFLDO$XGLW,QGHWHUPLQLQJWKH'LVWULFW¶VSURSRUWLRQDWHVKDUHRIWKHQHW
23(%OLDELOLW\DQGFRUUHVSRQGLQJ23(%DPRXQWVIRUDFRVWVKDULQJSODQWKHEDVLVVKRXOGEH
FRQVLVWHQWZLWKWKHPDQQHULQZKLFKFRQWULEXWLRQVWRWKH3ODQH[FOXGLQJWKRVHWRVHSDUDWHO\ILQDQFH
VSHFLILFOLDELOLWLHVRIDQLQGLYLGXDOHPSOR\HUDUHGHWHUPLQHG



1RWH




 




1RWHVWR)LQDQFLDO6WDWHPHQWV


1RWHVWR)LQDQFLDO6WDWHPHQWV


)XQG%DODQFH FRQWLQXHG 

'L[RQ3XEOLF6FKRRO'LVWULFW1R

'L[RQ3XEOLF6FKRRO'LVWULFW1R





5HTXLUHG6XSSOHPHQWDU\,QIRUPDWLRQ














Dixon Public School District No. 170

251,700

$890,128
3,105,768
$3,995,896

GAAP fund balances for General Revenue Funds:
Educational Fund
Working Cash Fund
GAAP fund balances for General Revenue Funds
See Notes to Required Supplementary Information.
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$890,128

(718,928)

Fund balance, June 30, 2018

($381,555)

16,309

(735,237)

30,436,888

11,180

30,425,708

1,609,056

($589,351)

Net change in fund balance

12,250

(393,805)

25,502,244

256,250

25,245,994

14,400,537
1,296,030
476,517
483,739
1,581,114
846,145
44,197
2,179,225
9,118,204

1,643,910
29,635
0
754,362
5,501,594
523,542
1,623,384
9,118,204
29,701,651

$10,507,020

Actual

Fund balance, July 1, 2017

42,250

(631,601)

25,378,048

Other financing sources (uses):
Operating transfers in

Excess (deficiency) of revenues
over expenditures

Total expenditures

Capital outlay

25,126,348

15,054,097
636,019
495,086
443,875
1,171,375
850,074
66,813
1,915,072
4,493,937

Expenditures:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Community services
Payments to other governmental units
On behalf - state portion of payments
Total current expenditures

1,572,100
20,932
0
707,042
5,499,114
502,523
1,797,723
4,493,937
25,108,439

1,722,100
12,500
0
668,579
4,682,064
1,113,336
1,569,251
4,493,937
24,746,447

15,071,154
643,197
518,427
457,100
1,166,059
856,868
56,662
1,982,590
4,493,937

$10,515,068

$10,484,680

Final
Budget

Revenues:
Local property taxes
Corporate personal
property replacement taxes
Earnings on investments
School facility occupation tax proceeds
Other local sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
On behalf - state portion of payments
Total revenues

Original
Budget

Budgetary Comparison Schedule for the General Fund
For the year ended June 30, 2018

($337,373)

4,059

(341,432)

(4,934,644)

245,070

(5,179,714)

670,617
(652,833)
41,910
(26,639)
(415,055)
10,723
12,465
(196,635)
(4,624,267)

71,810
8,703
0
47,320
2,480
21,019
(174,339)
4,624,267
4,593,212

($8,048)

Variance
with Final
Budget

0
1,050,000
(30,000)

Other financing sources (uses):
Issuance of long term debt
Operating transfers in
Operating transfers out

Fund balance (deficit), June 30, 2018

Fund balance, July 1, 2017

($39,977)

(1,059,977)

Excess (deficiency) of
revenues over
expenditures

Net change in fund
balance

2,916,527

1,102,840

1,813,687

$4,675

295,020

(290,345)

0
1,050,000
0

(1,340,345)

3,319,690

1,095,801

2,223,889

23,964

0
0
0
0
0
2,199,925
0
0

0
0
0
1,979,345

0
248,829

0
2,391

$1,728,125

Actual

($195,444)

0
0
0

(195,444)

(318,815)

18,807

(337,622)

921

0
0
0
0
0
(338,543)
0
0

0
(10,500)
0
123,371

0
132,364

0
(159)

$1,666

Variance
with Final
Budget

($139,989)

0
0
0

(139,989)

1,868,270

4,000

1,864,270

0

0
0
0
0
0
1,864,270
0
0

0
1,032,631
0
1,728,281

0
0

0
2,550

$693,100

Original
Budget

See Notes to Required Supplementary Information.
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($94,901)

0
1,050,000
0

(1,144,901)

3,000,875

1,114,608

1,886,267

24,885

0
10,500
0
1,855,974

0
10,500
0
1,856,550

24,885

0
116,465

0
111,500

0
0
0
0
0
1,861,382
0
0

0
2,550

0
2,550

0
0
0
0
0
1,788,802
0
0

$1,726,459

Final
Budget

$1,732,000

Total expenditures

Capital outlay

Total current
expenditures

Expenditures:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other
governmental units

Revenues:
Local property taxes
Corporate personal
property replacement taxes
Earnings on investments
School facility occupation
tax proceeds
Other local sources
Flow through sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
Total revenues

Original
Budget

Operations and
Maintenance Fund

($246,796)

0
0
0

(246,796)

2,102,370

4,000

2,098,370

0

0
0
0
0
0
2,098,370
0
0

0
1,162,405
0
1,855,574

0
0

0
2,850

$690,319

Final
Budget

($108,919)

384,502

(493,421)

0
0
(109,102)

(384,319)

2,242,596

0

2,242,596

0

0
0
0
0
0
2,242,596
0
0

0
1,164,168
0
1,858,277

0
0

0
2,864

$691,245

Actual

Transportation Fund

($246,625)

0
0
(109,102)

(137,523)

(140,226)

4,000

(144,226)

0

0
0
0
0
0
(144,226)
0
0

0
1,763
0
2,703

0
0

0
14

$926

Variance
with Final
Budget
Actual

$1,549

0

0
0
0

1,549

885

0

885

0

(4,801)
(214)
483
(246)
356
4,995
0
312

0
0
0
664

0
0

0
2,290

($1,626)

Variance
with Final
Budget

$99,635

68

0

0
0
0

99,635

1,061,185

1,200

1,059,985

0

0
0
0
1,059,985
0
0
0
0

0
0
0
1,160,820

0
0

0
420

$1,160,400

Original
Budget

See Notes to Required Supplementary Information.

$476,721

90,619

0

0
0
0

90,619

718,875

0

718,875

0

328,006
29,463
19,689
56,586
71,229
210,154
0
3,748

0
0
0
809,494

0
0

100,362
5,300

$703,832

Fund balance, June 30, 2018

$89,070

0

0
0
0

89,070

719,760

0

719,760

0

323,205
29,249
20,172
56,340
71,585
215,149
0
4,060

0
0
0
808,830

0
0

100,362
3,010

$705,458

386,102

$90,592

0

0
0
0

90,592

717,020

0

717,020

0

321,910
28,429
20,157
56,245
71,585
214,634
0
4,060

0
0
0
807,612

0
0

100,362
1,550

$705,700

Final
Budget

Fund balance, July 1, 2017

Net change in fund
balance

Other financing sources (uses):
Issuance of long term debt
Operating transfers in
Operating transfers out
Proceeds from sale of
capital assets

Excess (deficiency) of
revenues over
expenditures

Total expenditures

Capital outlay

Total current
expenditures

Expenditures:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other
governmental units

Revenues:
Local property taxes
Corporate personal
property replacement taxes
Earnings on investments
School facility occupation
tax proceeds
Other local sources
Flow through sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
Total revenues

Original
Budget

Retirement/
Social Security Fund

$92,790

0

0
0
0

92,790

1,064,635

1,200

1,063,435

0

0
0
0
1,063,435
0
0
0
0

0
0
0
1,157,425

0
0

0
1,865

$1,155,560

Final
Budget

$171,413

47,933

123,480

0

0
0
0

123,480

1,037,146

0

1,037,146

0

0
0
0
1,037,146
0
0
0
0

0
0
0
1,160,626

0
0

0
3,400

$1,157,226

Actual

Tort Fund

Dixon Public School District No. 170
Budgetary Comparison Schedule for the Special Revenue Funds (Continued)
For the year ended June 30, 2018

Dixon Public School District No. 170

Budgetary Comparison Schedule for the Special Revenue Funds
For the year ended June 30, 2018

$30,690

0

0
0
0

30,690

27,489

1,200

26,289

0

0
0
0
26,289
0
0
0
0

0
0
0
3,201

0
0

0
1,535

$1,666

Variance
with Final
Budget

Dixon Public School District No. 170

See Notes to Required Supplementary Information.

The District implemented GASB 68 in June 30, 2015.

Net pension liability as a percentage of
covered valuation payroll

0.27%

$2,935,403

99.96%

Plan fiduciary net position as a percentage
of total pension liability

Covered valuation payroll

8,027

$18,332,661

Net pension liability(asset) - Ending (a) - (b)

Plan fiduciary net position - ending (b)

1,956,149

16,376,512

Net change in plan fiduciary net position

Plan fiduciary net position - beginning

$331,017
137,442
2,908,893
(935,400)
(485,803)

Plan fiduciary net position:
Contributions - employer
Contributions - employees
Net investment income
Benefit payments, including refunds of employee contributions
Other (net transfers)

18,434,307

$18,340,688

Total pension liability - ending (a)

69

70.42%

$2,922,027

88.84%

2,057,795

$16,376,512

15,521,936

854,576

$363,500
132,378
1,073,196
(916,806)
202,308

$18,434,307

17,647,374

786,933

(59,146)
(916,806)

(585,659)
(935,400)

(93,619)

$327,295
1,296,241
0
139,349

2016

$332,834
1,359,977
0
(265,371)

2017

Total pension liability - beginning

Net change in total pension liability

Total pension liability:
Service cost
Interest on the total pension liability
Benefit changes
Difference between expected and actual experience of the
total pension liability
Changes of assumptions
Benefit payments, including refunds of employee contributions

Calendar year ending December 31,

75.10%

$2,830,179

87.96%

2,125,438

$15,521,936

15,731,847

(209,911)

$348,111
130,438
77,593
(904,912)
138,859

$17,647,374

17,158,543

488,831

18,987
(904,912)

$308,923
1,261,169
0
(195,336)

2015

52.66%

$2,709,078

91.69%

1,426,696

$15,731,847

15,360,799

371,048

$345,001
126,584
925,754
(840,595)
(185,696)

$17,158,543

15,862,442

1,296,101

785,866
(840,595)

$322,567
1,170,257
0
(141,994)

2014

2013

2012

2011

Required Supplementary Information
Multiyear Schedule of Changes in Net Pension Liability and Related Ratios - Illinois Municipal Retirement Fund (IMRF)
Last 10 Calendar Years
(schedule to be built prospectively from 2014)
2010

2009

2008

Dixon Public School District No. 170

$332,251
347,561
357,349
354,172

$332,251
347,561
357,349
354,172

$0
0
0
0

$2,954,577
2,938,459
2,888,548
2,781,430

11.25%
11.83%
12.37%
12.73%

Actual Contribution
As a % of Covered
Valuation Payroll

See Notes to Required Supplementary Information.
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The District implemented GASB Statement No. 68 in June 30, 2015

*Estimated based on 11.26% 2018 calendar year contribution rate, 11.23% 2017 calendar year contribution
rate, and covered valuation payroll of $2,954,577.

2018
2017
2016
2015

Fiscal Year
Ending
June 30,

Multiyear Schedule of Contributions (IMRF)
Last 10 Fiscal Years
Actuarially
Contribution
Covered
Determined
Actual
Deficiency
Valuation
Contribution*
Contribution
(Excess)
Payroll

Required Supplementary Information
Multiyear Schedule of Contributions - Illinois Municipal Retirement Fund (IMRF)

2018

0

$12,512,517

1.35%

$12,659,447

0.80%

168,892

168,892

2017

39.30%

0

101,015

$101,015

2013

2013

2012

2012

2011

2011

2010

2010

2009

2009

71

0.88%

$12,659,447

0

111,403

$111,403

2018

0.84%

$12,512,517

0

105,105

$105,105

2017

-0.17%

112.82%

$12,512,517

$32,654,364

2016

2016

0

2015

2015

0

2014

2014

0

2013

2013

2012

2012

2011

2011

2010

2010

2009

2009

72

The information in both schedules will accumulate until a full 10-year trend is presented as required by Statement No. 75. Dixon School District is commingled with Lee County Special Education Association
(LCSEA).

* The amounts presented were determined as of the prior fiscal-year end.

Contributions as a percentage of covered-employee payroll

Employer's covered employer payroll

Contribution deficiency (excess)

contribution

Contributions in relation to the contractually-required

Contractually-required contribution

Schedule of the Employer Contributions

OPEB liability

Plan fiduciary net position as a percentage of the total

as a percentage of its cover-employee payroll

Employer's proportionate share of the net OPEB liability

Employer's covered-employer payroll

Net change in total OPEB liability

18,538,127

$14,116,237

associated with the employer

State's proportionate share of the net OPEB liabiity

Employer's proportionate share of the net OPEB liability

2017*
0.054399%

Employer's proportion of the net OPEB liability

2018

Schedule of the Employer's Proportionate Share of the Other Post-Employment Benefits Other than Pensions

The District implemented GASB 75 in June 30, 2018.

1.47%

$12,648,139

0

185,611

185,611

2014

43.00%

25.03%

$12,648,139

$81,177,651

78,012,014

$3,165,637

0.005205%

2014

See Notes to Required Supplementary Information.

1.47%

$12,449,324

0

183,615

183,615

2015

41.50%

27.57%

$12,449,324

$84,042,752

80,609,908

$3,432,844

0.005240%

2015

See Notes to Required Supplementary Information.

1.59%

$12,530,080

0

199,354

199,354

2016

36.40%

32.43%

$12,530,080

$103,564,969

99,500,957

$4,064,012

0.005148%

2016

The information in both schedules will accumulate until a full 10-year trend is presented as required by Statement No. 68. Dixon School District is commingled with Lee County Special Education Association
(LCSEA).

* The amounts presented were determined as of the prior fiscal-year end.

Contributions as a percentage of covered-employee payro

Employer's covered employer payroll

Contribution deficiency (excess)

contribution

Contributions in relation to the contractually-required

Contractually-required contribution

Schedule of the Employer Contributions

pension liability

Plan fiduciary net position as a percentage of the total

as a percentage of its cover-employee payroll

25.03%

$12,512,517

Employer's covered-employer payroll

Employer's proportionate share of the net pension liability

$95,782,285

Net change in total pension liability

associated with the employer

92,650,356

$3,131,929

Employer's proportionate share of the net pension liability

State's proportionate share of the net pension liabiity

0.004099%

2017*

Employer's proportion of the net pension liabiity

2018

Schedule of the Employer's Proportionate Share of the Net Pension Liability

Dixon Public School District No. 170
Required Supplementary Information - Teacher Health Insurance Security Fund (THISF) of the State of Illinois
Schedules of the Employer's Proportionate Share of the Other Post-Employment Benefits
Other than Pensions and Employer Contributions - (THISF)
Last 10 Fiscal Years
(schedule to be built prospectively from 2017)

Dixon Public School District No. 170

Required Supplementary Information - Teachers' Retirement System (TRS) of the State of Illinois
Schedules of the Employer's Proportionate Share of the Net Pension Liability and Employers Contribution
Teachers' Retirement System (TRS)
Last 10 Fiscal Years
(schedule to be built prospectively from 2014)

Dixon Public School District No. 170

Plan fiduciary net position - ending (b)

0.00%

7.65%

$2,817,318

2017

2016

See Notes to Required Supplementary Information.

The District implemented GASB 75 in June 30, 2018.
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The information in both schedules will accumulate until a full 10-year trend is presented as required by Statement No. 75.

Net OPEB liability as a percentage of
covered valuation payroll

Covered valuation payroll

Plan fiduciary net position as a percentage
of total OPEB liability

$215,445

0

$0

Plan fiduciary net position - beginning

Net OPEB pension liability(asset) - Ending (a) - (b)

0

Net change in plan fiduciary net position

$0
0
0
0
0

$215,445

Total OPEB liability - ending (a)

Plan fiduciary net position:
Contributions - employer
Contributions - employees
Net investment income
Benefit payments
Other changes

(78,345)

293,790

Total OPEB liability - beginning

10,417
(6,262)
(118,589)

$10,519
9,505
0
16,065

2018

Net change in OPEB liability

Total OPEB liability:
Service cost
Interest on the total OPEB liability
Benefit changes
Difference between expected and actual experience
of the total OPEB liability
Changes of assumptions and other inputs
Benefit payments
Other changes

Fiscal year ending June 30,

2015

2014

2013

Required Supplementary Information
Multiyear Schedule of Changes In Other Post-Employment Benefits Liability and Related Ratios - OPEB
Last 10 Fiscal Years
(schedule to be built prospectively from 2018)
2012

2011

2010

2009
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Dixon Public School District No. 170

0

$514,950

Net change in fund balance

Fund balance, June 30, 2018

Fund balance, July 1, 2017

0
0
0
0

514,950
Other financing sources (uses):
Issuance of long term debt
Premium on bonds sold
Operating transfers in
Operating transfers out

135,500

Total expenditures

85,000

Excess (deficiency)
revenues over
expenditures

Capital outlay

Debt services:
Other debt service

0
0
0
0
0
50,500
0
0
0
50,500

Expenditures:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Other
Total current expenditures

$10,245,081

10,502,790
0
0
(292,033)

34,324

1,300,745

935,245

0

0
0
0
0
0
365,500
0
0
0
365,500

1,334,919
0
0
0
0
0
1,335,069

0
150

0
450
650,000
0
0
0
0
0
650,450

$0

Final
Budget

$0

Revenues:
Local property taxes
Corporate personal
property replacement taxes
Earnings on investments
School facility occupation
tax proceeds
Other local sources
Flow through sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
Total revenues

Original
Budget
$0

$8,776,098

47,255

8,728,843

10,650,000
72,867
0
(292,033)

(1,701,991)

2,896,926

2,652,954

220,077

0
0
0
0
0
23,895
0
0
0
23,895

1,149,700
0
0
0
0
0
1,194,935

0
45,235

Actual

Capital Projects Fund
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($1,736,315)

0
0
0
0

(1,736,315)

(1,596,181)

(1,717,709)

(220,077)

0
0
0
0
0
341,605
0
0
0
341,605

(185,219)
0
0
0
0
0
(140,134)

0
45,085

$0

Variance
with
Final
Budget

Budgetary Comparision Schedule for the Capital Projects Funds
For the year ended June 30, 2018

($3,451,150)

0
0
0
0

(3,451,150)

3,655,000

3,378,500

0

0
0
0
0
0
276,500
0
0
0
276,500

0
0
0
0
0
0
203,850

0
30,650

$173,200

Original
Budget

$18,205,941

21,390,000
664,019
0
0

(3,848,078)

4,194,000

2,793,500

0

0
0
0
0
0
1,400,500
0
0
0
1,400,500

0
0
0
0
0
0
345,922

0
173,077

$172,845

Final
Budget

$12,436,193

21,184,475

(8,748,282)

0
0
0
0

(8,748,282)

9,126,242

8,324,180

0

0
0
0
0
0
802,062
0
0
0
802,062

0
0
0
0
0
0
377,960

0
205,144

$172,816

Actual

Fire Prevention
and Safety Fund

($26,954,223)

(21,390,000)
(664,019)
0
0

(4,900,204)

(4,932,242)

(5,530,680)

0

0
0
0
0
0
598,438
0
0
0
598,438

0
0
0
0
0
0
32,038

0
32,067

($29)

Variance
with
Final
Budget

Total liabilities, deferred inflows of
resources, and fund balances

Fund balances:
Nonspendable
Restricted
Assigned
Unassigned
Total fund balances

Deferred inflows of resources Unavailable property taxes

Total liabilities

Accrued payroll and related deductions payable
Accounts payable
Advances from other funds

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES

Total assets

Cash
Investments
Prepaid expenditures
Receivables:
Property taxes
Governmental claims
Other
Advances to other funds

ASSETS

78

$14,491,069

0
0
171,554
718,574
890,128

10,918,693

2,682,248

$2,406,890
275,358
0

$3,285,352

0
0
3,105,768
0
3,105,768

179,584

0

$0
0
0

$3,285,352

170,567
0
3,439
669,614

10,370,502
429,129
716,284
0
$14,491,069

$382,364
2,059,368
0

Working
Cash
Fund

$1,438,535
1,536,619
0

Educational
Fund

$17,776,421

0
0
3,277,322
718,574
3,995,896

11,098,277

2,682,248

$2,406,890
275,358
0

$17,776,421

10,541,069
429,129
719,723
669,614

$1,820,899
3,595,987
0

Total
General
Fund

79

1,609,056
$890,128

Fund balance, June 30, 2018

(718,928)

Net change in fund balance
Fund balance, July 1, 2017

16,309
0

(735,237)

30,436,888

11,180

30,425,708

14,400,537
1,296,030
476,517
483,739
1,581,114
846,145
0
44,197
2,179,225
9,118,204

$3,105,768

3,982,151

(876,383)

0
(1,066,309)

189,926

0

0

0

0
0
0
0
0
0
0
0
0
0

189,926

0
17,110
0
0
0
0
0
0
29,701,651

$172,816
1,643,910
29,635
0
754,362
5,501,594
523,542
1,623,384
9,118,204

Working Cash
Fund

$10,507,020

Other financing sources (uses):
Operating transfers in
Operating transfers out

Excess (deficiency) of revenues
over expenditures

Total expenditures

Capital outlay

Total current expenditures

Expenditures:
Instruction
Pupil services
Instructional staff
General administration
School administration
Business services
Central services
Community services
Payments to other governmental units
On behalf - state portion of payments

Total revenues

Revenues:
Local property taxes
Corporate personal
property replacement taxes
Earnings on investments
School facility occupation tax proceeds
Other local sources
Unrestricted state aid
Restricted state aid
Restricted federal aid
On behalf - state portion of payments

Educational
Fund

Dixon Public School District No. 170
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
General Fund
For the year ended June 30, 2018

Dixon Public School District No. 170

Combining Balance Sheet
General Fund
June 30, 2018

$3,995,896

5,591,207

(1,595,311)

16,309
(1,066,309)

(545,311)

30,436,888

11,180

30,425,708

14,400,537
1,296,030
476,517
483,739
1,581,114
846,145
0
44,197
2,179,225
9,118,204

29,891,577

1,643,910
46,745
0
754,362
5,501,594
523,542
1,623,384
9,118,204

$10,679,836

Total
General
Fund

$QQXDO)HGHUDO)LQDQFLDO&RPSOLDQFH5HSRUW

5HYHQXH$FFRXQW1R

National School Lunch Program

10.555
10.555

non cash

Title I - Low Income

Special Education (IDEA) Cluster

Title I - Low Income

84.027
84.027
84.027

10.4625
10.4625
10.4625

Sp Ed IDEA Room & Board

Sp Ed IDEA Room & Board

Sp Ed IDEA Room & Board

Sp Ed IDEA Room & Board

84.367A

10.4932

Title II - Improving Teacher Quality

Title II - Improving Teacher Quality

Title II - Improving Teacher Quality

Medical Assistance Program

FY2018

FY2017

FY2016

17-4935-00

18-4932-00

17-4932-00

18-4625-00

17-4625-00

16-4625-XC

16-4625-00

18-4300-00

n/a

n/a

n/a

7/1/16-6/30/17

12/21/17-6/30/18

11/6/16-6/30/17

9/1/17-8/31/18

9/1/16-8/31/17

9/1/15-8/31/16

9/1/15-8/31/16

12/21/17-6/30/18

(M) Denotes major program



0

1,222

0

0

53,316

5,938

701,247

1,421,535

46,205

46,205

0

0

627,767

0
72,696

183

93,089

(20,393)

114,970

0

114,787

106,897

112,855

28,221
78,676

0

83,381

0

448,174

28,252

491,106

0

(42,932)

747,563

14,445

67,886

0

0

115,266

22,197

0

433,207

94,562

Revenue
(7/1/176/30/18)

473,422

473,422

749,321

0

1,509,822

Medicaid Outreach

Medicaid Outreach

Medicaid Outreach

n/a

47052170022A1

0

13,196

67,343

0

118,560

TOTALS

93.778

10.4992

n/a

23,267

0

432,358

94,597

Revenue (7/1/166/30/17)

59,254

93.778

10.4992

n/a
47052170022A1

11/4/16-6/30/17

n/a
47052170022A1

17-4300-00

9/1/17-9/30/18

18-4220-00
47052170022A1

9/1/16-9/30/17

9/1/15-10/15/16

9/1/17-9/30/18

9/1/16-9/30/17

9/1/15-10/15/16

Grant Term

Year Ending June 30, 2018

Total US Dept of Health and Human Services

93.778

10.4992

Pass-thru: IL Dept of Healthcare and Family Services

US Dept of Health and Human Services

84.367A

Pass-thru: Regional Office of Education #09

84.367A

10.4932

Pass-thru: IL State Board of Education

84.027

10.4625

Total US Dept of Education

Title I, Part A Cluster

Dept of Defense Fresh Fruit & Vegetables

Pass thru grantor: IL State Board of Education

84.010
84.010

10.4935

Dept of Defense Fresh Fruit & Vegetables
Food Commodities

Pass-thru: IL State Board of Education
10.4330
10.4330

US Dept of Education

Total US Dept of Agriculture

10.555

17-4220-00

School Breakfast Program
School Breakfast Program

10.555

Food Commodities

10.553
10.553

10.4220

16-4220-00

18-4210-00

17-4210-00

16-4210-00

Number

Identifying

School Breakfast Program

National School Lunch Program

National School Lunch Program

non cash

10.553

non cash

10.555

non cash

10.555
10.555

10.4210

10.4220

Child Nutrition Cluster

10.4210
10.4220

352*5$06121/2$1352*5$06

Pass-thru: IL State Board of Education

CFDA#

10.4210

US Dept of Agriculture

47-052-1700-22

Dixon School District #170
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Expenditures

1,509,822

59,254

0

53,316

5,938

701,247

114,970

183

0

114,787

112,855

0

83,381

1,222

28,252

473,422

0

473,422

749,321

0

0

13,196

67,343

0

118,560

23,267

0

432,358

94,597

(7/1/16-6/30/17)

Passed Through

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

(7/1/16-6/30/17)

to Subrecipients

Expenditures

Passed Through

0
94,562

1,421,535

46,205

46,205

0

0

627,767

72,696

0

93,089

(20,393)

106,897

78,676

28,221

0

0

448,174

491,106

(42,932)

747,563

14,445

67,886

0

0

115,266

22,197

0

433,207

-

-

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

to Subrecipients
(7/1/17-6/30/18) (7/1/17-6/30/18)

-

-

0

0

0

0

0

-

-

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

Obligations Final Status

n/a

n/a

n/a

n/a

105,667

121,279

n/a

n/a

n/a

n/a

604,964

603,892

n/a

n/a

n/a

n/a

n/a

n/a

n/a

n/a

n/a

n/a

Budget

(M)
(M)
(M)
(M)
(M)
(M)
(M)
(M)
(M)
(M)

80

YES

X
NO

Federal
CFDA Number

Amount Provided to
Subrecipient

(Yes/No)

No
No
No
No
No
No

$67,886
$14,445
Total Non-Cash

This note is included to meet the Uniform Guidance requirement that the schedule include notes that describe the significant accounting
policies used in preparing the schedule. (§200.510 (b)(6))

The Uniform Guidance requires the Schedule of Expenditures of Federal Awards to note whether or not the auditee elected to use the 10% de
minimis cost rate as covered in §200.414 Indirect (F&A) costs. §200.510 (b)(6)

5

6

** The amount reported here should match the value reported for non-cash Commodities on the Indirect Cost Rate Computation page.

Property
Auto
General Liability
Workers Compensation
Loans/Loan Guarantees Outstanding at June 30:
District had Federal grants requiring matching expenditures

Insurance coverage in effect paid with Federal funds during the fiscal year:

Note 5: Other Information

NON-CASH COMMODITIES (CFDA 10.555)**:
OTHER NON-CASH ASSISTANCE - DEPT. OF DEFENSE FRUITS & VEGETABLES

$82,331

The following amounts were expended in the form of non-cash assistance by Dixon Public School District #170 and should be included in the
Schedule of Expenditures of Federal Awards:

Note 4: Non-Cash Assistance

N/A

Program Title/Subrecipient Name

Note 3: Subrecipients
Of the federal expenditures presented in the schedule, Dixon Public School District #170 provided federal awards to subrecipients as follows:

Auditee elected to use 10% de minimis cost rate?

Note 2: Indirect Facilities & Administration costs6

Note 1: Basis of Presentation5
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Dixon Public School District #170 and is
presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of
the Office of Management and Budget Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

Year Ending June 30, 2018

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)

Dixon Public School District #170
47-052-1700-22
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,QGHSHQGHQW$XGLWRU¶V5HSRUWRQ,QWHUQDO&RQWURO2YHU)LQDQFLDO
5HSRUWLQJDQGRQ&RPSOLDQFHDQG2WKHU0DWWHUV%DVHGRQDQ
$XGLWRI)LQDQFLDO6WDWHPHQWV3HUIRUPHGLQ$FFRUGDQFHZLWK
Government Auditing Standards



%RDUGRI(GXFDWLRQ
'L[RQ3XEOLF6FKRRO'LVWULFW1R
'L[RQ,OOLQRLV

:HKDYHDXGLWHGLQDFFRUGDQFHZLWKWKHDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHV
DQGWKHVWDQGDUGVDSSOLFDEOHWRILQDQFLDODXGLWVFRQWDLQHGLQGovernment Auditing Standards, LVVXHG
E\WKH&RPSWUROOHU*HQHUDORIWKH8QLWHG6WDWHVWKHILQDQFLDOVWDWHPHQWVRIWKHJRYHUQPHQWDO
DFWLYLWLHVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRI'L[RQ3XEOLF6FKRRO
'LVWULFW1R,OOLQRLV WKH³'LVWULFW´ DVRIDQGIRUWKH\HDUHQGHG-XQHDQGWKHUHODWHG
QRWHVWRWKHILQDQFLDOVWDWHPHQWVZKLFKFROOHFWLYHO\FRPSULVHWKH'LVWULFW¶VEDVLFILQDQFLDOVWDWHPHQWV
DQGKDYHLVVXHGRXUUHSRUWWKHUHRQGDWHG2FWREHU H[FHSWIRU1RWHDVWRZKLFKWKHGDWHLV
'HFHPEHU 

,QWHUQDO&RQWURO2YHU)LQDQFLDO5HSRUWLQJ

,QSODQQLQJDQGSHUIRUPLQJRXUDXGLWRIWKHILQDQFLDOVWDWHPHQWVZHFRQVLGHUHGWKH'LVWULFW¶VLQWHUQDO
FRQWURORYHUILQDQFLDOUHSRUWLQJ LQWHUQDOFRQWURO WRGHWHUPLQHWKHDXGLWSURFHGXUHVWKDWDUH
DSSURSULDWHLQWKHFLUFXPVWDQFHVIRUWKHSXUSRVHRIH[SUHVVLQJRSLQLRQVRQWKHILQDQFLDOVWDWHPHQWV
EXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKH'LVWULFW¶VLQWHUQDOFRQWURO
$FFRUGLQJO\ZHGRQRWH[SUHVVDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKH'LVWULFW¶VLQWHUQDOFRQWURO

$GHILFLHQF\LQLQWHUQDOFRQWUROH[LVWVZKHQWKHGHVLJQRURSHUDWLRQRIDFRQWUROGRHVQRWDOORZ
PDQDJHPHQWRUHPSOR\HHVLQWKHQRUPDOFRXUVHRISHUIRUPLQJWKHLUDVVLJQHGIXQFWLRQVWRSUHYHQWRU
GHWHFWDQGFRUUHFWPLVVWDWHPHQWVRQDWLPHO\EDVLV$PDWHULDOZHDNQHVVLVDGHILFLHQF\RU
FRPELQDWLRQRIGHILFLHQFLHVLQLQWHUQDOFRQWUROVXFKWKDWWKHUHLVDUHDVRQDEOHSRVVLELOLW\WKDWD
PDWHULDOPLVVWDWHPHQWRIWKHHQWLW\¶VILQDQFLDOVWDWHPHQWVZLOOQRWEHSUHYHQWHGRUGHWHFWHGDQG
FRUUHFWHGRQDWLPHO\EDVLV$VLJQLILFDQWGHILFLHQF\LVDGHILFLHQF\RUDFRPELQDWLRQRIGHILFLHQFLHV
LQLQWHUQDOFRQWUROWKDWLVOHVVVHYHUHWKDQDPDWHULDOZHDNQHVV\HWLPSRUWDQWHQRXJKWRPHULWWKH
DWWHQWLRQE\WKRVHFKDUJHGZLWKJRYHUQDQFH

2XUFRQVLGHUDWLRQRILQWHUQDOFRQWUROZDVIRUWKHOLPLWHGSXUSRVHGHVFULEHGLQWKHILUVWSDUDJUDSKRIWKLV
VHFWLRQDQGZDVQRWGHVLJQHGWRLGHQWLI\DOOGHILFLHQFLHVLQLQWHUQDOFRQWUROWKDWPLJKWEHPDWHULDO
ZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVDQGWKHUHIRUHPDWHULDOZHDNQHVVHVRUGHILFLHQFLHVPD\H[LVW
WKDWZHUHQRWLGHQWLILHG*LYHQWKHVHOLPLWDWLRQVGXULQJRXUDXGLWZHGLGQRWLGHQWLI\DQ\GHILFLHQFLHV
LQLQWHUQDOFRQWUROWKDWZHFRQVLGHUWREHPDWHULDOZHDNQHVVHV:HGLGLGHQWLI\FHUWDLQGHILFLHQFLHVLQ
LQWHUQDOFRQWUROWKDWZHFRQVLGHUWREHVLJQLILFDQWGHILFLHQFLHVZKLFKDUHGHVFULEHGLQWKH
DFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWVDVLWHPVDQG






6WHUOLQJ,OOLQRLV
2FWREHU
H[FHSWIRU1RWHDVWRZKLFKWKHGDWHLV'HFHPEHU 






2XUUHVSRQVLELOLW\LVWRH[SUHVVDQRSLQLRQRQFRPSOLDQFHIRUHDFKRIWKH'LVWULFW¶VPDMRUIHGHUDO
SURJUDPVEDVHGRQRXUDXGLWRIWKHW\SHVRIFRPSOLDQFHUHTXLUHPHQWVUHIHUUHGWRDERYH:H
FRQGXFWHGRXUDXGLWRIFRPSOLDQFHLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH
8QLWHG6WDWHVWKHVWDQGDUGVDSSOLFDEOHWRILQDQFLDODXGLWVFRQWDLQHGLQGovernment Auditing
StandardsLVVXHGE\WKH&RPSWUROOHU*HQHUDORIWKH8QLWHG6WDWHVWKHDXGLWUHTXLUHPHQWVRI7LWOH
8.6Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles
and Audit Requirements for Federal Awards 8QLIRUP*XLGDQFH 7KRVHVWDQGDUGVDQGWKH8QLIRUP
*XLGDQFHUHTXLUHWKDWZHSODQDQGSHUIRUPWKHDXGLWWRREWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHU
QRQFRPSOLDQFHZLWKWKHW\SHVRIFRPSOLDQFHUHTXLUHPHQWVUHIHUUHGWRDERYHWKDWFRXOGKDYHDGLUHFW
DQGPDWHULDOHIIHFWRQDPDMRUIHGHUDOSURJUDPRFFXUUHG$QDXGLWLQFOXGHVH[DPLQLQJRQDWHVW
EDVLVHYLGHQFHDERXWWKH'LVWULFW¶VFRPSOLDQFHZLWKWKRVHUHTXLUHPHQWVDQGSHUIRUPLQJVXFKRWKHU
SURFHGXUHVDVZHFRQVLGHUHGQHFHVVDU\LQWKHFLUFXPVWDQFHV

:HEHOLHYHWKDWRXUDXGLWSURYLGHVDUHDVRQDEOHEDVLVIRURXURSLQLRQRQFRPSOLDQFHIRUHDFKPDMRU
IHGHUDOSURJUDP+RZHYHURXUDXGLWGRHVQRWSURYLGHDOHJDOGHWHUPLQDWLRQRQWKH'LVWULFW¶V
FRPSOLDQFH

0DQDJHPHQWLVUHVSRQVLEOHIRUFRPSOLDQFHZLWKWKHIHGHUDOVWDWXWHVUHJXODWLRQVDQGWKHWHUPVDQG
FRQGLWLRQVRILWVIHGHUDODZDUGVDSSOLFDEOHWRLWVIHGHUDOSURJUDPV

Auditor’s Responsibility

Management’s Responsibility for Compliance









,QGHSHQGHQW$XGLWRU¶V5HSRUWRQ&RPSOLDQFHIRU(DFK0DMRU3URJUDP
DQGRQ,QWHUQDO&RQWURO2YHU&RPSOLDQFH5HTXLUHGE\WKH8QLIRUP*XLGDQFH



%RDUGRI(GXFDWLRQ
'L[RQ3XEOLF6FKRRO'LVWULFW1R
'L[RQ,OOLQRLV

5HSRUWRQ&RPSOLDQFHIRU(DFK0DMRU)HGHUDO3URJUDP

:HKDYHDXGLWHG'L[RQ3XEOLF6FKRRO'LVWULFW1R,OOLQRLV¶ WKH³'LVWULFW´ FRPSOLDQFHZLWKWKH
W\SHVRIFRPSOLDQFHUHTXLUHPHQWVGHVFULEHGLQWKHU.S. Office of Management and Budget (OMB)
Compliance SupplementWKDWFRXOGKDYHDGLUHFWDQGPDWHULDOHIIHFWRQHDFKRIWKH'LVWULFW¶VPDMRU
IHGHUDOSURJUDPVIRUWKH\HDUHQGHG-XQH7KH'LVWULFW¶VPDMRUIHGHUDOSURJUDPVDUH
LGHQWLILHGLQWKHVXPPDU\RIDXGLWRU¶VUHVXOWVVHFWLRQRIWKHDFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQG
TXHVWLRQHGFRVWV

&RPSOLDQFHDQG2WKHU0DWWHUV

$VSDUWRIREWDLQLQJUHDVRQDEOHDVVXUDQFHDERXWZKHWKHUWKH'LVWULFW¶VILQDQFLDOVWDWHPHQWVDUHIUHH
IURPPDWHULDOPLVVWDWHPHQWZHSHUIRUPHGWHVWVRILWVFRPSOLDQFHZLWKFHUWDLQSURYLVLRQVRIODZV
UHJXODWLRQVFRQWUDFWVDQGJUDQWDJUHHPHQWVQRQFRPSOLDQFHZLWKZKLFKFRXOGKDYHDGLUHFWDQG
PDWHULDOHIIHFWRQWKHGHWHUPLQDWLRQRIILQDQFLDOVWDWHPHQWDPRXQWV+RZHYHUSURYLGLQJDQRSLQLRQ
RQFRPSOLDQFHZLWKWKRVHSURYLVLRQVZDVQRWDQREMHFWLYHRIRXUDXGLWDQGDFFRUGLQJO\ZHGRQRW
H[SUHVVVXFKDQRSLQLRQ7KHUHVXOWVRIRXUWHVWVGLVFORVHGDQLQVWDQFHRIQRQFRPSOLDQFHRURWKHU
PDWWHUVWKDWDUHUHTXLUHGWREHUHSRUWHGXQGHUGovernment Auditing Standards DQGZKLFKDUH
GHVFULEHGLQWKHDFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWVDVLWHPVDQG


5HVSRQVHVWR)LQGLQJV

7KH'LVWULFW¶VUHVSRQVHVWRWKHILQGLQJVLGHQWLILHGLQRXUDXGLWDUHGHVFULEHGLQWKHDFFRPSDQ\LQJ
VFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWV7KH'LVWULFW¶VUHVSRQVHVZHUHQRWVXEMHFWHGWRWKHDXGLW
SURFHGXUHVDSSOLHGLQWKHDXGLWRIWKHILQDQFLDOVWDWHPHQWVDQGDFFRUGLQJO\ZHH[SUHVVQRRSLQLRQRQ
WKHP

3XUSRVHRIWKLV5HSRUW

7KHSXUSRVHRIWKLVUHSRUWLVVROHO\WRGHVFULEHWKHVFRSHRIRXUWHVWLQJRILQWHUQDOFRQWURODQG
FRPSOLDQFHDQGWKHUHVXOWVRIWKDWWHVWLQJDQGQRWWRSURYLGHDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKH
'LVWULFW¶VLQWHUQDOFRQWURORURQFRPSOLDQFH7KLVUHSRUWLVDQLQWHJUDOSDUWRIDQDXGLWSHUIRUPHGLQ
DFFRUGDQFHZLWKGovernment Auditing StandardsLQFRQVLGHULQJWKH'LVWULFW¶VLQWHUQDOFRQWURODQG
FRPSOLDQFH$FFRUGLQJO\WKLVFRPPXQLFDWLRQLVQRWVXLWDEOHIRUDQ\RWKHUSXUSRVH










,QRXURSLQLRQH[FHSWIRUWKHQRQFRPSOLDQFHGHVFULEHGLQWKH%DVLVIRU4XDOLILHG2SLQLRQSDUDJUDSKV
'L[RQ3XEOLF6FKRRO'LVWULFW1R,OOLQRLVFRPSOLHGLQDOOPDWHULDOUHVSHFWVZLWKWKHW\SHVRI
FRPSOLDQFHUHTXLUHPHQWVUHIHUUHGWRDERYHWKDWFRXOGKDYHDGLUHFWDQGPDWHULDOHIIHFWRQWKH&KLOG
1XWULWLRQ&OXVWHU &)'$DQG IRUWKH\HDUHQGHG-XQH

2WKHU0DWWHUV

7KH'LVWULFW¶VUHVSRQVHWRWKHQRQFRPSOLDQFHILQGLQJVLGHQWLILHGLQRXUDXGLWLVGHVFULEHGLQWKH
DFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWV7KH'LVWULFW¶VUHVSRQVHZDVQRWVXEMHFWHG
WRWKHDXGLWLQJSURFHGXUHVDSSOLHGLQWKHDXGLWRIFRPSOLDQFHDQGDFFRUGLQJO\ZHH[SUHVVQRRSLQLRQ
RQWKHUHVSRQVH

Report on Internal Control Over Compliance

0DQDJHPHQWRIWKH'LVWULFWLVUHVSRQVLEOHIRUHVWDEOLVKLQJDQGPDLQWDLQLQJHIIHFWLYHLQWHUQDOFRQWURO
RYHUFRPSOLDQFHZLWKWKHW\SHVRIFRPSOLDQFHUHTXLUHPHQWVUHIHUUHGWRDERYH,QSODQQLQJDQG
SHUIRUPLQJRXUDXGLWRIFRPSOLDQFHZHFRQVLGHUHGWKH'LVWULFW¶VLQWHUQDOFRQWURORYHUFRPSOLDQFHZLWK
WKHW\SHVRIUHTXLUHPHQWVWKDWFRXOGKDYHDGLUHFWDQGPDWHULDOHIIHFWRQHDFKPDMRUIHGHUDOSURJUDP
WRGHWHUPLQHWKHDXGLWLQJSURFHGXUHVWKDWDUHDSSURSULDWHLQWKHFLUFXPVWDQFHVIRUWKHSXUSRVHRI
H[SUHVVLQJDQRSLQLRQRQFRPSOLDQFHIRUHDFKPDMRUIHGHUDOSURJUDPDQGWRWHVWDQGUHSRUWRQ
LQWHUQDOFRQWURORYHUFRPSOLDQFHLQDFFRUGDQFHZLWKWKH8QLIRUP*XLGDQFHEXWQRWIRUWKHSXUSRVHRI
H[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRILQWHUQDOFRQWURORYHUFRPSOLDQFH$FFRUGLQJO\ZHGR
QRWH[SUHVVDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKH'LVWULFW¶VLQWHUQDOFRQWURORYHUFRPSOLDQFH

$GHILFLHQF\LQLQWHUQDOFRQWURORYHUFRPSOLDQFHH[LVWVZKHQWKHGHVLJQRURSHUDWLRQRIDFRQWURORYHU
FRPSOLDQFHGRHVQRWDOORZPDQDJHPHQWRUHPSOR\HHVLQWKHQRUPDOFRXUVHRISHUIRUPLQJWKHLU
DVVLJQHGIXQFWLRQVWRSUHYHQWRUGHWHFWDQGFRUUHFWQRQFRPSOLDQFHZLWKDW\SHRIFRPSOLDQFH
UHTXLUHPHQWRIDIHGHUDOSURJUDPRQDWLPHO\EDVLV$PDWHULDOZHDNQHVVLQLQWHUQDOFRQWURORYHU
FRPSOLDQFHLVDGHILFLHQF\RUFRPELQDWLRQRIGHILFLHQFLHVLQLQWHUQDOFRQWURORYHUFRPSOLDQFHVXFK
WKDWWKHUHLVDUHDVRQDEOHSRVVLELOLW\WKDWPDWHULDOQRQFRPSOLDQFHZLWKDW\SHRIFRPSOLDQFH
UHTXLUHPHQWRIDIHGHUDOSURJUDPZLOOQRWEHSUHYHQWHGRUGHWHFWHGDQGFRUUHFWHGRQDWLPHO\EDVLV$
VLJQLILFDQWGHILFLHQF\LQLQWHUQDOFRQWURORYHUFRPSOLDQFHLVDGHILFLHQF\RUDFRPELQDWLRQRI
GHILFLHQFLHVLQLQWHUQDOFRQWURORYHUFRPSOLDQFHZLWKDW\SHRIFRPSOLDQFHUHTXLUHPHQWRIDIHGHUDO
SURJUDPWKDWLVOHVVVHYHUHWKDQDPDWHULDOZHDNQHVVLQLQWHUQDOFRQWURORYHUFRPSOLDQFH\HW
LPSRUWDQWHQRXJKWRPHULWDWWHQWLRQE\WKRVHFKDUJHGZLWKJRYHUQDQFH

Qualified Opinion on Compliance Child Nutrition Cluster (CFDA 10.553 and 10.555)





6WHUOLQJ,OOLQRLV
2FWREHU
H[FHSWIRU1RWHDVWRZKLFKWKHGDWHLV'HFHPEHU 



2XUFRQVLGHUDWLRQRILQWHUQDOFRQWURORYHUFRPSOLDQFHZDVIRUWKHOLPLWHGSXUSRVHGHVFULEHGLQWKHILUVW
SDUDJUDSKDQGZDVQRWGHVLJQHGWRLGHQWLI\DOOGHILFLHQFLHVLQLQWHUQDOFRQWURORYHUFRPSOLDQFHWKDW
PLJKWEHPDWHULDOZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVDQGWKHUHIRUHPDWHULDOZHDNQHVVHVRU
VLJQLILFDQWGHILFLHQFLHVPD\H[LVWWKDWZHUHQRWLGHQWLILHG:HGLGQRWLGHQWLI\DQ\GHILFLHQFLHVLQ
LQWHUQDOFRQWURORYHUFRPSOLDQFHWKDWZHFRQVLGHUWREHPDWHULDOZHDNQHVVHV+RZHYHUZHLGHQWLILHG
FHUWDLQGHILFLHQFLHVLQLQWHUQDOFRQWURORYHUFRPSOLDQFHDVGHVFULEHGLQWKHDFFRPSDQ\LQJVFKHGXOHRI
ILQGLQJVDQGTXHVWLRQHGFRVWVDVLWHPWKDWZHFRQVLGHUWREHDVLJQLILFDQWGHILFLHQF\

7KH'LVWULFW¶VUHVSRQVHVWRWKHLQWHUQDOFRQWURORYHUFRPSOLDQFHILQGLQJVLGHQWLILHGLQRXUDXGLWDUH
GHVFULEHGLQWKHDFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWV7KH'LVWULFW¶VUHVSRQVHV
ZHUHQRWVXEMHFWHGWRWKHDXGLWLQJSURFHGXUHVDSSOLHGLQWKHDXGLWRIFRPSOLDQFHDQGDFFRUGLQJO\ZH
H[SUHVVQRRSLQLRQRQWKHUHVSRQVH

7KHSXUSRVHRIWKLVUHSRUWRQLQWHUQDOFRQWURORYHUFRPSOLDQFHLVVROHO\WRGHVFULEHWKHVFRSHRIRXU
WHVWLQJRILQWHUQDOFRQWURORYHUFRPSOLDQFHDQGWKHUHVXOWVRIWKDWWHVWLQJEDVHGRQWKHUHTXLUHPHQWVRI
WKH8QLIRUP*XLGDQFH$FFRUGLQJO\WKLVUHSRUWLVQRWVXLWDEOHIRUDQ\RWKHUSXUSRVH


Basis for Qualified Opinion on Child Nutrition Cluster (CFDA 10.553 and 10.555)

$VGHVFULEHGLQLQWKHDFFRPSDQ\LQJVFKHGXOHRIILQGLQJVDQGTXHVWLRQHGFRVWVWKH'LVWULFW
GLGQRWFRPSO\ZLWKUHTXLUHPHQWVUHJDUGLQJVSHFLDOWHVWVDQGSURYLVLRQVWKDWDUHDSSOLFDEOHWRWKH
&KLOG1XWULWLRQ&OXVWHU &)'$DQG &RPSOLDQFHZLWKVXFKUHTXLUHPHQWVLVQHFHVVDU\
LQRXURSLQLRQIRUWKH'LVWULFWWRFRPSO\ZLWKUHTXLUHPHQWVDSSOLFDEOHWRWKDWSURJUDP





10

9

8

7

X

YES

YES

X

X

YES

YES

was a disclaimer."

X
NO

the name of the cluster.

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only required to list

When the CFDA number is not available, include other identifying number, if applicable.

NO
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$747,563

747,563

AMOUNT OF FEDERAL PROGRAM

Example: "Unmodified for all major programs except for [name of program], which was modified and [name of program], which

Major programs should generally be reported in the same order as they appear on the SEFA.

None Reported

None Reported

NO

None Reported

None Reported

Qualified

$750,000.00

$1,421,535
52.59%

YES
YES

X

(Unmodified, Qualified, Adverse, Disclaimer7)

X

X

YES

If the audit report for one or more major programs is other than unmodified, indicate the type of report issued for each program.

Auditee qualified as low-risk auditee?

Dollar threshold used to distinguish between Type A and Type B programs:

% tested as Major

Total Amount Tested as Major

NAME OF FEDERAL PROGRAM or CLUSTER10

Child Nutrition Cluster

Total Federal Expenditures for 7/1/17-6/30/18

10.553, 10.555

CFDA NUMBER(S)9

IDENTIFICATION OF MAJOR PROGRAMS:8

accordance with §200.516 (a)?

Any audit findings disclosed that are required to be reported in

Type of auditor's report issued on compliance for major programs:

be material weakness(es)?

• Significant Deficiency(s) identified that are not considered to

• Material weakness(es) identified?

INTERNAL CONTROL OVER MAJOR PROGRAMS:

FEDERAL AWARDS

• Noncompliance material to the financial statements noted?

be material weakness(es)?

Unmodified

(Unmodified, Qualified, Adverse, Disclaimer)

• Significant Deficiency(s) identified that are not considered to

• Material weakness(es) identified?

INTERNAL CONTROL OVER FINANCIAL REPORTING:

Type of auditor's report issued:

FINANCIAL STATEMENTS

SECTION I - SUMMARY OF AUDITOR'S RESULTS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2018

Dixon Public School District #170
47-052-1700-22

2018- 001

Dixon Public School District #170
47-052-1700-22

2. THIS FINDING IS:

New

SECTION II - FINANCIAL STATEMENT FINDINGS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2018

Repeat from Prior Year?
Year originally reported?

X

A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2018 would be assigned a reference
number of 2018-001, 2018-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).
12
Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.
13
See §200.521 Management decision for additional guidance on reporting management's response.

11

88

The District will continue to review the financial statements and required footnotes prepared by the external auditors. The District
believes this process to be the most economical and appropriate to help ensure complete and proper financial reporting.

9. Management's response13

Management should continue to review and approve the annual financial statements and the related footnote disclosures.

8. Recommendation

The District relies on the audit firm to prepare the annual financial statements and related footnote disclosures. However, they
have reviewed and approved the annual financial statements and the related footnote disclosures.

7. Cause

The completeness of the financial statement disclosures and the accuracy of the overall financial presentation is negatively
impacted as external auditors do not have the same comprehensive understanding of the District as its internal staff.

6. Effect

Management has informed us that they do not have an internal control policy in place over the annual financial including footnote
disclosures.

5. Context12

The District does not have an internal control policy in place over annual financial reporting that would enable management to
prepare its annual financial statements and ensure related footnote disclosures are complete and presented in accordance with
GAAP.

4. Condition

2007

Page 43

Management is responsible for establishing and maintaining internal controls and for the fair presentation of the financial
statements including the related disclosures, in conformity with U.S. generally accepted accounting principles (GAAP).

3. Criteria or specific requirement

1. FINDING NUMBER:11

Page 43

X
Repeat from Prior Year?

2018- 003

X

District is not in compliance with 105 ILCS 5 School Code.

7. Cause

District had excess of expenses over budget.

8. Recommendation

None.

9. Management's response13

District will consider amending its budget in the future.

11

Without adequate segregation of duties, the likelihood that unauthorized or false transactions will be prevented or detected in a
timely fashion is significantly diminished which may result in misstated fianncial statements.

7. Cause

The District has a limited number of staff to allow for adequate segregation of duties.

8. Recommendation

The District's management and Board of Education's close supervision and review of accounting information is the most
economical and appropriate manner to help prevent and detect errors and irregularities in the District's accounting and financial
reporting.

9. Management's response13

The District's management and Board of Education's close supervision and review of accounting information is the most
economical and appropriate manner to help prevent and detect errors and irregularities in the District's accounting and financial
reporting.

11

89

6. Effect

6. Effect

A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2018 would be assigned a reference
number of 2018-001, 2018-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).
12
Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.
13
See §200.521 Management decision for additional guidance on reporting management's response.

The Fire Prevention and Safety and Capital Project Funds overspent the District's legally adopted budget.

A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2018 would be assigned a reference
number of 2018-001, 2018-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).
12
Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.
13
See §200.521 Management decision for additional guidance on reporting management's response.

5. Context12

There is inadequate control over the functions of processing and recording of financial transactions of the District due to the
inadequate segregation of duties stemming from limited personnel. Internal controls should be in place that provide reasonable
assurance that not one individual handles a transaction from its inception to its completion.

90

2017

Page 43

Repeat from Prior Year?
Year originally reported?

5. Context12

New

The Fire Prevention and Safety and Capital Project Funds overspent the District's legally adopted budget.

2. THIS FINDING IS:

4. Condition

1. FINDING NUMBER:11

There is inadequate control over the functions of processing and recording of financial transactions of the District due to the
inadequate segregation of duties stemming from limited personnel. Internal controls should be in place that provide reasonable
assurance that not one individual handles a transaction from its inception to its completion.

2008

4. Condition

Year originally reported?

District had excess of expenses over budget in the Fire Prevention and Safety and Capital Project Funds.

New

3. Criteria or specific requirement

2. THIS FINDING IS:

Segregation of duties

2018- 002

SECTION II - FINANCIAL STATEMENT FINDINGS

SECTION II - FINANCIAL STATEMENT FINDINGS

3. Criteria or specific requirement

1. FINDING NUMBER:11

Dixon Public School District #170
47-052-1700-22
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2018

Dixon Public School District #170
47-052-1700-22

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2018

Page 43

2. THIS FINDING IS:

X

5. CFDA No.:

Repeat from Prior year?

2014

18

17

16

15

See footnote 11.
Include facts that support the deficiency identified on the audit finding (§200.516 (b)(3)).
Identify questioned costs as required by §200.516 (a)(3 - 4).
See footnote 12.
To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.

Initials:

14

Resolution Criteria Code Number

Disposition of Questioned Costs Code Letter

Date:

For ISBE Review

Management and the board are looking to replace school food service equipment in upcoming years and will consider filing for a
PLE requirement exemption with ISBE for the 2018-2019 school year.

15. Management's response18

We recommend the District use extra funds to improve the quality of meals or upgrade cafeteria equipment. We also recommend
the District consider filing for a PLE requirement exemption with ISBE. A PLE requirement exemption is granted if the District has
been certified as meeting the meal pattern requirements and can demonstrate that the required increase to paid lunch prices or
revenue contributions would cause the District to exceed the 3-month operating balance limit.

14. Recommendation

The District did not incur enough expenses in the operation of the school food service for school year 2017-2018.

13. Cause

The District's had too much net cash resources for the food service program.

12. Effect

Ongoing

Food services did not operate on a non-profit basis.

Ongoing

District had excess of expenses over budget in several Ongoing
funds.

District lacks proper segregation of duties in the
accounting department.

Ongoing

When possible, all prior findings should be on the same page
Explanation of this schedule - §200.511 (b)
Current Status should include one of the following:
• A statement that corrective action was taken
• A description of any partial or planned corrective action
• An explanation if the corrective action taken was significantly different from that previously reported
or in the management decision received from the pass-through entity.
20

19

2016-004

2016-002

Financial statements drafted by auditors.

2016-001

Ongoing

Food services did not operate on a non-profit basis.

2017-004

Ongoing

District had excess of expenses over budget in several Ongoing
funds.

District lacks proper segregation of duties in the
accounting department.

2017-002

Ongoing

2017-003

Financial statements drafted by auditors.

Condition

2017-001

Finding Number

11. Context17

The District's net cash resources exceeded three months average expenditures for its school food service.

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS19
Year Ending June 30, 2018

Dixon Public School District #170
47-052-1700-22

[If there are no prior year audit findings, please submit schedule and indicate NONE]

2016-003

91

Page 44

N/A

10. Questioned Costs16

The District's net cash resources exceeded three months average expenditures for its school food service.

9. Condition15

The school food authority (SFA) must operate its food services on a non-profit basis; all revenues generated by the school food
service must be used to operate and improve its food services (7 CFR sections 210.14(a), 210.14(c), 210.19(a)(2), 215.7(d)(1), 220.2,
and 220.7(e)(1)(i)). The ISBE School-Based Child Nutrition Programs Administration Handbook School Year 2018-2019 states that the
SFA must limit its net cash resources to an amount that does not exceed three months average expenditures for its nonprofit school
food service.

10.553, 10.555

Year originally reported?

Child Nutrition Cluster

New

Illinois State Board of Education
U.S. Department of Agriculture

8-4210-00, 17-4220-00, 18-4220-00, 47

2018- 004

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Dixon Public School District #170
47-052-1700-22
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2018

8. Criteria or specific requirement (including statutory, regulatory, or other citation)

7. Federal Agency:

6. Passed Through:

4. Project No.:

3. Federal Program Name and Year:

1. FINDING NUMBER:14

Page 44

Current Status

20

92

)D[

3KRQH

0DQDJHPHQW5HVSRQVH7KH'LVWULFWZLOOFRQVLGHUDPHQGLQJLWVEXGJHWLQWKHIXWXUH

1DPHRI&RQWDFW3HUVRQ0DUJR(PSHQ6XSHULQWHQGHQW

$QWLFLSDWHG'DWHRI&RPSOHWLRQ-XQH

3ODQ7KH'LVWULFWZLOOFRQVLGHUDPHQGLQJLWVEXGJHWLQWKHIXWXUH

&RQGLWLRQ 7KH )LUH 3UHYHQWLRQ DQG 6DIHW\ DQG &DSLWDO 3URMHFW )XQGV RYHUVSHQW WKH 'LVWULFW¶V OHJDOO\
DGRSWHGEXGJHW

)LQGLQJ1R

0DQDJHPHQW5HVSRQVH,WLVQRWFRVWIHDVLEOHWRFRUUHFWWKLVFRQGLWLRQ

1DPHRI&RQWDFW3HUVRQ0DUJR(PSHQ6XSHULQWHQGHQW

$QWLFLSDWHG'DWHRI&RPSOHWLRQ7KHUHLVQRDQWLFLSDWHGGDWHRIFRPSOHWLRQ

3ODQ7KHUHLVQRFRUUHFWLYHDFWLRQSODQ

&RQGLWLRQ7KHUHLVLQDGHTXDWHFRQWURORYHUWKHIXQFWLRQVRISURFHVVLQJDQGUHFRUGLQJWKHILQDQFLDO
WUDQVDFWLRQVRIWKH'LVWULFWGXHWRWKHLQDGHTXDWHVHJUHJDWLRQRIGXWLHVVWHPPLQJIURPOLPLWHGSHUVRQQHO
,QWHUQDOFRQWUROVVKRXOGEHLQSODFHWKDWSURYLGHUHDVRQDEOHDVVXUDQFHWKDWQRWRQHLQGLYLGXDOKDQGOHVD
WUDQVDFWLRQIURPLWVLQFHSWLRQWRLWVFRPSOHWLRQ

)LQGLQJ1R

0DQDJHPHQW5HVSRQVH,WLVQRWFRVWIHDVLEOHWRFRUUHFWWKLVFRQGLWLRQ

1DPHRI&RQWDFW3HUVRQ0DUJR(PSHQ6XSHULQWHQGHQW

$QWLFLSDWHG'DWHRI&RPSOHWLRQ7KHUHLVQRDQWLFLSDWHGGDWHRIFRPSOHWLRQ

3ODQ7KHUHLVQRFRUUHFWLYHDFWLRQSODQ

&RQGLWLRQ7KH'LVWULFWUHOLHVRQWKHH[WHUQDODXGLWRUVWRSUHSDUHWKHILQDQFLDOVWDWHPHQWVZLWKIRRWQRWH
GLVFORVXUHV

)LQGLQJ1R

&RUUHFWLYH$FWLRQ3ODQ

)UDQNOLQ*URYH5RDG
'L[RQ,/

'L[RQ3XEOLF6FKRROV
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0DQDJHPHQW5HVSRQVH7KH'LVWULFWZLOOFRQVLGHULPSURYLQJWKHTXDOLW\RIPHDOVRUXSJUDGLQJFDIHWHULD
HTXLSPHQW7KH'LVWULFWZLOODOVRFRQVLGHUILOLQJIRUD3/(UHTXLUHPHQWH[HPSWLRQZLWK,6%(

1DPHRI&RQWDFW3HUVRQ0DUJR(PSHQ6XSHULQWHQGHQW

$QWLFLSDWHG'DWHRI&RPSOHWLRQ-XQH

3ODQ7KH'LVWULFWZLOOFRQVLGHULPSURYLQJWKHTXDOLW\RIPHDOVRUXSJUDGLQJFDIHWHULDHTXLSPHQW7KH
'LVWULFWZLOODOVRFRQVLGHUILOLQJIRUD3/(UHTXLUHPHQWH[HPSWLRQZLWK,6%(

&RQGLWLRQ7KH'LVWULFWGLGQRWRSHUDWHLWVIRRGVHUYLFHVRQDQRQSURILWEDVLV

)LQGLQJ1R
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APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC.
1.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has an S&P Global
Ratings rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.
2.
Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.
3.
To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.
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4.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the bond registrar and request that copies of
notices be provided directly to them.
5.
Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.
6.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).
7.
Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the District, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC)
is the responsibility of the District or the Paying Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.
8.
A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.
9.
DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.
10.
The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or
a successor securities depository). In that event, Security certificates will be printed and delivered to DTC.
11.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.
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PROPOSED FORMS OF OPINIONS OF BOND COUNSEL

PROPOSED FORM OF OPINION OF BOND COUNSEL
[LETTERHEAD OF CHAPMAN AND CUTLER LLP]
[TO BE DATED CLOSING DATE]
We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of School District Number 170, Lee and Ogle
Counties, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation School Bonds (Alternate Revenue Source), Series 2019A (the
“Bonds”), to the amount of $____________, dated ___________, 2019, due serially on
January 30 of the years and in the amounts and bearing interest as follows:
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

$

%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%
%

the Bonds due on or after January 30, 20___, being subject to redemption prior to maturity at the
option of the District as a whole or in part in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity and interest rate to be selected by the
Bond Registrar), on January 30, 20___, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the
opinion that the Proceedings show lawful authority for said issue under the laws of the State of
Illinois now in force.
We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District and is payable (a) together with the District’s General
Obligation School Bonds (Alternate Revenue Source), Series 2018A, from collections distributed
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to the District from those taxes imposed in The County of Lee, Illinois, pursuant to the County
School Facility Occupation Tax Law of the State of Illinois, as amended, and (b) from ad
valorem taxes levied against all of the taxable property in the District without limitation as to rate
or amount, except that the rights of the owners of the Bonds and the enforceability of the Bonds
may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws
affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.
It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals under the Internal Revenue Code of 1986, as amended
(the “Code”). Failure to comply with certain of such District covenants could cause interest on
the Bonds to be includible in gross income for federal income tax purposes retroactively to the
date of issuance of the Bonds. Ownership of the Bonds may result in other federal tax
consequences to certain taxpayers, and we express no opinion regarding any such collateral
consequences arising with respect to the Bonds.
It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code.
We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.
In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.
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PROPOSED FORM OF OPINION OF BOND COUNSEL
[LETTERHEAD OF CHAPMAN AND CUTLER LLP]
[TO BE DATED CLOSING DATE]
We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of School District Number 170, Lee and Ogle
Counties, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation School Bonds, Series 2019B (the “Bonds”), to the amount of
$____________, dated ____________, 2019, due serially on January 30 of the years and in the
amounts and bearing interest as follows:
2021
2022
2023
2024
2025
2026
2027
2028
2029

$

%
%
%
%
%
%
%
%
%

the Bonds due on or after January 30, 20___, being subject to redemption prior to maturity at the
option of the District as a whole or in part in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity and interest rate to be selected by the
Bond Registrar), on January 30, 20___, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the
opinion that the Proceedings show lawful authority for said issue under the laws of the State of
Illinois now in force.
We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District and is payable from any funds of the District legally
available for such purpose, and all taxable property in the District is subject to the levy of taxes
to pay the same without limitation as to rate or amount, except that the rights of the owners of the
Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion.
It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals under the Internal Revenue Code of 1986, as amended
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(the “Code”). Failure to comply with certain of such District covenants could cause interest on
the Bonds to be includible in gross income for federal income tax purposes retroactively to the
date of issuance of the Bonds. Ownership of the Bonds may result in other federal tax
consequences to certain taxpayers, and we express no opinion regarding any such collateral
consequences arising with respect to the Bonds.
It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code.
We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.
In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.
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Report Update - Sales Tax Revenue Study
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Lee County, IL

REPORT UPDATE – SALES TAX REVENUE STUDY
DIXON SCHOOL DISTRICT 170
Introduction
This is an update to the Sales Tax Revenue Study (the “Report Update”) for the County School Facility
Occupation (CSFO) Sales Tax Projections for School District Number 170, Lee and Ogle Counties, Illinois,
dated April 5, 2018 as supplemented on April 18, 2018 and as attached hereto as Exhibit 1 (the “Original
Report”).
The District now pursues the issuance of additional bonds to finance various school facilities. These bonds
are to be paid for by the CSFO Sales Tax. Approximately 12 months have passed since the preparation of
the Original Report. Because of this, the bond underwriter has requested that the Original Report be
updated to reflect actual CSFO collections and distributions to date.
The following narrative, charts and tables update the historical sales and tax distribution history that were
included in the Original Report.

Historical Sales and Tax Disbursement History
Table 1 provides an update to the historical sales data from the Original Report, based on actual CSFO sales
tax collections reported by the Illinois Department of Revenue for Lee County and allocations received by
the District.
Table 1
Historical Sales and Tax Disbursement History
County School Facility Occupation Sales Tax (CSFO) Receipts
Lee County, Illinois
Sales Month
July-17
August-17
September-17
October-17
November-17
December-17
January-18
February-18
March-18
April-18
May-18
June-18
July-18
August-18
September-18
October-18
November-18
December-18

Collection
Month
August-17
September-17
October-17
November-17
December-17
January-18
February-18
March-18
April-18
May-18
June-18
July-18
August-18
September-18
October-18
November-18
December-18
January-19

Disbursement
Month
October-17
November-17
December-17
January-18
February-18
March-18
April-18
May-18
June-18
July-18
August-18
September-18
October-18
November-18
December-18
January-19
February-19
March-19

Total 2018 Tax able Sales

CSFO Receipts
(Actual)
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

184,208
192,550
189,923
184,133
192,542
205,239
155,421
146,263
183,134
173,595
216,821
217,866
202,214
206,427
198,545
200,287
191,422
205,083

Percentage of
Amount Received by
Receipts Allocated
the District
to District
$
112,390
61.01%
114,519
59.48%
$
$
114,385
60.23%
$
110,898
60.23%
$
115,962
60.23%
$
123,609
60.23%
$
93,606
60.23%
$
88,090
60.23%
$
110,296
60.23%
$
104,551
60.23%
$
130,585
60.23%
$
131,214
60.23%
$
121,787
60.23%
$
124,325
60.23%
$
119,578
60.23%
$
119,419
59.62%
$
114,133
59.62%
$
122,279
59.62%

$ 234,395,694

Total 2018 CSFO Receipts

$

2,297,078

Total 2018 Distribution to Dix on USD 170 *

$

1,379,863

Source: Illinois Dept. of Revenue monthly disbursement reports and Dixon USD 170
* This fig ure includes an estimated allocation for March 2019.
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Sales taxes collected on sales transacted in the calendar year 2018 indicate an increase of 2% over the
estimated taxable sales volume shown in the Original Study. Monthly allocation of CSFO sales taxes
received by the District indicate that the District’s share of countywide CSFO sales tax has declined rather
than increased as the Original Study estimated would happen. The District’s share of countywide
enrollment has evidently declined by 0.6%.

HISTORIC SCHOOL DISTRICT ENROLLMENT
The method of distributing CSFO tax revenue to school districts is dictated by 105 ILCS 5/314.31. This statute requires that CSFO tax revenue must be disbursed to each school district
that enrolls pupils who reside in the County collecting the tax according to the proportion of
county resident pupils enrolled by each school district. Because each school district’s share of
CSFO tax revenue depends on its proportion of the total county enrollment, historical school
district enrollment trends for all of theCounty’s school districts have been analyzed.
Total school district enrollment for the County’s school districts has steadily declined over the
past decade. Between 2007 and 2018, total enrollment declined by 775 students or
approximately 16%. Exhibit J - Updated, below, depicts the County’s total enrollment trend.
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Historical analysis of school district enrollment distribution trends is useful in assessing the
likelihood and degree of future shifts in enrollment distribution, which will directly impact the
CSFO tax revenue allocated to the school districts enrolling the County residents. Historical
trends in enrollment distribution are summarized in Exhibit K -Updated, below.
Exhibit K - Updated
Enrollment Distribution Trends
2007 - 2018
66.00%

64.00%

62.00%

60.00%

58.00%

56.00%

54.00%

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

Dixon SD 170

Since 2007, and through the 2018-19 school year, the District’s share of total County
enrollment has increased approximately 1%, or approximately an average of 5 basis points per
year. The District’s share total County enrollment and of CSFO tax revenue, as indicated in
Table 1, above, has fallen in each of the past two years.
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CSFO Sales Tax Revenue Projections
Based on the aforedescribed update of sales tax collections and disbursements, we find that the growth
assumptions with respect to sales tax used in the Original Report continue to be reasonable for purposes of
estimating future sales tax revenues. The “Dixon USD Allocation” (shown in the fourth column of Table 2,
below) for the years 2018 and 2019 has been revised to reflect the percent allocation the District received
based on enrollment for the 2017-2018 school year and for the 2018-2019 school year. The projected
estimate of Dixon SD Allocation has also been revised to reflect recent trends in the District’s share of total
County enrollment.
Table 2
Dixon Unit School District #170
County School Facility Occupation (CSFO)
Tax Revenue Projections
Lee County, Illinois
Year

Estimated Taxable
Sales

1

1% CSFO Tax 2

Dixon SD
Allocation

Estimated Tax to
3

School District

2018

$

234,395,694

$

2,297,078

60.07%

$

1,379,863

2019

$

235,567,672

$

2,308,563

59.62%

$

1,376,458

2020

$

236,745,511

$

2,320,106

59.67%

$

1,384,500

2021

$

237,929,238

$

2,331,707

59.72%

$

1,392,588

2022

$

239,118,884

$

2,343,365

59.77%

$

1,400,723

2023

$

240,314,479

$

2,355,082

59.82%

$

1,408,904

2024

$

241,516,051

$

2,366,857

59.87%

$

1,417,132

2025

$

242,723,632

$

2,378,692

59.92%

$

1,425,407

2026

$

243,937,250

$

2,390,585

59.97%

$

1,433,729

2027

$

245,156,936

$

2,402,538

59.97%

$

1,440,898

2028

$

246,382,721

$

2,414,551

59.97%

$

1,448,102

2029

$

247,614,634

$

2,426,623

59.97%

$

1,455,343

2030

$

248,852,707

$

2,438,757

59.97%

$

1,462,620

2031

$

250,096,971

$

2,450,950

59.97%

$

1,469,933

2032

$

251,347,456

$

2,463,205

59.97%

$

1,477,282

2033

$

252,604,193

$

2,475,521

59.97%

$

1,484,669

2034

$

253,867,214

$

2,487,899

59.97%

$

1,492,092

2035

$

255,136,550

$

2,500,338

59.97%

$

1,499,553

2036

$

256,412,233

$

2,512,840

59.97%

$

1,507,050

2037

$

257,694,294

$

2,525,404

59.97%

$

1,514,586

2038

$

258,982,765

$

2,538,031

59.97%

$

1,522,159

2039

$

260,277,679

$

2,550,721

59.97%

$

1,529,769

2040

$

261,579,068

$

2,563,475

59.97%

$

1,537,418

2041

$

262,886,963

$

2,576,292

59.97%

$

1,545,105

2042

$

264,201,398

$

2,589,174

59.97%

$

1,552,831

2043

$

265,522,405

$

2,602,120

59.97%

$

1,560,595

2044

$

266,850,017

$

2,615,130

59.97%

$

1,568,398

2045

$

268,184,267

$

2,628,206

59.97%

$

1,576,240

2046

$

269,525,188

$

2,641,347

59.97%

$

1,584,121

1

Except for calendar year 2018, based on historic trends in taxable sales in Lee County; this report
anticipates an averag e annual increase in sales of 0.5%.
2

The CSFO Tax became effective July 1, 2017. Projected tax revenue accounts for a 2% IDOR
collection fee.
3

Base on historic trends in enrollment distribution, the projected allocation percentag e assumes an
increase in enrollment share of 0.05% throug h 2026.
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INTRODUCTION
This report provides retail sales projections, school district enrollment projections, and tax
revenue projections with respect to a 1% County School Facility Occupation Sales Tax (the “CSFO
Tax”) for five school districts within Lee County, Illinois (the “County”). This report has been
prepared for Dixon Unit School District Number 170 (the “District”) and is intended solely for the
District’s use.
Since July 1, 2017, the CSFO Tax has been imposed on all retail sales in the County, excluding
sales on vehicles, groceries, medications and other exemptions specified by State Statute. The
County is located in central west Illinois as shown on Plate 1 – County Location Map in
Exhibit A.
This report has been prepared by the PGAV Planners, LLC (PGAV), headquartered in St. Louis,
Missouri. PGAV is a nationally recognized firm with expertise in preparation of bond feasibility
studies. PGAV has performed analyses of historical trends and projections of real property taxes,
sales taxes and taxes associated with various types of transportation and community development
districts in support of bond financings and refundings. Recent locations where PGAV has been
involved with financial feasibility analyses include Columbus, OH; Randolph County, IL; Las
Vegas, NV; New Orleans, LA; and Kansas City, MO. In 2008 PGAV prepared revenue projections
for school districts located in Williamson County, the first county in Illinois where voters
approved the CSFO Tax. PGAV has personnel who are members of the National Federation of
Municipal Analysts (NFMA) and of the Council of Development Finance Agencies (CDFA).
BASIS FOR PROJECTIONS
In order to provide a historical basis for this report’s forward-looking projections, PGAV analyzed
historical retail sales performance, as derived from countywide sales tax collection data reported
in Illinois Department of Revenue disbursement reports. Historical enrollment data for each
school district was obtained from reports from the Illinois State Board of Education. The
allocation and projections of tax revenue are based on the County School Facility Occupation Tax
Law of the State of Illinois, as amended, 55 ILCS 5/5-1006.7 (the “Law”).
COUNTY OVERVIEW
The County had a total population of 36,031 in 2010, which has been estimated to decline to
34,251 in 2016.1 The City of Dixon is the County seat and is approximately 100 miles west of
Chicago and 55 miles east of the Quad Cities area (Moline, East Moline, Rock Island, IL and
Bettendorf, Davenport, IA). The County is traversed, in an east-west direction, by the Ronald
Reagan Memorial Tollway (I-88). On the eastern side of the County, it is traversed, in a northsouth direction by I-39.

1

Source: U.S. Census Bureau (2016 estimated).
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Dixon is the largest municipality in the County with a 2010 population of 15,733 (2016 estimate
of 15,319).2 Amboy is the next largest city with a 2010 population of 2,500 (2016 estimate of
2,535).3 Other municipalities having a population greater than 500 include the Villages of
Franklin Grove, Ashton and Paw Paw (combined 2010 population of 2,863).
The County’s population has essentially been flat since 1990 having declined slightly by 141
between 1990 and 2016 (see Exhibit B – Population Trends and Projections). However,
projections indicate that a 4% increase in population is anticipated by 2021.
Exhibit B
Population Trends and Projections
Lee County, Illinois
Year
Population
1940
34,604
1950
36,451
1960
38,749
1970
37,947
1980
36,328
1990
34,392
2000
36,062
2010
36,031
2016
34,251
2021
35,648
Average annual change
1990-2016

Change
5%
6%
-2%
-4%
-5%
5%
0%
-5%
4%
-0.14%

Sources: U.S. Census B ure au and Esri (2021
population e stimate ).

The County is home to approximately 17,864 jobs and 784 businesses.4 The labor force was
down by about 1,300 from its recent peak in 2010 (see Exhibit C – Lee County Total Labor
Force).
While the total labor force has been on a decline since 2010, total wages have been increasing.
From the period between 2005 and 2015, total wages have increased by an annual rate of 2.1%
(see Exhibit D - Comparison of Total Wages to CPI). Total wages have been above the rate
of inflation as measured by the Consumer Price Index (CPI) over the 10 year period. Between
2010 and 2015, wage growth was even stronger. This suggests that purchasing power has
remained in positive territory for the County over the last 10 years. However, it doesn’t
necessarily mean that this increased spending power will remain in the County.

2
3

Ibid.

Ibid.
Bureau of Labor Statistics, Quarterly Census of Employment and Wages for 2015. Retrieved from https://data.bls.gov/cgibin/dsrv?en on May 23, 2017.
4
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Exhibit C
Lee County Total Labor Force
19,500
19,000
18,500
18,000
17,500
17,000
2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

Exhibit D
Comparison of Total Wages to CPI
Lee County, IL (2005-2015)
Total Wages
Calendar
Year
Thousands $
2005
444,667
2006
449,065
2007
449,065
2008
455,081
2009
459,225
2010
463,562
2011
469,556
2012
478,752
2013
506,784
2014
540,549
2015
547,420
Average annual change
(2005-2015)
Average annual change
(2010-2015)
1
2

1

% Change
over Previous
Year
1.0%
0.0%
1.3%
0.9%
0.9%
1.3%
2.0%
5.9%
6.7%
1.3%

CPI

Index
188.4
193.0
198.123
205.382
202.527
208.046
214.743
219.100
222.170
225.425
224.210

1, 2

% Change
over Previous
Year
2.4%
2.7%
3.7%
-1.4%
2.7%
3.2%
2.0%
1.4%
1.5%
-0.5%

2.1%

1.8%

3.4%

1.5%

Source: U.S. Dept. o f Labo r, B ureau o f Labor Statistics, data extracted 5/18/17.
All items in Midwest urban, all urban consumers, no t seasonally adjusted.
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The County’s average unemployment rate from 2007 through 2016 followed the pattern of the
U.S. unemployment rates, although somewhat higher during and a few years after the Great
Recession of 2007-2009 (see Exhibit E – Unemployment Rate Trends). The preliminary
unadjusted March 2017 unemployment rate for the County was 4.6% and the U.S. rate was
4.4%.5

Exhibit E
Unemployment Rate Trends
Lee County, Illinois and U.S.
11.0%

10.5%

10.0%

10.1%
9.1%

9.0%

8.3% 8.1%

8.0%
7.0%
6.0%

6.8%

6.2%
5.3% 5.1%

5.0%

5.0%
4.0%
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Lee County

U.S.

The top two employment sectors in the County are manufacturing (24.8% of total jobs) health
care and social assistance (19.9% of total jobs). Retail trade and educational services came in at
9.3% and 9.4% respectively in terms of employment.6 Notable local major employers include
the Illinois Department of Corrections Dixon Correctional Center, Raynor Garage Doors, Borg
Warner and KSB Hospital. Through 2022, Illinois Department of Employment Security
(“IDES”) projections for the Local Workforce Investment Area 4, which includes the County,
indicate that total non-farm employment will grow by an average annual compounded rate of
0.53%.7
CURRENT ECONOMIC CLIMATE
The Bureau of Economic Analysis’ May 26, 2017 estimate of Gross Domestic Product (“GDP”)
stated that, in 2016, real GDP increased at an annual rate of 1.6%. The first quarter of 2017
saw an increase of 1.2% (“second” estimate), which followed fourth quarter growth of 2.1%.
The deceleration in GDP in the first quarter “primarily reflected a downturn in private
inventory investment and a deceleration in personal consumer expenditures that were partly
5

US Bureau of Labor Statistics, Local Area Unemployment Statistics (LAUS). Retrieved from https://data.bls.gov/cgi-bin/dsrv on
May 18, 2017.
6
Source: U.S. Census Bureau. Retrieved from onthemap.ces.census.gov/cgi-bin/mobile_report.py on May 25, 2017.
7
IDES Long-term County Employment Projections. Retrieved from
http://www.ides.illinois.gov/LMI/Pages/Employment_Projections.aspx on May 25, 2017.

04/05/2018

D-13

County School Facility Occupation Sales Tax Revenue Study

Lee County, IL

offset by an upturn in exports and an acceleration in nonresidential fixed investment”.8 A
survey of professional forecasters by the Federal Reserve Bank of Philadelphia estimates
continued moderate growth in GDP through 2020. “On an annual-average over annual-average
basis, the forecasters predict real GDP growing 2.3 percent in 2017, 2.4 percent in 2018, and 2.6
percent in 2019. The forecasts for 2017, 2018, and 2019 are higher than the estimates of three
months ago. For 2020, real GDP is estimated to grow 2.1 percent.”9
Exhibit F, below, shows monthly nationwide retail sales from January 2007 through December
2016 (seasonally adjusted and excluding vehicles and parts dealers’ sales). The source
information for this figure is the U.S. Department of Commerce and the Census Bureau’s
monthly “Advance Monthly Sales for Retail and Food Services” release.10
Exhibit F
Nationwide Retail Sales and Food Services
Excluding Motor Vehicles and Parts Dealers

HISTORICAL SALES
The County has a 0.25% countywide sales tax (“CST Tax”). The CST Tax is collected as part of the
overall sales tax retailers pay to the Illinois Department of Revenue (IDOR), which in turn
distributes the appropriate share of sales taxes to the County. In order to gauge the overall retail
sales tax trends for the County, PGAV Planners obtained CST Tax receipts history for the past
eleven years. A comparison to the rate of inflation (as measured by the US Bureau of Labor
Statistics’ CPI) is also helpful in gauging the extent of “real” growth in expenditures. Exhibit G
provides historical data for sales tax receipts and CPI.
8

Bureau of Economic Analysis, “National Income and Product Accounts Gross Domestic Product: 1st Quarter 2017 (Second
Estimate) and Corporate Profits: First Quarter 2017 (Preliminary Estimate);
https://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
9
Federal Reserve Bank of Philadelphia: Fourth Quarter 2016 Survey of Professional Forecasters, http://www.phil.frb.org/researchand-data/real-time-center/survey-of-professional-forecasters/2017/survq117
10
The advance estimates are based on a subsample of the Census Bureau's full retail and food services sample. A stratified random
sampling method is used to select approximately 5,000 retail and food services firms whose sales are then weighted and
benchmarked to represent the complete universe of over three million retail and food services firms. Responding firms account for
approximately 65% of the dollar volume estimate. For an explanation of the measures of sampling variability included in this
report, please see: http://www.census.gov/retail/marts/how_surveys_are_collected.html
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During the ten year period of analysis, inflation in the Midwest grew at an annual compounded
rate of 1.2%. In the County, sales of items subject to the CST Tax increased at an annualized rate
of 1.2%. There were three years in which the County experienced a decline in taxable sales (2009,
2013, and 2016). When examining the trend since 2013, the annual compounded rate of change
was 0.9% for the County and 0.6% for CPI. The more recent trend of the last three years averaged
0.4% annually. Inflation was essentially flat from 2014 through 2016 at a 0.3% increase.
However, it has increased at a rate of 1.3% during the first half of 2017. Although recent
historical trend for retail sales in the County, combined with the national degradation of the
bricks and mortar retail sector, raise concerns about stagnant trends in taxable retail sales
locally, that fact that taxable sales growth in the County outpaced inflation in the past five years
indicates a healthy growth in consumer behavior and overall taxable retail spending.
Exhibit G
Comparison of Historical Taxable Sales and CPI
Countywide Sales Tax (CST) Receipts
Lee County, Illinois
Annual
CST Receipts
Taxable Sales
(Actual) 1
(Computed) 2
Fiscal Year
2008
$
684,495 $
273,798,000
$
637,528
$
255,011,200
2009
$
660,824 $
264,329,600
2010
$
708,289 $
283,315,600
2011
$
747,953 $
299,181,200
2012
$
736,089 $
294,435,600
2013
$
760,963 $
304,385,200
2014
$
755,218 $
302,087,200
2015
$
745,854 $
298,341,600
2016
$
769,580 $
307,832,000
2017
Average annual percent change in taxable sales
(2008 - 2017)
Average annual percent change in taxable sales
(2013 - 2017)

% Change
over
Previous
Year
-6.86%
3.65%
7.18%
5.60%
-1.59%
3.38%
-0.75%
-1.24%
3.18%

Consumer
Price Index
(CPI) 3
205.4
204.1
208.0
214.7
219.1
222.2
225.4
224.2
226.1
229.2

% Change
over
Previous
Year
-0.6%
2.0%
3.2%
2.0%
1.4%
1.5%
-0.5%
0.8%
1.3%

1.2%
0.9%

Average annual percent change in CPI (2007 - 2017)

1.1%

Average annual percent change in CPI (2013 - 2017)

0.6%

1

Source: Illinois Dept. of Revenue monthly disbursement reports for CST sales tax (0.25%) for July through June
disbursements.
2

CST receipts divided by 0.25

3

Source: U.S. Dept. of Labor, Bureau of Labor Statistics, data extracted 7/25/17. Not seasonally adjusted. Midwest
urban, all urban consumers. CPI based on calendar year. Fig ure for 2017 is for the first half of the year.
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Exhibit H compares the history of annual change in taxable sales and inflation (CPI), which
underscores the volatility of retail sales. It can be expected that future sales may not increase on
an annual “straight-line” basis and even in a “normal” economic climate, retail sales may
decrease from, time to time, because of any number of factors. Changes in retailing trends,
closure or consolidation of retail outlets, the addition or subtraction of major employers, and
improvement in competing retail markets are just some of the factors that may influence future
retail sales.

Exhibit H
Annual Percent Change in Taxable Sales and CPI
Lee County, Illinois
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%
0.0%
-2.0%
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Taxable Sales

COUNTY SCHOOL FACILITY OCCUPATION SALES TAX COLLECTIONS
The County began imposing the CSFO Tax on July 1, 2017. The regional office of education
began disbursing sales tax revenues to The County school districts in October 2017. Exhibit I,
below, shows the historic CSFO Tax collections and computed sales subject to the sales tax.
Exhibit I
Sales and Tax Disbursement History
County School Facility Occupation Sales Tax (CSFO) Receipts
Lee County, Illinois
Sales Month
July
August
September
October
November
December

04/05/2018

Collection
Month
August
September
October
November
December
January

CSFO Receipts
(Actual)

Disbursement
Month
October
November
December
January
February
March
Totals

$
$
$
$
$
$
$

184,208
192,550
189,923
184,133
192,542
205,239
1,148,595
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Taxable Sales
(Computed)
$
$
$
$
$
$
$

18,420,785
19,255,000
18,992,300
18,413,300
19,254,200
20,523,900
114,859,485

Change over Previous
Month
4.53%
-1.36%
-3.05%
4.57%
6.59%

County School Facility Occupation Sales Tax Revenue Study
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HISTORIC SCHOOL DISTRICT ENROLLMENT
The method of distributing CSFO tax revenue to school districts is dictated by 105 ILCS 5/314.31. This statute requires that CSFO tax revenue must be disbursed to each school district
that enrolls pupils who reside in the County collecting the tax according to the proportion of
county resident pupils enrolled by each school district. Because each school district’s share of
CSFO tax revenue depends on its proportion of the total county enrollment, historical school
district enrollment trends for all of theCounty’s school districts have been analyzed.
Total school district enrollment for the County’s school districts has steadily declined over the
past decade. Between 2007 and 2017, total enrollment declined by 734 students or
approximately 15%. Exhibit J, below, depicts the County’s total enrollment trend.

Exhibit J
Total Enrollment Trend
Lee County School Districts
5,000

4,929

4,800

4,817
4,901
4,781

4,600

4,589
4,345

4,400

4,228

4,403

4,200

4,184

4,276
4,000
3,800

2007

2008

2009

2010

2011

Total Enrollment

2012

2013

2014

2015

2016

Average Enrollment

Sources: Fall Enrollment Data from Illinois Department of Education

Historical analysis of school district enrollment distribution trends is useful in assessing the
likelihood and degree of future shifts in enrollment distribution, which will directly impact the
CSFO tax revenue allocated to the school districts enrolling the County residents. Historical
trends in enrollment distribution are summarized in Exhibit K, shown on the following page.
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Exhibit K
Enrollment Distribution Trends
Lee County School Districts
2007 - 2017
70.00%
60.00%
50.00%
40.00%
30.00%
20.00%
10.00%
0.00%

2007

2008

2009

2010

2011

2012

2013

Dixon USD 170

Steward ESD 220

Amboy CUSD 272

Ashton-Franklin Center CUSD 275

2014

2015

2016

2017

Paw Paw CUSD 271

Exhibit L, on the following page, shows enrollment for each school district whose territory is
primarily within the County and partly within the County. This exhibit shows each school
district’s enrollment for the 2017-18 school year of County residents.
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Exhibit L
2017-2018 School District Enrollment Distribution
Lee County, Illinois
Percentage of
Lee County
Total
Residents
Enrollment in
County
Enrolled
696
15.19%
477
10.41%
2,759
60.23%
203
4.43%
59
1.29%
4,194
91.55%

District
Amboy CUSD 272
Ashton-Franklin Center CUSD 275
Dixon USD 170
Paw Paw CUSD 271
Steward ESD 220
subtotal

04/05/2018

School districts with territory partly within the County
21
Bureau Valley CUSD 340
East Coloma-Nelson CESD 20
41
Indian Creek CUSD 425
87
La Moille CUSD 303
4
Mendota ESD 289
102
Mendota Twp High School
36
Ohio CSD 505
6
Ohio CSD 17
5
Polo CUSD 202
5
Rochelle Comm. Consolidated District
7
Rochelle Twp High School
17
Rock Falls THS 301
35
Sterling CUSD 5
21
Creston CUSD 161
0
Earlville CUSD 9
0
subtotal
387

0.46%
0.90%
1.90%
0.09%
2.23%
0.79%
0.13%
0.11%
0.11%
0.15%
0.37%
0.76%
0.46%
0.00%
0.00%
8.45%

TOTAL

100%

4,581
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TAX REVENUE PROJECTIONS
CSFO Tax revenue projections for the District is provided in Exhibit M, below.

Exhibit M
Dixon Unit School District #170
County School Facility Occupation (CSFO)
Tax Revenue Projections
Year
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036

Estimated Taxable
Sales 1,2
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

229,720,000
230,868,600
232,022,943
233,183,058
234,348,973
235,520,718
236,698,321
237,881,813
239,071,222
240,266,578
241,467,911
242,675,251
243,888,627
245,108,070
246,333,610
247,565,278
248,803,105
250,047,120
251,297,356

3

1% CSFO Tax
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

2,251,256
2,262,512
2,273,825
2,285,194
2,296,620
2,308,103
2,319,644
2,331,242
2,342,898
2,354,612
2,366,386
2,378,217
2,390,109
2,402,059
2,414,069
2,426,140
2,438,270
2,450,462
2,462,714

Dixon USD
Allocation 4
60.23%
60.73%
61.23%
61.73%
62.23%
62.73%
63.23%
63.73%
64.23%
64.73%
64.73%
64.73%
64.73%
64.73%
64.73%
64.73%
64.73%
64.73%
64.73%

Estimated Tax to
School District
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1,355,931
1,374,024
1,392,263
1,410,650
1,429,187
1,447,873
1,466,711
1,485,700
1,504,843
1,524,141
1,531,761
1,539,420
1,547,117
1,554,853
1,562,627
1,570,440
1,578,292
1,586,184
1,594,115

Debt Service for
Period Ending
January 30th
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038

Debt Service on
the Series 2018A

Coverage

Bonds 5
795,825.00
794,625.00
792,825.00
795,425.00
792,225.00
794,887.50
791,550.00
791,700.00
791,400.00
794,993.76
792,962.50
793,362.50
793,062.50
792,062.50
791,062.50
793,562.50
792,875.00
791,250.00
793,687.50

1.70
1.73
1.76
1.77
1.80
1.82
1.85
1.88
1.90
1.92
1.93
1.94
1.95
1.96
1.98
1.98
1.99
2.00
2.01

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1

Estimated Taxable Sales are based on CSFO Tax collections. Estimated taxable sales assumes 75% of sales subject to the CST tax will be subject to the CSFO Tax.

2

Based on historic trends in taxable sales in the County, this report anticipates an average annual increase in sales of 0.5%.

3

The CSFO Tax became effective July 1, 2017. Projected tax revenue accounts for a 2% IDOR collection fee.

4

The projected allocation percentage is based on 2017-18 Countywide enrollment distribution. Past enrollment trends demonstrate a 0.68% annual increase for the District's
percentage of County resident enrollment. This analysis anticipates future growth in the District's share of enrollment of 0.5% on an average annual basis up to and including
year 2027.
5

Excludes interest due on the Series 2018A Bonds on January 30, 2019. The District will deposit lawfuly available funds in the amount of $292,033.13 in the Series 2018A
Bond Fund at closing to pay such interest.
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ASSUMPTIONS AND CONDITIONS
These projections are intended to be interpreted and used based on the assumptions used for
their preparation. Projections formulated in this document are based on currently available
information and the assumptions as stated. PGAV believes that the assumptions used in this
analysis constitute a reasonable basis for its preparation.
This report and the financial and enrollment projections contained herein are based on
information provided by the Illinois Department of Revenue, the Illinois State Board of Education
and various other sources considered to be reliable. PGAV neither verified nor audited the
information that was provided by the other sources. Information provided by others is assumed
to be reliable, but PGAV assumes no responsibility for its accuracy or certainty.
In addition to the impact of unknown conditions on these projections, other external factors may
influence these assumptions and projections as well. Changes in the national, regional, and local
economic and real estate market conditions and trends may impact the retail market. Changes or
modifications may also be caused by environmental, legislative, or physical events or conditions.
PGAV assumes no liability should these market or other conditions change.
The sales tax revenue and enrollment projections contained in this report represent prospective
information, opinions, and estimates based upon historical trends. These projections are not
provided as predictions or assurances that a certain level of performance will be achieved or that
certain events will occur. The actual results will vary from the projections described herein and
the variations may be material. Because the future is uncertain, there is risk associated with
achieving the results projected. PGAV assumes no responsibility for any degree of risk involved.
This report and the information included herein are intended for the purposes of providing an
estimate of future CSFO Taxes that may be available for use by the District engaging PGAV, and
should not be used for other purposes. Neither this document nor its contents may be referred to
or quoted, in whole or in part, for any purpose including, but not limited to, any official statement
for a bond issue and consummation of a bond sale, any registration statement, prospectus, loan,
or other agreement or document, without prior review and written approval by PGAV regarding
any representation therein with respect to PGAV’s organization and work product.
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APPENDIX E
BOND INSURANCE AND SPECIMEN POLICY
BOND INSURANCE POLICY
Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") will issue its
Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment
of principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit
to this Official Statement.
The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.
ASSURED GUARANTY MUNICIPAL CORP.
AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured
Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly traded and are listed
on the New York Stock Exchange under the symbol “AGO”. AGL, through its operating subsidiaries,
provides credit enhancement products to the U.S. and global public finance, infrastructure and structured
finance markets. Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated to pay
any debts of AGM or any claims under any insurance policy issued by AGM.
AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of Standard &
Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc. (“KBRA”)
and “A2” (stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”). Each rating of AGM should be
evaluated independently. An explanation of the significance of the above ratings may be obtained from the
applicable rating agency. The above ratings are not recommendations to buy, sell or hold any security, and
such ratings are subject to revision or withdrawal at any time by the rating agencies, including withdrawal
initiated at the request of AGM in its sole discretion. In addition, the rating agencies may at any time change
AGM’s long-term rating outlooks or place such ratings on a watch list for possible downgrade in the near
term. Any downward revision or withdrawal of any of the above ratings, the assignment of a negative outlook
to such ratings or the placement of such ratings on a negative watch list may have an adverse effect on the
market price of any security guaranteed by AGM. AGM only guarantees scheduled principal and scheduled
interest payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts were
initially scheduled to become due and payable (subject to and in accordance with the terms of the relevant
insurance policy), and does not guarantee the market price or liquidity of the securities it insures, nor does it
guarantee that the ratings on such securities will not be revised or withdrawn.
Current Financial Strength Ratings
On December 21, 2018, KBRA announced it had affirmed AGM’s insurance financial strength rating of “AA+”
(stable outlook). AGM can give no assurance as to any further ratings action that KBRA may take.
On June 26, 2018, S&P announced it had affirmed AGM’s financial strength rating of “AA” (stable outlook).
AGM can give no assurance as to any further ratings action that S&P may take.
On May 7, 2018, Moody’s announced it had affirmed AGM’s insurance financial strength rating of “A2”
(stable outlook). AGM can give no assurance as to any further ratings action that Moody’s may take.
For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2018.
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Capitalization of AGM
At December 31, 2018:


The policyholders’ surplus of AGM was approximately $2,533 million.



The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. (“MAC”) (as
described below) were approximately $1,034 million. Such amount includes 100% of AGM’s
contingency reserve and 60.7% of MAC’s contingency reserve.



The net unearned premium reserves and net deferred ceding commission income of AGM and its
subsidiaries (as described below) were approximately $1,873 million. Such amount includes (i) 100% of
the net unearned premium reserve and deferred ceding commission income of AGM, (ii) the net
unearned premium reserves and net deferred ceding commissions of AGM’s wholly owned subsidiary
Assured Guaranty (Europe) plc (“AGE”), and (iii) 60.7% of the net unearned premium reserve of MAC.

The policyholders’ surplus of AGM and the contingency reserves, net unearned premium reserves and
deferred ceding commission income of AGM and MAC were determined in accordance with statutory
accounting principles. The net unearned premium reserves and net deferred ceding commissions of AGE
were determined in accordance with accounting principles generally accepted in the United States of
America.
Incorporation of Certain Documents by Reference
Portions of the following document filed by AGL with the Securities and Exchange Commission (the “SEC”)
that relate to AGM are incorporated by reference into this Official Statement and shall be deemed to be a
part hereof: the Annual Report on Form 10-K for the fiscal year ended December 31, 2018 (filed by AGL with
the SEC on March 1, 2019).
All consolidated financial statements of AGM and all other information relating to AGM included in, or as
exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, excluding Current Reports or portions thereof “furnished” under Item
2.02 or Item 7.01 of Form 8-K, after the filing of the last document referred to above and before the
termination of the offering of the Bonds shall be deemed incorporated by reference into this Official
Statement and to be a part hereof from the respective dates of filing such documents. Copies of materials
incorporated by reference are available over the internet at the SEC’s website at http://www.sec.gov, at
AGL’s website at http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty
Municipal Corp.: 1633 Broadway, New York, New York 10019, Attention: Communications Department
(telephone (212) 974-0100). Except for the information referred to above, no information available on or
through AGL’s website shall be deemed to be part of or incorporated in this Official Statement.
Any information regarding AGM included herein under the caption “BOND INSURANCE AND SPECIMEN
POLICY - Assured Guaranty Municipal Corp.” or included in a document incorporated by reference herein
(collectively, the “AGM Information”) shall be modified or superseded to the extent that any subsequently
included AGM Information (either directly or through incorporation by reference) modifies or supersedes such
previously included AGM Information. Any AGM Information so modified or superseded shall not constitute a
part of this Official Statement, except as so modified or superseded.
Miscellaneous Matters
AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition,
AGM has not independently verified, makes no representation regarding, and does not accept any
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure
contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
AGM supplied by AGM and presented under the heading “BOND INSURANCE AND SPECIMEN POLICY”.
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER:
BONDS:

Policy No:

-N

Effective Date:

$ in aggregate principal amount of

Premium: $

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the
"Paying Agent") (as set forth in the documentation providing for the issuance of and securing the Bonds) for
the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to
the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by
the Issuer.
On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM. A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day. If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder. Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.
Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which
has
been
recovered
from
such
Owner
pursuant
to
the
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.
AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM. The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.
To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.
This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto. Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked. THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.
In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be
executed on its behalf by its Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.

By
Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y. 10019
(212) 974-0100
Form 500NY (5/90)
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